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CO.. MERCIAL SECURITY AGRE. AENT

Principaf - } Loan Date J Maturity © | Loan N&' ’[ L. Account iOfficer
3127,110.90 10-29-1996 | 10251997 | 20582 - L L (043 ¥ 1 JBG

References in the shaded arsa are ior Lender's use only and do not limit the applicabillty of this document to any particuiar iocan or ltem

Borrower: BALLISTIC TECHNOLOGIES, INC. (TIN: 731474728) Lender: First National Bank of Tuttie
8520 N. WESTERN, SUITE 300 5311 East Highway 37
OKLAHOMA CITY, OK 73118 Post Otfice Box 1138

Tuttie, OK 730891138

THIS COMMERCIAL SECURITY AGREEMENT is enteved Into between BALLISTIC TECI-m.OGlES INC._ (referred to below as "Grantor”);

and First National Bank of Tuttie (referred to below as "Laodor"). For vduahl. , Gr grants to Lender a aecurity Interest in
the Coliaterat 1o securs the Indebtedness and agrees that Lender shal have the ﬂwu ‘statec in this Agreement with respect to the
Collateral, in addition to all rights B may have by law.

DEFINITIONS. The followmg words shall have tha following meanings when used in this Agreemaent. Terms not otherwise dafined in this Agreemant
shail have the meanings attributed to such terms in the Uniform Commercial Coda. All references to dollar amounts shall mean amounts in lawfui
maney of the United States of Amarica.

Agreement. The word "Agreemeni™ mesans this Commercial Security Agreament, as this Commercial Security Agreement may be amended or
modified from time to time, together with all axhibits and schedules atiached to this Commarcial Security Agreemant rom time to lime.

Coliateral. The word "Coliateral® means the following cescribed property of Grantor, whether now owned or hereafter acquired. whether now
existing or hereafter arising, and wherever located:

All inventory, accounts, equipment and general Intangibles, logether with the folk -] ifically d. Ibed property:
INTELLECTUAL PROPERTIES, PATENTS, PATENTS PENOING, AND TRADEMARKS AND PROCEEDS, ALl OF THE ABOVE
INCLUDING BUT NOT LIMITED TO THE FOLLOWING EXHIBIT "A™

in addition, the word "Coliateral™ includes all the following, whether now owned or hersafter acquired, whether naw existing or hereafler arising,
and wherever iocated:

(a) All attachments, accessions, accessories, tools, parts, suppies, increasss, and addiions to and all replacements of and substituticns for
any property described above.

{b) Al products and produce of any of the property described in this Collateral saction.

(c) All accountis, general intangibles, insiruments, rents, monies, payments, and all other rights, arising out of a sale, {ease, or other
disposition of any of the property described in this Collateval section.

{d) Al proceeds (including insurance proceeaeds) rom the sale, destruction, losa, or other disposiion of any of the property described in this
Collaterai section.

(e} All records and data relating to any of the property deacribed in this Collateral section, whether in the form of a writing, photograph,
microfilm, microfiche, or siectronic media, together with al of Grantor's right, tite, and Interest in and 1o al computer software required to
utitize, creaile, maintain, and process any such records or data on electronic media.

Event of Defauil. The words "Event of Defauit™ mean and include without limitation any of the Events of Defauitl set forth beiow in the section
titlted "Events of Defauit.”

Grantor. The word "Grantor™ means BALLISTIC TECHNOLOGIES, INC., its successors and assigns

Guarantor. The word “"Guarantor™ means and includes without imitation each and all of the guarantors, suraties, and accommodation parties in
connection with the Indebtecneass.

Indebtedness. The word “Incdebledness”™ means the ir terch d by the Nots, including all principal and interest, together with ail
other indebtedness and costs and expenses for which Grantor is ruponsbb under this Agresment or under any of the Reilated Documents.
Lender. The word "Lender” means First Nationat Bank of Tuttle, Its ors and s,

Note. The word “Note™ means the note or credit agresement datea October 29, 1996, in the principal amount of $127,110.00 from BALLISTIC
TECHNOLOGIES, iINC. to Lender, together with all renewals of, axtensions of, modifications of, refinancings of. consolidations of anad
substitutions for the noke or credit agreement.

Related Documents. The words “Related Documents”™ mean and mdud. without Ilmlhlion all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, socun‘ty oo of trust, and aN other instruments, agreements and
documents, whether now or hersafler existing, executed in corlnocﬂon \mth lh. Ind.bbdn.u.

RIGHT OF SETOFF. Grantor hereby grants Lender a contractual possessory security interest in and hersby assigns, conveys, delivers, plaedges, and
transfers ali of Grantor's right, lithe and interest in and to Grantor’s accounts with tender (whether checking, savings, or some other account), including
all accounts heid jointly with someone eise and all accounts Grantor may open in the future, exciuding, however, all IRRA and Keogh accounts, and all
trust accounts for which the grant ot a security interest wouid be prohibited by law. Grantor authonzes Lender, to the axtent permittec by apgplicable
law, to charge or setoff all Indebledness against any and all such accounts.,

OBLIGATIONS OF GRANTOR. Grantor wartants and covenants to Lender as follows:

Perfoction of Securily Interest. Grantor agrees to sxecuts such financing statements and to take whatever other actions are requested by
Lander to perfect and continue Lender’s security interest in the Collateral. Upon request of Lender, Grantor will deliver to Lender any and ail of
the documents evidencing or constituting the Collateral. and Grantor will note Lender's interest upon any and all chattel paper if not deliversad to
Lender for possassion by Lendar. Grantor hereby appoints Lender as its imrevocable attorney-in—fact for the purpose of executing any
documenis necessary to pedect or to continue the security intersst granted in this Agreement. Lender may at any time, and without further
authorization from Grantor, fiie & carbon, photographic or other reproduction of any financing statement or of this Agreemeni for use as a
financing statement. Gramntor will reimburse Lender for all axpenses for the perfection and the continuation of the perfection of Lender's security
interast in the Colmteral. Grantor promptly will notity Lendar befors any change in Grantor's name Including any change to the assumed
business names of Grantor.

No Vioiation. The exscution and delivery of this Agreement will not violate any law or agreement governing Grantor or ta which Grantor is a
party, and its certificate or articies of incorporation and bylaws do not prohibit any term or condition of this Agreement.

Enforcaabdility of Colisteral. 7o the exient the Collateral consisis of accounts, chatiel paper, or genecal Intangibles, the Collateral 1s enforceable
in accordance with its terms, is genuine, and complies with applicable laws concerning form, content and manner of preparation and exacution,
and all persons appearing to be obligated on the Collatersl have authortty and capacity to contract and are in fact obligated as thay appsar to be
on the Cotiateral. At the time any account becomes subject to a security Interest in favar of Lender, the account shall be a good and valid
asccount representing an undisputed, bona fide indebledness incumred by the account debtor, for marchandise held subject ta delivery
instructions or theretofore shipped or deiivered pursuant to a contract of sale, or for services theretofore performed by Grantor with or for the
account debtor; there shall be no setaffs or counterclaims against any such account; and no agreement under which any deducticns or
discounts may be ctaimed shall have be#n made with the account debtor except thoss disciosed 1o Landaer In wrtting.

Location of the Collateral. Grantor, upon request of Lender, will deliver to Lender In form satisfactory to Lender a scheduis of real properties
and Collateral locations refating 1o Grantor's opermtions, inciuding without limitation the following: (a) all read property owned or cewng purchased
by Grantor: (b) ail real property being rented or leased by Grantor; (c) a¥ storage faciities owned, rented, leesed, or being used by Grantor: and
(d) all oiher properties whaere Collateral is or may be located. Except In the ordinary course of iis business, Grantor shall not remove the
Coliateoral trom its existing locations without the pror written consent of Lender.

Removal of Collateral. Grantor shail keep the Collatersl (or to the extent the Coitateral consiats of intangible property such as accounts, the
records concerning the Collateral) at Grantor’s addrass shown above, or at such other locations as are acceptabls lo Lender. Except in the
ordinary course of its business, inciuding the sales of inventory, Grantor shall not remove the Coateral from its existing iocations without the prior
written consent of Lender. To the exient that tha Coliatersd caonsists of vehicles, or other titled property, Grantor shad not take ar permit any
action which would requirs appiication for certificates of title for the vehicies outside the State of Okiahoma, without tha prior writtan consent of
Lender.

Transactions involving Colitateral. Except for inventory sold or accounts collected in the ordinary course of Grantor's business, Grantor shatt
not sell, offer to sell, or otherwise transfer or dispose of the Collateral. While Grantor Is not in default under this Agreement, Grantor may sell
inventory, but only in the ordinary course of its business and only to buyers who qualify as a buyer in the ordinary course of business. A sale it
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the ordinary course of Grantar's business does not inciude a transfer in partial or total satisfactton of a debt or any bulk sale. Grantor shaill not
pladge. morigage. encumber or atherwise parmit the Collateral to ba subject ta any lien, sacurity inlerest, ancumbranca, or charge, other than the
security inierest provided for in this Agreement, without the prior written consent of Lender. This inciudes security interests even if junior in right
to the security interests granted under this Agrsement. Unless waived by Lender, all proceeds from any disposition of the Collateral (for whatever
reason) shak# be heid in trust for Lender and shall not be commingied with any other funds; provided howsver, this requirement shafl nat
constitute consent by Lander to any sale or other disposition. Upon receipt, Grantor shal Immediately deliver any such proceeds to Lender.

