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ASSIGNMENT OF LOAN DOCUMENTS
AND SECURITY INTEREST

THIS ASSIGNMENT QF LOAN DOCUMENTS AND SECURITY INTEREST
(“Assignment”} effective as of the 19 day of September, 2003, is made by and between
SUNTRUST BANK, 7455 Chancellor Drive, Orlando, Florida 22809 (*“Suntrust’) and
HYDRODYNE SKI BOATS, LLC, a Colorado Limited Liability Company (“Hydrodyne™),

Recitals

A, Suntrust is the holder of certain Loan Documents (hereinafter defined) assigned to
it by The Huntington National Bank (“Huntington™) wherein Packard, Inc. is the Debtor. Those
Loan Documents are:

(i) Business Credit Line Agreement executed by Packard, Inc. in
favor of Huntington dated August 2, 2001,

(i) Commercial Security Agreement dated August 2, 2001 executed
by Packard, Inc. in favor of Huntington to secure the indebtedness evidenced by the Business
Credit Line Agreement; and

(iii)  Financing Statement filed with the Florida Secured Transaction
Registry showing Huntington as the Secured Party and Packard, Inc. as the Debtor bearing file
number 200100178172, which Financing Statement was amended to show the assignment of
Huntington’s secutity interest to Suntrust. The Amendment bears file number 20020138792X,

(iv)  Financing Statements filed with the Kentucky Secretary of State,
and the Indiana Secretary of State showing Suntrust as the Creditor and Packard, Inc. as the
Debtor, bearing file numbers 2003-1952107-40 and 200300008074892 respectively.

The Business Credit Line Agreement, Commercial Security Agreement, Florida
Financing Statement and Florida Amended Financing Statement, Kentucky Financing Statement
and Indiana Financing Statement are collectively referred to herein as the “Loan Documents™.

B, Packard, Inc. is in default under the terms and conditions of the Loan Documents.
Packard, Inc. is indebted to Suntrust in the amount $53,621.07 as of August 28, 2003, which
includes principal, interest and late charges (the “Indebtedness”). Interest is accruing at $9.165
per diem.

C. Hydrodyne is desirous of purchasing the Loan Documents evidencing the
indebtedness of Packard, Inc. and the security interest held by Suntrust, and Suntrust is willing to
scll the Loan Documents and its security interest upon the terms and conditions set forth herein.

NOW, THEREFORE, in consideration of the sum of $5,500 paid by Hydrodyne to
Suntrust, the receipt and sufficiency of which is hereby acknowledged by Suntrust, IT IS
AGREED:
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1, Suntrust hereby conveys and transfers to Hydrodyne all of its right, title and
interest in and to the Loan Documents and the security interest created thereby in the assets of
Packard, Inc.

2. The conveyance of Suntrust ‘of the Loan Documents is a full and absolute
assighment with Hydrodyne to have all of the rights and remedies of Suntrust under the Loan
Documents.

3. The Loan Documents and security interest are transferred by Suntrust WITHOUT
ANY WARRANTY, EXPRESS OR IMPLIED. Suntrust does warrant that it has the right to
convey and transfer the Loan Documents and security interest, that no prior assignments of the
Loan Documents or releases of the Indebtedness evidenced by the Loan Documents have been
given by Suntrust, and the Loan Documents are all of the documents evidencing the
Indebtedness.

4. Suntrust agrees to execute any and all documentation necessary to effect the
transfer of the Loan Documents and security interest, including but not limited to, an
Amendment to Financing Statement reflecting said assignment.

S. This Agreement may be executed by both parties in one or more counterparts,
cach of which shall be deemed an original, but all of which shall constitute one and the same
instrument.

IN WITNESS WHEREOQF, the parties have executed this Assignment on the dates shown
next to their signatures but effective as of the date first written above.
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