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INTELLECTUAL PROPERTY SECURITY AGREEMENT

THIS INTELLECTUAL PROPERTY SECURITY AGREEMENT is entered into as of April 29,
2003 by and between GLADSTONE CAPITAL CORPORATION, a Maryland corporation (“Buyer”)
and FUGATE AND ASSOCIATES, INC., a Pennsylvania corporation (the “Seller”).

RECITALS

A. Buyer has agreed to purchase certain securities (the “Investment”) from Seller
pursuant to that certain Securities Purchase Agreement by and between Buyer and Seller dated of
even date herewith (as the same may be amended, modified or supplemented from time to time
the “Securities Purchase Agreement’. Capitalized terms used herein are used as defined in the
Securities Purchase Agreement.

B. Buyer 1s willing to purchase such securities from Seller, but only upon the
condition, among others, that Seller shall grant to Buyer a security interest in certain copyrights,
trademarks and patents to secure the Obligations.

C. Pursuant to the terms of the Security Agreement, Seller has granted to Buyer a
security interest in all of Seller’s right, title and interest, whether presently existing or hereafter
acquired, in, to and under all of the Collateral.

Now, THEREFORE, for good and valuable consideration, receipt of which is hereby
acknowledged, and intending to be legally bound, as collateral security for the prompt and
complete payment when due of the Obligations Seller hereby represents, warrants, covenants and
agrees as follows:

AGREEMENT

To secure the Obligations, Seller grants and pledges to Buyer a security interest in all of
Seller’s right, title and interest in, to and under its Intellectual Property (including without
limitation those copyrights, patents and trademarks listed on Schedules A, B and C hereto), and
including without limitation all proceeds thereof (such as, by way of example but not by way of
limitation, license royalties and proceeds of infringement suits), the right to sue for past, present
and future infringements, all rights corresponding thereto throughout the world and all re-issues,
divisions continuations, renewals, extensions and continuations-in-part thereof.

The security interest is granted in conjunction with the security interest granted to Buyer
under the Security Agreement. The rights and remedies of Buyer with respect to the security
interest granted hereby are in addition to those set forth in the Security Agreement and the other
Investment Documents, and those which are now or hereafter available to Buyer as a matter of
law or equity. Each right, power and remedy of Buyer provided for herein or in the Security
Agreement or any of the Investment Documents, or now or hereafter existing at law or in equity
shall be cumulative and concurrent and shall be in addition to every right, power or remedy
provided for herein and the exercise by Buyer of any one or more of the rights, powers or
remedies provided for in this Intellectual Property Security Agreement, the Security Agreement
or any of the other Investment Documents, or now or hereafter existing at law or in equity, shall
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not preclude the simultancous or later exercise by any person, including Buyer, of any or all
other rights, powers or remedies.

Seller represents and warrants that Exhibits A, B, and C attached hereto set forth any and
all Intellectual Property rights in connection to which Seller has registered or filed an application
with either the United States Patent and Trademark Office or the United States Copyright Office,
as applicable.
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APR-29-2003 TUE 03:18 PH FAX NO P

IN WITNESS WIIEREOF, the parties have caused this Intellectual Property Seccurity
Agreement to be duly exccuted by its officers thercunto duly authorized as of the first date
written above.

Address; FUGATE AND ASSOCIATES, INC.
2101 West 12% Street - >3

Eric, PA 16505 Tiy- D ‘

Altn: Title: N

Address of Buyer: BUYER:

1616 Anderson Road, Suite 208
Mclean, Virginia 22102
Attn:  Joseph Bute

GLADSTONE CAPITAL CORPORATION

By:
Title:
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‘2972083 11:.42 724625795449 GLADSTONE CAPITAL PAGE 85

IN WETNESS WHEREOF, the parties have caused this Intellectual Property Security
Agreement to be duly executed by its officers thereunto duly authorized as of the first date
writtenr above.

Address: FUGATE AND ASSOCIATES, INC.

2101 West 127 Street

i?; PA 16505 By-

: Title;
Address of Buyer: BUYER:
16816 Anderson Road, Suite 208
’ ST APIT RPORATI

McLean, Virginia 22102 GLADSTONE CAPITAL CORPORATION

Attn:  Joseph Bute oSS
By: )

Title? X PVLV\&(?&(
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REGISTRATION
NUMBER/ENTITY

TX-4-180-038
Fugate & Associates, Inc.
d.b.a. ERS Imaging Supplies,
Inc.

TX-4-252-645
ETCEP d.b.a. ERS Imaging
Supplies, Inc.

TX-5-034-788
ETCEP d.b.a. ERS Imaging
Supplies, Inc.

TX-5-034-789
Fugate & Associates, Inc.
d.b.a. ERS Imaging Supplies,
Inc.

TX-5-034-790
ETCEP d.b.a ERS Imaging
Supplies, Inc.

EXHIBIT A

COPYRIGHTS

DATE
PUBLISHED/REGISTERED

8-31-99/9-29-99

11-20-98 / 9-29-99

8-15-99/9-29-99

8-31-99 / 9-29-99

1-15-99 / 9-29-99
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www.ETCEP.com; quick start guide:
connecting community, education and the
environment (8 page instructional manual)

WWW ETCEP.com: connecting community,
education and the environment (9" X 12" 2
pocket presentation folder)

ETCEP program manual

Schools across the nation are already
receiving free computers for their classrooms
(direct mail piece)

ETCEP: www.ETCEP.com (educational
technology & conservation exchange
program manual, brochure)
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EXHIBIT B

PATENTS

NONE
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EXHIBIT C

TRADEMARKS

Trademarks. Tradenames or Service Marks as filed with the

United States Patent and Trademark Office Regis. No. Registration/Filing Date
1. FUNDINGFACTORY - Service Mark 1. 2562894 1. April 23, 2002
2. Funding Factory - Service Mark 2. 2562893 2. April 23, 2002
3. ET.C.EP. - Service Mark 3. 2363137 3. June 27, 2000
4. www.ETCEP.com - Service Mark 4. 2395567 4. October 17. 2000
5. Connecting Community, Education and the Environment/Serv Mark 5. 2481559 5. August 28, 2001
6. MAXBACK - Service Mark 6. 2520991 6. December 18, 2001
7. MAXBACK - Service Mark 7. 2523327 7. December 25, 2001
8. Educational Technology & Conservation Exchange 8. 2402958 8. November 7, 2000
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