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S City! witMINGTON , NC

BB&T SECURITY AGREEMENT

This Segurity Agreamant l"Sacuritv Agreament"}, is made March 23, 2604 , hetween
PHARMATECH BOLLITIONS INC .

. {"Debter™}, and Branch Banking and Trust Company, 8 North Carplina banking corparation (“Secured Party™}.

This Security Agreement Is anterad into in cennection with {check applicable itama):
O @ aloanAg {"Loan Ag 1t") datsd an or befora the date of this Sacurlty Agreemsnt under which the Secured Party has agreed
to meke & loan{s} and/or establish a [[nals) of credit;

Em " promissory  nota  deted _Margh 23, 2004
fincluding  all  extensions, renawals,  modifications and  substtulions  thereof, 1he  "Note™) o e —Debr o ol

[the "Borrower™), In the principal amaunt of ¢ _678,000.00 N
fill = guarsnity agresmant or agreemants (whather one or more, thi “fastuayy”) executed by the gusrantors named tharaln (whether one of
mora, tha “Guarantora”) dated on or sbout the sama date aa this Secuarky X teamart; ' .

O v 2 sonug! sgreemont covering the Dabter's, Borfower's, or anv wamrsiar's Dapoalt Accountls), Investment Proparty, Lattar-of-Credit
Hights, s+ Ewctronic Chattel Paper deted on or about the same dxta pz this Securlty Agresment sxecuted by the Debtor, the Bomower,
st 2y auch Quarantor;

O () tha esla by Debtor and purchese by Secured Porty of Acceunts, Chattsl Papar, Payment Intanglblas andfor Promissory Notas; and/er

0wy

Securad Party and Debtor agree as follows:

I DEFINITIONS. ) )
1.1 Coflataral. Unlssd spocifis itoma of parsonsl groparty ara dasoribad below, the Collateral shall conalst of all mow owned and
heraafter pooiims snd iwharsver Sugaiad parsonal proparty of Debtor identifisd balow, sach eapltalizad term as daflned in Article 9 of the

Nerth Carabaz $indorm Catvnaealad Coda ("UCC™) (chack appllcabls ltama): .

M Ascounts, Inciwding all cantract =ighie aed hesity-cosa-nsurance receivables;
(-8} The Accoirntlyl, vantrect rightly} sewdise Masdin-Carsdrourance Recslvablas specifically deserlbed as follows:

m
a

) Inventory, Inaluding all returned inventory;
{ii-8) The Inventory spacifizally described as fallows;

OR

{i}  Equipmant, including sll Accessions thareto, end all manutanturer's warrantles, parts and toola therafor:
{iii-a] The Equlpment, including all Accassions theretn, all manufecturar's werrantias therafor, and all parts and tools therafor, epecificslly

dascribad aa follows:

0=

00 (v investment Proparty, including the following certifieated socurlties andior sscurltles account{st spocifically described as follows:

O v nswuments, ncluding all promiasory notes and certificated certificates of depastt specifically described ay follows:

ivi)  Deposlt Accounts with Secured Party speciilcally Swscribod Bokaw jliat account numberis)):
tvl-a] Tha Deposit Accaunts with other financial instltutions kpscifically describsd sa follows (st financial Institution and account numbars):

a0

[vilt  Chattal Papar (whather tanglbla ar alactronic);
{vil-a} The Chattal Papar apacificaily describad as followa:

oo

[@ (vil) Goods, Including all Fixturea and tmber to ba u'ut, locatad of situatsd an tha real property apaclficatly described as fallcws {list lagal
description ae shown an dasd ncluding eounty and seats):

8 aftaphed Exhil ) L n

ACCOUNTE f NOTER
9310052983 00002
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[ lix-a} The Farm Frasets ogacifically dascribad ss follows:

Farm Pradiinte, s@iriuding all erops grown, growing or to be grown, livestaak (borm and unborn}, supplles used or produced in a farming
opsration, & pretwsis. of crops and livastook;

