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SCHEDULE 2
M&R PRINTING EQUIPMENT, INC,
REGISTERED UNITED STATES TRADEMARKS
Legend: Trademark, Registration Number, Registration Date, Attorney File Number.
P and Design, 1,052,281, 11/09/1976, 1199 T 080.
VORTEX, 1,538,947, 05/16/1989, 1199 T 049.
OVAL, 1,530,579, 03/21/1989, 1199 T 050.
VERSA-BELT, 1,530,580, 03/21/1989, 1199 T 051.
VERSA OVAL, 1,604,385, 07/03/1990, 1199 T 055.
HYPER-FLASH, 1,704,554, 08/04/1992, 1199 T 053.
MR, 2,212,334, 12/22/1998, 1199 T 08S5.
CHALLENGER, 2,154,948, 05/05/1998, 1199 T 086.
FORMULA, 2,172,641, 07/14/1998, 1199 T 087.
GAUNTLET, 2,154,949, 05/05/1998, 1199 T 088.
ULTIMATE, 2,154,943, 05/05/1998, 1199 T 089.
SPRINT, 2,154,955, 05/05/1998, 1199 T 090.
TRI-LOC, 2,221,197, 02/02/1999, 1199 T 093.
PROCESSOR, 2,220,018, 01/26/1999, 1199 T 094.
MAXI-CURE, 2,154,940, 05/05/1998, 1199 T 095.
VIPER, 2,154,941, 05/05/1998, 1199 T 096.
SATURN, 2,154,957, 05/05/1998, 1199 T 098.
PATRIOT, 2,154,945, 05/05/1998, 1199 T 099.

PREDATOR, 2,154,950, 05/05/1998, 1199 T 100. 4
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GUARDIAN, 2,154,951, 05/05/1998, 1199 T 101.

i
i

REVOLYVER, 2,218,194, 01/19/1999, 1199 T 102. @ .

/
1 J
1 e

MR & DESIGN, 2,223,644, 02/16/1999, 1199 T 082. R

MR & DESIGN, 2,225,060, 02/23/1999, 1199 T 084.

mmmg@unﬂmm

N :
Legend: Countrfi;\Tradé/l/nark, Registration Number, Registration Date, Attorney File
Number.

UNITED KINGDOM, VERSA-BELT, 1.379.328, 10/19/1990, 1199 T 060.
UNITED KINGDOM, OVAL, 1.379.330, 04/12/1991, 1199 T 070.
UNITED KINGDOM, VORTEX, 1.382.518, 09/10/1993, 1199 T 068.
UNITED KINGDOM, VERSATEX, 1.382.659, 06/22/1990, 1199 T 069.
CANADA, VERSA-BELT, 367,771, 04/13/1990, 1199 T 067.

CANADA, OVAL, 368,050, 04/20/1990, 1199 T 066.

CANADA, VORTEX, 369,141, 06/01/1990, 1199 T 065.

CANADA, VERSATEX, 369,143, 06/01/1990, 1199 T 064.

CANADA, VERSATRONIC, 380,569, 02/22/1991, 1199 T 061.
CANADA, VERSA OVAL, 380,560, 02/22/1991, 1199 T 062.

CANADA, SYSTEM 11, 383,590, 04/26/1991, 1199 T 063.
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Legend;' Trademark, Serial Number, Filing Date, Attorney File Number.
MR PRINT, 75/192,489, 11/04/1996, 1199 T 079.
MR, 75/277,549, 04/21/1997, 1199 T 083.
CONQUEST, 75/278,516, 04/21/1997, 1199 T 092.
INK DIP, 75/277,577, 04/121/1997, 1199 T 097.

CHAMELEON, 75/515,366, 07/08/1998, 1199 T 133.

None.

None.

