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(RO
06-06-2000

U.S. Patent & TMOfc/TM Mail Acpt. Dt #40

[ICE OF SECURITY INTEREST IN TRADEMARKS

WHEREAS, HLH Entertainment, Inc., a California corporation, with its principal place
of business at 77 Federal Street, Second Floor, San Francisco, California 94107, and its wholly-
owned subsidiary, Sugo Music and Design, Inc. (individually and collectively “Purchaser”), has
adopted, used, and is using the marks as shown on attached Schedule “1”, which are or will be
registered, on the Principal Register in the United States Patent and Trademark Office together
with any trademarks in which only common law rights exist or will exist (collectively, the
“Trademarks™); and

WHEREAS, Stevan Pasero. Jeramy Hale, Digeann Pasero, Scott Kellner (each of whom
are hereafter referred to as “Principal Shareholders”), Glen Hubbard, Ken Peters, George Tinawi,
and Raphaell Tinawi (with all eight (8) named persons individually and collectively referred to
herein as “Seller”), pursuant to and subject to the terms and conditions of: (a) that certain
Agreement and Plan of Merger dated as of December 28, 1999 (the “Merger Agreement”) by and
among the Principal Shareholders of Sugo Music and Design, Inc., a California corporation,
Furchaser, and Coastland Merger Corp., a California corporation and a wholly-owned subsidiary
of Purchaser; and (b) that certain Security Agreement dated as of January 6, 2000 (“Security
Agreement”) by and between Purchaser and Seller, have acquired a security interest in and to
said Trademarks and the registrations thereof, all related goodwill, together with any and all
related certificates of or applications for registration, as well as the right to sue for any past
infringement of the Trademarks;

NOW, THEREFORE, for good and valuable consideration, the receipt and sufficiency of
which is hereby acknowledged, Purchaser does hereby grant unto Seller and its successors and
assigns, free and clear of all other liens, claims, or encumbrances, a lien on and security interest
in all rights, title, and interest in and to the said Trademarks, together with the goodwill of the
business symbolized by the Trademarks, as well as any and all related certificates of or
applications for registration and any and all causes of action for past infringements thereof, and
the above-identified registrations thereof, and the right, if any, to renew the same.

The Commissioner of Patents and Trademarks is requested to file this Notice of Security
Interest in Trademarks on the Principal Register or otherwise as appropriate.

HLH ENTERTAINMENT, INC.
and SUGO MUSIC AND DESIGN. INC.

By:__{ QE:LQé; " g g g—-
Christopher P. Long

Title: President

/
Date: tg&é.zﬂg( fl QDO

05/1/20/00 (HLH/Sugo — Notice of Security Interest in Tdmks.) 1
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State of California )
) ss.
County of San Francisco )

On F;k-um 9, , 2000, before me personally appeared Christopher P.
Long, the President of HLH Entertainment, Inc. and its wholly-owned subsidiary, Sugo Music
and Design, Inc., pessenallyknewn-te-me-(or proved to me on the basis of satisfactory evidence)
to be the person whose name is subscribed to the within instrument and acknowledged to me that
such person executed the same in such person’s authorized capacity, and that by such person’s
signature on the instrument, the person, or the entity upon behalf of which the person acted,
executed the instrument.

WITNESS my hand and official seal.

SHIRLEY R. HALL
Commission # 1175757

Nolary Public - Calif »nig

San Francisco County . :
My Comm. Expires Mor 3, 2002 (Signature of Notary Pyblic)

(Notarial Seal)

05/1/20/00 (HLH/Sugo — Notice of Security Interest in Tdmk-.) 2
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(b)
(c)
(d)
(e)
ey

SCHEDULE 1

TO NOTICE OF SECURITY INTEREST IN TRADEMARKS

Citylights Music Pending
Left Boot Published
Mstyle.com Pending
Napa Valley Records Published

The Crown Project  Published

1. List of Sugo trademarks: “Sugo Music”, Registration No. 2,028,371.
2. List of HLH trademarks:
Trademark Status Date
() Monarch Registered (No. 1,836,626) 5/17/94 (Sections 8 & 15

filed & accepted
2/10/00)

11/2/99

11/9/99

11/23/99

All future trademarks of Sugo and HLH acquired or otherwise obtained from the date of

this Notice of Security Interest in Trademarks until the Promissory Note from Purchaser
to Seller secured by the Security Agreement is paid in full and discharged.

