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TRADEMARK SECURITY AGREEMENT

(TRADEMARKS, TRADEMARK REGISTRATIONS,
TRADEMARK APPLICATIONS AND TRADEMARK LICENSES)

WHEREAS, Overton’s, Inc., a North Carolina corporation, Decoy, Inc., a North
Carolina corporation, N.W. Hunting, Inc., a North Carolina corporation, and H&D Acquisition
Company, a North Carolina corporation (collectively referred to herein as the “Pledgors”, and
individually as a “Pledgor™), now own or hold and may hereafter adopt, acquire or hold
Trademarks (defined as all of the following: all trademarks, service marks, trade names,
corporate names, company names, business names, fictitious business names, trade dress, logos,
other source of business identifiers and general intangibles of like nature, now existing or
hereafter adopted or acquired, all registrations and recordings thereof or similar property rights,
and all applications in connection therewith, including, without limitation, registrations,
recordings and applications in the United States Patent and Trademark Office or in any similar
office or agency of the United States, any state thereof or any other country or any political
subdivision of any thereof, and all reissues, extensions or renewals thereof) including, without
limitation, the Trademarks listed on Schedule A annexed hereto, as such Schedule may be
amended from time to time by the addition of Trademarks subsequently registered or otherwise
adopted or acquired,

WHEREAS, pursuant to that certain Note Purchase and Guaranty Agreement
dated as of the date hereof (as such agreement may be amended, supplemented or otherwise
modified renewed or replaced from time to time, the “Note Purchase Agreement™) among the
Pledgors, the Overton Shareholders and Bombardier Direct Corporation, a Delaware company
(the “Pledgee”), Overton’s Inc. has agreed to sell to the Pledgee and the Pledgee has agreed to
purchase at par the Overton’s Inc. 6% Senior Subordinated Secured Note in the principal amount
of $12,000,000;

WHEREAS, pursuant to the terms of the Security Agreement, dated March 30,
2001 among the Pledgors and the Pledgee, the Pledgors have granted to the Pledgee a security
interest in and to all personal property of the Pledgors including, without limitation, all right, title
and interest of the Pledgors in, to and under all of the Pledgors’ Trademarks and Trademark
licenses (including, without limitation, those Trademark licenses listed on Schedule B hereto),
whether now owned, presently existing or hereafter arising, adopted or acquired and whether or
not in possession of the Pledgors, together with the goodwill of the business connected with, and
symbolized by, the Trademarks and all products and proceeds thereof and all income therefrom,
including, without limitation, any and all causes of action which exist now or may exist in the
future by reason of infringement or dilution thereof or injury to the associated goodwill, to secure
the payment and performance of the Secured Obligations; and

1-NY/1250863.6
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WHEREAS, the Pledgee and the Pledgors by this instrument seek to confirm and

make a record of such grant of a security interest in the Trademarks and the goodwill associated
therewith.

NOW, THEREFORE, for good and valuable consideration, the receipt and
sufficiency of which are hereby acknowledged, the Pledgors do hereby grant to the Pledgee, as
security for the Secured Obligations, a continuing security interest in all of the Pledgors’ right,
title and interest in, to and under the following (all of the following items (i-iii) or types of
property being collectively referred to herein as the “Trademark Collateral”), whether now

owned, presently existing or hereafter arising, adopted or acquired and whether or not in
possession of the Pledgors:

1) each Trademark and all of the goodwill of the business connected with the
use of, and symbolized by, each Trademark, including, without limitation, each
Trademark referred to in Schedule A annexed hereto, as such Schedule may be amended
from time to time in accordance with the terms of this Trademark Security Agreement;

ii) each Trademark license, including, without limitation, each Trademark
license referred to in Schedule B annexed hereto, as such Schedule may be amended from
time to time in accordance with the terms of this Trademark Security Agreement; and

1i1) all products and proceeds of, and income from, any of the foregoing,
including, without limitation, any claim by the Pledgors against third parties for the past,
present or future infringement or dilution of any Trademark or any Trademark licensed

under any Trademark license, or for injury to the goodwill associated with any
Trademark.

