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AMENDMENT TO PATENT AND TRADEMARK SECURITY AGREEMENT

This Amendment to Patent and Trademark Security Agreement (this
“Amendment”), dated as of July 7, 1999, is executed by Greyrock Capital, a Division of
NationsCredit Commercial Corporation (“GC”), having its principal offices at 10880 Wilshire
Boulevard, Suite 1850, Los Angeles, CA 90024, and PictureWorks Technology Inc., a Delaware
corporation (the “Grantor”), having its principal offices at 649 San Ramon Valley Blvd.,
Danville, CA 94526.

RECITALS

WHEREAS, Grantor and GC entered in a certain Loan and Security Agreement,
dated as of September 15, 1998 (the “Loan Agreement”); and

WHEREAS, in connection with the Loan Agreement Grantor and GC entered into
a certain Patent and Trademark Security Agreement dated as of September 15, 1999 (the
“Security Agreement”); and

WHEREAS, pursuant to the Security Agreement, Grantor granted to GC a
security interest in certain “Collateral” including certain trademarks; and

WHEREAS, GC and Grantor wish to amend the Security Agreement to include
certain additional trademarks.

NOW, THEREFORE, GC and Grantor agree as follows:

1. Capitalized terms used but not defined in this Amendment shall have the
meanings set forth in the Security Agreement.

pi The Security Agreement is amended by supplementing the list of
trademarks and trademark registrations to the Security Agreement by adding the additional
trademarks and trademark registrations set forth in Schedule A hereto.

5 The Security Agreement is amended by supplementing the list of patents
and patent applications attached to the Security Agreement by adding the additional patents and
patent applications set forth in Schedule B hereto.

4. GC may record this Amendment with the United States Patent and
Trademark Office, at the expense of Grantor.
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5. Except as herein expressly amended and supplemented, all of the terms
and provisions of the Security Agreement shall continue in full force and effect and the same are
hereby ratified and confirmed.

IN WITNESS WHEREOF, the parties have executed this Amendment on the date
first written above.

Grantor:
PictureWorks Technology Inc.

By: h&M&s&M—_—
Title: _Qavaadond o CEp

GC:

GREYROCK CAPITAL,
A DIVISION OF NATIONSCREDIT
COMMERCIAL GORPORATION

"1 2 MAGANO
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Schedule “A”

to Amendment to Patent and Trademark Security Agreement
PictureWorks Technology Inc.

REGISTERED TRADEMARKS

Trademark Registration Date Registration No.
Videobrush 2/16/99 2,224,658

PENDING TRADEMARKS

Trademark Filing Date Serial No.
Videobrush 11/15/96 75,198,936
SFRLIBI"\MHB\5245680.01(34FLC011.DOC) 1
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Schedule “B”

to Amendment to Patent and Trademark Security Agreement

PictureWorks Technology Inc.

PATENTS
Patent Description/Title Issue Date Patent No.
Three-frame technique for 11/19/91 5,067,014
analyzing two motions in
successive image frames
dynamically
Method for fusing images and 1/30/96 5,488,674
apparatus therefor
Method for fusing images and 6/28/94 5,325,449
apparatus therefor
System and method for electronic  5/13/97 5,629,998
image stabilization
System for automatically aligning  7/15/97 5,649,032

mmages to form a mosaic image

PATENT APPLICATIONS

Description Filing Date Senal No.
Method and apparatus for mosaic ~ 7/16/97 08/896887
image construction

Multi-view image registration 11/10/97 a8/966776

with application to mosaicing and
tens distortion correction

Method and apparatus for 12/23/97 08/997267
processing image pyramid

horders

Method and apparatus for 5/29/98 09/087242

performing local to global
multiframe alignment to construct
mosaic images

Method and apparatus for 6/19/98 09/100853
improving image resolution

Electronic enhancement of B8/27/98 60/098342
images

Extended depth of field imaging 10/9/98 60/103716
method
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