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TRADEMARK SECURITY AGREEMENT

THIS TRADEMARK SECURITY AGREEMENT ("Agreement") is entered into by and
between Cygnion Corporation, a Delaware corporation, having its principal place of business at 41
Discovery, Irvine, California 92618 ("Debtor"), and the entities listed on Exhibit A attached hereto
(collectively "Lender"). This Agreement shall be effective as of the 29th day of June, 2000.

RECITALS

A. Debtor and Lender have entered or will enter into a Security and Intercreditor Agreement and
related debt instruments, as now or hereafter amended (including but not limited to that Security and
Intercreditor Agreement dated June 29, 2000 (the "Security Agreement”) and related debt instruments (the
"Notes"), all of the foregoing being referred to collectively as the "Loan Agreements."

B. Pursuant to the provisions of the Loan Agreements, Debtor has agreed to execute and deliver
this Agreement to Lender as additional security for Debtor's obligations under the Loan Agreements.

C. This Trademark Security Agreement is being executed in connection with the Loan
Agreements under which the Lender is granted a lien on and security interest in machinery, equipment
formulations, manufacturing procedures, quality control procedures and product specifications ("Other
Assets") relating to products sold under the Trademarks (defined below), whereby Lender shall have the
right to foreclose on the Trademarks and the Other Assets in the event of the occurrence and continuance of
an Event of Default under the Loan Agreements. in order that the owner of the Irademarks may continue
the manufacture of products to be sold under the Trademarks and maintain substantially the same product
specifications and quality as maintained by Assignor.

AGREEMENT

NOW, THEREFORE, in consideration of the premises, Debtor hereby agrees with Lender as
follows:

1. Security Interest. To secure the complete and timely satisfaction of all of its obligations
under the Loan Agreements, Debtor hereby grants to Lender a lien on and security interest in the entire
right, title and interest in and to the trademark applications and trademarks listed in Exhibit "B" hereto (as
the same may be amended pursuant to the terms hereof from time to time), including without limitation all
renewals thereof, all proceeds of infringement suits, the right to sue for past, present and future
infringements and all rights corresponding thereto throughout the world (all of the foregoing are collectively
called the "Trademarks"), and the good will of the business to which each of the Trademarks relates.

2. Representations and Covenants of Debtor. Debtor covenants and warrants to the best of’
its knowledge that except as disclosed on Exhibit "C":

2.1 The Trademarks are subsisting and to Debtor's knowledge, have not been adjudged
invalid or unenforceable;
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Cygnion Corporation
Trademark Security Agreement
Page 2

2.2 To Debtor's knowledge. cach of the Trademarks is valid and enforceable;

23 No claim has been madc that the use of any of the Trademarks does or may violatc
the rights of any third person;

2.4 Debtor is the sole and exclusive owner ot the entire and unencumbered right, title and
interest in and to each of the Trademarks, free and clear of any liens, charges and encumbrances other than
Permitted Liens (as defined in the "Agreement"). including without limitation pledges. assignments,
licenses, registered user agreements and covenants by Debtor not to sue third persons;

2.5  Debtor has the unqualified right to enter into this Agreement and perform its terms;

2.6 Debtor has used, and will continue to use for the duration of this Agreement, proper
statutory notice in connection with its use of the Trademarks; and

2.7 Debtor has used, and will continue to use for the duration of this Agreement,
consistent standards of quality in its manufacture of products sold under the Trademarks.

3. Inspection Rights. Debtor hercby grants to Lender, at Lender's expense, and its employees
and agents the right to visit Debtor's plants and facilities which manufacture, inspect or store products sold
under any of the Trademarks, and to inspect the products and quality control records relating thereto at
reasonable times during regular business hours. Debtor shall do any and all acts required by Lender to
ensure Debtor's compliance with Section 2.7.

4. No Conflicting Future Agreements. Debtor agrees that, until all of its obligations under the
Loan Agreements shall have been satisfied in full, it will not enter into any agreement which is inconsistent
with Debtor's obligations under this Agreement, without I.ender's prior written consent, which consent will
not be unreasonably withheld.