The Pledgors agree to deliver updated copies of Schedule A and Schedule B to the
Pledgee at the end of any quarter in which the Pledgors apply for, register or otherwise adopt or
acquire any Trademark not listed on Schedule A hereto or enter into any Trademark license not
listed on Schedule B hereto, and to duly and promptly execute and deliver, or have duly and
promptly executed and delivered, at the cost and expense of the Pledgors, such further
instruments or documents (in form and substance satisfactory to the Pledgee), and promptly
perform, or cause to be promptly performed, upon the request of the Pledgee, any and all acts, in
all cases, as may be necessary, proper or advisable from time to time, in the reasonable judgment
of the Pledgee, to carry out the provisions and purposes of the Security Agreement and this
Trademark Security Agreement, and to provide, perfect and preserve the liens of the Pledgee
granted pursuant to the Security Agreement and this Trademark Security Agreement in the
Trademark Collateral or any portion thereof.

Upon the occurrence and during the continuance of an Event of Default, the
Pledgors agree that if any person, firm, corporation or other entity shall do or perform any act(s)
which the Pledgee believes constitute an infringement of any Trademark, or violate or infringe
any right therein of the Pledgors or the Pledgee, or if any person, firm, corporation or other entity

shall do or perform any acts which the Pledgee reasonably believes constitute an unauthorized or
1-NY/1250865.6
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unlawful use thereof, then and in any such event, upon ten (10) days’ prior written notice to the
Pledgors, the Pledgee may and shall have the right to take such reasonable steps and institute
such reasonable suits or proceedings as the Pledgee may deem advisable or necessary to prevent
such act(s) and/or conduct and to secure damages and other relief by reason thereof, and to
generally take such steps as may be advisable or necessary or proper for the full protection of the
rights of the parties. The Pledgee may take such steps or institute such suits or proceedings in its
own name or in the name of the Pledgors or in the names of the parties jointly. The Pledgee
hereby agrees to give the Pledgors notice of any steps taken, or any suits or proceedings
instituted, by the Pledgee pursuant to this paragraph and each of the Pledgors agrees to assist the
Pledgee with any steps taken, or any suits or proceedings instituted by the Pledgee pursuant to
this paragraph at the Pledgors’ sole expense.

This security interest is granted in conjunction with the security interests granted
to the Pledgee pursuant to the Security Agreement. Each of the Pledgors and the Pledgee does
hereby further acknowledge and affirm that the rights and remedies of the Pledgee with respect
to the security interest made and granted hereby in the Trademark Collateral are subject to, and
more fully set forth in, the Security Agreement, the terms and provisions of which are
incorporated by reference herein as if fully set forth herein.

This Trademark Security Agreement is made for collateral purposes only. At
such time as all Secured Obligations have been indefeasibly paid in full and performed, the
Pledgee shall execute and deliver to the Pledgors, at the Pledgors’ expense, without
representation, warranty or recourse, all releases and reassignments, termination statements and
other instruments as may be necessary or proper to terminate the security interest of the Pledgee
in the Trademark Collateral, subject to any disposition thereof which may have been made by the
Pledgee pursuant to the terms hereof or of the Security Agreement.

Subject to the terms and conditions of the Security Agreement, the Note Purchase
Agreement, the Note and the other Note Documents, the Pledgee agrees that there will be no
assignment of the Trademark Collateral, other than the security interest described herein, unless
and until there shall occur an Event of Default and the Pledgee gives written notice to the
Pledgors of its intention to enforce its rights against any of the Trademark Collateral.

So long as no Event of Default shall have occurred, and subject always to the
various provisions of the Security Agreement, the Note Purchase Agreement, the Note and the
other Note Documents, the Pledgors may use, license and exploit the Trademark Collateral in
any lawful manner permitted under the Note Purchase Agreement, the Note and the other Note
Documents.

THIS TRADEMARK SECURITY AGREEMENT SHALL BE
CONSTRUED IN ACCORDANCE WITH, AND GOVERNED BY, THE LAWS OF THE
STATE OF NEW YORK APPLICABLE TO CONTRACTS MADE AND TO BE
PERFORMED WHOLLY WITHIN THE STATE OF NEW YORK.

1-NY/1250865.6
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This Trademark Security Agreement, and any modifications or amendments
hereto may be executed in any number of counterparts, each of which when so executed and
delivered shall constitute an original for all purposes, but all such counterparts taken together
shall constitute but one and the same instrument.

