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IMPERIAL BANK

INNOVvATIvVvE Business BANKING

COMMERCIAL SECURITY AGREEMENT

Mermdree FTHE

Borrower: PLAN S8 APPAREL,LLC . Lender: imperial Bank
12424 WILSHIRE BLVD., #1200 Loa Angeles Regional Office
LOS ANGELES, CA 90025 201 N. Figueroa Street

Los Angeles, CA 900122823

THIS COMMERCIAL SECURITY AGREEMENT Is enltered into between PLAN 8 APPAREL, LLC (referred to beiow as "Grantor™); and Imperiaf
Bank (referred to below as "Lender”). For valuable consideration, Grantor grants to Lender a security Interest in the Coliateral ta sacure the
Indebtedneas and agrees that Lender shall have Lhe rights stated In this Agreement with respect to the Collateral, in additlon to all other
rights which Lender may tave by law.,

DEFINITIONS. The following words shall have the followlng mesnings when used in this Agreement. Terms not otherwise defined in this Agreement
shail have the meanings aitribulad (o such terms in the Uniform Commercial Code. AR references to dollar amounts shall mean amaounts in lawful
money of the Unitad Statas of America.

Agreement. The word “Agreement” means this Commercial Security Agreemant, as this Commarcial Security Agreermnent may be amended or
modified from time 1o ime, togetngr with all exhibits and schedules attached to this Commaercial Security Agreement fram time o time.
Collateral. The word “Collataral” means the following described property of Grantor, whathar now owned or hereafler acquired, whethar now
existing or hereafter arising, and wherever localed:
All personal progerty, whether presently existing or hereafler created or acquired, including but not limited to: AN accounts, chattet
paper, documents, instruments, money, deposit accounts and general intangidles including returns, repossessions, books and
records relating theretlo, and equipment containing sald books and records. All investment property including securities and
securities entittements. All goods Including equipment and Inventory. All proceeds including, without (imifation, insurance
pre ds. Al guar s and other securlly therefor.

In addition, the word “Collaterai” incllJGes all the following, whether now owned or hereafler acquired, whother now cxisting or haraeaftar arising,
and wherevaer locatad: .
(a) Al atachments, ac fons, ias, tools, parts, suppbes, increases, and additions to and al! replacements of and substitutions for
any property described abave. N
(b) All procucts and produce of any of the property described In this Collatera! section.

(c) Al accountis, general intan‘g'ibles. instruments, rents, monias, payments, &and all other rights, arising out of a sale, lease, or other
disposition of any of the property described in this Collateral section, .

{d) Al proceeds (including insurance proceeds) from the sale, destruction, loss. or olher disposition of any of the property described in this
Collataral section. ~

(&) All records and data relaling to any of the properly described in this Collateral section, whether in the form of a wriling, photograpts,
microfilm, microfiche, aor electronic media, together with all of Granlor's right, title, and inlerest in and {o all computer software required io
utllize, create, maintain, and proecess any such recerds or data on electronic media.

Event of Default. The wards "Event of Defaull” mean and include without fimitation any of the Evaents of Default set forth below in the section
tited “Events of Cefault.”

Grantor. The word “Granlor® means PLAN 8 APPAREL, LLC, its suc s and ions,

Guarantor. The word "Guarantor~ means and inciudes without imitation each and all of the guarantors, surelles, and accommodation parties in
connectian with thg indabtedness.

indebtednesa. The word "indebledness” means the indebtedness evidenced by the Nota, including att principal and intarast, together with alt
other indebledness and costs and expenses for wnich Grantar is responsible undaer this Agreement or under any of the Related Documents. in
addition, tha worg “indebledness” includes all other obligations, debls and liabilities, plus intarast thereon, of Grantar. or any one or mare of
them, to Lender, as well as all claims by Lender against Granlor, or any one or more of them, whether exisling now or later; whether they are
voluntary or involuntary, due or not due, direct or indirect, absolute or contingent, Rquidated or unliquidated; whethar Grantor may be iiable
individually or Jointly with others; whether Granior may be obligated as guarag urely, accommodation party or otherwise; wheiher recovery
upon such indebtedness may be or hegreafler may become barr’(d by /]. " fimitations; and whether such indebtedness may be ar