Tite. Grantor represents and warrants o Lender that it holds good and marketable ftitle !0 thae Coilateral, free and clear of ail liens and
encumbrancas except for the llen of this Agreement. No financing statement covering any of the Collateral is on file in any pubilic office other
than those which raeflect the security interest created by this Agreement or to which Lender has specifically consented. Grantor shall defend
Lander's nghts in the Collateral against tha claims and demands of all other persons.

Cofiateral Schedules asnd Locations. As often as Lender shal require. and insofar as the Collateral consists of accounts and generat
intangibies, Grantor shail deliver to Lender schedules of such Co#lateral, including such information as Lender may requira, including without
limitation names and addraesses of account debtors and agings of accounts and general intangibles. Insofar as the Collateral consists of
invantory and equipment, Grantor shal deliver (o Lender, as often as Lender shall requwe, such lists, descriptions, and designations of such
Collateral as Lender may require to identify the nature, exiant, anct loccation of such Coilateral. Such Information shail be submitted for Grantor
and each of its subsidiaries or related companies.

Maintenance and Inspection of Collateral. Grantor shall maintain all tangible Cotlateral in good condition and repair. Grantor will not commit
or permit damage to or destruction of the Collateral or any part of the Collaleral. Lender and its designated representatives and agents shall
have the right at all reasonabie times o examine, inspect, and audit the Collateral whergver located. Grantor shall immaediately notity Lender of
all cases involving the return, rejection, repossession. loss or damage of or o any Collateral; of any request for credit or adiustment or of any
other dispute arising with respect to the Collateral; and generally of all happeanings and events affecting the Collateral or the value or the amount
of the Collaleral. Grantor will furnish Lender information adequate to identify with accuracy all Collateral and will deliver 1o Lender upon request
true copies of alf evidence Grantor possesses concerming the Collateral and s location. Grantor at all imes wil maintain adequate bocks and
records concerning the -Collateral.

Taxes, Assessments and Lisns. Grantor will pay when due all taxes, asssssments and liens upon the Collateral, its use or operation, upon this
Agreameani. upon any promissory note or notes evidencing the indebtedness. or upon any of the other Relaled Documaents. Grantor may
withhold any such payment or may alect o confest any lien if Gtantor is in good faith oonducﬂng an appropriate proceeding to contest the
obligation to pay and so iong as Lender's interest in the Collateral is not poplrdiad in Lendar's sole opinion. If the Colla!eral s subjectad o a
lien which s not discharged within fiteen (15) days, Grantor shall deposit with Lender cash, a sufficient corporate surety bond or other security
satisfactory to Lender in an amount adequate to provide for the discharge of the en plus any interest, cosis, attorneys’ fees or other charges that
could accrue a result of foreciosure or sale of the Collateral. In any cantest Grantor shall defend itself and Lender and shail satisfy any Hnaft
adversse judgment before enforcement against the Coliateral. Granior shall name Lender as an additiona! obligee under any surety bond
furnished in the contest procesdings.

Compliance With Governmental Requirements. Grantor shall comply promptly with aN laws, ordinances, ruies and regulations af alf
governmental authorities, now or hereafler in effect, applicable to the ownership, production, disposition, or use of the Collateral. Grantor may
contast in good faith any such law, ordinance or regulation and withhold compliance during any proceesding, including appropnate apgeals, so
long as Lender's interest in the Collateral, in Lender's opinion, is not jeocpardized.

Hazardous Subsiances. Grantor represents and wmsmants that the Coliateral never has besn, and never wil be so long as this Agreement
remains a llien on the Coftateral, used for the generation, manufaciure, storage, transportation, ireatmernt, disposal, refease or threatened releasa
of any hazardous waste or substance, as those tarms are defined in the Comprahensive Environmental Response, Compensation, and Liability
Act of 1980, as amended, 42 UU.S.C. Section 5601, et seq. ("CERCLAM, the Superfund Amendments and Reauthorization Act of 1988, Pub. L. No.
99499 ("SARA"), the Hazardous Materiais Transportation Act, 48 U.S.C. Section 1801, ot seq., the Resource Conservation and Recovery Act, 42
U.S.C. Section 6801, of seq., or gther appilicabie siate or Fedoral laws, rules, or reguiations sdopted pursuant to any of the foregoing. The terms
Tarardous waste™ and “harardous substance” shal atso include, withouwt limitation, petroleum and petroleum by—praoducts or any fraction thereot
and asbestos. Tha repressantatons and warmanties conisined hersin are based on Grantor's due diligence in investi g the Coilateral for
hazardous wasies and substances. Grantor hereby (a) rek and hy any future claims against Lender for indemnity or cantribution in the
event Grantor becomes liabie for cleanup or other cosis under any such lews, and (b) w {0 indemnify and hold harmiess Lendsc against
any and all ciaims and losses resuiting from & breach of this provision of this Agresment. This obligation to indemnify shall survive the payment
of the Indebtadness and the satisiaction of this Agresment.

Mpaintenance of Casusity insurance. Grantor shal procure and mairiain aif risks Im Incmclng without imitation fire, theft and labitity
coverage together with such other insurance as Lender may require with pect to the C % i, in form, amounts, coverages and basis
reasonably accepiabils to Lender and iasued by a company or companies rsasonably acceptable to Lender. Grantor, upon requesi of Lender,
will deliver to Lender from time fo time the policies or certificales of insurance in form satisfactory to Lander, inciuding stipulations that coverages
wifl Nnot be canceiled or diminished without at least ten (10) days’' prior writhen notice to Lender and not including any disclaimer of the insurec’'s
liability for failure to Qive such & notice. Each insurance policy also shal inciude an endorsemert providing that covorag- in favor of Lander will
not be impaired Iin any way by any act, omission or default ot Grantor or any other person. In connection with all policies covering assets in
which Lender holds or is offersd a sscurity interest, Grantor will provide Lender with such loss payabie or other sndorsaemanis as Lander may
require. !t Grantor at any time falls to obiain or maintain any insurance as required under this Agresmesnt, Lender may (but shail not be ocbligatea
to) obtain such insurance as Lender deems appropriate, including if it so chooses “single Intevest insurance,” which will cover only Lender's
intarast in the Colkateral.

Appiication of ance Pro Grantor shall promptly notity Lender of any loss or damage to the Collateral. Lender may make procof of
ioss it Grantor falis to do so within fifteen (15) days of the casuaily. All proceeds of any insurance on the Collateral, Inctuding accrued proceeds
thereon, shall be heid by Lender as part of the Collateral. If Lender consents to repair or replacement of the damaged or destroyed Collateral,
tLender shail, upon satistactory proof of expenditure, pay or reimburse Grantor from the procesds for the reasonabie cost of repair or restoration.
if Leander does not consemnt to repair or repiacement of the Collateral, Lender shail retain a sufficient amount of the proceeds to pay all of the
Indebtedness, and shall pay the b.llnoo o Grantor Any proceeds which have not been disbursaed within six (8) months afler their receipt and
which Grantor has not committed to the repar or tion of the C. shail bs used 1o prepay the Indebtedness.

Insurance Reserves. Lander may require Grantor to maintain with Lender m for p-yrnont ot insurance premiums, which reserves shatil be
created by mornthty payments from Grantor of a sum estimated by Lender to be sufficient t0 produce, at least ifteen (15) cdays betors the
prermium due dale, amcounts at least equal to the amuranc. premiums to be pald. if fifteen {(15) days before payment is due, the resecrve funds

are insufficient, Grantor shal upon demand pay a wy o L o The reserve funds shall be held by Lender as a general deposit ano
shaf constitute a non—interest—bearing account whlch Lender may snlisfy by paymsnt of the insurancs premiums required to be paid by Grantor
as they baecome due. Lond.rdo..nol hold the reserve funds in trust for Grantor, and Lender is not the agent of Grantor for payment of the

insurance premiums required to be paid by Grantor. The rospombilv for the paymant of premiums shall remain Grantor's sole responsibitity.

Insurance Reports. Gerantor, upon request of Lender, shall furnish o Lender reports on sach exdsting policy of insurance showing such
Information as Lender may reasonably request including the following: (a} the name of the insuner; (b) the risks insured; (¢) the amount of the
policy; (d) the property inswured: (e) the then curent value on the basis of which Insurance has been obtained and the manner of determining
that value; and () the expiration date of the policy. !n addiion, Grantor shallt upon request by Lender (however not more often than annually)
have an independent appraiser satisfactory 10 Lender determine, as applicabile. the cash value or replgcement cost of the Collateral.

