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To the Honorq’ ﬁ:qmasiora?‘%‘atems and Trademarks: Please record the attanfed\lenal documents or copy thereof.
1. Name of convew’ig party(les) é /7_ a - 2. Name and address of receiving party(ies)
Technology Manufacturers Group, Inc. Name: DRT Holdings, Inc.
Internal
Address:__ -
% Individual(s) [ Association
R L . Street Address: 1300 E. Wakeham Avenue
@ General Partnership Q Limited Partnership
G& Corporation-State City:Santa Ana  state: CA ~Zip: 92705
G Other [k Individual(s) citizenship
(% Association
- . . o
Additional name(s) of conveying party(ies) attached? [k Yes igh No| [} General Partnership
3. Nature of conveyance: Q Limited Partnership
[k Assignment [k Merger K& Corporation-State__Newvada
& Security Agreement & Change of Name [k Other
’ If assignee is not domiciled in the United States, a domestic
Q Other__________ 17 200 b T representative designation is attached: Yes % No
: . (Designations must be a separate document from assignment)
Execution Date:__JUNe ! 0 Additional name(s) & address( es) attached? Lk Yes L[k WNo

4. Application number(s} or registration number(s):
B. Trademark Registration No.(s}

A. Trademark Application No.(s} ‘
' 2254252 and 2257795

‘ e
Additional number(s) attached [k Yes [k No
5. Name and address of party to whom correspondence 6. Total number of applications and L
registrations involved: ...................o

concerning document should be mailed:
Lawrence W. Horwitz

Internal Address: - - 7. Total fee (37 CFR3.41)..........c... $_

&k Enclosed

Horwitz & Cron
& Authorized to be charged to deposit account

1
—

8. Deposit account number:

Street Address: 15615 Alton Parmay O

Suite 175

City: 1TV 1ne . state@®  zip ,gg,glgA (Attach duplicate copy of this page if paying by deposit account)

DO NOT USE THIS SPACE

9. Statement and signature.
To the best of my knowledge and belief, thg foregoing inforrpagtion is true\and correct and any attached copy is a frue

copy of the original document.

lay 24, 2002
Date

ence W. Horwitz
Name of Person Signing \
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.
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Total number of pages including cover sheet, attachments, and document:

w w documents to be recorded with required cover sheet information to:
Commissioner of Patent & Trademarks, Box Assignments
Washington, D.C. 20231
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SECURITY AGREEMENT

TEIS SECURITY AGREEMENT is sxocuisd as of Jaoiary 2 . 1999, by Technology
Manuhotorers Gooup, Ine, a Texas corporanon ("Borrower"), for the bement of MAG
Techoology Co., Lid ("Secured Party”).

FOR VALUARLE CONSIDERATION, the recoiptf end adequacy of whych are hersby
ackrowledged, Borrowear heretry covenanss and agrees with Scoired Panty == follows:

L. Ceanain Defipdogs. Urless otherwise defined hormin or the consa hosof
otheraise requires, sach tarm defined m the UCC s usod in this security agreement with the
fame meaning pgvided thes if aoy definidon given a vemm v Chapter 9 of the UCC conflico
with the definfnion given that term i airy othar chepter of the UCC, the Chaper $ defrition shall
prevail. As used hervin, e following wms bave the mexnings modicated:

Collatpra] has the meaning set forth m Paragraph 4 hersof.

Refxall means the fdlure of Bomower to pay the Oblgston or any porden
thereof when due, if such txilare continues for five days afer writiea notes 1o Bocower,

Obhgatien mexns (z) the wads accowunms pxyablc owed by Bomtowe 6 Secured
Party that ace Listed and desctibed on Bxhibn A amached to this Secwriny Agroement. baludmg.
tut without bmimtion, the “Invoice Balsnee™ for each such wadc accacot payuble Nsted and
described on Exhibit A les: ammouns padd mod crodits applisd 1o such “Ivaice Balxmec,”
whether such paymenrs or credits xrv made to Secured Parry or 1o its afflimes MAG Tapovision
ar MAG Technology USA. boc., and () ury sd all costs, exponses, and wttomeys’ fees tpearrred .
by Secured Party fn commecton with e enforcament of tnis Securdty Agreem=y or in
conmecnor with the collection of the Obligation or xny porfion thereof.

Lhligor means any Pearsan obligated with respect o wmy of the Collaral whethe
as xn accoual dettar, obligar on I mztrwmers, iasner of securdes or otherwisce,

. Sacodly Imeresr means the socunily inletext gramed md the pledge and
wssigrmenl mmade wder Paragraph 2 hareofl

Sggior Indebodnggs bas the megmng set ooTth in Prragraph 3 haeof.

MMmUdmeammaﬁCodquEarthLm:o{Taum

other applicabls jursdiction, as amended =t the ttne In quaston.
2, Sscunry Imercsl o order o secme the il and complete paymeat and
pfarmapce of the Obligation when duc, Borrowaer hercby grani 10 Seoursd Party 2 secuxtry
o in the Collmreral and pledges and sssigos the Collmecal 1o Secwed Party, sl npao and

subjoot o the LTy =od conditiens of Uris pecirity agrusmcot. Such security fovtersss is gramred
aod pledge sod assignovent 2re made a3 security only and ahall not subject Secured Fary to, ot

SECURITY ACRSEENT Facx)
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cunsfer or m any way affect of mwodify, any obligaten of Bagowe with respect @ zny of the
Collates! or any Yacsschon involving of giving fdse thereto.

3. Rankige The Secwriry Inlerest gramoed by Borrower 1o Secured Party pursuant w
this security agreement shall be 3 £rst and prior sccwrity micrest, cxcepl that the Sechrity lgrerest
shall raalk junsor to, and akall In wWll respects be mbordirated w, all security nterests granied by
Borrowa as collameral secwrity for Semor Indcbiodness. Ax wed becmin, the tem “Semor
Indsbedneas” means the pongpal of, st oo, and all other cbligatiens with respect 1o all
mdobtedness of Borrower 1o () United World Chiness Commercial Benk, Lot Angrles Ageocy
{UIHCCR™), nchuding but without limitathon, the prncipal of and foreres! o a eertaiy Sectred
Promissory Nois dated February 1, 1998, execuwrsd Wy Bomowcr, payabis 1o the ordar of
UWCCR, in tbe sared pancipx] amouxd of $5,000,000, aod all rencwals and exierians thereof,

ed (b) Chunsrust Bank (U.S. A ).