hereafler may become otherwise unenforceable, (Initial Here £ L ,

N
Lender. The word “Lender” means {mperial Bank, its successors and asEig .'A '
Note. The word "Nole” means the note or credi! agreement datad Juna A ‘ll P~ the principal amount of $1,000.000.00 from PLAN 8
APPAREL, LLC to tender, togeiher with all renewals of, extensions of, modificafions of, refinancings of, consatidations of ang substiiutions for the
nole or credit agreemeaent. .
Relaled Documents. The words "Refated Documents™ mean ang include without limitation all promissory noles, credil agreements. loan

agreements, environmental agresments, guaranties, security agreements, mortgages, deeds of trust, and alt other instruments, agreements ang
documaents, wheather now or hereafter existing. executed in connection with the indebtedness.

RIGHT OF SETOFF. Grantor hereby grants Lender a contractual securily interest In and hereby sssigns. convoys, delivers, pledges, and transfers ail
ot Grantor’s right. litle and interast in and to Grantor's accounts with Lender (whether checking. savings, or some other account). lncluding ath
accounts held jointly with somaone else and al! accounts Grantor may open in the future. excluding, howaver, all IRA and Keogh accounts, and alt
trust accounts for which the grant of a security interest would be prohibited by law. Grantor authorizes Lender. toc the extent parmitted dy applicable
law, to charge or setoff ail indebledness against any and all such accounts.

OBLIGATIONS OF GRANTOR. Grantor warrants and covenants to Lander as felows:

g;?:nl;ntlon. Grantor is a limited liability company which is duly organized, validly existing, and in good standing under the laws of tha State of
ifornia. .
Authorization. The execution, delivery, and pertormance of this Agreement by Granlor have been duly authorized by ahl necessary aclon by
Grantor and do not conflict wiih_. result in a violation of, or consiiiule a default under (a) any provision of the membership agreement. or any
agreement or other instrument binding upon Grantor or (b} any law, governmantal reguiation, court decree, or order applicable 1o Grantor.

Pertection of Security interest. Grantor agrees to executa such fimancing statements and 1o take whatever othar actions are requested by
Lender to perfect and continue Lender's security inlerest in tha Collateral. Upon request of Lender, Granior will deliver to Lender any and ail of
the documents evidencing or constituting the Collateral. and Grantee will note Lander’s interest upon any and all chatiel papaear il not delivered to
Lender for possession by Lender. Grantor hereby appoints Lender as lts irrevocable aftorney—in—tact tor the purposae of executing any
documents necessary to perfect or 1o continue the security inlerest granted in this Agreemenl. Lender may at any timo, and withaut further
nu‘thof_lzahon from Grantor, flla a carbon, pholograpnic ar other reproduction of any financing stalement or of this Agreamaeant for use as a
financing statemen!. Grantor will reimburss Lender for ail expenses tor the pertection ang the confinuation of the perfection of Lendar's sacurily
lnterest in (he Coliateral. Grantor promptly will nolify Lender before any change in Grantor's nama inciuding any change le the assumed
business names of Grantor. Thie is a continuing Securlty Agreement and will continue in effect even though ait or any part ot the
Indebledness Is paid in full and even though for a period of timie Grantor may not be indebled to Lender.

No Vio(atipn. The execution and detivary of this Agreemant will not violate any law or agreement g 1 ﬁ‘EMr kwmch Grantor is a
party, and its membership agreemant does not prohibil any lerm or condition of this Agreement. l IQA AR :
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in accordance with its terms, is genuine, and complies with applicable laws concerning form, content and manner of preparation and execution,
and all persons appearing o be obligated on the Collateral have authority and capacity to contract and are in fact obligated as they appear to be
on the Collateral.

