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SCHEDULE 1

BALLARD DESIGNS, INC.

TRADEMARKS

Registration or

Registration No. Filing Date Status
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2,192,388 Nov. 12, 1997
2,193,876 Nov. 12,1997
2,221,509 Nov. 12, 1997
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NOTICE OF SECURITY INTEREST

(INU.S. TRADEMARKS)

WHEREAS, BALLARD DESIGNS, INC., a Georgia corporation (herein referred
to as "Assignor"”), has adopted, used and is using the trademarks listed on the annexed
Schedule 1, which trademarks are registered in the United States Patent and Trademark
Office, or are applications pending in the United States Patent and Trademark Office (the
"Trademarks");

WHEREAS, Assignor is obligated to Fleet National Bank (herein referred to as
" Assignee"), as agent for itself and for the ratable benefit of the financial institutions

party from time to time to the Third Amended and Restated Loan Agreement dated as of

August 24, 1998 (as amended, the “Loan Agreement”) and has entered into a Trademark,
Patent and Copyright Security Agreement dated the date hereof, (the "Agreement") with
Assignee; and

WHEREAS, pursuant to the Agreement, Assignor has granted to Assignee a
security interest in, and mortgage on, all right, title and interest of Assignor in and to the
Trademarks, together with the goodwill of the business symbolized by the Trademarks
and the applications and registrations thereof, and all proceeds thereof, including, without
limitation, any and all causes of action which may exist by reason of infringement thereof
for the full term of the Trademarks (the "Collateral™), to secure the payment, performance
and observance of the Obligations, as defined in the Loan Agreement (or any guaranty
thereof), now or hereafter owing by the Assignor.

NOW THEREFORE, for good and valuable consideration, receipt of which 1s
hereby acknowledged, Assignor does hereby grant to Assignee a security interest in, and
mortgage on, the Collateral to secure the prompt payment, performance and observance

of the Obligations (or any guaranty thereof) now or hereafter owing by the Assignor.
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Assignor does hereby further acknowledge and affirm that the rights and remedies
of Assignee with respect to the grant of security interest in and mortgage on the
Collateral made and granted hereby are more fully set forth in the Agreement, the terms
and provisions of which are hereby incorporated herein by reference as if fully set forth

herein.

Assignee's address is One Federal Street, Boston, Massachusetts 02110.
IN WITNESS WHEREOF, Assignor has caused this Notice of Security Interest to

be duly executed by its officer thereunto duly authorized as of the ____ day of July, 2000.

[SEAL} BALLARD DESIGNS, INC.

<

Name: William T. End
Title: Vice President

_S{a‘(@ d‘p /ﬂlallq P

ETTS )

, ss
COUNTY OF surrork( Cru b70v (ag A )

On this;_?_._S day of July, 2000, before me appeared William T. End to me personally
known, who, being by me duly sworn, did depose and say that he is a Vice President of
BALLARD DESIGNS, INC., the corporation named in and which executed the foregoing
instrument; that being duly authorized he did execute the foregoing instrument on behalf
of the corporation therein named, and that the foregoing instrument is the free and
authorized act and deed of said corporation.

Notary Public ‘ .
My commission expires: (OCN (S 00 b
(Seal)

WILLIAM T. STEWART

1y Public, Maine
My Commission Expires October 5, 200,
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