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CORRECTION OF
TRADEMARK RE-ASSIGNMENT AND RELEASE OF SECURITY AGREEMENT

WHEREAS Congoleum Corporation, a Delaware corporation (“Congoleum”)
did execute and deliver to The CIT Group/Business Credit, Inc. as Agent for the Lenders
(“CIT Group”) two certain Trademark Assignment and Security Agreements, with respect
to certain trademarks and the registrations thereof (the “Marks” and “Registrations”); and

WHEREAS CIT Group did execute a Trademark Re-Assignment and Release
of Security Agreement on October 26, 1994 (the “Re-Assignment Agreement”), re-
assigning the Marks and Registrations to Congoleum and releasing its security interest in
the Marks and Registrations; and

WHEREAS Schedule B to the Re-Assignment Agreement mistakenly
identified the trademark “CLUBMAC,” registration number 1,739,578, owned of record by
Pacific Business Systems, Inc., as a trademark that CIT Group was re-assigning to
Congoleum and upon which it was releasing its security interest (the “Pacific Business
Mark’); and

WHEREAS CIT Group is executing this Correction of Trademark Re-
Assignment and Release of Security Agreement to correct the aforementioned error:;

NOW THEREFORE, for and in consideration of the premises and other good
and valuable consideration, the receipt and sufficiency of which are hereby acknowledged,
CIT Group does hereby agree and acknowledge that, as of the date of the Re-Assignment
Agreement, CIT Group possessed no right, title or interest in or to the Pacific Business
Mark, and the Pacific Business Mark was mistakenly identified in Schedule B to the Re-
Assignment Agreement as a trademark that CIT Group was re-assigning to Congoleum
and upon which it was releasing its security interest.

SIGNED AND EFFECTIVE this /0 day of December, 1998.

THE CIT GROUP/BUSINESS
CREDIT, INC., As Agent

By: m é%
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