Ltocation of the Collateral. Grantor, upon request of Lender, will deliver to Lender in form salisfactory to Lender a schedule of real properties
and Collateral locations relating to Grantor’'s operations, including without limitation the following: (a) all real property owned or being purchased
by Grantor; (b) all real property being rented or leased by Grantor; (c) all starage facilities owned, rented, leased, or being used by Grantor; and
(d) all other properties where Collaleral is or may be located. Except in the ordinary course of its business, Grantor shall not remove the
Collateral from its existing locations without the prior written consent of Lender.

Removal of Collateral. Grantor shall keep the Collateral (or to the exlent the Collateral consists of intangible property such as accounts, the
records concerning the Collateral) at Grantor’'s address shown above, or at such other locations as are acceplable to Lender. Except in the
ordinary course ot its business, including the sales of inventory, Grantor shall not remove the Collateral frem its existing locations without the prior
written consent of Lender. To the extent that the Coliateral consists of vehicles, or other titled property, Grantor shail not take or permit any
action which would require application for certificates of titie for the vehicles outside the State of California, without the prior written consent of
Lender.

Transactions Involving Colliateral. Except for inventory sotd or accounts collected in the ordinary course of Grantor’'s business, Grantor shalt
not sell, offer to sell, or otherwise transfer or dispose of the Coilateral. While Grantor is not in default under this Agreement, Grantor may sell
inventory, but only in the ordinary course of its business and only to buyers who qualify as a buyer in the ordinary course of business. A sale in
the ordinary course of Grantor's business does not include a transfer in partial or total satisfaction of a debt or any bulk sale. Grantor shall not
pledge, mortgage. encumber or otherwisa permit the Collateral to be subject to any lien, security interest, encumbrance, or charga, other than tha
security interest provided for in this Agreement, without the prior wrilten consent of Lender. This includes security interests even if junior in right
to the security interests granted under this Agreement. Unless waived by Lender, all proceeds from any disposition of the Coilateral (for whatever
reason) shall be held in trust for Lender and shall not be commingled with any other funds; provided however, this requirement shait not
conslitute consent by Lender to any sale or other disposition. Upon receipt, Grantor shall immediately deliver any such proceeds to Lender.

Title. Grantor represents and warranis to Lender that it holds good and marketable title to the Collateral, free and clear of all liens and
encumbrances except for tha lien of this Agreement. No financing stalement covering any of the Collateral is on file in any public office other
than those which reflect the security interest created by this Agreement or to which Lender has specifically cocnsented. Grantor shail defend
Lender’s rights in the Collateral against the claims and demands of all other persans.

Collateral Schedutes and Locations. Insafar as the Collateral consists of inventory, Grantor shall deliver to Lender, as often as Lender shall
require, such lists, descriptions, and designations of such Collateral as Lender may require to identity the nature, extent, and location of such
Collateral. Such informalion shalil be submitted far Grantor and each of its subsidiaries or related companies.

Maintenance and Inspection of Coillateral. Grantar shall maintain all tangible Collateral in good condition and repair. Grantor will not commit
or permit damage to or destruction of the Collateral or any part of the Collaleral. Lender and its designated representalives and agents shall
have the right at all reasonable times to examine, inspect, and audit the Collaterat wherever located. Grantor shall immediately notify Lender of
all cases involving the return, rejection, repossession, loss or damage of or to any Collateral; of any request for credit or adjustment or of any
other dispute arising with respect 1o the Collateral; and generally of all happenings and events affecting the Collateral or the value or the amount
ot the Collateral.