-

5. Future Trademark Filings. If, before its obligations under the Loan Agreements shall have
been satisfied in full, Debtor shall obtain rights to any new trademarks, the provisions of Section 1 shall
automatically apply thereto and Debtor shall give Lender prompt written notice thereof. ’

6. Amendment of Exhibit "B" in the Future. Debtor authorizes l.ender to modify this
Agreement by amending Exhibit "B" to include any future trademarks and trademark applications covered
by Sections 1 and 5 hereof.

7. If an Event of Default Occurs. If any [vent of Detault (as defined in the Loan Agreements)
shall have occurred and be continuing, Lender shall have, in addition to all other rights and remedies given
it by this Agreement, those allowed by law and the rights and remedies of a secured party under the Unitorm
Commercial Code as enacted in any jurisdiction in which the Trademarks may be located and, without
limiting the generality of the foregoing. the L.ender may immediately, without demand of performance and
without other notice (except as set forth next below) or demand whatsoever to Debtor, all of which are
hereby expressly watved, and without advertisement, sell at public or private sale or otherwise realize upon,
in Sunnyvale, California, or elsewhere, all, or from time to time any, of the Trademarks, or any interest
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which the Debtor may have therein, and after deducting from the proceeds of sale or other disposition of the
Trademarks all expenses (including all reasonable expenses for broker's fees and legal services), shall appl
the residue of such proceeds after payment in full of the Debtor's obligations under the Loan Agreements.
Any remainder of the proceeds after payment in full of the Debtor's obligations under the Loan Agreements
shall be paid over to the Debtor. Notice of any sale or other disposition of the Trademarks shall be given to
Debtor at least ten (10) days before the time of any intended public or private sale or other disposition of thc
Trademarks is to be made, which Debtor hereby agrees shall be reasonable notice of such sale or other
disposition. At any such sale or other disposition, any holder of any Note (as defined in the Loan
Agreement) or Lender may, to the extent permissible under applicable law, purchase the whole or any part
of the Trademarks sold, free from any right of redemption on the part of Debtor, which right is hereby
waived and released.

9. Costs. Any and all fees, costs and expenses, of whatever kind or nature, the filing or
recording of any documents (including all taxes in connection therewith) in public offices, the payment or
discharge of any taxes, counsel fees, maintenance fees, encumbrances or otherwise protecting, maintaining
or preserving the Trademarks, or in defending or prosecuting any actions or proceedings arising out of or
related to the Trademarks, shall be borne and paid by Debtor on demand by Lender and until so paid shall
be added to the principal amount of the Debtor's obligations under the Notes and shall bear interest at the
rate prescribed in the Notes.

11. Debtor's Continuing Obligations to Protect Trademarks. Debtor shall have the duty.
through counsel acceptable to Lender, to the extent necessary to its business, to prosecute diligently any
trademark applications of the Trademarks pending as of the date of this Agreement or. thereafter until
Debtor's obligations under the Notes shall have been paid in full, to renew and maintain any registrations of
the Trademarks, to make federal application on registrable but unregistered Trademarks, to file and
prosecute opposition and cancellation proceedings and to do any and all acts which are necessary or
desirable to preserve and maintain all right in the Trademarks. Any expenses incurred in connection with
the Trademarks shall be borne by Debtor. The Debtor shall not abandon any Trademark without the consent
of the Lender, which consent shall not be unreasonably withheld.

12.  Debtor's Responsibility for Legal Proceedings. Debtor shall have the right, with the prior
written consent of Lender, which will not be unreasonably withheld. to bring any opposition proceedings.
cancellation proceedings or lawsuit in its own name to enforce or protect the Trademarks, in which event
Lender may, if necessary, be joined as a nominal party to such suit it Lender shall have been satisfied that it
is not thereby incurring any risk of liability because of such joinder. Debtor shall promptly, upon demand.
reimburse and indemnify Lender for all damages, costs and expenses, including attorney's fees, incurred by
Lender in the fulfillment of the provisions of this Section 12.