3756/48448-001 LALIB1/343739 v2

TRADEMARK
REEL: 1894 FRAME: 0898



EXECUTION
COPY

INTELLECTUAL PROPERTY SECURITY AGREEMENT

This INTELLECTUAL PROPERTY SECURITY AGREEMENT (this "Agreement") is
dated as of March<3, 1999. by and among the undersigned (each, an "Obligor" and, collectively,
the "Obligors™), and FIRST SOURCE FINANCIAL LLP, as Agent (the "Agent") for the Lenders
under that certain Secured Credit Agreement dated as of the date hereof (the "Credit Agreement”;
terms used but not otherwise defined herein shall have the respective meanings provided for in the
Loan Agreement) among M&R Printing Equipment, Inc. (in such capacity, the "Borrower"), the
Lenders and the Agent.

WHEREAS, each Obligor (i) owns the patents and patent applications as set forth on
Schedule 1 annexed hereto, and is a party to the patent licenses as set forth on Schedule 1 annexed
hereto. (i1) owns the trademarks, trademark registrations, and trademark registration applications as
set forth on Schedule 2 annexed hereto, and is a party to the trademark licenses as set forth on
Schedule 2 annexed hereto and (iii) owns the copyrights, copyright registrations and copyright
registration applications as set forth on Schedule 3 annexed hereto, and is a party to the copyright
licenses as set forth on Schedule 3 annexed hereto;

WHEREAS, each Obligor has entered into a Security Agreement dated as of the date hereof
with the Agent to secure the prompt payment and performance of the Borrower's obligations under
the Credit Agreement (collectively, the "Securitv Agreements"); and

WHEREAS, pursuant to the terms of the Security Agreements, each Obligor has granted to
the Agent. for the benefit of Lenders, a security interest in substantially all the assets of such
Obligor. including all right. title and interest of such Obligor in, to and under all now owned and
hereafter acquired Intellectual Property, together with all proceeds thereof:

NOW, THEREFORE., for good and valuable consideration, the receipt and sufficiency of
which are hereby acknowledged, each Obligor hereby agrees as follows:

1. Each Obligor hereby grants to the Agent a continuing security interest in all of such
Obligor's right, title and interest in, to and under the following (all of the following items or types

of property being herein collectively referred to as the "Patents"), whether presently existing or
hereafter created or acquired:

(a) each patent and patent application of such Obligor therefor. including, without

limitation. each patent and patent application of such Obligor referred to in Schedule
1 annexed hereto;

(b) each patent license to which such Obligor is a party, including, without limitation.

each patent license to which such Obligor is a party listed on Schedule 1 annexed
hereto: and
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(c) all proceeds of the foregoing. including, without limitation, proceeds of insurance
policies thereon.

2. Subject to Section 4 below, each Obligor hereby grants to the Agent a continuing
security interest in all of such Obligor's right. title and interest in. to and under the following (all of
the following items or types of property being herein collectively referred to as the "Trademarks™"),
whether presently existing or hereafter created or acquired:

(a) each trademark. trademark registration and trademark registration application of such
Obligor, including. without limitation, the trademarks, trademark registrations and
trademark registration applications of such Obligor referred to in Schedule 2 annexed
hereto and the goodwill associated therewith;

(b) each trademark license to which such Obligor is a party, including, without

limitation, each trademark license of such Obligor listed on Schedule 2 annexed
hereto; and

(c) all products and proceeds of the foregoing, including, without limitation, proceeds
of insurance policies thereon.

-

3. Each Obligor hereby grants to the Agent a continuing security interest in all of such
Obligor's nght, title and interest in, to and under the following (all of the following items or types

of property being herein collectively referred to as the "Copvrights"), whether presently existing or
hereafter created or acquired:

(a) each copyright, copyright registration and copyright registration application of such
Obligor. including, without limitation, the copyright, copyright registrations and

copyright registration applications of such Obligor referred to in Schedule 3 annexed
hereto;

(b) each copyright license to which such Obligor is a party, including, without

limitation. each copyright license to which such Obligor is a party listed on
Schedule 3 annexed hereto; and

(c) all products and proceeds of the foregoing, including, without limitation, proceeds
of insurance policies thereon.