Taxes, Assessments and Liens. Grantor will pay when due all taxes, assessmenits and liens upon the Coilateral, its use or operation, upon this
Agreement, upon any promissory note or notes evidencing the Indebtedness, or upon any of the cther Related Documents. Grantor may
withhold any such payment or may elect to contest any lien if Grantor is in good faith conducling an appropriate proceading to contest the
obligation to pay and so long as Lender’s interest in the Collateral is not jeopardized in Lender’s sole opinion. If the Collateral is subjected to a
lien which is not discharged within fifteen (15) days, Grantor sha!l deposit with Lender cash, a sutficient corporate surety bond or ather security
satisfactory to Lender in an amount adequate to provide for the discharge of the lien plus any interest, costs, attorneys’ fees or other charges that
could accrue as a result of foreclosure or sale of the Collateral. In any contest Grantor shall defend itself and Lender and shall satlisfy any finat
adverse judgment before enforcement against the Colilateral. Grantor shall name Lender as an additional obligee under any surety bond
furnished in the contest proceedings.

-

Compliance With Governmental Requirements. Grantor shall comply promptly with all laws, ordinances, rules and regulalions of ail
governmental authorities, now or hereafter in effect, applicable to the ownership, production, disposition, or use of the Collateral. Grantor may
contest in good faith any such law, ordinance or regulation and withhold compliance during any proceeding, including appropriate appeals, so
long as Lender's interest in the Collateral, in Lender's opinion, is not jeopardized.

Hazardous Substances. Grantor represents and warrants that the Collateral never has been, and never will be so long as this Agreement
remains a lien on the Collateral, used for the generation, manufacture, storage, transportation, treatment, disposal, release or threatened release
of any hazardous waste or substance, as those terms are defined in the Comprehensive Environmental Response, Compensation, and Liabitity
Act of 1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1988, Pub. L. No.
99439 ("SARA™), the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42
U.S.C. Section 6901, et seq., Chapters 6.5 through 7.7 of Division 20 of the California Health and Safety Code, Section 25100, et seq., or other
applicable state or Federal laws, rules, or regulations adopted pursuant fo any of the toregoing. The terms "hazardous waste™ and "hazardous
substance” shall also inciude, without limitation, petroleum and petroleum by—products or any fraction thereof and asbestos. The representations
and warranties contained herein are based on Grantor’s due diligence in investigating the Collateral for hazardous wastes and substances.
Grantor hereby (a) reieases and waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for
cieanup or other costs under any such laws, and (b) agrees to indemnify and hold harmless Lender against any and all claims and losses
resuiting from a breach of this provision of this Agreement. This obligation to indemnify shall survive the payment of the Indebtedness and the
satisfaction of this Agreement.

Maintenance of Casualty Insurance. Grantor shail procure and maintain all risks insurance, including without limitation fire, theft and hability
coverage logether with such other insurance as Lender may require with respect o the Collateral, in form, amounts, coverages and basis
reasonably acceplable to Lender and issued by a company or companies reasonably acceptable to Lender. Grantor, upon request of Lender,
will detiver to Lender from time to time the policies or cerlificates of insurance in form satisfactory to Lender, including stipulations that coverages
will not be cancelled or diminished without at ieast thirty (30) days’ prior written notice to Lender and not including any disclaimer of the insurer's
liability for failure to give such a notice. Each insurance policy also shall include an endorsement providing that coverage in favor of Lender will
not be impaired in any way by any act, omission or default of Grantor or any other person. In connection with all policies covering assets in
which Lender holds or is oftered a security interest, Grantor will provide Lender with such loss payabie or other endorsements as Lender may
require. In no event shall the insurance be in an amount less than the amount agreed upon in the Agreement to Provide Insurance. If Grantor at
any time fails to oblain or maintain any insurance as required under this Agreement, Lender may (but shall not be obligated to) eblain such
insurance as Lender deems approgpriate, including if it so chooses "single interest insurance,” which will cover only Lender's interest in the
Collateral.

Appilication of Insurance Proceeds. Grantor shall promptly nolify Lender of any loss or damage to the Collateral. Lender may make procf of
loss if Grantor fails to do so within fiteen (15) days of the casualty. All proceeds of any insurance on the Collateral, including accrued proceeds
theracn, shall be he!d by Lender as part of e Collateral. If Lender cunsents ic repair or replacement of the damaged or destroyed Collateral,
Lender shall, upon satisfactory proof of expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration.
It Lender does not consent to repair or replacement of the Collateral, Lender shall retain a sufficient amount of the proceeds to pay all of the
indebtedness, and shall pay the balance to Grantor. Any proceeds which have not been disbursed within six (8) months after their receipt and
which Grantor has not committed to the repair or restoration of the Collateral shall be used o prepay the Indebtedness.