4, Collafmral. As used borein, the tem “CQllatem]” mewns the following ilecas and
typex of proparty,

(a) any and all of Bomrowex’'s prescnt and futnre accounts receivable;

) all business cquipmen! wd Axmres now owned or hereafter acquired by
Bomowwr, and all reoewaly and Teplscements of, substtrtions for, and accessions and sddiBons
© soch business equipment and fixnures, Yhersver locsted;

, (c) il Invegiory of Bartowet, whaever Jocated, inchading all raw materials,
work 1n procesy, fmished goods, and yoods beld for suls or lexts or firnishad upder conwacts of
service in which Borrower now has or hereafter scquires £ right: and :

(d) all presemt snd funmre account, gemeral intangibles, chamsl pupcr, .

wmm,mmmu,mmmmmcm:ﬂmmxmmxwmon
o frorn the volmtary or igvelmmry sale or other disposition of, or collechans (mctudimg,
without Umicstion, distribotions) with respect o of claims sganst aay Parsons with respect o, adl
or =ay pact of the Callater) otherwise described boroin,

fhcdacﬁpﬁmofCo{lmﬂwminodin&ds?nnp'aph4ahaunc{b:dmadtopmk
any acbon prohivmed by thie sccurity agrecment or by terms incorporsted 1o this secodry
igreement

s. Bapooenrstiony agd Wgrantics EBooower represcots apd wamrzots 10 Secured

Paxty than:

{a) Bomower's place of buriness xd cinef execytive office iy Jocmed ar 13801
Scaolac Drive, Dadlas, Toxas 75234; the present and foresecable location of Booows's boaks
ind records copcaimg any of Cre Collateral is xt 13801 Senlnc Drive. Dallax, Texas 75234; and
The prescnt sod forsscocable Jocation of Boaower's furniturs, fixhires, squiptmeot, ad inventory
is 13301 Sexlac Drive, Dalias, Toxas 75234,

ELCURTY A ORESMENT Pacel
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®) Bormowar owns all prescmely cxistmg Collszeral aad wiﬁv oquITS zll
neroaficr-aaquiond Collatoral. frec and clex of all Bans or securtty poaess other tham scoumity
tatereats securing Senior Indebladners,

\Tbc dclivery wl agy Gme by Bomower o Secured Panty of ch ot of addinopal
mmm@wmofmmaﬂmuwnmcnmm@wmyby
BommemﬁPm'bacmwmnm:mamﬁwmdwmaofMPzn;mphS
art e and correet with roespect o sack tem of such Collateral.

8. Cormizx Covenanrs Unzl the Obligedon is paid and pecformed m ful umlext
Borrow< receives 2 prior writen notification fom Scoured Poty that Scowrwd Paty doss pot
object 1o ¢ devistion, Borrower covenanis and agress Wil Sscured Party thar Bopower will:

{4 Fully pacform all of Boqower's duties under and tn coaneclon with each
Tansactior o whch the Collsieral, or amy pat thareof, reiales, 30 Tl the mrowos hawf shall
acroally become payable ip thar catirety to Secored Puty.

®) Promptly notdfy Sccored Party of aay change m any fact or circumstances
represatted or waranied by Bomower wnith respect to any of the Collaremul.

() Prompaly poufy Secured Party of xmy clamm, action, or procesding
Ufesung ute o 1) of sy of the Collateral or the Security [xterest xnd, at tha reqoest of Secorsd

PxTy, appewr in apd &efcpd, 1 BomoweT's capanyc, agy such nction or proceeding.

(d) Not craare, incar, or suffer or perril to be creaied or incumed of 1o exist
any liea or secunity inkest Opon or agminat aqy of the Collateral, except for the secumbty nteress

securing the Scmior Indehiedoess. '

(=) From time o tirnc prompity execute god deliver 0 Secaoed Pty all such
ofhesr asxdgnmoen, cerificas, supplancnta] documents, and financing satspergs, and do sl
otbef acTs or hings x5 Secired Party mxy reasocasbdly request Im order o more fully crems.
evidence, perfect, canfinue, xod preserve the priority of the Secunity hsrest

64 Not relocste Barrower's pancipal place of business, chief exscurnive offics,
or place where Booower's books md records related 1o accotmm are kept, unlem peier therste
Bomower (i) gives Socwred Party fiftecn day» priot written notice of such proposed relocaton
(suck notice o mchude, without limitaion. te nxme of the county or parish end state into witlch
such relocanion it © be made) and (i) (tnless the relocxtion is to a judsdicion In which exsnag
frosacing mytcments of other required filings have previcusty beca made to perfect the Secumity
Intecest in suck Collaeral) execuies tnd delivars all sach additional doournegis aad perfarmms all
wdditonsl acts & Secred Purty, in its sole discreton, may regoest in order wo comumuc or
mamin the existencs and prority of the Secmrity Imerem in such Collateral

§9] Not changs Borrower's name or addres: o winch it is endtled 10 recsive

Doticed hereunder onlens prior therew Booower gives Scoured Party 15 deyv prior whitsn nofice
of such proposed change and exccures zmud delivers all soch wdditional documenn md perfaoss

SECLURITY A0 KERMINT PNGED
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] addidonal acts as Secured Party, in itx solc discrencn. may request in omder 1o contmue or
mMntAD e cxXistsoce and pronty of the Secusdry [otarest 1o all of the Collateral

