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RELEASE AND REASSIGNMENT
(Trademarks, Tradenames and Service Marks)

THIS RELEASE AND REASSIGNMENT (this "Release") is made as of June __, 1999,
by FIRST SOURCE FINANCIAL LLP, an Illinois registered limited liability partnership as
successor-in-interest to HOUSEHOLD COMMERCIAL FINANCIAL SERVICES, INC., a
Delaware corporation ("Lender"). Capitalized terms used but not otherwise defined herein shall
have the respective meanings ascribed in the Security Agreement referenced below.

WITNESSETH:

WHEREAS, Lender and MICHAELS OF OREGON CO., an Oregon corporation
("Borrower") are parties to a certain Trademark Agreement (the "Security Agreement"),
pursuant to which Borrower has granted a security interest to Lender in, and a collateral
assignment to Lender of, among other things, the Released Trademarks (as defined below); and

WHEREAS, the Released Trademarks were recorded in the United States Patent and
Trademark Office on November 18, 1993, in the Trademark Division at Reel 1066, Frame 0287;
and

WHEREAS, Borrower and its affiliates have satisfied the Obligations in full and Borrower
has requested that Lender release its security interest in the Released Trademarks and reassign the
same to Borrower;

NOW THEREFORE, for good and valuable consideration, receipt and sufficiency of
which are hereby acknowledged:

1. Lender hereby releases its security interest in all of Borrower's right, title and
interest in and to all of the following assets (all of which being hereinafter referred to as the

"Released Trademarks"):

All foreign and United States (including, without limitation, each
individual state thereof) trademarks and trademark registrations,
tradenames and tradename registrations and service marks and
service mark registrations and applications therefor now or
hereafter owned by Borrower, including, without limitation, those
listed on Schedule I hereto, and all of the goodwill of the business
connected with the use of, and symbolized by, each trademark and
trademark registration, tradename and tradename registration,
service mark and service mark registration and applications therefor
and all continuations and extensions thereof, the right to sue for
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past, present, and future infringements or dilutions thereof or for
injury to the goodwill associated therewith, all rights corresponding
thereto throughout the world, and all proceeds of the foregoing,

including, without limitation, licenses, royalties and proceeds of
suit.

2, Lender hereby reassigns, grants and conveys to Borrower without any

representation, recourse or undertaking by Lender, all of Lender's right, title and interest in and
to the Released Trademarks.
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IN WITNESS WHEREOF, Lender has caused this Release and Reassignment to be duly
executed by its duly authorized officer as of the day and year first above written.

FIRST SOURCE FINANCIAL LLP, an Illinois
registered limited liability partnership as successor-in-
interest to HOUSEHOLD COMMERCIAL FINANCIAL
SERVICES, INC., a Delaware corporation

le: SE&N o VICE PRESTOEWT
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ACKNOWLEDGEMENT

STATE OF U\, agis )
7 ) SS

COUNTY OF Q ¢ )

On this &%ay of June, 1999, before me personally appeared g caes \3, U Mo ~
to me known to be the individual who executed the foregoing instrument and acknowledged to me
that such person executed the same as the duly authorized officer above designated of FIRST
SOURCE FINANCIAL LLP, an lllinois registered limited liability partnership as successor-
in-interest to HOUSEHOLD COMMERCIAL FINANCIAL SERVICES, INC., a Delaware

corporation.

Notary Public) OFFICIAL SEAL
JOHN KROL

NOTARY PUBLIC, STATE OF ILLINOIS
MY COMMISSION EXPIRES:01/26/03

My Commission Expires:
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SCHEDULE I

Item A. Trademarks
Registered Trademarks
Registration Registration

Country Trademark No. Date
U.S. HOT SHOT 1,165,464 0os8/18/81
U.S. QD 1,141,729 11/25/80
u.s. QD 1,330,706 04/16/85
u.s. UNCLE MIKE'S 874,972 08/19/69
uUu.s. UNCLE MIKE'S 1,137,525 07/08/80
Uu.s. UNCLE MIKE'S 1,275,064 04/24/84
uU.s. UNCLE MIKE'S 1,331,803 04/23/85
U.s. MICHAELS 893,980 07/07/70
U.s. SLINGER 1,336,550 05/21/85
U.s. SIDEKICK 1,324,375 03/12/85
U.Ss. MAKING GOOD 1,336,592 05721785

GUNS BETTER
U.S. MICHAELS OF 1,482,288 03/29/88

OREGON CO.

UNCPE MIKE'S &

Design
U.s. SUPER SWIVEL 1,574,754 01/02/90
U.S. SWIVELOCK 1,615,616 10/02/90
U.S. GUNRUNNER 1,704,816 04/04/92

Pending Trademark Applications
None
[18676-0003/PA933150.121] 11/12/93
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