Insurance Reserves. Lender may require Grantor to maintain with Lender reserves for payment of insurance premiums, which reserves shall be
created by monthly payments from Grantor of a sum estimated by Lender to be sufficient to produce, at least fiteen (15} days belore the
premium due date, amounts at least equal to the insurance premiums to be paid. If fifteen (15) days before payment is due, the reserve tunds
are insutticient, Grantor shall upon demand pay any deficiency to Lender. The reserve funds shall be held by Lender as a general deposit and
shall constitute a non—interest—bearing account which Lender may satisty by payment ot the insurance premiums required 1o be paid by Grantor
as they become due. Lender does not hold the reserve funds in trust for Grantor, and Lender is not the agent ot Grantor for payment ot the
insurance premiums required to be paid by Grantor. The responsibility foc the payment of premiums shall remain Grantor's sole responsibility.

Insurance Reports. Grantor, upon request of Lender, shall turnish to Lender reports on each existing policy of insurance showing such
information as Lender may reasonably request including the following: (a) the name of the insurer; (b) the risks insured; (c) the amount of the
policy; (d) the property insured; (e) the then current value on the basis of which insurance has been cobtained and the manner of determining
that value: and (f) the expiration date of the policy. In addition, Grantor shall upon request by Lender (however not more often than annually)
have an independent appraiser satisfactory to Lender determine, as applicable, the cash value or reptacement cast of the Collateral.

GRANTOR'S RIGHT TO POSSESSION. Until default, Grantor may have possession of the langible personal property an eneficial use of all the
Conateral and may use it in any lawful manner not incensistent with this Agreement or the Related DOCT# bém Grantor's right to
possession and beneficial use shall not apply to any Collateral where pcssession of the Coitateral by Lender is require v laws o perfect Landar's
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security interest in such Collateral. If Lender at any time has possession of any Collateral, whether before or after an Event of Default, Lender shall be
deemed to have exercised reasonable care in the custody and preservation of the Collateral if Lender takes such action for that purpose as Grantor
shall request or as Lender, in Lender's sole discretion, shall deem appropriate under the circumstances, but failure to honor any request by Grantor
shall not of itself be deemed fo be a failure to exercise reasonable care. Lender shall not be required to take any steps necessary to preserve any
rights in the Collateral against prior parties, nor to protect, preserve or maintain any security interest given to secure the Indebtedness.

EXPENDITURES BY LENDER. If not discharged or paid when due, Lender may (but shall not be obligated to) discharge or pay any amounts
required to be discharged ar paid by Grantor under this Agreement, including without limitation all taxes, liens, security interests, encumbrances, and
other claims, at any time levied or placed on the Collateral. Lender also may (but shall not be obligated to) pay all costs for insuring, maintaining and
preserving the Collateral. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged under the
Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses shall become a part of the Indebtedness and,
at Lender's opfion, will (a) be payable on demand, (b) be added to the balance of the Note and be apportioned among and be payable with any
instaliment payments to become due during either (i) the term of any applicable insurance policy or (ii) the remaining term of the Note, aor (c) ba
treated as a balloon payment which will be due and payable at the Note's maturity. This Agreement also will secure payment of these amounts. Such
right shall be in addition to all other rights and remedies to which Lender may be entitied upon the occurrence of an Event of Default.

EVENTS OF DEFAULT. Each of the following shalil constitute an Event of Default under this Agreement:
Default on Iindebtedness. Failure of Grantor to make any payment when due on the Indebtedness.

Other Defaults. Failure of Grantor to comply with or to perform any other term, obligation, covenant or condition contfained in this Agreement or
in any of the Related Documents or in any other agreement between Lender and Grantor.