7. DRefauic Romedies. Should a Defandl occur and be conttnuing Se=ewed Pagty
may, o 8 decuon, cxatcise my and all rightc xnd remedres gvailable 1o 3 secwed paTy under
the UCC, in sddinan ™ agy snd all other rights and remedies affarded af law, in cquity, oc
otberwise, pcludmyg, withour Kmitation, (a) requirtng Bortower to assaoble 2il or part of the
Collatzra! and make it avxijadblc w Secursd Pty at 2 place w be designaisd by Socured Parry
which ix reasonably comyenical o Borruwer and Secured Py, (b) swrendedng agy policics of
mrurance on all ar part of the Collatral and recoiving and appdying the wesamed premsums »5 2
crelit on the Obligation, (c) wppiying by xppropriate judicial proceediogs for appomement of »
recerver for 2l or pert of the Collaters! (and Botrower heredy consents w amy sach appointmeat),
xd (d) sxpplying o the Obligation sy cash held by Sccured Party under thrix agreemenr

(x) Nodce Reazonable notfication of the dme and placs of auy public aale of
e Collurenl, or reasonadle notification of e tme afler which my privae sals or orher
ntended dispositon of the Collataral is t© b made, shall be »eal to Bogower and to any other
person endrled to notice wnde the UCC; proded thag if sy of the Collatral tireatens o
dechne spowdily m value or it of the type enstornarily sold on 1 recognized murke, Secored
Paty mzy soll or olhawise dispoes of the Collimeral without notification. sdvefisement, or ether
noace of wy kind. l!iszp-wdﬁmmﬁatmtorgivmmlmummﬁvccdmdnd.zysmortn
the wmidng of the action to which the notice relates is rewsopable potification and notice for the
purpoacs of thiz subparagraph

®) Arnlicmion of Procecds Scoured Party thall apply the proceeds of =y
sale or ocher dispoxition of the Collatersl under this Pxragraph 7 in the following ofées Piyr, o
mcmMOIwmmmhmmgmxdihLMMgmofmcCollmzl
fa:}dc(:)cfoth«di:poddoqinm;jngform:hsdc(l)o:o&hardhpo;iticn,mdi:z;_u:m.ﬂy"'
s-clbn.gard.!gposingofthcmo(zuofwmcbmpmofchbﬁgm);Mwwzﬂ
reperymment of amotmry oxpended by Securcd Perty mder Paragraph 8: thipd, toward payment of
&Cbalanceoftbcobligzdcninsuchardzrtadmmszccm‘edPlny.inimdiscmdo‘n.mJy
deem advisable. ARy suaplus recximing shal]l be deliversd w0 Bemrower or s 2 comt of
campeient jrrsdicton may dizeat. If the procesds are tnsufiicieat to pay the Obligmion in full,
Barrower shall reosgn Lable for any deficiency. :

8 Ofher Rights of Secored Pagey.

€] Pxfommmce. In the event Bomower shall fail 1o pey when duc all mxes
oo any of the Collsteral. or v presexve the priotity of the Secwrity Intersst I any of the
Colaieral, ar otherwise fall o perform Y of its obligations under tnis secuxity agresment with
rexpect 10 the Collareral, ther Sacured Puty may, & its optiony, but withowx being required to do
0. make sich Tepairs, pay sch tixet, prosecule o defend ary suits in relxbon to the Collstoral,
or innze and Xeep insured the Collatersl m any xmoum deamed sppropciate by Secared Party, or
ke sl] oter wcnon which Borrowsr s requared, bot bas faled or rofused. to wke tnder the
Security Agreamen: Azy sum which may be cxpended or paid by Sccured Party under this
subparagrapd (ncludmg, withoar lmximrion, cowrt costs and sturnoys foes) vax(l bosr mytscest

SECURITY ACNEDENT PACE &

TRADEMARK
- ~ REEL: 002593 FRAME: 0349



9t E'j:

I/0Magic Cor porztion;

Q72459; ;
’ M3y <-00 £:10PH;

(3702700 TUEZ 17:55 FAIL 62688467 SIMON YUAN ACCT CORP -

bessby, subrogared to all of e rights, tides, inuremx and liens secuning the wdedtedness 3o
repewed, cxdcoded. or pard

{e) Indenzificaniog. Bormewer beredy asyurnex all Hability for the Collatersl,
fmtchcc.ufrymemdm:bdmg_wﬂhmnhmmmm:smdnguamuhoﬁorin
connecton with, ths Tanssctions contermplzted harein, and agroes 10 asyumc Hability for, and to
indomrify and bold Secured Pxty hermilexs fom end against, soy sod all clxoms, cases of
action, or Hability, for infuriss v or dexths of Parsons aad dxmage to properTy, howsoever ariang
from or mcident 1o soch was, podsesyion. maintenxnce, and mapagement, whethear anch parsons
be sgcals or emaployecs of Bortower or of third parties, or such daxmage be 1o propaty of
Bogowwr o7 of xbers. Bamower agrecs 1o indermmify, ssve, ind bold Secamed Party hamlees
f.rum and geins, ad covenanm o defend Sccursd Party against, xoy and il losss, damages,
zm:rmzys ﬁucs hoﬁmmsmgcrmmxm:dbccmscaimddmzm or with rogpect ™
Collazeral or miy uss, posecsmon, Memisaance, o mamagsnent thereof provided thar Sacured
Parry sball not brve the ngbt to be mdmmnificd bervundet for it own gross neghipencs or willRul
i e sonduct.

g. Mixcellamegus.