This security interest is granted in conjunction with the security interests granted to the Agent, for
the benefit of Lenders. pursuant to the Security Agreements. Each Obligor hereby acknowledges
and affirms that the rights and remedies of the Agent with respect to the Patents, Trademarks and
Copyrights made and granted hereby are more fully set forth in the Security Agreement to which

such Obligor is a party, the terms and provisions of which are incorporated by reference herein as
if fully set forth herein.

10
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4, Notwithstanding anything herein to the contrary, this Agreement shall not operate
as a sale. transfer. conveyance or other assignment to the Agent of any applications by any Obligor
for a Trademark based on an intent to use the same if and so long as such application is pending and
not matured into a registered Trademark (such pending applications which are based on intent to use
being hereinafter referred to collectively as "Intent-To-Use Applications”), but rather. if and so long
as such Obligor's Intent-To-Use Application is pending this Agreement shall operate only to create
a security interest for collateral purposes in favor of the Agent for the ratable benefit of the Lenders,
on such Intent-To-Use Application as collateral security for the Liabilities.

5. In addition to. and not by way of limitation of, all other rights granted to the Agent
and the Lenders under the Credit Agreement, this Agreement and all other Collateral Documents,
as collateral security only for the complete payment when due of all Liabilities, each Obligor hereby,
upon the maturity of the Liabilities or the earlier acceleration of any Liability in accordance with
the Credit Agreement, and the exercise by the Agent of any or all of its rights or remedies with
respect to any or all of the Collateral pursuant to the Security Agreements, sells, assigns, grants,
conveys, transfers and sets over to the Agent. for the use and benefit of Lenders, any and all rights
of such Obligor under any license and any license agreement with any other party, whether such
Obligor 1s a licensor or licensee under such license agreement, and the right to prepare for sale, sell
and advertise for sale all Collateral now or hereafter owned by such Obligor and now or hereafter
covered by such license and agrees that it will not take any unreasonable action, or permit any
unreasonable action to be taken by others subject to its control, including licensees. or fail to take
any reasonable action, which could affect the validity or enforcement of the rights transferred to the
Agent under this Agreement which rights are material to the conduct of such Obligor's business.
Each Obligor hereby covenants that, within ten (10) days thereafter, it will notify the Agent if any
Patent described in subsection 1(a) hereof, Copyright described in subsection 3(a) hereof or
Trademark described in subsection 2(a) hereof shall at any time hereafter become subject to any
such license agreement and that, together with such notice, it will provide the Agent with full
identification thereof and with such further documentation as the Agent may reasonably request to
accomplish or assure the accomplishment of the purpose of this Section 3.

6. Each Obligor hereby agrees that, upon the maturitv of the Liabilities or the earlier
acceleration of any Liability in accordance with the Credit Agreement, and the exercise by the Agent
of any or all of its rights or remedies with respect to any or all of the Collateral pursuant to the
Security Agreements, the Agent's right to use, on behalf of Lenders, all Patents, Copyrights and
Trademarks as described above shall be worldwide, to the extent of the such Obligor's right to use
the same, and without any liability for royalties or other related charges from the Agent or any
Lender to such Obligor. The term of the collateral assignments and grant of security interest granted
herein shall extend until the expiration of each of the Patents, Copyrights and Trademarks

collaterally assigned hereunder. or until the Liabilities have been indefeasibly paid in full in cash
and all commitments to lend thereunder terminated.

7. Each Obligor represents and warrants that the United States and foreign Patents,
Copyrights and Trademarks constitute all of the patents, patent applications, copyrights, copyright
registrations, copyright registration applications, trademarks, trademark registrations, trademark
registration applications and licenses with respect to any of the foregoing now owned by such

L,
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Obligor. Within ten (10) days after the creation thereof, such Obligor shall identify in writing to the
Agent all new applications for United States and foreign letters patent, copyright registrations and
trademark registrations and licenses of such Obligor. which new applications. patents, copyright
registrations, trademark registrations and licenses shall be subject to the terms and conditions of the
Credit Agreement and this Agreement.

[signature page follows]
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IN WITNESS WHEREOF, the undersigned has caused this Agreement to be duly executed
by its duly authorized officer as of March?? . 1999.

