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INTELLECTUAL PROPERTY SECURITY AGREEMENT SUPPLEMENT

May 18, 2000

Bank of America, N.A., as the Administrative
Agent for the Leaders party to the
Credit Agreement referred to below

100 North Tryon Street

Charlotte, North Carolina 28255

Attention: David Strickert

Re:  Credit Agreement originally dated as of November 26
1997 (.as amended, modified or otherwise supplementéd
from t1rr.1€ to time, the “Credit Agreement”) among Desa
Inter:natmnal, Inc., Desa Holdings Corporation, the Lender
Parties as parties thereto, Bank of America, N.A., as
Administrative Agent, Banc of America Securities LLC, as
Syndication Agent and Co-Arranger, and UBS Securities
LLC, as Documentation Agent and Co-Arranger.

Ladies and Gentlemen:

Reference is made to the above-captioned Credit Agreement and to the
Intellectual Property Security Agreement referred to therein (such Intellectual Property Security
Agreement, as in effect on the date hereof and as it may hereafter be amended, supplemented or
otherwise modified hereafter from time to time, the “Intellectual Property Security Agreement”).
Capitalized terms not otherwise defined herein shall have the same meanings as specified
therefor in the Credit Agreement or the Intellectual Property Security Agreement.

SECTION 1. Grant of Security. The undersigned hereby assigns and pledges to

the Administrative Agent for the ratable benefit of the Secured Parties, and hereby grants to the
Administrative Agent for the ratable benefit of the Qecured Parties, a lien on and security interest

in, all of its right, title and interest, whether now owned or hereafter acquired, in and to all of the
Intellectual Property Collateral of the undersigned, wherever located, whether now or hereafter
existing, including, but not limited to, the property and assets of the undersigned set forth on the
attached supplements to the Schedules to the Intellectual Property Security Agreement.

SECTION 2. Security for Obligations. The pledge and assignment of, and the
ant of a lien on and security interest in, the Intellectual Property Collateral by the undersigned
under this Intellectual Property Security Agreement Supplement and the Intellectual Property
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Security Ag'rec?ment secures the payment of all of the Obligations of the undersigned now and
hereaft.er existing under or in respect of the Loant Documents (including withoutglllimitati oy
exte-nsu?ns, modifications, substitutions, amendments or renewals of an)’/ or all of the fq oo
lelgatlons), yvhether direct or indirect, absolute or contingent, and whether for rinciozrifgomg
mterest-, premium, fees, indemnification payments, contract causes of action cosgs expen’ses
otherwise. Without limiting the generality of the foregoing, this Agreement,securés t}f)e a -
of all amounts that constitute part of the Secured Obligations and that would be owned bp t);lm o
undersigned to the Secured Parties under the Loan Documents but for the fact that they ai‘]e )

unenforceable or not allowable due to the existenc i
ceab ¢ of a bankruptcy, reorganizati imi
proceeding involving the undersigned. P gantzation or similr

SECTION 3. Supplements to Intellectual Propert '

' ecurity Agreement
Sched.uleg. The undersigned has attached hereto supplements to each of the Schedules to the
Security Agreement, and the undersigned hereby certifies, as of the date first above written, that
such supplements have been prepared by the undersigned in substantially the form of the ,

Schedples to the Intellectual Property Security Agreement and are complete and correct in all
material respects.

SECTION 4. Obligations Under the Intellectual Property Security Agreement.
The undersigned hereby agrees, as of the date first above written, to be bound as a Grantor by all
of the terms and provisions of the Intellectual Property Security Agreement to the same extent as
each of the other Grantors. The undersigned further agrees, as of the date first above written, that
each reference in the Intellectual Property Security Agreement to an “Additional Intellectual
Property Collateral Grantor” or a “Grantor” shall also mean and be a reference in any of the other
Loan Documents to a “‘Grantor” or a “T oan Party” shall also mean and be a reference to the

undersigned.

SECTION 5. Governing Law: Jurisdiction: Etc. (a) This Intellectual Property
Security Agreement Supplement shall be governed by, and construed in accordance with, the

laws of the State of New York.

(b) The undersigned hereby irrevocably and unconditionally submits, for itself
and its property, 10 the nonexclusive jurisdiction of any New York state court or federal court of
the United States of America sitting in New York City, and any appellate court from any thereof,
in any action or proceeding arising out of relating to this Intellectual Property Agreement "
Supplement, the Intellectual Property Security Agreement or any other Loan Document t(? whic
it is or is to be a party, Of for recognition or enforcement of any judgment, and the undqrmgned
hereby irrevocably and unconditionally agrees that all claims in respect of any such action or
proceeding may be heard and determined in any such New York St?te cogrt or, to the extent
permitted by applicable law, in any such federal court. The under51gn-ed irrevocably and' _
unconditionally waives, to the fullest extent in may legally and efffectlv_ely do so, any .()bjecp(.)n
that it may now or hereafter have to the laying of venue of any suit, action or proceeding arising
out of or relating to this Intellectual Property Security Agreement. Supplemept, the Intellectpal
Property Security Agreement Or any other Loan Document 10 which it s or 15 to be a party 1n any
New York state or federal court. The undersigned hereby irrevocably waives, to the fullest
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extent permitted by law, the defense of an inconvenient forum to the maintenance of such action
or proceeding in any such court. The undersigned hereby agrees that a final judgment in any
such action or proceeding shall be conclusive and may be enforced in other jurisdictions by suit
on the judgment or in any other manner provided by applicable law. Nothing in this Intellectual
Property Security Agreement shall affect any right that the undersigned or that the
Administrative Agent or any of the other Secured Parties may otherwise have to bring any action
or proceeding relation to this Intellectual Property Security Agreement Supplement, the
Intellectual Property Security Agreement or any of the other Loan Documents to which it is or is
to be a party, or otherwise to proceed against the undersigned, in the courts of any jurisdiction.

(c) THE UNDERSIGNED HEREBY IRREVOCABLY WAIVES ALL
RIGHT TO TRIAL BY JURY IN ANY ACTION, PROCEEDING OR COUNTERCLAIM
(WHETHER BASED ON CONTRACT, TORT OR OTHERWISE) ARISING OUT OF OR
RELATING TO THIS INTELLECTUAL PROPERTY SECURITY AGREEMENT
SUPPLEMENT, THE INTELLECTUAL PROPERTY SECURITY AGREEMENT, ANY OF
THE OTHER LOAN DOCUMENTS, ANY DOCUMENTS DELIVERED PURSUANT TO
THE LOAN DOCUMENTS, THE TRANSACTIONS CONTEMPLATED HEREBY OR
THEREBY OR THE ACTIONS OF THE ADMINISTRATIVE AGENT OR ANY OF THE
OTHER SECURED PARTIES IN THE NEGOTIATION, ADMINISTRATION,
PERFORMANCE OR ENFORCEMENT THEREOF.

Very truly yours.
DESA INTERNATIONAL, INC.

Name: Edward Patrick

Title: Vice President, Finance
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Supplement to Schedule I - Patents

See attached.
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Supplement to Schedule II - Trademarks

See attached.
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