GRANTOR’S RIGHT TO POSSESSION AND TO COLLECT ACCOUNTS. Untl default and except as otherwise provided below with respect to
accounts, Grantor may have possassion of the tangibie personal property and beneficial use of all the CM and may use 1t in any lawful manner
not inconsistent with this Agreement or the Relaled Docurments, provided that Grantor’s right to possession and beneficial use shall not apply to any
Collateral where possession of the Colateral by Lender is required by law 1o perfect Lender's security intersst in such Caoliatecal. Unnl otherwise
notifted by Lender, Grantor may collect any of the Collaleval consisting of accounts. At any ime and esven though no Event of Defavuit exists, Lender
may exercise its rights to collect the accounts and to notify account debtors to make payments directly to Lender for appiication to the Indebtedness.
I! Lander at sny time has possession of any Colaiersl, whether befora or aflar an Event of Deftauft, Lender shall be deemed to have exercised
reasonabie care in the custody and preservation of the Collaleral if Lender takes such action for that purpose as Grantor shail request or as Lender, in

Lender's sole discretion, shall desm appropriate under the circumstances, but fallre to honor any request by Grantor shall not of itseif be deerned to
e a falure 10 sxercise resesonable cars. Lender shall rnot be required to tmhke any sleps m 0 preserve any rights in the Coilateral against prior
parties, nor 1o protect, presarve or maintain any sectrity Inierast given to w the Indeb B

EXPENDMTURES BY LENDER. If not discharged or paid when due, Lender may (but shall not be cbigated (o) discharge or pay any amounts
required to be discharged or paid by Grartor under this Agreement, Including without imitation all taxes, flens, security interests, ancumbrances, and
other clairms, at any time levied or placed on the Collaleral. Lesnder aiso may (but shall not be cbiigated o) pay alk costs for insuring, maintaining and

preserving the Collateral. AN such sxpenditures incurred or paid by Lendar for such purposass will then bear interest at the rate charged under tha
Nole rom the dabe lnclrr.dwpddbvw‘vtoﬂndab rupcymoniby Grantor. AN such sxpe—~es shall become a part of the Iindebtedness and,
at Leander's option, wid (a) be p-ya.bl- or nand, (b) be added o the balance of the Nole a e apportioned among and be payable with any

instaflment payments to become due durin, Jther (1) the taerm of any applicabie insurance polic, wr (i) the remaining term of the Note, or (c) be
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lraated as a balicon payment which will be dua and payabis at the Note's maturity. This Agreement also will secure payment of these amounts. Such
nght shall be 1N addition o all other aghts and remedies to which Lender may be entiied upon the occurrence at an Event ot Datauit.

EVENTS OF DEFAIAT. Each of the following shall consiitute an Event of Default under thia Agreement:
Defauit on indebtedneass. Failure of Grantor t¢o make any payment when due on the indebledness.

Other Defaults. Failure of Grantor to comply with or to parform any ather term, obligation, covenant or condition conlained in this Agreement or
in any cf the Related Documents or in any other agreament betweaen Leander and Grantor.

Defaull in Favor of Third Parties. Should Borrower or any Grantor default under any ican, extension of credit, security agreement, purchase or
saies agreemaeant, or any other agreement, in favor of any other creditor or person that may materially affect any of Borrower's progerty or
Borrower's or any Grantor's ability o repay the Loans or perform their respective cbligations under this Agreement or any of the Related
Documents.

Failse Siatemenis. Any warranty, representation or statement made or furnished to Lender by or on behalf of Grantor under this Agreemeant, the
Note or the Related Documents is false or misleading in any maiterial respect, either now or at the ime made or furnished.

Defective Collateralization. This Agreemant or any of the Related Documants ceases 1o be In fulk force and effect (inciuding falure of any
collateral documents to create a vaild and pecrtecied sacurity interest or lien) at any time and for any reason.

insolvency. The dissolution or termination of Grantor's existence s a going business, the insolvency of Grantor, the appointment of a receiver
for any part of Grantor's propesty, any assignment for the benefit of creditors, any type of creditor workout, or the commencement af any
proceeding under any bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfeitlure Proceedings. Commencement of foreciosure or forfeiture proceedings, whnether by judicial proceeding, setf-heip,
repossassion or any other method, by any creditor of Grantor or by any governmenial agency against the Collaterai or any other collateral
securing the Indebtedness. This includes a garnishment of any of Grantor's deposit accounts with Lender. Howaver, this Event of Defaull shall
not apply if ihere is a good faith dispuls by Grantor as to the validity or reasonablensss of the claim which is the basis of the creditor or forfeitura
proceading and if Grantor gives Lender written notice of the creditor or forfeiture procesding and deposits with Lender monies or a surety bond
for tha creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate reserve or bond for tha
dispute.

Events Affecting Guarantos. Any of the praceding events occurs with respect to any Guarantor of any of the Indebtedness or such Guarantor
dies of becomes incompetent. Lencer, al its option, may, but shnall not be required to, permit the Guarantor's estate to assume unconditionalty
the obligations arising under the guaranty in a manner satisfactory to Lender, and, in doing so, cure the Event of Default.

Adverse Change. A materal adverse change® occuws in Grantor's financial condition, or Lender believes the prospect of payment or
parformance of the Indebtedness is impaired.

insecurity. Lender, in good faith. deems itseif insecure.

Right to Cure. H any defauit, other than a Default on |ndebtedness, is curable and if Grantor has not been given a prior natice of a breach aof the
same provision of this Agreseament, 1 may be cured (and no Event of Defauit wil have occurred) if Grantor, after Lender sends written notice
demanding cure of such defauit, (a) cwes the default within ten (10) days; or (), if the cure requires more than tan (10) days, (mmediately
initiates steps which Lender deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and complates ail
reasonable and necessary steps sufficient to produce compliance as scon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Agreement, at any tme thersaftaer, Lender shall have all the rights of
a secured party under the Cklahoma Uniform Commercial Code. In addition and without limitation, Lender may exercise any one or more of the
following rights and remedies:

Acceilerate indebiedness. Lender may declare the entire indebtedness, including any prepayment panaity which Grantor wodutld be reqQuired to
pay, immediately due and payable, without notice.

A e Coll Lender may require Grantor o deilver to Lender all or any portan of the Collateral and any and all certificates of titte and
other documeants relating 1o the Collateral. Lender may require Grantor to assembie the Collateral and make it available to Lender at a place o
ba designated by Lender. Lendes aiso shal have full power to enter upon the property of Grantor to lake possession of and remove lhe
Collateral. If the Collateral contains other goods not coversd by this Agresment at the time of repossession. Grantor agrees Lender may lakea
such other goods, provided that Lender makes reasonable efforts to return them to Granior afler repossession.

Seil the Coilateral. Lender shal have full power 10 sell, lease, ransfer, or otharwisa dispose of the Collateral. Unleas tha Collateral in whoie or
in part is perishable or threatens (o deciine speedily in value or Is of a type customariy soid on a recognized market, Lender will give Grantor
reasonable notice of the time and place of any public sale, or of the time after which any private sale or other disposition is o be made.
Notwithstanding any other provision of this Agreemert, any requirement of notice for this purpose shalt be met if notice 1s mailed, postage
prepaid, to the address of Grantor provided for in this Aor..m.nt at lisast ten (10) days before sale or other dispcesition or action. Lender shall be
antitted to, and Grantor shallk be liable for, all r s and sxpendiures incured in realizing on its sscurity imterest, including without
limitation, all court costs, fess for sale. sdﬂngeoshandr.nonnbl. attornmeys’ less as set forth in the Note or in this Agreameant. All such costs
shail be secured by tha security interest in the Collateral covered by this Agresment.

Appoint Receiver. To the sxdent parmitted by appilicable iaw, Lender shall have the following rights and remedies regarding the appointment of
a receiver: (a) Lender may have a receiver appointed as a matter of right., (b) the receiver may be an empioyee of Lender and may sarve
without bond, and (c) aill fees of the recsiver and his or her attorney shalt becoms part of the Indebisdness secured by this Agreement.

Collact Revenues, Apply Accounta. Lender, either itsalf ar through a r hvar, may the paymenis, rents, income,. and revenues from the
Collaterai. Lender may at any time in its discreticn transfer any Coltateral into its own name or that of its nominee® and receive the payvments,
rents, income, and revenuas therefrom and hold the same as security for the Indebiedness or apply it to payment of the indebtedness in such
order of preference as Lender may datermine. Insofar as the Collateral consistis of accounts, general intangibles, insuwance policies, instrumeants,
chattel papesr, choses in action, or similar property, Lander may d‘m‘nd. collect, receipt for, settle. compromise, adjust, sue for, foreciose, or
realize on the Collataral as Lender may del.rrnin.. whaether or not indebled or C L ! js then due. For these gurposes, Lander may, on
behaif of and in the name of Grantor, receive, open and dispose of mai addressed o Grantor; changs any addrass io which mail and paymenis
are to be sent; and endorse notes, checks, drafls, money orders, docum.nb ot title, inatruments and items pertaining to paymaent, shipmaent, os
storage of any Collateral. To facilitate collection, Lander may notify debt and obligors on any Collateral to make payments directly to
Lander.

