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NOTICE

OF

GRANT OF SECURITY INTEREST

IN

TRADEMARKS

United States Patent and Trademark Office

Gentlemen:

Please be advised that pursuant to the Security Agreement dated as of September 15, 1999
(the “Security Agreement”) by and among the Obligors party thereto (each an “Obligor” and

collectively, the “Obligors™) and First Union National Bank, as Agent (the “Agent™) for the
financial institutions referenced therein (the “Lenders”), the undersigned Obligor has granted a
continuing security interest in and continuing lien upon, the trademarks and trademark applications
shown below to the Agent for the ratable benefit of the Lenders:

Trademark No.

Trademark
Application No.

CHARIW606823 1

TRADEMARKS

Description of Trademark
Item

See attached Schedule A

TRADEMARK
APPLICATIONS

Description of Trademark
Applied For

See attached Schedule A

Date of
Trademark

Date of Trademark
Application
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The Obligors and the Agent, on behalf of the Lenders, hereby acknowledge and agree that
the security interest in the foregoing trademarks and trademark applications (i) may only be
terminated in accordance with the terms of the Security Agreement and (ii) is not to be construed as
an assignment of any trademark or trademark application.

Acknowledged and Accepted:

FIRST UNION NATIONAL BANK,

as Agent

By: :/3\]"\@

Name: BRUCE W. LOFTIN

Title: SENIOR VICE PRESIDENT

CHAR 606823 _ |

Very truly yours,

HANLEY-WOOD, LLC

o (peen, O TN

Nameﬂ Jammes D, "Tielinak
Title: CWeb Faynncinl €A ez
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Schedule A

Waterfeatures (Registered with the U.S. Patent and Trademark Office — Registration No.
2,274,606)

Aqua Scapes (Registered with the 1J.S. Patent and Trademark Office — Registration No.
2,454.268)

Aquatics International (Registered with the U.S. Patent and Trademark Office — Registration
No. 2,160,671)

Aquatics International and Design (Registered with the U.S. Patent and Trademark Office —
Registration No. 1,693,751)

Aquatics International (Registered with the U.S. Patent and Trademark Office — Registration No.
1,690.974)

Service Marks

Aquatics International (Registered with the U.S. Patent and Trademark Office - Registration
No.

2,183,151)

Splash Zone and Design (Registered with the U.S. Patent and Trademark Office — Registration
No. 2,323,283)

Trademarks

Pool & Spa News (Registration applied for with the U.S. Patent and Trademark Office — Serial
No. 76/173.774)

Pool & Spa News Aquascapes and Design (Registration applied for with the U.S. Patent and
Trademark Office - Serial No. 75/863,778)

CHARI:6006823 1

TRADEMARK
RECORDED: 07/17/2001 REEL: 002337 FRAME: 0265



