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Schedule 1
to
GRANT OF SECURITY INTEREST (SERVICEMARKS)
Dated as of March 31, 1999

1. “Salem Radio Network™ - Reg. No. 1,968,784

2. “SRN” - Reg. No. 1,935,920

3. Salem Radio Network Logo - Reg. No. 1,946,784

4. Trademark Application for “Starcom Digital Network”, Serial Number
75/591,690
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GRANT OF SECURITY INTEREST (SERVICEMARKS)

Salem Radio Network, Inc., a Delaware corporation (the “Guarantor™), is
obligated to THE BANK OF NEW YORK, as Administrative Agent (the “Administrative
Agent”), and has entered into a Subsidiary Guaranty and Security Agreement, dated as of
September 25, 1997 (as the same may be amended, supplemented or otherwise modified
from time to time, the “Agreement”), by and among each Guarantor party thereto,
SALEM COMMUNICATIONS CORPORATION (the “Borrower’) and THE BANK OF
NEW YORK, as Administrative Agent (in such capacity, the “Administrative Agent”).

Pursuant to the Agreement, the Guarantor granted to the Administrative
Agent a security interest in all of the right, title and interest of the Guarantor in and to the
servicemarks listed on Schedule 1, which servicemarks are registered in the United States
Patent and Trademark Office (the “Servicemarks”), together with the goodwill of the
business symbolized by the Servicemarks and the applications and registrations therefor,
and all proceeds thereof, any and all causes of action which may exist by reason of
infringement thereof (the “Collateral”), to secure the prompt payment, performance and
observance of the Guarantor Obligations (as defined in the Agreement).

For good and valuable consideration, the receipt of which is hereby
acknowledged, and for the purpose of recording the grant of the security interest as
aforesaid, the Guarantor does hereby further assign to the Administrative Agent, and
grant to the Administrative Agent a security interest in, the Collateral to secure the
prompt payment, performance and observance of the Guarantor Obligations.

The Guarantor does hereby further acknowledge and affirm that the rights
and remedies of the Administrative Agent with respect to the assignment of and security
interest in the Collateral made and granted hereby are set forth in the Agreement, the
terms and provisions of which are hereby incorporated herein by reference as if fully set
forth herem.

Upon the indefeasible cash payment in full of all Guarantor Obligations
(as such term is defined in the Agreement), the Administrative Agent will take whatever
actions are necessary at the Guarantor’s expense to release or reconvey to the Guarantor
all right, title and interest of the Guarantor in and to the Servicemarks.

The Administrative Agent’s address is: One Wall Street, New York, New
York 10286.
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IN WITNESS WHEREOF, the Guarantor has caused this Assignment to
be duly executed by its duly authorized officer as of thaj_ day of Miiweha. .

Salem Radio Network, Inc.
By T P

Eric H. Halvorson
Vice President
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