All other capitalized terms used but not otherwise defined herein shall have the
meanings assigned to them in the Security Agreement, the Note Purchase Agreement, the Note,
or any of the other Note Documents. Terms used but not otherwise defined herein or in the
Security Agreement, the Note Purchase Agreement, the Note, or any of the other Note
Documents shall have, where appropriate, their respective definitions as set forth in the UCC as
in effect in the State of New York.

[Remainder of Page Intentionally Left Blank]
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IN WITNESS WHEREOF, the Pledgors have caused this Trademark Security
Agreement to be duly executed as of March 30, 2001.

OVERTON’S, INC.
111 Red Banks Road
P.O. Box 8228
Greenville, N.C,

Name: V. Parker Overton
Title: President

DECOY, INC.

111 Red Banks Road
P.O. Box 8228
Greenville, N.C. 27835

By 4]5\ W }/«J/ﬁ

Name: Aarry W) Carroll, Jr. I/ﬂ
Title: / President

N.W. HUNTING, INC.
111 Red Banks Road
P.O.Box 8228
Greenville, N.C. 27835

Namgr/L rr@‘/ Carrollﬁl
Title:/ Prestdent

H&D ACQUISITION COMPANY
111 Red Banks Road

P.O. Box 8228

Greenville, N.C. 27835

By K;JM

Name: . Carroll, w6
Title: Pre51 ent

[Signature Page to Trademark Security Agreement]
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Accepted:

BOMBARDIER DIRECT CORPORATION,
as Pledgee

o Fromsts

Name:; Henry Lonski
Title;, President

By
Name: Michel Baril
Title: Authorized Signatory
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STATE OF NORTH CAROLINA

COUNTY OF /P 7‘7L
/é)//?/‘ (/0 @ j})’);IW’) , @ Notary Public of the County and

State aforesald certify that V. Parker Overton personaliy came before me this day and
acknowledged that he is President of Overton’s, Inc., a North Carolina corporation, and
that by authority duly given and as the act of the company, the foregoing instrument was
signed in its name by said V. Parker Overton under seal.

A
WITNESS my hand and official stamp or seal, thisOlﬂ/ day of March, 2001.

Aty D Smith

My Commission Expires: % 3 &Uﬁ&

(Notary Public)

STATE OF NORTH CAROLINA

COUNTY OF P
I, %’/%f‘ L///] ﬂ 5}4’) ¢M , a Notary Public of the County and

State aforesaid, certify that Larry W. Carroll, Jr. personally came before me this day and
acknowledged that he is President of N.W. Hunting, Inc., a North Carolina corporation,
and that by authority duly given and as the act of the company, the foregoing instrument
was signed in its name by said Larry W. Carroll, Jr. under seal.

jasd
WITNESS my hand and official stamp or seal, thisc';){’/ day of March, 2001.

At OD Stk

Notary Public

My Commission Expires: déﬁ 3 L)
v/

(Notary Public)
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STATE OF NORTH CAROLINA

countYoF P

I, % }[/7/ W) Z) . ;Tl”VJr ¢//) , a Notary Public of the County and
State aforesald, certify that Larry W. Carroll, Jr. personally came before me this day and
acknowledged that he is President of Decoy, Inc., a North Carolina corporation, and that
by authority duly given and as the act of the company, the foregoing instrument was
signed in its name by said Larry W. Carroll, Jr. under seal.

WITNESS my hand and official stamp or seal, thiséw %day of March, 2001.

Aty OD Gt

Notary Public

My Commission Expires: dbﬁ SN I4N,

(Notary Public)

STATE OF NORTH CAROLINA

COUNTY OF D /1
1, /{ﬁ%ﬂ/} D . 51)40 /yh , a Notary Public of the County and

State aforesaid, certify that Larry W. Carroll, Jr. personally came before me this day and
acknowledged that he is President of H&D Acquisition Company, a North Carolina
corporation, and that by authority duly given and as the act of the company, the foregoing
instrument was signed in its name by said Larry W. Carroll, Jr. under seal.

WITNESS my hand and official stamp or seal, thiscif "W%ay of March, 2001.

/{/&#ﬁ@_@. Stk

My Commission Expires:dag j O?dﬁg

(Notary Public)
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Schedule B

(to Trademark Security Agreement)

Trademark Licenses

None.
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