False Statements. Any warranty, representation or statement made or furnished to Lender by or on behall of Grantor under this Agreement, the
Note or the Related Documents is false or misteading in any material respect, either now or at the time made or furnished.

Defective Collateralization. This Agreement or any of the Relaled Documents ceases 1o be in full force and effect (including failure of any
collateral documents to create a valid and perfected security interaest or lian) at any time and for any reason.

Death or Insolvency. The dissolution (regardiess of whether eleclion to continue is made), any member withdraws from the limited liability
company, or any other termination of Grantor's existence as a going business or the death of any member, the insclvency of Grantor, the
appointment of a receiver for any part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workou!. or the
commaeancement of any proceeding under any bankruptcy or insoclvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeilure proceedings, whether by judicial proceeding, seif-help,
repossession or any other method, by any creditor of Grantor or by any governmental agency against the Collateral or any other collateral
securing the Indebtedness. This includes a garnishment of any of Grantor's deposit accounts with Lender. However, this Event of Default shall
not apply if there is a good faith dispuie by Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond
for the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being an adequale reserve or bond for the
dispute.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or such Guarantor
dies or becomes incompstent. Lender, at its option, may, but shall not be required to, permit the Guarantor’s estate to assume unconditionally
the obligations arising under the guaranty in a manner satisfactory to Lender, and, in doing so, cure the Event of Default.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of payment or
perdormance of the Indebtedness is impaired. .

Insecurity. Lender, in good faith, deems itself insecure.

Right to Cure. !f any default, other than a Defauit on indebtedness, is curabie and if Grantor has not been given a prior notice of a breach of the
same provision of this Agreement, it may be cured (and no Event of Default will have occurred) if Grantor, after Lender sends written notice
demanding cure of such default, (a) cures the default within ten (10) days: or (b), if the cure requires more than ten (10) days, immediately
initiates steps which Lender deems in Lender’s sole discretion to be sufficient to cure the default and thereafter continues and completes ait
reasonable and necessary steps sufficiant to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. i an Event of Delfault occurs under this Agreement, at any time thereafter, Lender shall have all the rights of
a secured party under the California Uniform Commercial Code. In addition and without {imitation, Lender may exercise any one or more of the
foltowing rights and remedies:

Acceierate Indebledness. Lender may deciare the entire Indebtedness, including any prepayment penaity which Grantor would be required to
pay. immadiately due and payable, without notice.

Assemble Collateral. Lender may require Grantor to deliver to Lender all or any portion of the Coliateral and any and all certificates of title and
other documents relating to the Collateral. Lender may require Grantor to assemble the Collateral and make it available to Lender at a place 1o
be designated by Lender. Lender aiso shall have full power to enter upon the property of Grantor to take possession of and remave the
Collateral. If the Collateral contains other goods not covered by this Agreement at the time of repossession, Grantor agrees Lender may take
such other goods, provided that Lender makes reasonable efforts to return them to Grantor after repossession.

Sefi the Collateral. Lender shall have full power to sell, lease, transfer, or otherwise deal with the Collateral or proceeds thereof in its own name
or that of Grantor. Lender may sell the Cotlateral at public auction or private sale. Unless the Collateral threatens to decline speedily in vaiue ar
is of a type customarily sold on a recognized market, Lender will give Grantor reasonable notice of the time after which any private sale or any
other intended disposition of the Collateral is to be made. The requirements of reasonable notice shall be met if such notice is given at least ten
(10) days, or such lesser time as required by state law, before the time of the sale or disposition. All expenses relating to the disposition of the
Collateral, including without limitation the expenses of retaking, holding, insuring, preparing for sale and selling the Cotlateral, shalt become a part
of the Indebtedness secured by this Agreement and shall be payable on demand, with interest at the Note raie from date of expenditure until
repaid.

Appoint Recelver. To the extent permitted by applicable law, Lender shall have the following rights and remedies regarding the appointment of
a receiver: (a) Lender may have a receiver appointed as a matter of right, (b) the receiver may be an employee of Lender and may serve
without bond, and (c) all tees of the receiver and his or her attorney shall become part of the Indebtedness secured by this Agreement and shall
be payable on demand, with interest at the Note rate from date of expenditure until repaid.