13. Appointment of Agent of Lender as Attorney-in-Fact Upon Event of Default. In the
event of an Event of Default under the Loan Agreement, Debtor hereby authorizes and empowers Lender to
make, constitute and appoint any officer or agent of Lender as Lender may select, in its exclusive discretion,
as Debtor's true and lawtul attorney-in-fact, with the power to endorse Debtor's name on all applications.
documents, papers and instruments necessary for Lender to use the Trademarks, or to grant or issue any
exclusive or nonexclusive license under the Trademarks to anyone else, or necessary for Lender to assign.
pledge, convey or otherwise transter title in or dispose of the Trademarks to anyone else. Debtor hereby
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ratifies all that such attorney shall lawfully do or cause to be done by virtue hereof. This power of attorney
shall be irrevocable for the life of this Agreement.

14. Lender's Right to Act if Debtor Fails. It Debtor fails to comply with any of its
responsibilities hereunder, Lender may do so in' Debtor's name or in Lender's name, but at Debtor's expense.
and Debtor hereby agrees to reimburse Lender in fuil for all expenses, including reasonable attorneys' fees,
incurred by Lender in protecting, defending and maintaining the Trademarks.

15. No Waivers Except as Expressly Given. No course of dealing between Debtor and Lender.
nor any failure to exercise, nor any delay in exercising, on the part of Lender, any right, power or privilege
hereunder or under the Loan Agreement shall operate as a waiver thereof; nor shall any single or partial
exercise of any right, power for privilege hereunder or thereunder preclude any other or further exercise
thereof or the exercise of any other right, power or privilege.

16. Rights Cumulative. All of Lender's rights and remedies with respect to the Trademarks,
whether established hereby or by the Loan Agreement. or by any other agreements or by law shall be
cumulative any may be exercised singularly or concurrently.

17. Provisions Severable. The provisions of this Agreement are severable, and if any clause or
provision shall be held invalid and unenforceable in whole or in part in any jurisdiction, then such invalidity
or unenforceability shall affect only such clause or provision, or part thereof, in such jurisdiction, and shall
not in any manner affect such clause or provision in any other jurisdiction, or any other clause or provision
of this Agreement in any jurisdiction.

18. Amendments Must be in Writing. This Agreement is subject to modification only by a
writing signed by the parties, except as provided in Section 6.

19, Successors and Assigns. The benefits and burdens of this Agreement shall inure to the
benefit of and be binding upon the respective successors and permitted assigns of the parties.

20. Governing Laws. IT IS THE INTENTION OF THE PARTIES HERETO THAT THE
INTERNAL LAWS OF THE STATE OF CALIFORNIA, U.S.A. (IRRESPECTIVE OF ITS CHOICE OF
LAW PRINCIPLES) AND THE FEDERAL LAWS OF THE UNITED STATES OF AMERICA, SHALL
GOVERN THE VALIDITY OF THIS LOAN AGREEMENT, THE CONSTRUCTION OF ITS TERMS.
AND THE INTERPRETATION AND ENFORCEMENT OF THE RIGHTS AND DUTIES OF THE
PARTIES HERETO. EXCEPT AS SET FORTH BELOW, THI PARTIES HEREBY AGREE THAT
ANY SUIT TO ENFORCE ANY PROVISION OF THIS AGREEMENT OR ARISING OUT OF OR
BASED UPON THIS AGREEMENT OR THE BUSINESS RELATIONSHIP BETWEEN ANY OF THE
PARTIES HERETO SHALL BE BROUGHT IN THE UNITED STATES DISTRICT COURT FOR THE
NORTHERN DISTRICT OF CALIFORNIA OR THE SUPERIOR OR MUNICIPAL COURT IN AND
FOR THE COUNTY OF SANTA CLARA, CALIFORNIA, U.S.A. EACH PARTY HEREBY AGREES
THAT SUCH COURTS SHALL HAVE IN PERSONAM JURISDICTION AND VENUE WITH RESPECT
TO SUCH PARTY, AND EACH PARTY HEREBY SUBMITS TO T'HE IN PERSONAM JURISDICTION
AND VENUE OF SUCH COURTS. IN ADDITION TO THE FOREGOING JURISDICTION, LENDER.
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ATITS SOLE OPTION, MAY COMMENCE ANY SUCH SUIT IN ANY JURISDICTION IN WHICH
DEBTOR HAS A BUSINESS OFFICE OR IN WHICH ANY OF THE COLLATERAL IS LOCATED.