M&R PRINTING EQUIPMENT, INC.

By: %ﬂ%//

: Howard Bloom
Title: Vice President of Finance, Controller and
Assistant Secretary

M&R SALES AND SERVICE, INC.

By: %ﬁ%/’

=2

“Howard Bloom
tle: Vice President of Finance, Controller and
Assistant Secretary -

PRECISION SCREEN MACHINES, INC.

“How4rd Bloom
Title: Vice President of Finance, Controller and
Assistant Secretary

S-1
4675414 [TO INTELLECTUAL PROPERTY SECURITY AGREEMENT]
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ACKNOWLEDGMENT

STATE OF ILLINOIS )
) ss.
COUNTY OF COOK )

On March—3 1999, before me appeared each of the persons executing the foregoing
instrument, as proved to me to be on the basis of satisfactory evidence the persons described in and
who executed the foregoing instrument as the respective officer of the corporation signatory to such
instrument, each of whom being by me duly sworn, did depose and say that he is the officer of such
respective corporation described in and which executed the foregoing instrument; that said
instrument is signed on behalf of such respective corporation by order of its Board of Directors; and
that he acknowledged said instrument to be the free act and deed of such corporation.

(Yoegudd, [olpomr
Nofaly Fublic”
.“000000000000000000'000.0. .
“OFFICIAL SEAL
JACQUELYN U. SMOTER
NOTERY PUBLIC, STATE OF ILLINOIS

My Sommission Expires Apr. 18, 2000
! nQOOOO...0.0.0000...

»

{Seal}

'YX XX XA

Y X Xd L3124}
[X 2

L X B
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SCHEDULE 1
Patents
M&R PRINTING EQUIPMENT:
ISSUED U.S. PATENTS:

AUTOMATIC SCREEN REGISTRATION DEVICE AND METHOD
THEREFOR, 5,129,155, 07/14/1992, 1199 P 008.

DETACHABLE SCRAPER FOR A FLOOD BAR, 5,165,339, 11/24/1992, 1199 P
003.

TRANSFER PRINTING PRESS, 5,195,434, 03/23/1993, 1199 P 004.

PRINTING MACHINE PALLET ASSEMBLY, 5,199,353, 04/06/1993, 1199 P 014.

CURING UNIT AND METHOD OF CURING INK, 5,216,820, 06/08/1993, 1199 P
040.

ARTICLE DETECTOR FOR PRINTING PRESS, 5,383,400, 01/24/1995, 1199 P
002.

SEQUENCING SYSTEM FOR PRINTING MACHINE, 5,499,890, 03/19/1996, 1199
P 016. -

SEQUENCING SYSTEM FOR PRINTING MACHINE, 5,595,113, 01/21/1997, 1199
P 026.

INK RECOVERY DEVICE, 5,649,479, 07/22/1997, 1199 P 023.

SEQUENCING SYSTEM FOR PRINTING MACHINE, 5,678,482, 10/21/1997, 1199
P 076. —_—

MULTI-TIERED SCREEN PRINTING MACHINE, 5,845,569, 12/08/1998, 1199 P
118. : -

HINGED ARM ASSEMBLIES FOR SCREEN PRINTING MACHINE SYSTEM,
5,881,641, 03/16/1999, 1199 P 116.

ISSUED FOREIGN PATENTS

Legend: Country, Title of Patent, Patent Number, Issue Date, Attorney File Number.

3756/48448-001 LALIB1/343739 v2
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UNITED KINGDOM, YACUUM TRACK AND PALLETS, 2.238.521, 08/23/1990,
1199 P 105.

UNITED KINGDOM, VACUUM TRACK AND PALLETS, 2.271.101, 06/22/1994,
1199 P 106.

CANADA, DUAL LOCATOR SYSTEM FOR PALLET SUPPORT PLATE,
1,302,781, 06/09/1992, 1199 P 073.

PENDING UNITED STATES PATENT APPLICATIONS

Legend: Title of Patent Application, Serial Number, Filing Date, Attorney File Number.

SCREEN PRINTING REGISTRATION SYSTEM, 08/732,518, 10/15/1996, 1199 P
077.