Obtain Deficiency. If Lender chooses 1o sall any or all of the Collateral, Lender may obtain a judgment against Grantor for any deficiency
remaining on the Indebtadness due to Lender after application of all amounts raceived from the exercise of the rights provided in this Agresment.
Grantor shall be liable for a deficiency even i the imnaaction deecribed in this subsection s a sale of accounts or chattel paper.

Other Righis and Rsmediee. Leander shall have all the righta and remedies of a secwred creditor under the provisions of the Uniform
Commercial Code, as may be amended from time to ime. In addilion, Lender shall have and may exsrcis® any or ali other rights and remedies it
may have available at law, in equity, Or otherwise.

Cumuiative Remedies. All of Lender's righits and remediss, whether svidenced by this Agresment or the Reilated Documents or by any other
writing, shall be cumulathve and may be exarcised singularty or concurrentty. Election by Lender 1o pursu. any remeady shall not exclude pursuit
ot any other remedy, and an election to make sxpesnditures or 1o take action 10 perfarm an obligation of Grantor under this Agreement, after
Grantor's failure to perform, shall not affect Lender's right 1o declare a defauit and to sxercise s remadies.

MISCELLANEOUS PROVISIONS. The following miscelanecus provisions ans a part of this Agreasment:

Amendments. This Agreement, together with any Related Docurnents, constitutes the entire understanding and agreemant of the parties as ta
thae matiers sad forth in this Agresment. No aiteration of or amendment to this Agresmant shall be effective uniess given n writing and signed by
the party or parties sought 10 be charged or bound by the ateration or amendmant.

Applicabie Law. This Agresment has been delivered to Lender and accepied by Lender in the State ot Olkiahoma. If there is a lawsuit, Grantor
agrees upon Lender's request to submit 10 the jurisdiction of the cowrts of the State of Oklahoma. This Agreement shall be governed by and
construed in accordances with the taws of the State of Okiashoma.

Attormeys® Fess; Expanses. Grantor agress to pay upon d.rrnnd all of Lender’s costs and expenses, including attorneys’ ‘ees and Lendes’s
lagal incurred in connection with the snforcement of this Agresemeant. Lsnder may pay sOmecne eiss to heip enforce this Agreemaent,
and Grantor shail pay the costs and expenses of such snfocement. Costs and expensss include Lendar's attornays’ fees and lagal expensas
whether or not there s a lawsult, inciuding attorneys’ fees and legal sxpensas for bankrupicy procsedings (and includging efforts toc madify or
vacais any automatic stay or injunction), appeals, and any anticipated posi—judgment colleclion services. Grantor aiso shall pay all court casts
and such additional fess as may be directsd by the couwrt.

Caption Headings. Caption beadings in this Agreement are for conmvenience purposes only and are not to be used to interpret or define the
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provisions of this Agreemeant.

Muitipie Parties; Corporate Authority. Al obligations of Grantor under this Agreement shall be joint and saveral, and all raferances tc Grantor
shaill mean sach and avery Grantor. This means that each of the Borrowers signing below is respansibie for all obiigations in this Agreemant.

Notices. All notices raquired to be given under this Agreament shall be given in writing, may be sent by telefacsimilie, and shal be afective
when actually delivered or when deposiled with a nationally recognizsed overnight courier or deposited in tha United States mail, first class,
postage prepaid, addressed to tha party to whom tha notice is io be given at the address shown above. Any party may change its address for
notices under this Agreesment by giving formal written notice to the other partias, specitying that the purpose of the notice is to change the party's
address. To the extent parmitted by applicable law, if there IS more than one Gramntor, notice to any Grantor will constitute notice to all Graniors.
For notice purposes., Grantor will k@eep Lender informed at all times of Grantor's current addross(es).

Power of Attorney. Grantor hereby appoints Lender as its irue and lawful attorney—in—fact, irrevocably, with full power of substitution to do the
following: (a) to demand. collact, receive, receipt for, sue and recover ail sums of moneay or other property which may now or hereafter become
due, owing or payable from the Collateral; (b) to exscule, sign and sndorse any and all claims, instrumants, receipts, checks, drafts or warrants
issued in payment for the Collateral; (<) ta seitle or compromise any and all claims arsing under the Collateral, and, in the place and stead ot
Grantor, ta execute and deliver its release and seittlemeant for the claim; and (d) to file any claim or claims or to take any action or institute or take
part in any proceedings, either in its awn name or in the name of Grantor, or otherwise, which in the discration of Lander may seem to be
necessary or advisable. This power is given as secusity tor the Indebledness, and the authorty hereby conferred is and shali ba irrevocable anag
shaill remain in full force and affect until rencunced by Lander.

Severability. If a court of compatent jurisdiction finds any provision of this Agreement to be invalid or unenforceable as to any person or
circumstance, such finding shall not rendar that provision invaild or unenforceable as to any other persons or circumstances. |f feasible, any
such offending provision shail be deemad to be moadified o be within the limits of anforceability or validity; however, if the offending provision
cannat be so modified, it shall be stricken and all other provisions of this Agreamant In all other respects shall remain valid and anforceable.
Sa Interests. Subject to the limitatons sat forth above on ransfer of the Collateral, this Agreament shall be bingding upcn and inure to
tha banefit of the parties, their successors and assigns.
Waivers. No act, delay or omission, including Lander's watver of remedy bacause of any default under this Agreement, shalt constitute a waiver
of any of Lender’'s rights and remedies under this Agresment or any other agreement between the parties. Al rights and remadias of Lendar ara
cumutative and may be exarcised singularty or concurrently, and the exercise of any one or more remedy will not be a waiver of any ather. No
walves, change, modification or discharge of any of Lender’s rights or of Grantor's duties as 3o specified or aliowed will be effective unifess in
writing and signed by a duly authorized officer of Lender, and any such waiver will not be a bar to the exercisa of any right or remedy on any
subsequent default. Lender shall not be lable for failure to collect any account or snforce any contract right or for any other act or ormssion on
the part of Lender.
EXHIBIT "A™. An exhibil, titled "EXHIBIT "A"," is attached to this Agreement and by this reference s made & part of this Agreemant just as if alt the
provisions, terms and conditions of the Exhibit had bean fully set forth in this Agreement.
GRANTOR ACKNOWLEDGES HAVING READ ALl THE PROVISIONS OF THIS COMMERCIAL SECURITY AGREEMENT, AND GRANTOR
AGREES TO ITS TERMS. THIS AGREEMENT 1S DATED OCTOBER 29, 1996.

GRANTOR:

B o o P Y e Ry 3oy N——— ——
LASER PRO, Reg. U.S. Pal. & T.M. COf{,, Ver. 2.22a (C) 1 #9€¢ CF| ProServices, Inc. Alirighta reserved. ([OK-E£40 F3. 22 20582.L N|
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EXHIBIT "A"

. i Principal arit ar T nitals
$127,110 9-199 -29-199 2058 _ __ BG |
References in the shadst area are for Lender’s use anly and do not limit the applicability of this document to any particutar loan or item. &

Borrower: BALLISTIC TECHNOLOGIES, INC. (TIN: 731474728) L.ender: First National Bank of Tuttle
6520 N. WESTERN, SUITE 300 5311 East Highway 37
OKLAHOMA CITY, OK 73118 Post Office Box 1138
Tuttle, OK 73089-1138

This EXHIBIT "A" I3 attached to and by this reference is made a part of each Promissory Note or Credit Agreement, Security Agreement,
Guaranty, Business Loan Agreement or Negative Pledge Agreement, Disbursement Request and Boarding Data, dated Oclober 29, 1998, and
executed in connection with a ioan or other financial accommodations between First National Bank ot Tuttle and BALLISTIC TECHNOLOGIES,

INC..