() Tazn Upon full and 8n3l peyme and performance of the Ohligation,
this security agrecment shall thersafter leminate upon receipt by Secured Parmy of Bormawar's
=Titten Botice of ruch teominston; provided g no Obtigar, if zoy, o muy of e Collstera! shall

over be obligated o make inguity a4 wmqwmmﬂofﬂ:usmnymmbxnshanbe
fully protecied in malkimg payment divectly to Secured Puty. :

() Adhony Net Relesses Tha Secunty Imoaest and Borrower's obligations

and Secared Party's night bercundeo shall pot be relcased, dimimished, rnpsirsd, or sdversely -

affected by the cecurtence of any one of mare of the following cvean: () the midng o
socping of wy sther scounrty or asswpsoce for amy or sl of the Obligaticn; (W) axy relemse
rrrendet, exchange, roborditmdon, or loss of any security o afSrance m ay tme cXstng in
cormornon with sy ar all of the Obhigstion; (37) The modification of, amnandment to, or walver
of comphance with any weope of aoy of this Security Agrccmment without the potificedon o
coasan! of Bommower, cxeapt as requbred theram (the right 1o such notficxiion of consanr being
beren specifically waived by Bomrowes); (iv) the insolvency, bankrupiey, or Iack of corporate or
Tust poutsr of amy party 3t myy Wme Rable for the paymeat of any or all of the Cbhganon
Whether pow exdyting of hercafter ocourring; (¥) axy renswal, eXtension, or remrangzmaent of the
payImem of any ar all of the Obligadon either with or without potics 1o or consent of Botrower.
of any adjusmoent, indulgeres, forbewrance, of ccmpromise the mxy be granted or given by
Secared Pacty 10 Botrower; (vi) amry neglect, delay, ovmission. fdiore, ot refusal of Secaged Parcy
to tikc ar prosecme Ay ACton M conbecton with any other agrezment, dacumen!, guxsaly, of
wmstrament cvidencing, securmg, of axsurmg the peymeam of all ar amy of the Obliggdon; (vii)
any faibure of Secured Pxrty 10 notify Bogrower of oy renswal, eXtension, of asxigomor of e
Oblgxnon or muy part tharcal, o the relcase af Ay >e0uXily, of of sy ofhar acriocn wmken or
tefruined froam boiog ko by Secured Pacty sgminst Borrower or ally new agreemenl beteen
Secured Purty and Bomrowss, ir bsing yndetstood that Secured Party shall oot be required to ghve

SETURTY AGRESMENT 2acu b
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from the dates of expenditoe or payeat & the highest Jawtul rate untl paid apd, wgether with
soch imecest, shall be pxyablc by Bamower o Secmred Puty upon danand and shall be part of
the Obligaton.

' &) Collechian Upen potice from Secured Py, sach Obligor with respect m
ZDy Dayments on aay of the Collatern] (including withoul lrmitdion, msurance procseds pxyublc
by rotsen of loas or damage to sy of tho Collatatal) ix hoyelhy sutborized and direciad by
Borrower 0 maXe peymex direcly o Securcd Fany, megaxdless of whetha Borrower was
previously makdng collechons tharcon. Subject W Subparsgraph 3(b) haroof. notil such notice
given, Borrower 18 anthorized 10 reton and expend all paymems made on Collaima!, Afcr the
vecwrrence of & Default, Secured Party shall hsve the right in ity own name or in the gume of
BorrquLaconxpmmiseoraxpmdmc(pzymm‘dmr::peatoauoruypordpnoftbc‘
Collstaral for such mmounts snd vpoa ruch torms as Secuwred Pxty reay determing o damamd,
collest, receive, reecipt for, wue for, compound, and give acquittancss for zny and sll imounts
due or @ beoome duc with respect o Collmteral; 1 ke cootrol of cash and other proceeds of aoy
Collxicral; 1 eadoryc the name of Bamrower on amy Dotcs, acceptances, checks drafts, money
crders, or other cvidences of payrnwx on Collmems]| thaet may come oo the posscsgron af
Scaxchmy;waignth-nzmzomecnmyimomorbilloflndingmhﬁngwan'y
&um,mmmwmﬁmaommmpwwimmm
Collatecal, on memgumans xnd veribcatons of scconmts or other Collatera] and on mofices 1o
Obﬁvmmﬁngpzymmﬁmrapcawwummsmqumfmm&uﬁmof
abhgmionstnmyObhxn:mwdodro&ammd&mpmuywcazryomthcimzutof
Uns seamity agreernent If axy Obliger £xdls or refiises to make payment oa any Collacern] when
due,sacuminmxhaﬁmhiusol:&'rsatdo&:ithdiniumnmcorhzthcmmcof
Botrower, to take xuch acten x3 Scoured Party shall deem appropkists for the collection of any
amognts owed with reapect to Collsteral or pon which 3 definguepcy sxists, Regardless of any
other provizion hereof, howsver, Secared Party shall pever de Lisble for fts failare 1o collect, or
for iu &ﬂmtoaccrcisc‘iﬁgmecinr}wwnccdcnoimymomawudwimrmspeato*
COuﬂﬁ'ﬂ.mrMiitb:u:d.:rmydurmemymcacq:lBomwarmwcounsz
funds the it shall sctially recetve herennder. Without limitng the generality of the foregoing,
Smﬂmwmkmmﬁﬁqmmmmnddﬁ,wlxm,
sXchanges, offers, tenders, or similer mamers relating to my Colateral or for mforming
Botrower with reepect o any of such maters (Uraspocdve of whether Secured Party actyally bas,
o7 m2y be deemad © have, knowledge tharcof). The receip: of Secured Party to any Obbzor shall
bcufu.Umdcmld:rdmc,diwhm,mdqnim:msu:hObﬁgm,mmcm:m of amy
mpount s paid 1o Secared Pxrty.

(&) Caain Progeeds Any cash proceeds of Collateral wWAnch come into tha
possession of Secured Purty may, » Seared Party’s option foDowing the occurrence af a
Dcfm.h,b(appliadi:nw}nkorinpmrottmOblimion(mmmﬂ::n&uckbcmlsz:cdiu
whcleoctn;nmmcrmﬁxwﬁmmzdmsomefnrmygmamorspucr'.ﬁ:pm-pox
or be twained {n whole or m pirt by Socred Parvy as sddiqanal Collateral.

(d)  Subropgion. If my of the Obligatian is gven in rencwal or extension or
Fpplied toward the paymeor of indebisdness secured by xny lLicn, Secored Party shall be, and is

STHOURITY AQREEHMENT
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hercy, subrogsted to all of e rights tites, inuocests, and lens securing the ipdebtedness 30
rapewed, extcadad, or payxd.

