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TRADEMARK SECURITY AGREEMENT

WHEREAS, Texwood Furniture Ltd., a Texas limited partnership (“Grantor”), owns the
Trademarks, Trademark registrations, and Trademark applications listed on Schedule 1 annexed
hereto, and is a party to the Trademark Licenses listed on Schedule 1 annexed hereto; and

WHEREAS, Midwest Folding Products Corp. ("Borrower"), Agent and Lenders are
parties to an Amended and Restated Credit Agreement dated as of April 18, 1997 (as the same
has been and may be amended and in effect from time to time, the *“Credit Agreement”),
providing for extensions of credit to be made to Debtor by Lenders; and

WHEREAS, Debtor is a Subsidiary of Borrower and will receive substantial direct and
indirect benefits from the Credit Agreement: and

WHEREAS, Debtor has executed that certain Subsidiary Guaranty dated as of the date
hereof in favor of Agent (the "Guaranty"); and

WHEREAS, pursuant to the terms >f the Security Agreement dated as of October 30,
2000 (as said Agreement may be amended and in effect from time to time, the “Security
Agreement”), between Grantor and Agent (in such capacity, “Grantee”), Grantor has granted to
Grantee for the benefit of Lenders a security interest in substantially all the assets of Grantor
including all right, title and interes: of Grantor in, to and under all now owned and hereafter
acquired Trademarks (as defined in the Security Agreement), Trademark registrations,
Trademark applications and Trademark l.icenses (as defined in the Security Agreement),
together with the goodwill of the business sy mbolized by Grantor’s Trademarks, and all proceeds
thereof, to secure the payment of all amounts owing by Grantor under the Loan Documents;

NOW, THEREFORE, for good and valuable consideration, the receipt and sufficiency of
which are hereby acknowledged, Crantor does hereby grant to Grantee a continuing security
interest in all of Grantor’s right, title and interest in, to and under the following (all of the
following items or types of proper.y being herein collectively referred to as the “Trademark
Collateral™), whether presently exising or hereafter created or acquired to secure the Secured
Obligations (as defined in the Security Agre:ment):

(1) each Trademark, Trademark registration and Trademark application, including,
without limitation, the Trademarks, Trademark registrations (together with any
reissues, continuations or extensions thereof) and Trademark applications referred
to in Schedule 1 annexed hereto, and all of the goodwill of the business connected
with the use of, and :ymbolized by, each Trademark, Trademark registration and
Trademark application;

2) each Trademark License and all of the goodwill of the business connected with
the use of, and symbolized by, each Trademark License; and
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(3)  all products and proceeds of the foregoing, including, without limitation, any
claim by Grantor against third parties for past, present or future (a) infringement
or dilution of any Trademark or Trademark registration including, without
limitation, the Trademarks and Trademark registrations referred to in Schedule 1
annexed hereto, the Trademark registrations issued with respect to the Trademark
applications referred in Schedule 1 and the Trademarks licensed under any
Trademark License. or (b) injury to the goodwill associated with any Trademark,
Trademark registration or Trademark licensed under any Trademark License.

This security interest is granted in conjunction with the security interests granted to Grantee
pursuant to the Security Agreemen:. Grantor hereby acknowledges and affirms that the rights
and remedies of Grantee with respect to the security interest in the Trademark Collateral made
and granted hereby are more fully set forth in the Security Agreement, the terms and provisions
of which are incorporated by reference herein as if fully set forth herein.

IN WITNESS WHEREOF, Grantor has caused this Trademark Security Agreement to be
duly executed by its duly authorized officer thereunto as of the 30 day of October, 2000.

Acknowledged:
HELLER FINANCIAL, INC. TEXWOOD FURNITURE, LTD.

By: Texwood Holding Co.
Its: General Partner

By://mﬂv""“wk ;/ %&Jzﬂ By:
Title: AS‘S-‘SH’LV’H V‘Z?/JR?S”&V‘/\ Title:
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(3)  all products and proceeds of the foregoing, including, without limitation, any
claim by Grantor against third parties for past, present or future (a) infringement
or dilution of any Irademark or Trademark registration including, without
limitation, the Trademarks and Trademark registrations referred to in Schedule 1
annexed hereto, the Trademark registrations issued with respect to the Trademark
applications referred in Schedule 1 and the Trademarks licensed under any
Trademark l.icense, or (b) injury to the goodwill associated with any Trademark,
Trademark registration or Trademark licensed under any Trademark License.

This security interest is granted in conjunction with the security interests granted to Grantee
pursuant to the Security Agreement Grantor hereby acknowledges and affirms that the rights
and remedies of Grantee with respect to the security interest in the Trademark Collateral made
and granted hereby are more fully set forth in the Security Agreement, the terms and provisions
of which are incorporated by reference herein as if fully set forth herein.

IN WITNESS WHEREOF. Grantor has caused this Trademark Security Agreement to be
duly executed by its duly authorized officer thereunto as of the 30 _day of October, 2000.

Acknowledged:
HELLER FINANCIAL, INC. TEXWOOD FURNITURE, LTD.
By: Texwood Holding Co.
Its: General Partner
By By:
‘/ .
Title: Title:_fTesident
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ACKNOWLEDGMENT

STATE OF ILLINOIS )
Y ) SS.
COUNTY OF (o )
On Octher __, 200(, befor:: me Q‘y\@! Y\ € (Y Yarinl, a Notary Public,

personally appeared U_ylrnw) Y vY LSy, personally known to me (or proved to me on the
basis of satisfactory evié%nce) to be the person(s) whose name(s) is/are subscribed to the within

instrument and acknowledged to me that he/she/they executed the same in his/her/their
authorized capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or
the entity upon behalf of which the person(s) acted, executed the instrument.

Witness my hand and official seal.

4[ L:ggd/\&m M W w Ry

” Notary Public
Sef)) OFFICIAL SEAL
ANN MARIE MARINO
NOTARY PUBLIC, STATE OF ILLINOIS
MY COMMISSION EXPIRES:04/16/01 § CKNOWLEDGMENT

AP LR 50T P A

STATE OF ILLINOIS ’

COUNTY OF (s

On October _, 2000, before me P wN\Gr e NGMn T, |, a Notary Public,
personally appeared W\ o £, mtzacia \ A, personally known to me (or proved to me
on the basis of satisfactory evidence) to be the person(s) whose name(s) is/are subscribed to the
within instrument and acknowledged to me that he/she/they executed the same in his/her/their
authorized capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or
the entity upon behalf of which the pe-son(s) ucted, executed the instrument.

Witness my hand and c fficial seal.

( L A R e
OFFICIAL SEAL
ANN MARIE MARINO

NOTARY PUBLIC, STATE OF ILLINOIS
MY COMMISSION EXPIRES:04/18/01

TR Y RISV VYV VY VY VY

Notary Public

(Sex)
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Schedule 1
to Trademark
Security Agreement

TRADEMARK REGISTRATIONS

Mark Reg. No. Date First Use Goods
Holbrook 1796603 10-5-93 wholesale

: distributorship of

children's furniture
COPYRIGHT APPLICATIONS
None
COPYRIGHT LICENSES
None
6
CHI99 3571461-2.046398.0010
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