BALLISTI VET TRADE EXHIBIT; CLIP SEALING TAPE SUPPLY, STAINLESS 20 CA BARRELS; SELECTED GLASSWARE (FLASKS, BEAKERS,
CYLINDERS, ETC); SELECTED SIEVES FOR GRANULATING THE NAXCEL SLUGS; STANDARD LENGTH BIOBULLET SUPPLY; 10 DOSE CLIPS;
15 DOSE CLIPS; GLASS FREEZE DRYING TRAYS; = UPPER AND LOWER PUNCHES & DIES USED FOR SLUGGING NAXCEL POWDER
FORMULATION (4 STATIONS); UPPER AND LOWER PUNCHES & DIES USED FOR MAKING NAXCEL TABLETS WHICH FIT THE LONG BULLETS
(4 STATIONS); CRIMPING DEVICE FOR SCORING THE OPEN EDGE OF THE STANDARD LENGTH BIOBULLET; ANALYTICAL BALANCE
(AMERICAN SCIENTIFIC PRODUCTS ~ MODEL ER 180A); HAND-OPERATED STAINLESS PELLET PRESS; CRIMPING TOOLS (SEVERAL) WHICH
WERE INCLUDED WITH THE RX PACKER; PUNCHES, DIES, ATTACHMENTS, VIDEQ FOR THE MANESTY MODEL 35T (SOLID BULLET PRESS);
HATA PUNCHES AND DIES; SELECTED SIEVES FOR GRANULATING NAXCEL SLUGS; NAXCEL AND LUTALYSE RAW MATERIALS; SLING
PSYCHROMETER (TAYLOR-SYBRON); CARVER PRESS; SELECTED POWDER HANDLING INSTRUMENTS; ETHYL ALCOHOL ~ 3X500 ML (FOR
MAKING BULLET SEALANT); MANESTY MODEL B83B 16 STATION ROTARY PRESS; ASSEMBLED SUPPLY OF GUNS AND TANKS; SPARE
PARTS FOR GUNS; TESTING SUPPLIES FOR GUNS; AIR COMPRESSORS FOR FILLING TANKS (2); BIOBULLET AND DART MOLDS ANDL
INSERTS; GUN MOLDSS; CLIP MOLDS; PATENTS INCLUDING AS FOLLOWS, BUT NQT LIMITED TO THE;OLLOW|NG: 4,004,566~
CLIP AND /PNDEXING MECHANISM FOR A GAS OPERATED GUN; 4,004,565~ CLIP; 4,760,834~ CLIP; 4,771,757= CLIP; 4,735,612% DART;
4,863,428°~ DART, AND ALL EXTENSION AND ENCHANCEMENTS; PATENT PENDING: "VARIABLE POWER MECHANISM FOR GAS OPERATED
GUN";  TRADEMARKS AS FOLLOWS BUT LIMITED TO THE FOLLOWING: AEROJECT; BIOBULLET; BALLISTIBAC; BALLISTIVAC;
CONTRACTS INCLUDING BUT NOT LIMITED TO THE FOLLOWING: 3M AGREEMENTS; UPJOHN AGREEMENTS; MISCELLANEOUS
CONFIDENTIALITY AGREEMENTS; CYANAMID IN-PRQCESS AGREEMENT FOR MOXIDECTIN.

THIS EXHIBIT "A" IS EXECUTED ON OCTOBER 29, 1996.

BORROWER:
BALLISTIC TEGHNOLOGIES, INC.

.

—
LASEA PRO, Aeg. U.S. Pal. & T.M. Ot1f,, Ver, 3.22a (¢) 1998 CFI ProServices, Inc. Allrights reserved. [OKK-G60 F3.2220582.LN)
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CO.. AERCIAL SECURITY AGRE. AENT

Principat” { Loan Date 1 Maturity E Loarn No- [ Cait: [ Cofilstarst | = Account i Olﬁeqt
$t z7,uo.oe 10—-29-1996. | 10-29-1997 | 20587 . 22 T L 790043 % E JBG
References in the shaded area are for Lender's use oniy and do not limt the Hity of thia document to any particutar ican or .tarn
Borrower: BALLISTIC TECHNOLOGIES, INC. (TIN: 731474728) Lender: First National Bank of Tuttie
8520 N. WESTERN, SUITE 300 5311 East Highway 37
OKLAHOMA CITY, OK 73118 Post Office Box 1138

Tuttia, OK 730891138

THIS COMMERCIAL SECURITY AGREEMENT is entered into between BALLISTIC TECHNOLOGIES, INC. (referred 10 Delow as ~Grantor”);
and First Nm Bank of Tuttie (refesrad to beiow as Lender). For vm considerstion, Grantor grants to Lender a security interest in

the C » the ang agrees that Lender shal have the righis stated in this Agr "t with respect to the
Colistersal, mmm-mnwmmmmwm

DEFINITIONS. The following words shall have the foldlowing meanings when used In this Agreement. Terms not atherwise defined in this Agreemeant
shall have the meanings aitribuled to such lerms in the Uniform Commercial Code. All references (o dollar amounts shall mean amounts in lawful
money of the United States of America.

Agrsement. The word "Agrssment™ means this. Commaercial Security Agresment, as this Commercial Security Agreement may be amended ar
modified from time to time, together with all exhibits and schedules attached to this Commercial Security Agreement from time to time.

Colisterat. The word "Collateral™ means the following described property of Grantor, whether now owned or hersafter acguired. whether now
axisiing or hersafter arising, and whersver localed:

AN ) ! general Intangibies, fogether with the following specifically desacribed property:
INTE.LECTU PROPERT PATENTS. PATENTS PENDING, AND TRADEMARKS AMD PROCEEDS, ALL OF THE ABOVE
INCLUDING BUT NOT LIHITﬂ) TO THE FOLLOWING EXHENT "A"
in addifion, the word “Collateral”™ inciudes all the folowing, whether now owned or hereafier acquired, wi now g or hereafter arsing,
and wherever located:
(a) ANl attachmerts, ace ries, tools, parts, supples, iIncreases, and addiicons 1o and all repiacements of and substitutions for

anyproo.ﬂvmabov.
(b} All products and produce of any of the property described in this Coltateral section.

(¢} AN accounts, general intangibles, iNnstruments, rents, Monies, payments, and all othes rights, arising out of a sale, leass, oc other
disposition of any of the property described in this Collateral section.

(d) AN proceeds (including insurance procseds) rom the sais, destruction, 1oss, or other disposition of any ot the property descrbed in this
Callateral section.

(e} Al records and data relating to any of the property described in this Collateral section, whether in the form of a writing, photograph,
microfim, microfiche, or electronic media, together with all of Grantor's right, title, and interest In and to all computer software required ta
utilize, create, maintain, and process any such records or data on electronic media.

Event of Defaull. The words "Event of Default” mean and Inciude without imitation any of the Events of Default set forth below in the section
titted "Events of Default.”

Grantor. The worg "Grantor” means BALLISTIC TECHNOLOGIES, INC., iis successors ind assigns

Guarantor. The word “Guarantor” means and includes without imitation sach and all of the guarantors, surslies, and accommedation partiss in
connection with the Indebtedness.

Indeblednese. Th.word"lndobt.dno-'mm d by tha Nols, inciuding all principal and inlerest, together with ail
other ir ess and nndmforwﬂchMbmmmwaummdmmmcocumu.
Lander. The word “Lender” means First National Bank of Tuttie, i3 3UCCEsSONS and aseigns.

Note. The word “Nois™ means the note or credt agr ot Ox 29, 1998, in the principal amount of $127,110.00 rom BALLISTIC
TEC:HNOLOGES. INC. to Lender, logether with al m of, sxensions ol, modifications of, refinancings of, consoclications of and
substitutions for the note or cradit agresmant.

Related Documents. The words “Related Documenis™ mean and include without imiation el promissory notes, credit agreements, loan
agreements, anvironmental agresments, guaranties, security agresments, morigages, deeds of rust, and all other instruments, agresments and
documents, whether now or hersafier sxisting, exsculed in Hon with the Indebéed:

RIGHT OF SETOFF. Gmntor hersby grants Lender a coniractual pcsssssory securily inlerest in and hersby aseigns, conveys. delivers, pledges, and
transfers al of Grantor's right, uu.-m.wmwmmmmmmmm savings, or some other account), including
aH accounts held lointly with someons eise and all sccounts Gmantor may open In the future, excluding. however, all IRA and Keogh accounts, and al
hmtmmbhwfhhhmddnmmmb.mbym Gramior authortase Lender, (o the extent permitted by apgplicable
law, to charge or setoff all Indebiedness againat any and all such accounts.

OBLIGATIONS OF GRANTOR. Grantor warmants and covenants o Lender as follows:
of Security imerest. Grantor agrees to she such A clng s and 1o take whalever other actions are requestec by

Y
documents necessary to perfect or to conlinue the ity interest gr “lntl'bw Lender may at any time, and without furthes
authornzation from Grantor, i@ a carbon, photographic or other reproduction of mmwutmmmkuuua
financing statement. mwwmmwmumummmmm the perfection of Lender's secunty
interest in the Colatersl. Grantor prompily wil nolify Lender belore any change in Grantor’s name including any change tc the assumed
business names of Grantor.

NO Vioiastion. The uiion and L this Agresment will not viclate any law Or agresment govermning Grantor or to which Grantor is a
party, aMbmaMdiwﬂmmbmaondeMGMd“m

ot Colistersl. Tommmm“wammm or general intangibles, the Coilateral is enforceatle

in sccordance with its terms, is genuine, and P with e bie laws conceming form, conent and manner of preparation and execution,
and =i persons appearing to be - on the C nave authority and capecity 10 contract and are in fact obligated as they appear t¢ be
on the Collatersl. Al the Yme any account becomes subject %0 a securily interest in favor of Lander, the sccount shall be a good and vaiid
account reprasenting an undispuied, bone flde incurred the ot A for iy held subjact ta deiivery

indebledness by
imwwmotd-iv.r-dpmﬂbnmdmahmmmuyGrantmwnhotrorth-
account debtor; thers shall be no setofls or countercisims againsl any such accoumnt; and no agreement under which any cecuctions or
discounts may be clalmed shall have besn made with the account deblor except those discicssd 10 Lender in wriing.