{g) Indesraificarion. Borower boredy asyumes all bability for the Collateral,
fortthcc.mrylmmmdmamdmg_wxmouthmmmwaMngunruuhozorln
connection with, the mumssctions conteroplated herein, and agroes 10 asymnc Hability for. sod ©
indemeify and bold Secured Pxrty huomless from end against, sy and all cloey, cxues of
sciion, or Hability, for injarics 1o or dexths of Persons and dxmage 1o property, howsoover arismg
ﬁwor@@tmmhmpumimmmdmmm:mmm
be sgaals or employecs of Borrowa or of third parties, or such dxmage be o property of
Boomowwsr o7 of others, Bamower agrees 10 indermnify, ssve, And bold Sexumed Party hamlees
from and sgainst wnd coveoans o defend Scoursd Pty againg, soy md all losss, damages,
claims, costs, pemltes, Habiliniex, and cxpenscs, including, withour fmimmon, cout coxs and
ATotneys’ faes, howmocver smsing or ncwred becamse of mcidenmt to, or with respect w
Collazcal or any use, posscwmon, MAMIsOMCT, & managanent thereof provided bar Secuard
Purry shall not bxve the right to be mdemnificd beroundet for ity ewn grozs neglipence or willful
migsondnct

9. Migcslapegus.

(a) T Upon full and fn3l peymed mnd performance of the Ohligation,
tis securty agrecmcent sbBall thersafter tmmiriate Upon receipd by Secured Party of Barmawar's
=rimma potice of ruch temmination;, provided thyl ne Obtigar, if a0y, oo =y of the Collateral shall
cmbcobhmadwnnkcmqw:yuwm-wmmanenofﬂnssccmnymmbmshﬂ)bc
fully prot=cxd i making paymemt divectly to Secured Puty.

(®)  AzSony Not Relesses Tha Secority Imoest and Bormower's obligations
and Secured Party’s right bercunder shall pot be relcased, dimisshsd, iropsirsd, or adversely
aflccted by the occcwrence of any ome of more of e following oveats: () the miong o
scoping of xyy ather sccunty of assuwroce for xy or wll of the Obligatdon; () my release,
ruTendst, exchange, subordioador, or loss of any security of aSrxnce & oy WKe COsTmg in
cormcction wAth sy ar all of the Obhkigstion; (1) the modificaticn of, amandment to, ar wWalrver
of cormpBapce with @y teops of any of this Secunty Aprccment without the notfificedon o
coasent of Borrower, cxcspt as requbred therom (the right 10 such sotfication of cousanr being
beretn specifically waived by Bomuwes); (iv) tw issclvency, bankzuptey, or lsck of corporste ox
Tus powwr of sy pxrTy 3t Ery Gme Sable for the payment of any or all of the Obhiganon,
whether pow sxvting or hercafter octummg; (V) aay reaswl, extsosion, or rewrrangzmant of e
PRy of any or 3l of the Obligation, & with or withowt notes © or consent of Botrower.
of =y adjusmrent, indulgenes, forbewance, of compromisc thet may be granced or given by
Secared Pacty 10 Botrower; (vi) sy noglect, delay, omizgion. Hdlore, ot refnsal of Secured Party
mtzk:qrpmx:mcmymcnmwnnccﬂonvqthmyomaamdmmw or
iustrament cvidencing. securing, of asSuring the peyment of all or any of the Obligrton; (vii)
ary failure of Secured Pxrty 1o notify Bogrower of afy renewal, sxienmsion, or asxgnmean ol the
ObKgatcon or &y part Gurcof, or the racase af By 30WILy, of of sy other actoo taken or
rmmdﬁmbmgﬂmbysmmmbcmwmmmmtm
Secured Pty md Bormrower, it being undarstood that Secured Party shall oot be required o give

SECUUTY AGRE b ENT 2acué
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Barrower any sotice of any Kind uodec any ciroumstances whatsoever with rospect W0 of ig
connecdon with the Obligstion, mclnding, withowr lLmutation, potice of scceptanes of this
sccunity 2greame o wry Collxtezmal ever defiversd to or for the sccount of Secured Party
bermundes, (Vi) the (Uegality, invalidity, or uncaforeeabiliry of all or any pact of e Obligazion
agamst any pacty cbligsicd wirh respoct tharow by resson of e fact thar the Obligetion, or e
inrecest paid of payable with respect therew, exceeds the zmount permitied by law, the act of
creadng the Obligxtan, or xoy part thareofl a whug virss, o the officors, partmers, or rustecs
cramting 3sxmes acted in excoss of their suthorily, of for my other reason: or (1X) if axy peyment by
ay pwty obligated with respect thermto is beld W constimic s prefizeooe wder apphicable howvs
or for amy other reasop Secnred Party is rogquired to refund sUch payment or pay the ammounl
thegeaf 1o somecoe clac.

(<) Hagvgy To the wxco peovided by applicsdble lgw, Bomower waives (i)
wry gt to require Scomred Pty o procoed sgmins ammy other person, to exbanst its dghts I
Collateral or o purzus any other right which Secured Party mxy bave; (ii) with respoct 1o s
Obligstian, prescnmnest and demand for paymeat, ot potice of proteat md nonpaymeat, aod
ponice of the Intenton to sccelerses; and (1il) all righs of marshaling bn respoct of xmy and all of
the Collataml

(&) Financing Srexpen;  Secimed Pwrty zhall be emitled at sy time o fle
this security agrecmnem ar & catbonl. photographic, or other reproduchion of this socumty
agrescnt, 44 & fmancng sement, but the failare of Scarsd Pty 1o do so shall not impxr the
validity or enforceability of this secutity agrecment.

be mcndadcmlyby mmanmwnmg cxecmd)omtlybybommdsm Parry,
ad sapplemenied onty by documents daliversd or 1o be dolivered in accordancs with the cxpress
et hereo!.