Collect Revenues, Apply Accounts. Lender, either itself or through a receiver, may collect the payments, rents, income. and revenues from the
Coillateral. Lender may at any time in its discretion transfer any Coilateral into its own name or that of its nominee and receive the paymenits,
rents, income, and revenues therefrom and hold the same as security for the Indebtedness or apply it to payment of the Indebtedness in such
order of preference as Lender may determine. Insofar as the Collateral consists of accounts, general intangibles, insurance policies, instruments,
chattel paper, choses in action, or similar praperty, Lender may demand, collect, receipt for, settle, compromise, adjust, sue for, foreclose, or
realize on the Collateral as Lender may determine, whether or not Indebtedness or Collateral is then due. For these purposes, Lender may, on
behalt of and in the nama of Grantor, receive. open and dispose of mail addressed to Grantor; change any address 'o which mail and payments
are to be sent; and endorse notes, cnecks, drafis, money orders, documents of ilie, instruments and items pertaining to payment, shipment, or
storage of any Collaterai. To facititate collection, Lender may notify account debtors and obligors on any Collateral to make payments directly to.
Lender.

Obtain Deficiency. !f Lender chooses to sell any or all of the Collateral, Lender may obtain a judgment against Grantor for any deficiency
remaining on the Indebtedness due to Lender after application of all amounts received from the exercise af the rights provided in this Agreement.
Grantor shall be liable for a deficiency even if the transaction described in this subsection is a sale of accounts or chattel paper.

Other Rights and Remedies. lLender shall have all the rights and remedies of a secured creditor under the provisions of the Uniform
Commercial Code, as may be amended from time to time. In addition, Lender shall have and may exercise any or all other rights and remedies it
may have available at law, in equity, or otherwise.

Cumuliative Remedies. All of Lender’s rights and remedies, whether evidenced by this Agreement ar the Related Documents or by any cther
writing, shall be cumulative and may be exercised singularly or concurrently. Election by Lender to pursue any remedy shall not exclude pursuit
of any other remedy, and an election to make expenditures or to take action to perform an obligation ot Grantor under this Agreement, after
Grantor's failure o perform, shall not atfect Lender's right to declare a default and to exercise its remedies.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Agreement:

Amendments. This Agreement, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to
the matters set forth in this Agreement. No alteration of or amendment to this Agreement shatll be effectiv ! iv in writing and signed by
the party or parties sought to be charged or bound by the alteration or amendrment. AbésﬁngAﬁK

Applicable Law. This Agreement has been delivered to Lender and accepted by Lendggi 'El_s_laﬁoséﬁﬁgr e Km( i_s 06 it, Grantor
REEL: FRAME: 061



06-23-1998 CC 1ERCIAL SECURITY AGREEME"

Page 4
(Continued)

agrees upon Lender's request to submit to the jurisdiction of the courts of Los Angeles County, the State of California. Lender and Grantor
hereby waive the right to any jury triat in any action, proceeding, or counterclaim brought by either Lender or Grantor against the other. (Initial
Here ) This Agreement shall be governed by and construed in accordance with the laws of the State of Calitornia.

Attorneys’ Fees; Expenses. Grantor agrees to pay upon demand all of Lender's costs and expenses, including attorneys® fees and Lender's
legal expenses, incurred in connection with the enforcement of this Agreemeant. Lender may pay someone else to help enforce this Agreement,
and Grantor shall pay the costs and expenses of such enforcement. Costs and expenses include Lender's attorneys' fees and legal expenses
whether or not there is a lawsuit, including aftorneys’ fees and legal expenses for bankruptcy proceedings {(and including efforts to modify or
vacate any automatic stay or injunction), appeals, and any anticipated post-judgment collection services. Grantor also shall pay all court costs
and such additional fees as may be directed by the court.

