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INTELLECTUAL PROPERTY SECURITY AGREEMENT

This INTELLECTUAL PROPERTY SECURITY AGREEMENT (as may be
amended, supplemented or otherwise modified from time to time, the “[P_Security
Agreement”) dated February 12, 1999, is made by the Persons listed on the signature pages
hereof (collectively, the “Grantors”) in favor of BANQUE NATIONALE DE PARIS (“BNP"),

as agent (the “Agent”) for the Secured Parties (as defined in the Third Amended and Restated
Credit Agreement referred to below).

WHEREAS, Glenoit Corporation, Inc., a Delaware corporation, has entered
into a Third Amended and Restated Credit Agreement dated as of February 12, 1999 (as may
be amended, supplemented or otherwise modified from time to time, the “Credit Agreement"),
with Fleet National Bank as syndication agent, LaSalle National Bank as documentation agent
and BNP, as Agent and Arranger, and the Lender Parties party thereto. Capitalized terms
used herein and not otherwise defined are used herein as defined in the Credit Agreement.

WHEREAS, as a condition precedent to the making of Advances and the
issuance of Letters of Credit by the Lender Parties under the Credit Agreement each Grantor
shall have executed that certain Third Amended and Restated Security Agreement by and
among the Grantors and the Agent dated as of February 12, 1999 (as may be amended,
supplemented or otherwise modified from time to time, the “Security Agreement”).

WHEREAS, under the terms of the Third Amended and Restated Security
Agreement, Grantors have granted a security interest in certain intellectual property of
Grantors to the Agent for the ratable benefit of the Secured Parties, and have agreed as a
condition thereof to execute this IP Security Agreement for recording with the U.S. Patent and
Trademark Office, the United States Copyright Office, and other governmental entities.

NOW, THEREFORE, for good and valuable consideration, the receipt and
sufficiency of which are hereby acknowledged, Grantors agree as follows:

SECTION 1. Grant of Security. Each Grantor hereby grants to the Agent for
the ratable benefit of the Secured Parties a security interest in and to all of such Grantor’s

right, title and interest in and to the following (the “Collateral”):

(1) The United States, international, and foreign patents, patent
applications, and patent licenses set forth on Exhibit A hereto including
reissues, divisions, continuations, continuations-in-part, extensions and
reexaminations thereof, and all rights therein provided by international treaties
or conventions (the “Patents”);
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(ii) The United States and foreign trademark and service mark
registrations, applications, and licenses set forth on Exhibit B hereto (the

“Trademarks”);

(iii)  The United States and foreign copyright registrations, and
copyright licenses set forth on Exhibit C hereto (the “Copyrights”);

(iv)  any and all causes of action for past, present and future
infringement or breach of the Patents, Trademarks and Copyrights, with the right,
but not the obligation to sue for and collect, or otherwise recover, damages for
such infringement or breach; and

) any and all proceeds of the foregoing.

SECTION 2. Recordation. Each Grantor authorizes and requests that the
Register of Copyrights, the Commissioner of Patents and Trademarks and any other applicable
government officer record this IP Security Agreement.

SECTION 3. Execution in Counterparts. This Agreement may be executed in
any number of counterparts, each of which when so executed shall be deemed to be an original
and all of which taken together shall constitute one and the same agreement.

SECTION 4. Conflict Provision. This IP Security Agreement has been entered
into in conjunction with the provisions of the Security Agreement and the Credit Agreement.
The rights and remedies of each party hereto with respect to the security interest granted herein
are without prejudice to, and are in addition to those set forth in the Security Agreement and
the Credit Agreement, all terms and provisions of which are incorporated herein by reference.
In the event that any provisions of this IP Security Agreement are in conflict with the Third
Amended and Restated Security Agreement or the Third Amended and Restated Credit

Agreement, the provisions of the Third Amended and Restated Security Agreement or the Third
Amended and Restated Credit Agreement shall govern.
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AMERICAN PACII:Z RPRISES, INC.
By / /

Thands/ T* 0 Gonmant
Title:  Vi¢e Yurdond

Address: 111 West 40th Street
New York, NY 10018

EX-CELL. HOME FASHIQNS, INC.

Address:

EX-CELL OF BENTONVILLE, INC.

ame: The

Title: Vl((, weidont
Address:
EX-CELL LINDE OF CAROLINA, INC.

B

e anemrs yZa4
Name: ﬂlowé&/ 7. 0 Goaman
Title: VI.[L ﬂ/tmdm/tf

Address:
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IN WITNESS WHEREOF, each Grantor has caused this Agreement to be duly
executed and delivered by its officer thereunto duly authorized as of the date first above written.

GLENOIT CORPORATION

I 28
ame: Thewmas V 7. 0 ‘Goesn e

Title: Pagerdenl
Address: 111 West 40th Street
New York, NY 10018

GLENOIT UMVERSAL, LTD.

me: "rhém TJ. O Goermey
Title: Pressdornd

Address: 111 West 40th Street
New York, NY 10018

GLENOIT ASSETS CORP.

'60 Yemésn

Address: 111 West 40th Street
New York, NY 10018

GRAND AVENUE C@RP

Address: 111 West 40th Street
New York, NY 10018
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Intellectual Property Security Agreement
Exhibit B

U.S. Trademark Applications of American Pacific Enterprises, Inc.

75/413721 MATCH and Design 01/05/1998 (ITU)
75/463489 COMMON THREADS 04/02/1998 (ITU)
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