(n Pxtics Bound: Astiggmonr This secority agreement shall be bindmg oo
Botowa and Bamowsr's sucocssory aod ssngns and sball muare 1o the benchit of Secured Paxty
and Secured POty's succsssors and asuigns. If thees is more than ons Borrower, their obligsnoas
zod sgreamsnts herwander xe jomt and several and shall be binding upoo thetr respective bexr,
persanal reprosentxaives, successory, 3od osigns, and delivery or otwr accoupring of Collateral
To 3Ty one ar more of thermn sbell discharge Securcd Party of all Lsbriliny therofor, The provisons
of this secmriry agroament shall apply w each such Bomrower, individoally and collecttvely.
Barrower may &at, without the prior writtan consent of Secured Party, atsign any righix. duties,
oI oblipalicns bermundey, Inm e cvent of an assigmmens of all ar part of the Obligenon, the
Security Ipterest xnd other rights and benafita hereunder, ©© N &Xe zpplicabls to e part of
oo Obligation 30 awxigned, roay be wansfixred thexowith.

EXECUTED as of the dav and year first herein set forth,

SECURITY AQKEENMENT PAGE7

TRADEMARK

Page 8/¢

U W v -

- REEL: 002593 FRAME: 0353



PENT By I/0MEglC Corporatlon: 5
B C POrat1on; g ; May- .00 SI11PH;

& s e
I¥ON YUAN ACCT CORP 48 =i

4
g5/02-00¢ TUE 17:56 FALX 628854¢€1 S

Bemrowa Sccmred Pty

T echnole gy 3anuiitarers Gooup, Inc. MAG Technology Co., Led.
By: % : By. |

Name= CPle Nmne:

Tithe: Pregident Tide:

MOMCOQ1 4 A STRNGITIT

SECLAITY ACKREILRT . Fah 3
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ASSIGNMENT OF INDEBTEDNESS, LIENS AND SECURITY INTERESTS

) . THIS ASSIGNMENT CF INDEBTEDNESS, LIENS AND SECURITY INTERESTS (this
‘Assignmens”) is executed a5 of the 13th day of January, 2000, armong MAG Technology Co.,
Ltd, 2 Republic of China corporation (“4dssignor”), whose address is 1115 Floor, No. 287, SEC,
Nenking E. Road, Tzipei, Taiwan, ROC, and DRT Holdings, Inc., a Nevada corporation
(“Assignee”), whose address is 6B Autry, Irvine, CA 92618.

KNOW ALL MEN BY THESE PRESENTS THAT Assignor for 1.9 million shares of
common Stock of I/OMagic Corporation as provided for in the Conversion Agreement by and
between Assignor and Assignee of even date herswAth, and other good and wvalusdle
considerstion, the receipt and sufficicncy of which are hereby acknowledged and full scquitiance
8nd . discharge thorefor gramted, has TRANSFERRED, GRANTED, ASSIGNED. SOLD,
CONVEYED =:nd DELIVERED, and docs by thesc presents TRANSPER, GRANT, ASSIGN,
SELL, CONVEY and DELIVER unto Assignee, without any warranty or recourse (except as
expressly sct forth herein) against Assigner, the following:

1. The trade accounts payable owed by Teohnology Manufacturers Group, Inc. (the
“Borrower”) 10 Assignor, including the Obligations (a3 sucgytc:'m is defined in the Secusity
Agrecment described on Exhibit 4 ettached hereto), in the prinoipal amount of $11,400,000
(collectively, the “Indebtedness ™), and B

o2 All of Assigpor’s rights, Otles aod inoterests in and to those callatera] documeats
{the “Collateral Documenys” and, together with the Indebtedness, collectively the “dssigned
Documents”™) described on Exh{bit A attached hercto and incorparated herewn for 8ll purposes by

this reference.

TO HAVE AND TO HOLD the Indebredness and the other Assigned Documents together
with all rights, titles, interests, liens, privileges, claims, priorities, demands and equities existng
and 10 eXist in conocction therewith or as security thersfor, unto Assignec, its successors and

assigres forever.

Assignee represents and warrants to Assignor that (a) Assignee is & Neveda corporaton,
(b) Assignmee has made diligent inquiry into the Indebtedness and the Assigned Documents

(collecuvely the "Purchased Indebredness”™). 1t is Assignee’'s present inlenbon to acquire the
Purchased Indebtedness for its own account and not with & view to the distribution or resale
thereof. Assignec has no contract, undertsking, sgreecment or arrangement with any person 1o
sell, transfer or grant participations to such person, or to any third person, with respect to any of
the Purchased Indebtedness. Assignec is expericoced in evaluating Indebtedness, and Assignee
hes such knowledge and cxperience in financial and busincss mamers 2s 1o be capabie of
cvaluaung the merits and risks of Assignee's purcbase, and has the ability 1o bear the cconomic
risks of this purchase. Assignee has sufficient financial and other resources and experience to
eneble it to administer the Purchased Indcbicdness in sccordance with appliceble law and
regulations. Assignes sgrecs that Assignor shall have no obligations under the Indcbtedness or

any other Assigned Document after the date hereof

Assignes shall provide all Internal Revenue Service forms and statements required to be
furnished in comnection with the Purchased Indebredness for the calendar year 2000 and
thereafter in accordance with Intermal Revenue Service regulations.

Assignec scknowledges that the Purchased Indebtedness is in default and that there may
be litigation pending or threatened with respect to the Purchased Indebtedness.
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. Assigner and (ts counsel sball cooperate with Assignor and Assignor's counsel in the
defense of any claims or counterclairns made against Assignor, or sny of Assignor’s subsidiaries
affiliates, cmployecs, officers, directors, sharcholders, agents, rcpresentatives, attomcvs:
accountants or consultants, in any litigation, arbittabien proceeding or other forum invo]ving'or
Telating to any Purckased Indebtedness.

