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NATURE OF CONVEYANCE: Acknowledgement Of Intellectual Property Collateral Lien

CONVEYING PARTY DATA

| Name || Formerly || Execution Date || Entity Type |
[Firearms Training Systems, Inc. || [09/30/2004 || CORPORATION: DELAWARE |
[FATS, Inc, | [09/30/2004 || CORPORATION: DELAWARE |

RECEIVING PARTY DATA

|Name: ||CapitaISource Finance LLC |
IStreet Address:  |[4445 Willard Ave |
|Internal Address: ||12th Floor |
|City: ||Chevy Chase |
|State/Country: |IMARYLAND |
[Postal Code: 20815 |
[Entity Type: |[Limited Liability Company: DELAWARE |

PROPERTY NUMBERS Total: 5

Property Type Number Word Mark
Serial Number: 76510696 FATS HOSTILE FIRE SIMULATOR
Serial Number: 76510697 BLUEFIRE
Registration Number: 2088866 FATS
Registration Number: 2431925 SRS
Registration Number: 2077153 FATS
CORRESPONDENCE DATA
Fax Number: (858)450-8499
Correspondence will be sent via US Mail when the fax attempft is unsuccessful.
Phone: 858-450-8400
Email: DHall@hewm.com
Correspondent Name: David A. Hall
Address Line 1: 4350 La Jolla Village Drive
Address Line 4: San Diego, CALIFORNIA 92122
ATTORNEY DOCKET NUMBER: 39188-0029
| I TRADEMARK |
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NAME OF SUBMITTER:

H Jennifer |. Valil

Total Attachments: 14
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ACKNOWLEDGEMENT OF
INTELLECTUAL PROPERTY COLLATERAL LIEN

This Acknowledgement of Intellectual Property Collateral Lien (this
“Acknowledgement”) is dated as of September. 20 2004, by each of Firearms Training
Systems, Inc., a Delaware corporation, and FATS, Inc., a Delaware corporation (each a
“Grantor” and, collectively, the “Grantors™), in favor of CapitalSource Finance LLC, a
Delaware limited liability company, as administrative agent and collateral agent for the
Lenders under the Loan Agreement (in such capacities, “Secured Party™).

WITNESSETH:

WHEREAS, pursuant to that certain Revolving Credit, Term Loan and Security
Agreement dated as of the date hereof among Grantors, Secured Party and the Lenders
(as the same exists and may be amended, restated, supplemented, extended, renewed,
replaced or otherwise modified from time to time, the “Loan Agreement”), the Lenders
have agreed to provide Loans to the Grantors upon the terms and subject to the conditions
set forth therein; and

WHEREAS, the Grantors granted to Secured Party, for itself and the benefit of the
Lenders, certain liens on the Collateral to secure their Obligations under the Loan
Agreement; and

WHEREAS, pursuant to the terms of the Loan Agreemem the Grantors are required
to execute and deliver this Acknowledgment in favor of Secured Party, for itself and the
benefit of the Lenders;

NOW, THEREFORE, in consideration of the premises and other good and valuable
consideration, the receipt and sufficiency of which are hereby acknowledged, and to
induce Secured Party and lenders to enter into the Loan Documents and to make Loans to
the Grantors thereunder, each Grantor hereby agrees with Secured Party as follows:

Section 1.  Defined Terms. Capitalized terms used herein and not otherwise
defined shall have the meanings assigned to such terms in the Loan Agreement or, to the
extent the same are used or defined therein, the meanings provided in Article 9 of the
UCC in effect on the date hereof. Whenever the context so requires, each reference to
gender includes the masculine and feminine, the singular number includes the plural and
vice versa. This Acknowledgement shall mean such agreement as the same now exists or
may hereafter be amended, modified, supplemented, extended, renewed, restated or
replaced, from time to time. Unless otherwise specified, all accounting terms not defined
in the Loan Documents shall have the meanings given to such terms in and shall be
interpreted in accordance with GAAP. References in this Acknowledgement to any
Person shall include such Person and its successors and permitted assigns.
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Section 2.  Reaffirmation of Grant of Security Interest in Intellectual
Property Collateral. Each Grantor, as collateral security for the full, prompt and
complete payment and performance when due (whether at stated maturity, by
acceleration or otherwise) of the Obligations of such Grantor, hereby reaffirms its grant
to Secured Party, for itself and the benefit of the Lenders, of a first priority security
interest in the Collateral, and further collaterally assigns, conveys, mortgages, pledges,
hypothecates and transfers to Secured Party, for itself and the benefit of the Lenders, and
grants to Secured Party, for itself and the benefit of the Lenders, a lien on and security
interest in all of its right, title and interest in, to and under the following Collateral of
such Grantor (herein referred to as “Intellectual Property Collateral™):