21. Counterparts. This Agreement may be executed in any number of counterparts, each of
which shall be an original as against any party whose signature appears thereon and all of which together
shall constitute one and the same instrument. This Agreement shall become binding when one or more
counterparts hereof, individually or taken together, shall bear the signatures of all of the parties reflected
hereon as signatories.

22. Notices. Whenever any party hereto desires or is required to give any notice, demand, or
request with respect to this Agreement, each such communication shall be in writing and shall be effective
only if it is delivered by personal service or mailed, United States certified mail, postage prepaid, return
receipt requested, addressed as follows:

Debtor: Cygnion Corporation
41 Discovery
Irvine, CA 92618
Attention: President
Lender:
WK Technology Fund
WK Technology Fund I1
WK Technology Fund Il
WK Technology Fund IV
WK Technology Fund V
WK Technology Fund VI
WK Technology Fund VII
WK Global Fund Limited
1257 l.akeside Drive, #2233
Sunnyvale. CA 94086
Attention: Susan Lin

Such communications shall be effective when they are received by the addressee thereof; but if sent
by certified mail in the manner set forth above, they shall be effective five (5) business days after being
deposited in the United States mail. Any party may change its address for such communications by giving
notice thereof to the other party in conformity with this Section.

23. Further Assurances. Each party agrees to cooperate fully with the other party and to
execute such further instruments, documents and agreements, to give such further written assurances and to
take such further actions, as may be reasonably requested by the other party to better evidence and reflect
the transactions described herein and contemplated hereby, and as necessary to carry into effect the intents
and purposes of this Agreement.
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WITNESS the execution hereof under scal as of the day and year first above written.

LENDER DEBTOR
WK TECHNOLOGY FUND CYGNION CORPORATION
By: %7—/‘{———") : — 7

/ . f >
Printed Name: St $Aa Lorn Printed Name: Me Fs ferc< =

[ts: V. s [ts: /9,,5 S /“JC?-(/L/ &Cé O

WK TECHNOLOGY FUND II

By: Py

Printed Name:  J ¢ §7+v L

Its: .

WK TECHNOLOGY FUND III
By: ) %-‘w/—: —_—

Printed Name: S # $ga/ &inJ

Its: V-7

WK TECHNOLOGY FUND IV

By: e

Siwaonr Lo

Printed Name:

Its: VA
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WK TECHNOLOGY FUND V

By: . PN i

Printed Name: S Can L oin

[ts: o i
7

WK TECHNOLOGY FUND VI

By: . A o

Printed Name: ¢ «wspw L s

Its: v P

WK TECHNOLOGY FUND VII
By: Lreen.

Printed Name: SJ#€2v L /.0

Its: V. p-

WK GLOBAL INVESTMENT LIMITED

Printed Name: Se p#re (o,

Its: V’/’j‘
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CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT

Stateof ~California

County of Orange

On it §- 2000 beloreme, __ Dianne Wooley, Notary Public

Date Name and Titte of Officer (e g., “Jane Doe, Notary Public™)

personally appeared __ Q{Q‘L l‘}j}uu& A pf/l S50V .

Name(s) of Signer(s)

i personally known to me — OR - ‘7!)proved to me on the basis of satisfactory evidence to be the person(#)
whose name(gYis/hre subscribed to the within instrument
and ackny %Ledged to me thathe/they executed the
same infis/her/their authorized apacity(igs’}, and that by

éf;is/lluer/their signature((s'} on the instrument the person(sy.
DIANNE WOOLEY—I r the entity gpon behalf of which the person(s)/acted,
COMM...1188968 ) executed the instrument.

4=l NOTARY PUBLIC-CALIFORNIA —
* ORANGE COUNTY W WITNESS my hand and official seal.