Assignor represents and warrants tbat (i) Assignor is the ownper and holder of the
Indebredness, (i) Assignor bas full right, power and authority to twansfer the Indebiedness and
liens and sccurity interests securing same, and (iii) as of Fanuary 13, 2000, the unpaid principal
balance of the Indebtedness is $11,400,000.

imitation on W e resentsali No Recours THE SALE PROVIDED
FOR THIS ASSIG ENT [S EXPRESSLY MADE WITHOUT RECOQURSE, AND
ASSIGNOR MAKES NO WARRANTY OR REPRESENTATION OF ANY KIND (EXCEPT
THCSE REPRESENTATIONS AND WARRANTIES OF ASSIGNOR BEXPRESSLY SET FORTH
ABOVE), EXPRESS OR IMPLIED, INCLUDING WITHOUT LIMITATION, WITH RESPECT
TO (8) ACCURACY OF ANY INFORMATION TFURNISHED TO ASSIGNEE,
(b) COLLECTABILITY, (o) THE EXISTENCE OF ANY DEFENSES 10, OR THE
ENFORCEABILITY OF, A2 INDEBTEDNESS, ASSIGNED DOCUMENTS OR OTHER
DOCUMENTS OR AGREEMENTS EVIDENCING, SECURING OR RELATING TO TEE
PURCHASED INDEBTEDNESS, OR (d) FINANCIAL CONDITION OF BORROWER; OR
CTHERWISE WITHE RESPECT TO THE PURCHASED INDEBTEDNESS OR THE
TRANSACTIONS CONTEMPLATED BY THIS ASSIGNMENT, ASSIGNEE HAS MADE
SUCH INDEPENDENT INVESTIGATION AS ASSIGNEE DEEMS TO BE NECESSARY CR
APPROPRIATE AS TO THE NATURE, VALIDITY, ENFORCEABILITY, COLLECTABILITY,
VALUE AND OTHERWISE WITH RESPECT TO THE PURCHASED INDERTEDNESS AND
ALL OTHER FACTS IT DEEMS MATERIAL TO THE PURCHASE, AND IS ENTERING INTO
THE TRANSACTION HEREIN PROVIDED FOR SQLELY ON THE BASIS OF THAT
TNVESTIGATION AND ASSIGNEE'S OWN JUDGMENT. ASSIGNEE IS NOT ACTING IN
RELIANCE ON ANY REPRESENTATION OF, OR INFORMATION FURNISHED BY,

ASSIGNOR.

The representations, warrantics, covepants and agreccments of the parties in this
Assignment shall survive the closing mnd thc consummation of the wansactions contemplated by
this Assignment and shal) contipue and remain in full foroe and effect thereafler.

Indepnification.  Assignec agrees to indemnify and hold barmless Assignar, its
subsidiaries, affiliales, officers, directors, sharcholders, employees, agents, represcatatives and
atiorneys, from and against any and all loss, lisbility, claim, damage a2nd cxpense whatsocver
(including wAthout limitation sttorneys’ fees) direstly or indirectly arising out of, based upom,
resulting from or otherwise relating to (i) Asgignee's purchase of or ownership of the Purchuscd
Indcbtedness, (ii) any actons tskem or cirournstances arising with respect to the Purchssed
Indebtedness after the datc hercof, (itf) failurc by Assignce to comply with any existing court
order, rule or deadline exisung 2s of the date hereof end rclamng to lingation involving any
Purchesod Indcbtedness, (iv) any disposition of any Purchased Indebredness by Assignee,
whether 1o 2 single sale or & series of sales, or (V) any misrepresentation, breach of warranty or
non-fuifiliment of any covenant or agreement on the part of Assignee under the terms of this
Assignment or any of the documents or instruments executed in cosnection berewith. Assignee
agress that in addition to any other rights and remedics svailable to Assignor under this
Assigamenat or othcrwise, injunctive rclief is a proper rcmedy for enforcerment of this

Assignment.

Limitation of Liabilitv. In no event shall Assignor be liable for any special, incldental,
punitive, indirect or consequential demeges.
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SE%VERNTNgg LAW. THIS ASSIGNMENT SHALL BE GOVERNED BY, CONSTRUED
AND IN PRETED IN ACCORDANCE WITH THE LAWS OF THE STATE OF

CALIFORNIA, EXCEPT TO THE EXTENT THAT THE FEDERAL LAWS OF THE UNII
STATES OF AMERICA MAY APPLY. : =P

For the convenicnce of the partics, this instument may be executed inm mulitiple
counterparts. For recording purposcs, various countcrparts have been executed and there may be
attached to each such counterpart en Exhibit A conmaining ooly the description of the propertizs,
or poruons thercof, that arc related to the particular oounterpart being recorded. A complete,
original counterpart of this iostrumentl with complete Exhibits may be obteined from the
Assignce. Each of the counterparts bereof so exccuted shal] for all purposcs be deemed To be ap
oniginzl, and =ll such counterparts shall together coastitute but one and the same instrument,

EXECUTED this 13th day of January, 2000.
ASSIGNOR:

MAG TECHNOLOGY CO., LTD., a Republic
of Chins corporation

i ’j ;A
By: ._//‘ S N2 U va
Nagie - r—
Title: C;\:m;”[ du‘“? V

ACCEPTED AND AGREED TO AS OF THE 13TH DAY OF JANUARY, 2000:
ASSIGNEKE: :

DRT HO;E???S INC,, a Nevada corporation
By: - lﬁ/

N.me: %"“1 Q Agwiom
Title:  ©.- NERIE )

211180 ' TRADEMARK
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1. Security Agreement dated as of January 2, 1899 from Technology Manufacturers Grougp,
Inc. (“Borower”) to MAG Technology Co., Ltd. {*Secured Party™).