(a)  all of its owned Trademarks and Trademark Licenses to which it is a
party, including those referred to on Schedule I hereto;

all renewals, reissues, continuations or extensions of the foregoing;

all goodwill of the business connected with the use of, and
symbolized by, each Trademark and each Trademark License;

all Proceeds of the foregoing, including any claim by such Grantor
against third parties for past, present, future (i)infringement or
dilution of any Trademark or Trademark licensed under any
Trademark License or (ii) injury to the goodwill associated with any
Trademark or any Trademark licensed under any Trademark
License;

(b)  all of its Copyrights and Copyright Licenses to which it is a party,
including those referred to on Schedule I1 hereto;

all renewals, reissues, continuations or extensions of the foregoing;
and

all Proceeds of the foregoing, including any claim by such Grantor
against third parties for past, present, future infringement or dilution
of any Copyright or Copyright licensed under any Copyright
License; and

(c)  all of its Patents and Patent Licenses to which it is a party, including
those referred to on Schedule 111 hereto;

all renewals, reissues, continuations or extensions of the foregoing;
and

all Proceeds of the foregoing, including any claim by such Grantor
against third parties for past, present or future infringement or
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dilution of any Patent or any Patent licensed under any Patent
License.

Section 3.  Acknowledgement. The security interests reaffirmed herein are
granted in conjunction with the security interest granted to Secured Party, for itself and
the benefit of the Lenders, pursuant to the Loan Agreement and each Grantor hereby
acknowledges and affirms that the rights and remedies of Secured Party and Lenders with
respect to the security interest in the Intellectual Property Collateral made and granted
hereby are more fully set forth in the Loan Agreement, the terms and provisions of which
are incorporated by reference herein as if fully set forth herein. To the extent that there is
any conflict or inconsistency between this Acknowledgement and the Loan Agreement,
the terms and conditions of the Loan Agreement shall govern.

[signature page follows]
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IN WITNESS WHEREOF, each Grantor has caused this Acknowledgment of
Intellectual Property Collateral Lien to be executed and delivered by its duly authorized
offer as of the date first set forth above.

FIREARMS TRAINING SYSTEMS, INC. FATS, INC.

By: By:
Name: Name:
Titie: Title:
Accepted and Agreed:

CAPITALSOURCE FINANCE LLC, as
Secured Party
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IN WITNESS WHEREOF, each Grantor has caused this Acknowledgment of
Intellectual Property Collateral Lien to be executed and delivered by its duly authorized
offer as of the date first set forth above.

FIREARMS TRAINING SYSTEMS, INC. FATS, INC.

By: ; . By:W

Name: [Xon R. Mehlin Name: Kon K. 22Xl
Title: C'fvm.h:r-mrz <+ CEJO Title: Cﬁza ipsrgein o= O E!O

Accepted and Agreed:

CAPITALSOURCE FINANCE LLC, as
Secured Party

By:

Name:
Title:
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ACKNOWLEDGEMENT OF GRANTORS

STATE OF GEORGIA )
) ss.
COUNTY OF éo wdutl, )

On this, @ day of 5@7[2%1 ber , 2004 before me personally appeared
/—Q,,(Q. (ﬁc:h?mm, proved to me on the basis of satisfactory evidence to be the
person who exectted the foregoing instrument on behalf of Firearms Training Systems,
Inc. and FATS, Inc., who being by me duly sworn did depose and say that he is an
authorized officer of each said corporation, that the said instrument was signed on behalf
of each said corporation as authorized by its respective Board of Directors and that he
acknowledged said instrument to be the free act and deed of each said corporation.