Caption Headlngs. Caplion headings in this Agreement are for convenience purposes only and are not to be used to interpret or define the
provisions of this Agreement.

Multiple Parties. All obligations of Grantor under this Agreement shall be joint and several, and all references to Grantor shall mean each and
avary Grantor. This means that each of the persons signing below is responsible for all obligations in this Agreement.

Notices. All notices required to be given under this Agreement shall be given in writing, may be sent by telefacsimile (unless otherwise required
by law), and shall be effective when actually delivered or when deposited with a nationally recognized overnight courier or deposited in the
United States mail, first class, postage prepaid, addressed to tha party to whom the notice is to be given at the address shown above. Any party
may changse its address ftor notices under this Agreement by giving formal written notice to the other parties, specitying that the purpose of the
rnotice is to change the party's address. To the extent permitted by applicable law, if there is more than one Grantor, notice to any Grantor will
constitute notice to all Grantors. For notice purposes, Grantor will keep Lender informed at all times ot Grantor's current address(es).

Power of Attorney. Grantor hereby appoints Lender as its true and lawful attorney-in—fact, irrevocably, with full power of substitution to do the
following: (a) to demand, collect, receive, receipt for, sue and recover ail sums of money or other property which may now or hereafter become
due, owing or payable from the Collateral; (b) to execute, sign and endorse any and all claims, instruments, receipts, checks, drafts or warrants
issued in payment for the Coliateral; (c) to settle or compromise any and all claims arising under the Collateral, and, in the place and stead of
Grantor, to execute and deliver its release and settlement for the claim; and (d) to file any claim or claims or to take any action or institute or take
part in any proceedings, either in its own name or in the name ot Grantor, or otherwise, which in the discretion of Lender may seem to be
necessary or advisable. This power is given as security for the Indebtedness, and the authority hereby conferred is and shall be irrevocable and
shail remain in full force and effect until renounced by Lender.

Preference Payments. Any monies Lender pays because of an asserted preference claim in Borrower's bankruptcy will become a part of the
Indebledness and, at Lender's option, shall be payable by Borrower as provided above in the "EXPENDITURES BY LENDER"” paragraph.

Severability. If a court of competent jurisdiction finds any provision of this Agreement to be invalid or unentforceable as to any person or
circumstance, such finding shall not render that provision invalid or unanforceable as to any other persons or circumstances. !t feasible, any
such offending provision shall be deemed to be modified to be within the limits of enforceability or validity; however, if the offending provision
cannot be so modified, it shall be stricken and all other provisions of this Agreement in ail other respects shall remain valid and enforceable.

Successor Interests. Subject to the limitations set forth above on transfer of the Collateras, this Agreement shall be binding upon and inure to
the benefit of the parties, their successors and assigns.

Walver. Lender shall not be deemed to have waived any rights under this Agreement unless such waiver is given in writing and signed by
Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of such right or any other right. A waiver by
Lender of a provision of this Agreement shall not prejudice or canstitute a waiver of Lender's right otherwise to demand strict compliance with
that provision ar any other provision of this Agreement. No prior waiver by Lender, nor any course of dealing between Lender and Grantar, shall
constitute a waiver of any of Lender's rights or of any of Grantor’s obligations as to any future transactions. Whenever the consent of Lender is
requirad under this Agreement, the granting of such consent by Lender in any instance shall not constitute continuing consent to subsequent
instances where such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender.

waiver of Co—obligor’s Rights. |t more than one person is obligated for the Indebledness, Borrower irrevocably waives, disclaims and
relinquishs all claims against such other person which Borrower™has or would otherwise have by virtue of payment of the Indebtedness or any
part thereof, specifically including but not limited to all rights of indemnity, contribution or exoneration.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS COMMERCIAL SECURITY AGREEMENT, AND GRANTOR
AGREES TO ITS TERMS. THIS AGREEMENT IS DATED JUNE 23, 1993,
By: 7/ M

"TARRY C. RUSS, Manager

GRANTOR:

Al
(LTI
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