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INTELLECTUAL PROPERTY SECURITY AGREEMENT

‘ This INTELLECTUAL PROPERTY SECURITY AGREEMENT, dated
Eocbote Lo LEIT (this "Agreement”), is berween SILICON VALLEY BANK ("Bank") and
AMERICAN FUNDWARE, INC,, a Colorado corporation, and THE FLACGSHIP GROVE INC,
a Colorado corporarion (collectively, "Grantor™).

RECITALS

Bank will make advances 1o Grantor as described in that certain Accounts
Receivable Financing Agreement, dated as of the date hereof, berween Bank and Grantor (the
"Financing Agreement”), but only if Grantor grants Bank a security interest in its intellecrual
property, pursuant 1o both the Financing Agreement and this Agreement.

AGREEMENT

Grantor hereby grants Bank a security interest in and to all of its right, title and intercst in
and 1o its intellectual property (such as the Copyrights, Patents, Trademarks and Mask Works
listed on Schedules A, R, C, and D hereto), and all proceeds of any thereof (such as license
royalties and proceeds of infringement suits), the right 1o sue for past, present and furure
mfringements rights throughout the world and all re-issues, divisions conrinuations, renewals,
extensions and continuations-in-part.

The foregoing secunty interest granied by Grantor to Bank is granted in conjunction with
the secyritly interest granted by Grantor to Bank pursuant 1o the Financing Agreement. Bank’s
security interest therein, and rights and remedies with respect thereto, as set forth in both this
Agreemeni and the Financing Agreement, are cumulative and in addition 1o those available in
law or equity. Bank’s exercise of any of its rights, powers or remedies pursyant 1o either this
Agreement or the Financing Agreement does not preclude the simultaneous or later exercise of
any or all other rights, powers or remedies.

BORROWER: AMERICAN FUNDWARE. INC.

By: Mé”

Tile: CHIEE Exk fecr 2 crF5ies1 .

BORROWER: THE FLAGSHIP GROUP INC.

By:
Title: C1HeT Gdosenve EF7caon
<=

-1- SF.WAS325WUST005-JAC WPD
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SILICON VALLEY.B.&A‘NK—)
Specialty Finance Division

By: //('/_f:/

Title: ke Sv¥e

BANK:
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Exhibit "C" attached to that certain Intellectual Property Security Agreement dated October 1, 1899

EXHIBIT "C"
TRADEMARKS
TRADEMARK
DESCRIPTION COUNTRY SERIAL NO. REG. NO STATUS
USA 74-257,160 1,983,345 Registered
USA 74-467,240 1,924,599 Registered
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