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TRADEMARK SECURITY AGREEMENT

WHEREAS, ValueStar, Inc., a California corporation (“Grantor”), owns the trademarks,
trademark registrations, and trademark applications listed on Schedule 1 annexed hereto, and is a
party to, or has been assigned the rights by the party to, the trademark licenses listed on Schedule 1
annexed hereto; and

WHEREAS, Grantor, Seacoast Capital Partners Limited Partnership, Pacific Mezzanine
Fund, L.P. and Tangent Growth Fund, L.P. (collectively, “Grantee”), are parties to that certain Note
Purchase Agreement dated as of the date hereof (as amended, modified and in effect from time to
time, the “Note Purchase Agreement”), providing for extensions of credit to be made by Grantee to
Grantor; and

WHEREAS, pursuant to the terms of the Note Purchase Agreement, Grantor has granted to
Grantee a security interest in all of the assets of Grantor including all right, title and interest of
Grantor in, to and under all now owned and hereafter acquired trademarks, together with the
goodwill of the business symbolized by Grantor’s trademarks, and all proceeds thereof, to secure
the payment of all amounts owing by Grantor under the Note Purchase Agreement including,
without limitation, the Senior Obligations (as defined in the Note Purchase Agreement);

NOW, THEREFORE, for good and valuable consideration, the receipt and sufficiency of
which are hereby acknowledged, Grantor does hereby grant to Grantee a continuing security
interest in all of Grantor’s right, title and interest in, to and under the following (all of the following
items or types of property being herein collectively referred to as the “Trademark Collateral™),
whether presently existing or hereafter created or acquired:

(1) each trademark, trademark registration and trademark application, including,
without limitation, the trademarks, trademark registrations (together with any
reissues, continuations or extensions thereof) and trademark applications referred to
in Schedule 1 annexed hereto, and all of the goodwill of the business connected with
the use of, and symbolized by, each trademark, trademark registration and
trademark application;

2) each trademark license and all of the goodwill of the business connected
with the use of, and symbolized by, each trademark license; and

(3) all products and proceeds of the foregoing, including, without limitation, any
claim by Grantor against third parties for past, present or future (a) infringement or
dilution of any trademark or trademark registration including, without limitation, the
trademarks and trademark registrationsreferred to in Schedule 1 annexed hereto, the
trademark registrations issued with respect to the trademark applications referred in
Schedule 1 and the trademarks licensed under any trademark license, or (b) injury to
the goodwill associated with any trademark, trademark registration or trademark
licensed under any trademark license.
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This security interest is granted in conjunction with the security interests granted to Grantee
pursuant to the Note Purchase Agreement. Grantor hereby acknowledges and affirms that the rights
and remedies of Grantee with respect to the security interest in the Trademark Collateral made and
granted hereby are more fully set forth in the Note Purchase Agreement, the terms and provisions
of which are incorporated by reference herein as if fully set forth herein.

[REMAINDER OF THIS PAGE INTENTIONALLYLEFT BLANK]
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IN WITNESS WHEREOF, Grantor , through its duty authorized officer, has caused this
Trademark Security Agreement to be executed as of the 3{ day of March, 1999.

GRANTOR:

VALUESTAR, INC.

By: K‘Q‘: T

Name: J s‘/étem o
Title: Prestdent and Chief Executive Officer

Acknowledged, agreed and accepted as
of the date hereof:

GRANTEE:

SEACOAST CAPITAL PARTNERS
LIMITED PARTNERSHIP

By:  Seacoast Capital Corporation,

its general partner
By: __{efr ) /M/
Name() eflf{éyoJ Hlolland

Title: Vice President

TRADEMARK
REEL: 001909 FRAME: 0176



PACIFICMEZZANINEFUND,L.P.,a
limited partnership

By:  Pacific Private Capital
its general partner

By: 4
Nam ayld Woodward !
Title: General Partner

TANGENT GROWTH FUND, L.P.

By:  Tangent Fund Management LLC
1ts general partner

By: %4///9 7@%

Name: Mark P. Gilles
Title: Vice President

TRADEMARK
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ACKNOWLEDGMENT

STATEOF (Al [V/o  §
§ SS.
COUNTY OF M anla §

On the 9‘/\ day of March, 1999, before me personally appeared ) v Sen , to me
personally known or proved to me on the basis of satisfactory evidence to be the person descnbed
in and who executed the foregoing instrument as the P( rodenr 4 (R u L it \,}J\u {( of
ValueStar, Inc., a California cprporano who being by me duly sworn, did depose and say that he
isthe voi - OIS A J% o« bres A a4 of ValueStar, Inc., the corporation described in
and which executed the foregomg instrument; that he signed the sald instrument on behalf of said
corporation by order of its Board of Directors; and that he acknowledged said instrument to be the
free act and deed of said corporation.

/

oy
S

,f/< -

7 oA " 7 //
o ikl AP 5
el -

" Notary Public
A

(Seal)

My commission expires:

[ { ;’ ; i,’ o Y-cniinietioroc ity
B / 4 - !
/ d AR LESLIE SUMMERS
P AL COMM. # 1064802 3
2§ I/ Notary Public - Califomia %
' N SAN FRANCISCO COUNTY
My Comm. Expires JUL 12, 1999

ALeuRPOSE ACKNOWLEDGENENT
STATE OF CALIFORNIA
CISCO
COUNTY OF SAN FRAN 50 e
" PERRED -y CONALLY KNOWR TO MEOF

—PERSON
NTHE BASISOF smsmcwnv EVIDENCE

ARE
L PE o iTH1N iNSTRUMENT AND ACKNOWLEDGED

mﬂngHED E/TS /THEY EXECUTED THE SAME IN

CITY{ES), AND THAT
ORIAZT%DR%W r‘+£ INSTRUMENT

R MﬂR "
ENTITY UPON BEHALF OF WHIC
THE PERSO so&a;MngEEXECUTED THE INSTRUMENT.

WITNESS MY HAND AND OFFICIAL SEAL
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SCHEDULE 1
to
TRADEMARK SECURITY AGREEMENT

Trademark Registrations

MARK REG. NO. DATE

ONLY THE BEST PASS THE TEST 2,182,291 Aug. 18, 1998
International Class 35

Certification Mark
Services
MARK REG. NO. DATE -
VALUESTAR 1,830,735 April 12, 1994
International Class B
VALUESTAR CERTIFIED 1,972,567 May 7, 1996

International Class B

E:\260\SeaCoast\Sched | T™ Sec Agme wpd
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