2. UCC-1 Financing Statement from Borrower ta Secured Party and filed in the Zollowing
Records:
Date Records File Number
31/1/1999  Secretary of State of Texas 99-040285
P
TRADEMARK
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UCC FINANCING STATEMENT AMENDMENT ADDENDUM

FOLLOW INSTRUCTIONS (front and back) CAREFULLY
12. INITIAL FINANCING STATEMENT FILE # (same as item 1a on Amendment form)

9900040385

13. NAME of SECURED PARTY oF RECORD (same as item 9 on Amendment form)
13a. ORGANIZATION'S NAME

oR MAG Technology Companv, Ltd.
13b. INDlleUAL‘S LAST NAME FIRST NAME MIDDLE NAME,SUFFIX

14. Use this space for additional information

THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY

8. AMENDMENT - RESTATED COLLATERAL DESCRIPTION
(a) any and all of Borrower's present and future accounts receivable;

(b)  all business equipment and fixtures now owned or hereafter
acquired by Borrower, and all renewals and replacements of, substitutions
for, and accessions and additions to such business equipment and fixtures,
wherever located;

(c) all ventory of Borrower, wherever located, including all raw
materials, work in process, finished goods, and goods held for sale or lease
or furnished under contracts of service in which Borrower now has or
hereafter acquires a right; and

(d)  all present and future accounts, general intangibles, chattel paper,
documents, instruments, cash and non-cash proceeds, and other rights
arising from or by virtue of, or from the voluntary or involuntary sale or
other disposition of, or collections (including, without limitation,
distributions) with respect to or claims against any Persons with respec to,
all or any part of the Collateral otherwise described herein.

Office of the Secretary of State of Texas Web Form
ACKNOWLEDGMENT COPY — NATIONAL UCC AMENDMENT ADDENDUM (FORM UCC3Ad) (TRANS) (REV. 11/1 glgai-RADEMARK
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{ORWITZ & BEAM

Simon Yuan

17870 Castleton Street
June:21, 2000 .. - o .ol:i-
Page3 ST T

BSB Bank & Trust Co.

38-68 Exchange Street

P. O.Box 1036

Binghamton, NY 13902-1036

Maxine Cook

Raymond Leasing Corporation
Corporate Headquarters

20 South Canal Strest

Greene, NY 13778

Chinatrust Bank (USA)

Loan Production Office
Factoring Dept.

366 Madison Ave., . 1th Floor
New York, NY 10017

Chinatrust Bank (USA)
22939 Hawthomme Blvd.
Torrance, CA 20505

Mr. Tony Shahbaz

DRT HOLDING CORPORATION
6B Autrv

Irvine, California 92618

David M. Koogler, Esq. (via Fed. Ex)
Haynes & Boone

1000 Louisiana Street

Suite 4200

Houston, TX 77002

1533001 TRADEMARK
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Simon Yuan
July 19, 2000
Page 3

BSB Bank & Trust Co.

58-68 Exchange Street

P. 0. Box 1056

Binghamton, NY 13902-1056
(Via U.S. Mail)

Maxine Cook

Raymond Leasing Corporation
Corporate Headquarters

20 South Canal Street

Creene, NY 13778

(Via U.S. Mail)

Chinatrust Bank (USA)

Loan Production Office
Factoring Dept.

366 Madison Ave., 11th Floor
New York, NY 100.7

(Via U.S. Mail)

Chinatrust Bank (USA)
22939 Hawthorne Blvd.
Torrance, CA 90505
(Via U.S. Mail)

1583-001
0108432

Jade Wu

Chinatrust Bank of California

18645 Gale Avenue, #1035

City of Industry, CA 91748

(Via Facsimile, (626) 912-0868
and U.S. Mail)

Mr. Tony Shahbaz

DRT HOLDING CORPORATION
6B Autry

Irvine, California 92618

(Via Facsimile)

David M. Koogler, Esq.
Haynes & Boone

1000 Louisiana Street
Suite 4200

Houston, TX 77002
(Via Fed. Ex)

TRADEMARK
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HORWITZ & BEAM

Simon Yuan

17870 Castleton Street
June 21, 2000

Page 3

Mr. Tony Shahbaz

DRT HOLDING CORPORATION
6B Autry

Irvine, Califormia 92618

David M. Koogler, Esq. (via Fed. Ex)
Haynes & Boone

1000 Louisiana Street

Suite 4200

Houston, TX 77002

1583-001 : TRADEMARK
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Simon Yuan
September 19, 2000
Page 3

Distribution List:

Mr. Tony Shahbaz
DRTHOLDING CORPORATION

6B Autry
Irvine, California 92618

David M. Koogler, Esq. (via Fed. Ex)
Haynes & Boone

1000 Louisiana Street, Suite 4300
Houston, TX 77002

1583-001 TRADEMARK
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15615 Alton Parkway,

HORWITZ & CRON

[tvine, Califorma 92618

Telephone: 949 . 450 . 4942
Facsimile: 949 . 453 . 8774

October 2, 2002

CERTIFICATE OF MAILING BY “FEDERAL EXPRESS”
“Federal xpress” mailing label number: 7900-9303-5812

I hereby certify that this correspondence is addressed to the Commissioner of Patents and
Trademarks, Box Assignments, Washington 1.C. 2031, and is being deposited with the Federal
Faxpress service on October 22002,

’
Suzanne Marx
Oxctober 2™, 2002
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15615 Alton Parkway,

HoOoRrRWITZ & CRON

Irvine, California 92618

Telephone: 949 450 . 4942
lacsimile: 949 . 453 8774

October 2, 2002

VIA FEDERAL EXPRESS

UNTHED STATES PATENT AND TRADEMARK OHFICE
At Jettrey Olseny Fxaminer

Assignmert Drviston
Washington, [D.C. 20231

RE: DRT HOLDINGS, INC. — Trademark Assignment

Dear Mr. Olsen:

In response to your letter ot August 20, 2002, enclosed herewith please tind the Cover Sheet and
Requisite Documents necessary tor assignment of the DR trademarks to DR'T Holdings, Inc.

I trust the enclosed mecets with your satistaction, however, should you have any questions or
requirc addifional mtormanon, please teel tree o contact the undersigned.

Sincercly,

HORWITZ & CRON

gleM%

Suzanne Marx
Legal Assistant to Lawrence W FHorwitz, Fsq.

A 1
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