Location of ihe Collaleral. Grantor, upon request of Lander, ﬂmu“h!&m%bmuwh‘ﬂuhofrulpmpm
-mmwmmwmmwmummmum (a) all real property owned or being purchased
mm;ammmw«wwm (c)dmmmmmotbungusedbysrantorand
(d)nlothcpmp.tl. Collaleral is or may be localed. Except in the ondinary course of R8s business, Grantor shall not remove the
Collatersl from its exisling locaions without the prior written consent of Lender.
Removal of Collateral. Grantor shall keep the Collateral (or to the exient the Collateral consiais of intangible property such as accounts, the
r.oordsoonc'mlngmc&wuwmmm«uwmm-mmmmemd«. Excepl in the
ordinary Course of s business, including the sales of inventory, Granicr shall nut remove the Collateral rom its sxisting locations withoutl the pror
written consent of Lender. To the sxient that the Collateral consisis of vehicies, or other fied property, Grantor shalt not take or permit any
action which would require appiication for certificates of title for the vehicies outside the State of Oldahoma, without the prior writtan consent ot
Lender.

T thone | ving Collater Except for inverntory sold ar eccounts collecied in the ordinary course of Grantor’s business. Grantor shaht
not sell, offer 1o sell, or ctherwise transfer or disp of the Collaleral. While Granicor is not in default under this Agreemant, Grantor may sail
Inventory, but only In the ordinesy course of its business and only 1o buyers who quaily as a buyer in the ordinary course of business. A sale in
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the ordinary course of Grantor's business does not include a transfer in partal or total satistaction of a debt or any bulk sale. Srantor snad ~of
piecge. morigage. encumber or otherwise permit the Coilateral to be subject to any llan, security interest, encumbrancs, or charge, cther than the
security interest provided for in this Agreement. without the prior written consent of Lender. This includes sacunty intarests even it juror 'n nght
to the securily interssts granted under thias Agrsement. Uniless waived by Lander, all procesds from any disposition of the Collaieral (for whatever
reason) shall be heid in trust for Lender and shalt not be commingied with any other funds; provided however, this requirsment shak not
constitutie consent by Lander to any sale or other disposition. Upon recsipt, Grantor shall immediately deliver any such proceeds o Lender.

Title. Grantor represents and warants to Lender that it holds good and marketable ttle to tha Collateral, fre® and clear of ali liens and
encumbrances except for the lien of this Agreement. NoO flnancing statement covering any of the Collateral is cn fle in any pubiic office cthar
than those which raflect the security interest created by this Agreement or to which Lender has specifically consented. Grantor shail dafena
Lender's rights in the Collateral against the claims and demands ot all other persons.

Collaterat Schedules and Locstions. As often as Lender shal require, and insofar as the Colateral consists of accounts and generat
intangibies, Grantor shail deliver to Lendcer schedulss of such Collateral, including such Information as Lender may require, including without
limitation names and addressas of account debtors and agings of accounts and general intangibles. Insofar as the Coilaterai consists of
inventory and equipment, Grantor shall dediver to Lender, as often as Lender shall require, such lists, deescriptions, and designatiorns of sucty
Collaterai as Lender may rsquire to identify the nature, sxient. and location of such Coltaleral. Such informalion shall be submitted for Grantor
and sach of its subsidiaries or related companies.

Malntsnance and (nspection of Collsterasd. Grantor shall maintain ail tangibie Collateral In good condition and repair. Grantor will not comemit
or permit damage o or destruction of the Collmteral or any part of the Collaeral. Lesnder and its designated representatives and agents shail
have the right at al ressonable times to sxamine, inspect. and audit the Collateral whersver located. Gmantor shall immediately notify Lender of

all cases involving the return, rej N, TePC . i0ss or damage of or t0o any Coltateral; of any request for credit or adjustment or of any
other dispute arising with resp 1 to the Cof ; and generality of all happ.nmos and svents affecting the Collateral or the value or the amount
of tha Coilaleral. Grantor wilt furnish Lender information adequale to identity with accuracy all Collatersl and will deliver to Lender upon request

true copies of al evidence Grantor possessses concaming the Colateral and s location. Grantor at all imee will maintain adeguate books and
recorads conce ring the Collateral.

Toaxes, Asssssments and Liens. Grnntorwilp.ywh‘ﬂdln.lhm. assesamenis and Slens upon the Collateral, its use or operation, upon this
Agresment, UPON any promissory nots or notes wQ he ir was, or upon any of the other Related Documents. Grantor may
withhold any such payment or may siect io contest any lien ¢ Grantor is in good faith conducting an appropriate proceeding to contest the
cbligation to pay and 50 long as Lender’'s interest in the Collateral is not jeopardized in Lender's sole inion. if the Collateral is subjactedt to a
lien which is not discharged within fifteen (15) days, Grandor shall deposit with Lender cash, a sufficlent corporaie surety bond or other security
saﬁsf-cbrytoLmlnmamounIad.qmbtomuhmdmmmmIMMnnm fess or other charges that
couid accrue as a result of foreciosure or sale of the Collateral. In any contest Grantor shall defend itseil and Lender and shait satisty any final
adverss judgment befors enforcement against the Collaieral. Granicr shall name Lender as an addiional obligee under any surety band

Compiiance With Go tal Reg Grmunlcomolymlymnluws. ordinances, rules and regulations of al
governmeantal authorities, now or hersafier in sffect, apph e to the ship, pr . or use of the Collateral. Grantor may

', disposition,
contest in good faith any such law, wwwmwmmmmwmm including appropriale appests, so
iong as Lender’s Ir in the C. al, in Lender's opinion, is nat

Hazardous SuUbStances. Grantor represents anc wasrmants that the Collaeral never has been, and nNever will be so long as this Agreement

manuiacthre,
of any hazardous wasie or substance. as those lerme are defined in the Comprehemsive Environmental Response, Compensation, and Liabslity
Act of 1980, as amended, 42 U_S.C. Section S601, ot seq. ("CERCLA"), the Superfund A s and st 1 Act ot 1988, Pub. L. No.

harardous wasiea and substances. Grartor harsby (a) rel and wah any future claims againet Lender for indemnity or contribution in the
avent Gramnor becomes tabie for clsanup or other cosis under any such laws, and (b) agrees 10 indemnily and hold harmiess Lender against
any and all claima and iosses resuliing from a breach of this provision of this Agresment. This obidgalion 10 indemnity shall survive the payment

Maintenance of Casuaity Iinsurance. mm“mwnwummmmmmum.mm.ndubm
P in form, amounts, coverages and
“wamamwmbw Grlmor,uponroquodoiLond-r

|
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require. it Grantor at any ime falis to obiain or maintain any Insumance as requined under this Agresment, Lender may (but shall not be obligated
as insurance,” which will cover onlty Lender's

|
i
|
|
|

ppiication Grantor shall prompity the Collaeral. Lender may make proof of
ioss if Grantor fails to 4O 80 within fiftesn (15) days of the casuailly. All procesds of any lnsurance on the Collatersl. including accrued proceeds
therson, shall be held by Lender as part of Coliateral. If Lender consenis o repair or repiacement of the camaged or destroyed Caollateral.

of pe de for the bie cost of repair or restoratian.
a sulficlent amount of the proceeds o pay all of the
six (8) months afer their receipt and
edness.
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i
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to
premium dus date, amounts at least equal to the insurance premiums 1o be pald. If Afeen {1656) days before payment is dus, the reserve funds

are insuficient, Grantor shall upon demand pay any ‘ ¥ o cder. The reserve funcds shaill ba held by Lander as a general Jeposit anc
shall consi#itute a mmmwmmwmuuu— s required to be paid by Grantor
lsthqrb.eon.dtﬂ. Lender doss nol hold the reserve funds in trust for Grantar, and Lender is the agemt of Grantor for payment of the

not the
1mmmhup‘umm The responsibiily for the paymant of premiums shall remain Grantor's sole responsibdity.
Insurance Asports. Grantor, upon request of Lender, shall fumnish o Lender reporis on each adsing policy of insurance showing such
information as Lender may reasonably request inciuding the following: (a) the name of the inswer; (b) the risics insured; (c) (he amount ot the
policy: (d) the property insured; (e) the then cument value on the basis of which insurance has been cbialned and the manner of datarmining
that value; and (l)g--phnlonmhdﬂnpolw. In additton, Grantor shall upon requeast by Lender (however not more oflen than annuaily)

GRANTOR'S RIGHT TO POSSESSION AND TO COLLECT ACCOUNTS. Una delault and except as Otherwise provided below with respect o
and use of and may use it in any lawful manner

not Incornminimnt with thia Agreemernt or the Relaled Documents. provided thel Grantor's right 1o possession and beneficial use shall not appiy ta any
3 such CoHateral. Unti ctherwise

notified by Lender, Grantor may collect any of the Collateral consisting of sccounia. Al arry tme and even though no Event of Defauit exists, Lender
may ecercise s righta o collect the accounts and to nolify account debiors 10 make paymenis direcly 10 Lender for appiication to the Indebisdness.
of Detaull. Lander shali be deemed o have exercised

preservaion tor that purposs as Grartor shall request or as Lender, in

Lander's sole discreiion, shall deem appropriaie under the circumsiances, but fallure 10 honor any request by Grantor shall not of itself be deemed to
be a failure to sxercies Neasonable Care. m“ﬂum:hﬁowmmbmmmmm.cala:ormagainstpnur

|

|
|
|
i
|
5
I

gz
|
{
{
;
1
z
z
|

) discharge or pay any amounia
rsquired 10 be discharged or paid by Grantor under this Agresment, InCluding without Smilation ol taxes, lens, security interssts, encumbrances, and
other claims, at any time levied or placed on the Collaleral. Lender also may (but shall not be cbiigated 10) pay all costs for insuring, maintaining anag

. o or bear interest at the rales charged under the
paid by Len~r to the dals of repayment by Granior. Al such epe—~es shell become a past of the Incdebledness and,

;
§
;
|
i

TRADEMARK
REEL: 002124 FRAME: 0218



Loan No 20582 W OIS Gy

realsd as a balloon payment which wil be due and payable at the Noie's matunty. This Agreement also wit secure payment of lhese amounts.
ngnt snall be I adad:ition 1o all other NQNTs and remedes 1o which Lancer may be sntited upon the occurrence ot an Event of Detault.