My Term Exp. July 31, 2002 {
Plavpue Werdeny

Signature of Nop@?ublic
OPTIONAL

Though the information below is not required by law. it may prove valuable to persons relying on the document and could prevent
fraudulent removal and reattachment of this form to another document

Description of Attached Document

Title or Type of Document: Mﬂ@ s MYCUNLT A, E o

-

Document Date: _ }C, i _g/[/n o Number of Pages. H .
Wlelecbnslody Frmeds WOk Toch - tuedA e "L, T2
Signer(s) Other Than Named Above: _ V' JV | , /11 & Wi lo boake o totvrest GeesylL

Capacity(ies) Claimed by Signer(s)

Signer’'s Name: M[L/&?J A?LMW'vA _@&550}4 Signer’s Name: _

1 Individual L individual
i@(Corporate fficer ' Corporate Officer
Title(s): _Nto . oo o Title(s):
~, Partner — [ Limited ! General . Partner — { | Limited ' General
.| Aftorney-in-Fact 1 Attorney-in-Fact
1 Trustee t 1 Trustee

L . RIGHT THUMBPRINT - . RIGHT THUMBPRINT
{7 Guardian or Conservator OF SIGNER Guardian or Conservator OF SIGNER

"7 Other: Top of thumb here 7 Other: Top of thumb here

Signer Is Representing: \ Signer Is Representing:

© 1994 National Notary Association » 8236 Remmet Ave., P.O. Box 7184 « Canoga Park, CA 91309-7184 Prod. No. 5307 Reorder: Cal! Toll-Free 1-800-876-582
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Name

WK Technology Fund

WK Technology Fund II

WK Technology Fund 11

WK Technology Fund IV

WK Technology Fund V

WK Technology Fund VI

WK Technology Fund VII

WK Global Investment Limited

EXHIBIT "A"

LENDERS

Address

1257 Lakeside, #2233
Sunnyvale, CA 94086

1257 Lakeside, #2233
Sunnyvale, CA 94086

1257 Lakeside, #2233
Sunnyvale, CA 94086

1257 Lakeside, #2233
Sunnyvale, CA 94086

1257 Lakeside, #2233
Sunnyvale, CA 94086

1257 Lakeside, #2233
Sunnyvale, CA 94086

1257 Lakeside, #2233
Sunnyvale, CA 94086

1257 Lakeside, #2233
Sunnyvale. CA 94086
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EXHIBIT "B"
Trademark Registration Number Date Registered
CyberGenie 2.264 468 July 27, 1999

TMF2338 DOC 1
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EXHIBIT "C"

EXCEPTIONS TO REPRESENTATIONS OF DEBTOR

1. Ericsson Trademark

Cygnion has a license for limited use of the Ericsson trademark. Cygnion does not have any ownership
rights to the Ericsson trademark.

TMF2538.D0OC; 1
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Name
WK Technology Fund 11

WK Technology Fund 111

WK Technology Fund 1V

WK Technology Fund V

WK Technology Fund VI

WK Technology Fund VII

WK Global Investment
Limited

APPENDIX 1

RECEIVING PARTIES

Address

1257 Lakeside. #2233
Sunnvvale. CA 94086

1257 Lakeside. #2233
Sunnvvale, CA 94086

1257 Lakeside. #2233
Sunnvvale, CA 94086

1257 Lakeside, #2233
Sunnvvale, CA 94086

1257 Lakeside, #2233
Sunnyvale, CA 94086

1257 Lakeside, #2233
Sunnvvale, CA 94086

1257 Lakeside, #2233
Sunnvvale, CA 94086

Country of Incorporation
Taiwan, Republic of China

Taiwan, Republic of China

Taiwan, Republic of China

Taiwan, Republic of China

Taiwan, Republic of China

Taiwan, Republic of China

British Virgin Islands
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WK TECHNOLOGY FUND III

By: éf/émé%w;g,&

Printed Name: Wewn C. {CO

Its: Chairman

WK TECHNOLOGY FUND IV
By: MZM Mh/;g &

Printed Name._ \New C. ko

Its: Chairmawn

'WK TECHNOLOGY FUND V
By: %M%;Q /4

Printed Name:  (AM)ow €. Ko

Its: Chairwawn

WK TECHNOLOGY FUND VI

By: WM%

Printed Name: _ Wen C. ko

ts: Clairwan

WK TECHNOLOGY FUND VII

By: &a@ﬁé/&ux Q%'
e

Printed Name: WQV\ C. Ko

[ts: C b\a; Yo

~0049577.doc
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RECORDED: 08/15/2000

WK GLOBAL INVESTMENT LIMITED
By (el o tess

Printed Name: \A)gv\ . ko

Its: Chairwan
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