05/1/20/00 (HLH/Sugo - Notice of Security Interest in Tdmks 1
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NOTICE OF SECURITY INTEREST IN TRADEMARKS

WHEREAS, HLH Entertainment, Inc., a California corporation, with its principal place
of business at 77 Federal Street, Second Floor, San Francisco, California 94107, and its wholly-
owned subsidiary. Sugo Music and Design, Inc. (individually and collectively “Purchaser™), has
adopted, used, and is using the marks as shown on attached Schedule “1”, which are or will be
registered, on the Principal Register in the United States Patent and Trademark Office together
with any trademarks in which only common law rights exist or will exist (collectively, the
“Trademarks”); and

WHEREAS, Stevan Pasero, Jeramy Hale, Digeann Pasero, Scott Kellner (each of whom
are hereafter referred to as “Principal Shareholders™), Glen Hubbard, Ken Peters, George Tinawi.
and Raphaell Tinawi (with all eight (8) named persons individually and collectively referred to
herein as “Seller”). pursuant to and subject to the terms and conditions of: (a) that certain
Agicement and Plan of Merger dated as of December 28, 1999 (the “Merger Agreement™) by and
among the Principal Shareholders of Sugo Music and Design, Inc., a California corporation,
Purchaser, and Coastland Merger Corp., a California corporation and a wholly-owned subsidiary
of Purchaser; and (b) that certain Security Agreement dated as of January 6, 2000 (“‘Security
Agreement”) by and between Purchaser and Seller, have acquired a security interest in and to
said Trademarks and the registrations thereof, all related goodwill, together with any and all
related certificates of or applications for registration, as well as the right to sue for any pasr
infringement of the Trademarks;

NOW, THEREFORE, for good and valuable consideration, the receipt and sufficiency of
which is hereby acknowledged, Purchaser does hereby grant unto Seller and its successors and
assigns. free and clear of all other liens, claims, or encumbrances, a lien on and security interest
in all rights, title, and interest in and to the said Trademarks, together with the goodwill of the
business symbolized by the Trademarks, as well as any and all related certificates of or
applications for registration and any and all causes of action for past infringements thereof, and
the above-identified registrations thereof, and the right, if any, to renew the same.

The Commissioner of Patents and Trademarks is requested to file this Notice of Security
Interest in Trademarks on the Principal Register or otherwise as appropriate.

HLH ENTERTAINMENT, INC.
and SUGO MUSIC AND DESIGN, INC.

By:
Christophér P. Long g

Title: President

Date: gﬁ:&:ﬁ«_ul q: Zeooo

05/1/20/00 (HLH/Sugo — Notice of Security Interest in Tdmxs.) 1
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State of California )
SS.

g

County of San Francisco )

On ﬁkw% 9, . 2000, before me personally appeared Christopher P.
Long, the President of HLH Entertainment, Inc. and its wholly-owned subsidiary, Sugo Music
and Design, Inc., personalblnewn-te-me-(or proved to me on the basis of satisfactory evidence)
to be the person whose name is subscribed to the within instrument and acknowledged to me that
such person executed the same in such person’s authorized capacity, and that by such person’s
signature on the instrument, the person, or the entity upon behalf of which the person acted,
executed the instrument.

WITNESS my hand and official seal.

SHIRLEY K, RALL
Commission # 1175757
Noiary Public - Cali-ornia

’ \ ,,""6 Myé%;'ni:g:;{c; SA(;;);T\;‘OO , [ (Signature of Notary Pyblic)

(Notarial Seal)

[VNN

05/1/20/00 (HLH/Sugo - Notice of Security Interest in Tdmks.) 2
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SCHEDULE 1

TO NOTICE OF SECURITY INTEREST IN TRADEMARKS

1. List of Sugo trademarks: “Sugo Music”, Registration No. 2,028,371.
2. List of HLH trademarks:
Trademark Status Date
(a) Monarch Registered (No. 1,836,626) 5/17/94 (Sections 8 & 15
filed & accepted
2/10/00)
(b) Citylights Music Pending
(c) Left Boot Published 11/2/99
(d) Mstyle.com Pending
(e) Napa Valley Records Published 11/9/99
(H) The Crown Project  Published 11/23/99
3. All future trademarks of Sugo and HLH acquired or otherwise obtained from the date of

this Notice of Security Interest in Trademarks until the Promissory Note from Purchaser
to Seller secured by the Security Agreement is paid in full and discharged.

03/1/20700 (HEH/Sugo — Notice of Security Interest in Tdmixs.)
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