EVENTS OF DEFALLT. Each of ihe following shall constitute an Event ot Detault uNcer this Agresment:
Default on indettegnese. Failure of Grantor to make any payment when dus on the Indebiedness.

Other Defaufts. Failure of Grantor to camply with or 1o perform any other term, abiigation, covenant or condition contained in this Agreement aor
in any ot the Ralated Documents or in any cther agresment betwesn Lender and Grantor.

Default in Favor of Third Partles. Should Boarrower or any Grantor default under any loan, axiension of credit, secunty agreement, purchase or
sales agreement, or any other agresment, in avor of any other creditor or person that may materially affect any of Borrower’'s proparty or

Borrowar’'s of any Granior's ability 10 repay the Loans or perform their respeciive oblgations under this Agreement or any of tha Related
Coccuments.

Faise Slatements. Any warranty. represeniation or siatement madse or furnished o Lender by or on bahat of Grantor under this Agreement, tha
Note or the Related Documents is false or misieading in any material respect, sither Now or &t the ime made or fturnished.

D ctive Collat lization. This Agrsement or any of the Related Documents ceasss to be in full force and effect (including fasilura of anmy
cailaterat documents (o create a valid and perfected sacurity interast or lien) at any tme and for any reascomn.

inscivency. Thae dissolution or termination of Grantor's existence as a Qoing business. the insohvency of Grantor, the appointment of a receives
for any part of Granior's proparty, any assignment for the benefit of creditors, any type of creditor workout, or the commencement ot amy
proceeding under any bankrupicy or irsoclvency iaws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of forecicaure or forfeiture proceedings. whether by judicial proceeding, seif—hetp,
repossassion or any other method, by any creditor of Grantor or by any governmental agency against the Collateral or any cther collatera
secunng the Incdebtedness. This inciuces & garnishment of any of Grantor's deposit accounts with Lender. Howewver, this Event of Osfault shaw
not apply it thers s & good fith dispute by Granior as to the validily or reasonablenssas of the claim which is the basis of 'he craditor or forfeiture
proceeding and if Grantor gives Lander written notice of the creditor or forfeiture procseding and deposits with Lender monies or a surety bond
for the creditor or forfeiturs proceeding, in an amount delermined by Lender, in its sole discration, as being an adequate reserve or bond for the
dispute.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or such Guarantor
dies or becomas incompetent. Lender, at its option, may, but shall not be required to, permit the Guarantor's estate to assume uncondcitionailty
the obligations arising under the guaranty in a manner satisfactory to Lender, and, In doing 8o, cure the Event of Defautt.

Adverse Change. A materiai adverse change occurs in Grantor's financial conditton, or Lender tesleves the prospect of payment or
performance of the Indebiadness is impaired.

Insscusity. Lender, in good faith, desms itsell iInsscure.

Right to Cure. )t any detauit, other than a Default on Indebtedness, is curable and f Grantor has not been given a prior natice of a breacn of the
same provision of this Agreement, it may be cured {(and no Event of Defaull will have occummedt) if Grantor, after Lander sands wrilten notice
demanding cure of such defaull, (a) cures the default within ten (10) days: or (b), if the cure requiras more than ten (10) cays, immedataly

Sucn

intiates staps which md«m:nmmmbmm cure the default and thersatter continues and compietes all
reasonable and r y s suificien 10 produce cCompilance as soon as r —bu._
RIGHTS AND REMEDIES ON DEFALLAT. If an Evernt of Defaull cocurs under this Agresment, al any tme thereafier, Lender shall have all the rights of

a secured party under the Oklahoma Uniform Commercial Code. In addiion and without imidation, Lender may exercise any one or mora of the
tollowing rights and remecdies:

Accelerste incdsbiedness. Lander may deciarne the entire IndsDindnNass, INCIUAING ANy Drepaymernt panalty which Grantor would ba required ta
pay. immediately due and payable, without nolice.

Assemnbie Colialersl. WNymmmmmbw‘wwmdhwmﬂwmﬂmmotamand
oth.r documents relating to the Colateral. may Grartor 0 assembie the 1o Lender at & place o

be designad by Lender. mm“mumbmwum mmmposs.donafanaramov.m.
Collateral. if the Coillateral coniains other goods Not covered by this Agresment at the ime of repossession, Grantor agrees Lender may take
such other goads, provided that Lender makes TOPOBBeNSION.

i
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ity in jus or is of a type customarily sold on a recognized market, Lender will give Grantos

or any privais sale or cother disposistion is to be made.
requiremant of nolioce for this purposs shall be met # notice is mailed, postage
days belore sale or other disposition or action. Lander shalt be
labie for, all reascnabile cosis and sspeandihures iIncumad in realizing on s sacusity intarest, inciuding without

Note or in this Agresement. Ali such caosts
shail be secured by the security interesl in the Collateral covered by this Agresment.

Appolmt R . To the sdent permitied by appiicable law, L der shall have the following rights and remecdies regarcing the appointment of
a receiver: (@) Lender may have a receiver appoinied as a matier of right, (b) the receiver may be an employes of Lander and may sana
withoutl bond, and {c) ait fess of the receiver and his or her attormey shall becoms part the Indebiedness secwed by this Agreement.
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Collect F Apply A i, w.“uw%‘ . MEy colb Ih.mmnh.lreorn..andrevonuulromth.
Collat‘rll. Lender may at any tme in ite disorstion transfer any of s nomines and recerve the payments,
rents, incoms, and revenues thersfrom and hoid the same as security for the Indebiedness or apply it to payment of the indebtedness in such
order of preference as Lender may determine. Insotar as the Collateral coneisls of s, general intar insurance policies. instruments,
chatied paper, chauchacﬂotuwdn*mly.“m‘ d, ect, ipt for, settle, compromise, adjust, sus for, foreciose, or
M on the C i as { snder may determine, whether or not Indebiedness or Collateral s then dus. For thess purposss, Lander may, o
bomndandlnlmmdmm and dsposs of mal addresssd to change any address to which mail and payments
mwmmammmmm orgers, documenis of title, instumenis and Heme pertaining to payment, shipmeant, or
storage of any Collateral. Towmwmmmm on any Collateral 10 make payments direcily to
Lender.
Lander
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and
Obtain Deficiency. nwmummaudmw may obtaler & judgment against Geantor for any deficiency
remaining on the Ir due to L < manmmmmmammhuprwmmumsAgrm
Grantor shall be lable for a deficiency sven i the irarsaction described in this subesclion I8 a sale of socounts or chattel paper.

Other Rigivis and Remedies. Lsnder shell have all the rghis and remedias of a securad crediior under the provisions of the Untforme
Commercial Code, as may be amended from me 10 ime. In addilon, Lender shall have and may sxercies any or all other rghts and remadies it
may have avaiabie at iaw. in equily, or otherwise.

Cumuiattve Remedias. All of Lender's righis and remedias, whether svidenced by this Agresment or the Related Cocuments or by any othesr
wrung, shall be cumulative and may be marcised singulasly Or concurmanity. ﬂ.donbyt..nd-'bpmw remedy shall not exclude pwsut
of any other remedy, and an siaction to make spendihures or to take aclion o perform an obiigaion of Geantor under this Agreemant, aftes
msummmm.wmmwmm © deciare a delault and to sxercias e remedies.

MISCELLANEOUS PROVISIORS. The following MISceliaNaous provisions are & part of this Agresment:

Amendments. This Agresmaent, together with any Related Documenis,. consiitules the entire understanciing and agreement of the parties as ta
the matiers set forth in this Agreament. No alteraion of or amendment 10 this Agresmant shall be sfleciive uniess given in writing and signed by
the party or parties sougit to be charged or bound by the allsralion or amendment.

Lew. This Agresment has besn delivered 10 Lender and accepied by Lancer in he Siate of Okiahoma. [f there s a lawsuit, Grantor
agress upon Lender's request 1o submit 1o the jurisdiction of the cowrts of the Stale of Oklahoma. This Agrsement shail be governea by and
construed In accordance with the laws of the Staie of Ckishoma.