DRYER ASSEMBLY, 08/732,516, 10/15/1996, 1199 P 078.
PO sufuiet .

SCREEN PRINTING REGISTRATION SYSTEM, 09/059,942, 04/13/1998, 1199 P

125. -

SCREEN PRINTING REGISTRATION SYSTEM, 09/059,991, 04/13/1998, 1199 P

126.

MOBILE SCREEN PRINTING SYSTEM, 09/151,859, 09/11/1998, 1199 P 120.

BENDING FOREIGN PATENT APPLICATIONS

Legend: Country, Title of Patent Application, Serial Number, Filing Date, Attorney File
Number.

CANADA, VACUUM TRACK AND PALLETS, 2,023,419, 08/16/1990, 1199 P 075.

PRECISION SCREEN MACHINES, INC,
ISSUED U.S. PATENTS
Legend: Title of Patent, Patent Number, Issue Date, Attorney File Number.

CLEANER ATTACHMENT FOR SCREEN PRINTER, 4,389,936, 06/28/1983, 1199

P 111. —_—

3756/48448-001 LALIB1/343739 v2
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SCREEN PRINTING MACHINE, 4,407,195, 10/04/1983, 1199 P 112.

MULTI-STATION, MULTI-COLOR SCREEN PRINTING APPARATUS AND
METHOD FOR USING THE SAME, 4,606,268, 08/19/1986, 1199 P 103.

DUAL LOCATOR SYSTEM FOR PALLET SUPPORT PLATE, 4,735,139,
04/05/1988, 1199 P 030.

PALLET ASSEMBLY FOR IMPROVED PRINTING OPERATION, 4,819,559,
04/11/1989, 1199 P 032. s

APPARATUS FOR MOUNTING ARTICLES OF CLOTHING TO A PRINTING
PALLET, 4,875,268, 10/24/1989, 1199 P 033.

e ——

DUAL LOCATOR SYSTEM FOR PALLET SUPPORT, 4,909,146, 03/20/1990,
1199 P 031. -

MULTICOLOR SCREEN PRINTING ASSEMBLY, 4,939,991, 07/10/1990, 1199 P

034. —

YVACUUM TRACK AND PALLETS, 4,984,960, 01/15/1991, 1199 P 035.

r———

ADJUSTABLE PARALLEL MOTION LINKAGE SYSTEM FOR SCREEN
PRINTER, 5,022,320, 06/11/1991, 1199 P 036.

UV LIGHT SHUTTLE COVER, 5,129,161, 07/14/1992, 1199 P 037.

VACUUM TRACK AND PALLETS, 5,149,045, 09/22/1992, 1199 P 038.

INDEX CONTROL SYSTEM FOR PRINTING APPARATUS, 5,301,608,
04/12/1994, 1199 P 039.

FLOOD BAR AND SQUEEGEE FOR PRINTING APPARATUS, 5,392,705,
02/28/1995, 1199 P 108.

SCREEN ADJUSTMENT AND RESET DEVICE FOR PRINTING APPARATUS g
AND THE LIKE, 5,483,882, 01/16/1996, 1199 P 110.