@%M

Notdry Bdblic -+~
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Schedule J Trademarks
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Trademarks by Country

Country Mark

Argentia fits (C) 9)

Argenting fots & Destn 0L 9)

Ausiralin fots (C). 9

Australia {o1s & Desipn (€1 941

Belgium {see Benelux)

Beneluy f215 & Design {CL.9, 411

Benelux fasil

Canade fils & Design

Canada fots

Gresey fats (€1, 9}

Greeco fts & Desion {C1. 9.41)

Indonesin fais (CL. 91

Indonesia fats & Design {(CL 9)

Indonesin futs & Desion (T 41)

ferael fots & Deslgn (CL %)

sra] fas{CL9)

Isract s & Desin 1€1 41)

laly fois {1 9)

Italy fals & Design (T 841}

Japan fois &t Desipn 1C1 47)

Japan fats (C1.9)

Japan fats & Desipgn (C1 9)

Luzembourg {see Benehax)

Mexico fars & Design (T3 31}

Mexita fats & Design (€. 9}

Mexico fots & Design (CF 41)

Tuesday, September 28,20 FATS Propristary Page § of 2
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Country Mark

Mexico fats & Desipn {T1 )

Mexico fmis (CL9)

Saudi Arabia s {3 9

Sauli Arobis falz & Design 101 9

Soudi Arabia {a1s & Design {C1. 41)

Singapore futs & Design {C] 9

Singapore fins & Design (CL. 1)

Singapore B LR

Faiwan fots & Design 1C). 6)

TFriwen fois & Design (7). 41}

Talwan fats (CL 9}

Urited Kingdom futs {CL 9)

United Kingdom fatz & Design {C1 941)

USA fis & Design(C) 941) ~ e No- 2, 0B, Glolp
UsA | SRS{CLY) Ces, Mo, 24431, 828

1SA BIS(CLI Qeg N 20717, 15

Tuesday, September 28, 20 FATS Propristary Pagelof2
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Pending Trademarks

Country Mark

India l . s

USA . FATS Hostilz Fire Simulater — 33 ppbs cohton A O-. 7] i, LAl
USA - BLUEFIRE - Spplicadnen No. T [S10; a7
Tucsday, September 28, 20 FATS Proprietary Pagelafl
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Schedule H Copyrights
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U.S. Copyright Office - Search Records Results Page 1 of 1

earch Records Results

Registered Works Database (Registration Number Search)
Search For:

TX-2-326-883 (COHM)
Title: Gun control definitions.

Description:  printout.

Cilaimant: [Author and claimant] Firearms Training Systems, Inc.
Created: 1988

published: 9FebB8

Registersd: 1BApr88

Title on © Application:  Gun control program.
Special Codes: 1/C

Home | ContactUs | LegaiNptices | Freedom ofInformation Act (FQIA} | Library of Congress

U5 Copyright Office

141 independence Ave. $.E.
Washington, D.C. 20559-6000
(202} 797-3000

file://C:\Documents%20and620Settings\sbradley\Local%208Settings\ Temporary%20Internet%20Files\OLK... 9/29/2004
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Schedule I Patents

TRADEMARK
REEL: 002994 FRAME: 0083



Patents Issued

14,5, Patent 6,039,513 Issued 5/9/2000 Asslgnee FATS, Inc., Suwanes, Go

Desoription  Mortar Troining Bevice With Functional Simpinted Propelling Cliarses
inventor(s) Remech Peinl {Alphamis, GA)

151 Mainlenance Fas  Psid Fiied In Foralgn Country Absiract Clatms Deseription
Zngd Maintonanco Feo by i 1957 ol

4rd Malntenance Feo Dt
{1.8. Patent 5,816,817 Issued H/a/IBoR Assignee FATS, e, Suwnmes, Go.

Daccription  Mulligie Weapoxn Firearms Trainlng Method Uthizing Jmage Shape Precognitisn
inwanlor{s) Weslong Tsang, Bobby Hsleng-Hun Chung, Christopher Alon Bollsy

15t Malntonance Foa  Pald Flled in Forelgn Country Claims  Descriplion

Abstract
2nd Malntonanee Fas hy Q406 wo
3rd Mainlenanes Fee Butianas Decint Cormert
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