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The inventories of raw materials, work in process, and finished goods
(collectively called inventories) shown on the Corporation’s balance sheet as of February 29,
2000, included in the Financial Statements, consist of items that are usable and salable in the
ordinary course of business by Corporation. For purposes of computing the Corporation’s cost
of its inventory, inventory will exclude damaged, broken items and obsolescence and any
capitalized labor cost incurred by Corporation. Except for sales made in the ordinary course of
business since that date, all the inventories are the property of Corporation. Other than the
trade accounts payable listed on Schedule 2.6, no items are subject to any security interest.
The value of the inventories has been determined on an average cost basis consistent with prior
years. Other that the trade accounts payable listed on Schedule 2.6, no items included in the
inventories have been pledged as collateral or are held by Corporation on consignment from
others. The inventories shown on the balance sheets included in the Financial Statements are
based on quantities determined by physical count or measurement, taken with the preceding
twelve (12) months, and are valued at the lower of cost (determined on a first-in, first-out basis)
or market value and on a basis consistent with that or prior years.

d) Other Tangible Personal Property.

Schedule 2.8(d) to this Agreement is a complete and accurate schedule describing and
specifying the location of all trucks, automobiles, machinery, equipment, furniture, supplies,
tools, dies, rigs, molds, pattems, drawings, the toli free telephone number, all computer software
and all other tangible persanat property owned by, in the possession of, or used by Corporation
in connection with its business, except inventories of raw materials, work in process, and
finished goods. The property listed in Schedule 2.8(d) constitutes all such tangible personal
property necessary for the conduct by Corporation and its business as now conducted. Ali the
motor vehicles listed in Schedule 2.8(d) are in good condition and repair and have current smog
certifications. Except as stated in Schedule 2.8(d), no personal property used by Corporation in
connection with its business is held under any lease, security agreement, conditional sales
contract, or other title retention or security arrangement, or is located other than in the
possession of Corporation. '

(e) Trade Names, Trademarks, and Copyrights.

Schedule 2.8{e) to this Agreement is a schedule of all trade names, trademarks,
service marks, and copyrights and their registrations owned by Corporation, or in which it has
any rights or licenses, together with a brief description of each. Other than litigation between
Corporation and Buyer, Selling Parties have no knowledge or any infringement or alleged
infringement by others of any such trade name, trademark, service mark, or copyright. Other
than litigation between Corporation and Buyer, Corporation has not infringed, and are not now
infringing, on any trade name, trademark, service mark, or copyright belonging to any other
person, firm, or corporation. Except as set forth in Schedule 2.8(e), Corporation is not a party to
any license, agreement, or arrangement, whether a licenser, licensee, franchisor, franchisee, or
otherwise, with respect to any copyrights or any trademarks, service marks, trade names, or
applications for them. Corporation owns, or holds adequate licenses or other rights to use, all
trademarks, service marks, trade names, and copyrights necessary for its business as now
conducted by it (including those listed in Schedule 2,8(e), and that use does not, and will not
violate any rights of others. Corporation has the right to sell or assign to Buyer all such owned
trademarks, trade names, service marks, and copyrights, and all such licenses or other rights.
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SCHEDULE 2.8(E)

TRADE NAMES, TRADEMARKS AND COPYRIGHTS
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