PENDING UNITED STATES PATENT APPLICATIONS

Legend: Title of Patent Application, Serial Number, Filing Date, Attorney File Number.
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SCREEN ADJUSTMENT AND RESET DEVICE FOR PRINTING APPARATUS
AND THE LIKE, 08/548,468, 10/26/1995, 1199 P 114.
’________-—
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SCHEDULE 2
M&R PRINTING EQUIPMENT, INC,
REGISTERED UNITED STATES TRADEMARKS
Legend: Trademark, Registration Number, Registration Date, Attorney File Number.
P and Design, 1,052,281, 11/09/1976, 1199 T 080.
VORTEX, 1,538,947, 05/16/1989, 1199 T 049.
OVAL, 1,530,579, 03/21/1989, 1199 T 050.
VERSA-BELT, 1,530,580, 03/21/1989, 1199 T 051.
VERSA OVAL, 1,604,385, 07/03/1990, 1199 T 055.
HYPER-FLASH, 1,704,554, 08/04/1992, 1199 T 053.
MR, 2,212,334, 12/22/1998, 1199 T 08S5.
CHALLENGER, 2,154,948, 05/05/1998, 1199 T 086.
FORMULA, 2,172,641, 07/14/1998, 1199 T 087.
GAUNTLET, 2,154,949, 05/05/1998, 1199 T 088.
ULTIMATE, 2,154,943, 05/05/1998, 1199 T 089.
SPRINT, 2,154,955, 05/05/1998, 1199 T 090.
TRI-LOC, 2,221,197, 02/02/1999, 1199 T 093.
PROCESSOR, 2,220,018, 01/26/1999, 1199 T 094.
MAXI-CURE, 2,154,940, 05/05/1998, 1199 T 095.
VIPER, 2,154,941, 05/05/1998, 1199 T 096.
SATURN, 2,154,957, 05/05/1998, 1199 T 098.
PATRIOT, 2,154,945, 05/05/1998, 1199 T 099.

PREDATOR, 2,154,950, 05/05/1998, 1199 T 100. 1
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GUARDIAN, 2,154,951, 05/05/1998, 1199 T 101.
REVOLVER, 2,218,194, 01/19/1999, 1199 T 102.
MR & DESIGN, 2,223,644, 02/16/1999, 1199 T 082.

MR & DESIGN, 2,225,060, 02/23/1999, 1199 T 084.

REGISTERED FOREIGN TRADEMARKS

Legend: Country, Trademark, Registration Number, Registration Date, Attorney File
Number.

UNITED KINGDOM, VERSA-BELT, 1.379.328, 10/19/1990, 1199 T 060.
UNITED KINGDOM, OVAL, 1.379.330, 04/12/1991, 1199 T 070.
UNITED KINGDOM, VORTEX, 1.382.518, 09/10/1993, 1199 T 068.
UNITED KINGDOM, VERSATEX, 1.382.659, 06/22/1990, 1199 T 069.
CANADA, VERSA-BELT, 367,771, 04/13/1990, 1199 T 067.

CANADA, OVAL, 368,050, 04/20/1990, 1199 T 066.

CANADA, VORTEX, 369,141, 06/01/1990, 1199 T 065.

CANADA, VERSATEX, 369,143, 06/01/1990, 1199 T 064.

CANADA, VERSATRONIC, 380,569, 02/22/1991, 1199 T 061.
CANADA, VERSA OVAL, 380,560, 02/22/1991, 1199 T 062.

CANADA, SYSTEM 11, 383,590, 04/26/1991, 1199 T 063.
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PENDING TRADEMARK APPLICATIONS FOR UNITED STATES REGISTRATION
Legend: Trademark, Serial Number, Filing Date, Attorney File Number.

MR PRINT, 75/192,489, 11/04/1996, 1199 T 079.

MR, 75/277,549, 04/21/1997, 1199 T 083.

CONQUEST, 75/278,516, 04/21/1997, 1199 T 092.

INK DIP, 75/277,577, 04/21/1997, 1199 T 097.

CHAMELEON, 75/515,366, 07/08/1998, 1199 T 133.

PENDING TRADEMARK APPLICATIONS FOR FOREIGN REGISTRATION

None.

None.
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SCHEDULE 3
M&R PRINTING EQUIPMENT, INC,
UNITED STATES COPYRIGHT REGISTRATIONS

Three (3) U.S. Copyright Registrations to the GUANTLET® software (the
Revolver® Software):

REVOLVER PROGRAM FOR SCREEN PRINTING MACHINE, TX4-
666-459, 02/02/1998, 1199 C 123.

REVOLVER PROGRAM FOR SCREEN PRINTING MACHINE, TX-4-
678-764, 02/06/1998, 1199 C 121.

REVOLVER PROGRAM FOR SCREEN PRINTING MACHINE, TX-4-
679-133, 02/02/1998, 1199 C 122.

ERECISION SCREEN MACHINES , INC,

None.
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