Altorneys’ Fees; Expenses. m“nmwm-uwmmmawwm attornays’ fees and Lender's
logal sxpenses, incumed in connecton with the enforcement of this Ageesmant. Lendar may pay sOMeocns sise o heip antorce this Agreernent.
and Grantor shall pay the cosis and sxpenses of such snforcement. Cosis and sspensss include Lender's attorneys’ fees and legal expenses
whethar or not - a Jt, incliuding attormeys’' fess and legal sxpeness for bankrupicy procesedings (and including eflorls to modify or
vacate any automatic stay or injunction), mmmmmmm Grantor aiso shall pay all caurt costs
and such additional fess as may be direciad by the court.

Caption Headings. Caption headings in this Agreemant are JOr CONVeNance PUPoses only and are not 1o He used lo interpret or define the
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provisions of ihis Agreement.

Muitipie Parties; Cocrporsate Authority. All obtigations of Grantor under this Agresment shall be joint and saveral, and all references to Granrtor
shal mean each and svery Grantor. This means that each of the Borrowers sigring bek nr ole for all obligations in Ites Agreamaent.

Notices. AN notices yequired 1o be given under this Agresment shall be grven in writing, may be sent by lelsfacsimilie. and shaill be sffective
when actually deliversed or when deposiled with a nationaily recognized overnight courier or deposited in the United Stales mail, Arst class,
postage prepaid, addressed to the party to whom the notice is (o be given at the address shown above. Any party may change iis address for
notices under mcmtbygwing formal wntlen notice 10 the other parties, specifying that the purpose of the notice s to change the garty’s
address. To the axient cer by Die law, if thers is more than one Grarntor, notice 10 any Grantor will constitute notice to all Grantors.
For notice purposas, Gmnlor will k..p Lender informed at all timea of Grantor’s cument address(es).

Power of Attormey. Grantor hereby appoints Lender as its true and lawful altorney—in—fact, krevocably, with full power of substitution to do the
{clliowing: (a) to demand, coliact, receive, r.cﬂpl for, sue and recover all sums of money or other prop.rty which rn-y now or hareatter become
due, owing or payable from the Coil {b) o iim, sign and endorse any and all cias instn check dratis or warrants
issued in payment for the Collaieral; (c) ta settile or compromise any and all ciaims arsing under the Collateral, and, in the piace and stead ot
Grantor, (0 sxecute and deliver iis relsass and ssitiement for the claim; and (d) to flle any claim or claims or to take any action oc institute or take
pant in any proceedings, either in its own name or in the name of Grantor, or ctherwise, which in the discretion of Lander may saem o be
necessary or advisable. This powaer is given as sacurity for the indebledness. and the authority hereby conferred is and shall be irrevocable and
shail remain in full force and sffect until renounced by Lender.

Severability. If a court of compeient jurisgiction finds any provision of this Agresement to be imvalld or unenforceable as to any perscn or
circumstance, such finging shall not render that provision irvalid or nonlom.nbb as to any other persons or circumstances. |f feasible, any
such offending provision shall be desmed 0 be modified o be within the imita of enforceability or validity; however, if the aoffending provision
cannot be so maodified, it shail be stricken and aii other provisions of this Agresment in aill other respects shall remain valid and enforcaabie.

S interssis. Subject to the imitations set forth above on transier of the Collaleral, thia Agresment shall be binding upon and inure to
the benefit of ihe parties, their successors and assigns.

Wailvers. No act, delay or amission, Includngwmmmmmdmd‘hutummbw.shuconsmuteawaivsr
of any of Lender’s rights and remedies under this Agresment or any other agreement between the parties. Al rights and remedies of Lender are
cumulathve and may be sxarcised singularly or concurmentty, wmmﬁwmwmmwwb‘nw“olanyomw Na

wM.cmmmwmdwdmm or ot Grantor's as 30 fed or alowed will be sffective unless in
writing and signed by a duly authortzed officer of Lencar, and any such wdv-rwlndb.-b-loﬂ'-motanyngmovremedyonany
subsequent defaull. Lender shal not be kable for taiure lo lect any st or ent any contract right or far any other act or crmessian on

EXHIBIT "A”. An axhibil, ited "EXHIBIT "A"." is attached to thias Agresment and by ihis reference & made a part of this Agresment just as if alt the
prommmdmndiﬂomdth.&hbﬂmdbmﬂ‘ysdbdhinhw

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS COMMERCIAL SECURITY AGREEMENT, AND GRANTOR
AGREES TO ITS TERMS. THIS AGREEMENT (8 DATED OCTOBER 29, 1908,

Officer

e P
LASER PRO, Alsg. U.S Pal_ & T.M. Off., Ver. 3.222a () 1 988 CFI FroServices, ina. ANl rights ressrved. [OK-E40 F3.22 20882.L N}
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EXHIBIT "A"

_ , . - Officer | laitials
-29-1996 | 10-29-19 2058; : 004 JBG |
References in the shadsil area are for Lender's use only and do not limit the applicability of this document to any particular loan or item. 4

Borrower: BALLISTIC TECHNOLOGIES, INC. (TIN: 731474728) Lender: First National Bank of Tuttle
6520 N. WESTERN, SUITE 300 5311 East Highway 37

OKLAHOMA CITY, OK 73116 Post Office Box 1138
Tuttle, OK 73089-1138

This EXHIBIT “A" is attached to and by this reference is made a part of each Promissory Note or Credit Agreement, Security Agreement,
Guaranty, Business Loan Agreement or Negative Pledge Agreement, Disbursement Request and Boarding Data, dated October 29, 1996, and
executed in connection with a loan or other financial accommodations between First National Bank of Tuttie and BALLISTIC TECHNOLOGIES,

INC..

BALLISTI VET TRADE EXHIBIT; CLIP SEALING TAPE SUPPLY, STAINLESS 20 CA BARRELS; SELECTED GLASSWARE (FLASKS, BEAKERS,
CYLINDERS, ETC); SELECTED SIEVES FOR GRANULATING THE NAXCEL SLUGS; STANDARD LENGTH BIOBULLET SUPPLY; 10 DOSE CLIPS;
15 DOSE CLIPS; GLASS FREEZE DRYING TRAYS; -~ UPPER AND LOWER PUNCHES & DIES USED FOR SLUGGING NAXCEL POWDER
FORMULATION (4 STATIONS); UPPER AND LOWER PUNCHES & DIES USED FOR MAKING NAXCEL TABLETS WHICH FIT THE LONG BULLETS
(4 STATIONS); CRIMPING DEVICE FOR SCORING THE OPEN EDGE OF THE STANDARD LENGTH BIOBULLET; ANALYTICAL BALANCE
(AMERICAN SCIENTIFIC PRODUCTS - MODEL ER 180A); HAND-OPERATED STAINLESS PELLET PRESS; CRIMPING TOOLS (SEVERAL) WHICH
WERE INCLUDED WITH THE RX PACKER; PUNCHES, DIES, ATTACHMENTS, VIDEO FOR THE MANESTY MODEL 35T (SOLID BULLET PRESS);
HATA PUNCHES AND DIES; SELECTED SIEVES FOR GRANULATING NAXCEL SLUGS; NAXCEL AND LUTALYSE RAW MATERIALS; SLING
PSYCHROMETER (TAYLOR~SYBRON): CARVER PRESS; SELECTED POWDER HANDLING INSTRUMENTS; ETHYL ALCOHOL - 3X500 ML (FOR
MAKING BULLET SEALANT); MANESTY MODEL B3B 18 STATION ROTARY PRESS; ASSEMBLED SUPPLY OF GUNS AND TANKS; SPARE
PARTS FOR GUNS; TESTING SUPPLIES FOR GUNS; AIR COMPRESSORS FOR FILLING TANKS (2); BIOBULLET AND DART MOLDS AND-
INSERTS; GUN MOLDSS; CLIP MOLDS; PATENTS INCLUDING AS FOLLOWS, 8UT NQI LIMITED TO THE EOLLOWING: 4,004,566~
CLIP AND INDEXING MECHANISM FOR A GAS OPERATED GUN; 4,004,565~ CLIP; 4,760,834~ CLIP; 4,771,757~ CLIP; 4,735,612< DART;
4,863,428°~ DART, AND ALL EXTENSION AND ENCHANCEMENTS; PATENT PENDING: "VARIABLE POWER MECHANISM FOR GAS OPERATED
GUN"; TRADEMARKS AS FOLLOWS BUT LIMITED TO THE FOLLOWING: AEROJECT; BIOBULLET; BALLISTIBAC; BALLISTIVAC,
CONTRACTS INCLUDING BUT NOT LIMITED TO THE FOLLOWING: 3M AGREEMENTS; UPJOHN AGREEMENTS; MISCELLANEQUS
CONFIDENTIALITY AGREEMENTS; CYANAMID IN-PROCESS AGREEMENT FOR MOXIDECTIN.

THIS EXHIBIT "A" IS EXECUTED ON OCTOBER 29, 1996.

BORROWER:
BALLISTIC TECHNOLOGIES, INC.

&T‘ SIDENT, SECRETARY & TREASURER

LENDER:
First ﬂ ;{f
: .!;/1//% <
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