O AsExtracted Collataral from the toliowing Incetion(s) [Tt Jagal deacription Ingluding county and statel:
I ixik  Tha Latter-of-Credit Rights under the following lattor(s) of oredit {list [sauer, number snd amount}:
O xi) Documents of Title, Inciuding all vearebouse raceipte and bills of lading spaclfically described s _'fo1lowu:
O3 ixlil Commarcial Tort Clalm{a} mora specifically described as follows:
Cixiv) Monay, Including currancy sndfor rare oolns dellvared ta and In possassion of the Sacured Party specifically described aa follows:
Otxv}  Software specifically dascribed as follows:
Oltxvii Manutacturad Homalal:
Daublawlde
Modal Yaar Serial Number 1 Sarlal Numbar 2
1.
2,
O (xviit Vehictes, including reorestional vehicles and watercraft dascribed balow:
Neow/Used Year/Make Model/Body Type VIN Number/Serinl Nurmber
1,
2.
3.
4,
B
(:]

[Z] txvil) Genaral Intangibles, including s!l Fagmant ntangibles, copyrights, trademarks, petents, tradenemas, tax rafunds, company records {papar

[ txlx)
®] (xx)
1.2

1.3

and electronic), rights under squipmest leases, warrantias, saftwere licanses, and the following, if any:

Supporting Oblipations;
to the extant nat llatod ebove aa originel collateral, all praceads (sesh and non-cesh) and produats of the foragaing.

Obligations, This Sacurity Agresmant secures the following (collectively, the “Obligations”}:

4] Debtor's ar Borrowar's ohllamlnna under the Note, tho Lsign fgrosment, and this Security Agreemant, and In addition ta the
faregeing obligations, It the Debtar is m Guarantor, s shllgeissne ursdar Ity Guaranty;

(ki) all of Debtor's of Borrower'a presant and future indebtedness and obligations to Securad Party;

{im the rupurmem of (s} mny amounts that Secursd Party msy sdvance of spand for the malntenance of praservation of ths
Coflataral, and (b} any other sxpenditures that Secured Party may make under the provialans of thia Sscurlty Agreament or for
the benefit of Debrtor or Borrower;

iiv} all amounts owed under any modiiications, renawals, extanslons or substitutions of any of the foregaing obligationa;

&t Default Costs, as definad in Paragraph VIl of this Seaurlty Agreemnant; and

tv]
any of tha furago!ng 1gat may arlse aitar the flling of a patition by or egainat Debtor or Berrawar undar tha Bankruptcy Cada,
twi) sven if the abligationa do not acerue becnuse of the automatio atay under Benkruptey Code § 382 or otherwise.

UCC. Any terin used In the UCC and not atherwisa dafined in this Security Agrasmant hes the meaning given ta tha tarm in the UCE,
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II. * GRANT OF SECURITY INTEREST. .
Dabtor grants s sssurlty Intareet n the Collataral to Sacursd Party to seoura the payment and purformnn;a of the Obligations,

fil. PERFECTION OF SECURITY INTERESTS.
31 Filing of Security Interests.
1] Dabtor muthorizes Seoured Party to executs an the Dabtar's behalf end file any finanging statement !tha "Finonclng
Statarment™) desarlbing the Callaters| in any location desmed nacessary and eppropriate by Secured Party.

th Debtor authorizes Securad Party to flle & Financing Statamant dascribing any agricultural ligns or other stotutory liens
held by Saourad Party.
{liid) Securad Party shall re¢alve prior to tha clpsing an officiat report frem the Secretary of State of eanh Place of Buslness

and tha Dabtor State, aach as defined balow, collactively {the "Fliing Aeports”) Indicating that Secured Party's security
[ntarast Is prior ta all other secutlfty intarasts or other Intaraate raflected In the report,

3.2 Possession.
1] Dabrtor ghall have pogaassion of tha Callateral, axcept whare exprasaly otharwlse gravided in this Security Agreement
or whare Sacured Party chnoses to perfect Its sscurlty intarest by poasassion in addition to the filing of a Financing
Statoment. ’

U] Whare Collateral Is In the passssslon of s third perty, Dabtor will Jon with Secured Party In notitying the third party of
Sacurad Party’s ssourity intarest and obtaining an acknowlsdgmant from the third party that It fa halding the Coliataral
far the benalit of Securad Party.

3.3 Conwol Agreements. Dobtor will coaperata with Sscured Party in obtalning a control agreement in furlm and substange
satlsfactory to Becurad Farty with respast o Callatsral conslyting of (gheck approprism [mms): ’ !

O Depoeit Anaounts {for deposit accounts st othar financial Instltnions);
a Investmant Property for securitles sccounts, mutusl funde and other uncentificated securltles;
[} Latter-of-cradit rights; andfor '

O Electronic chattsl paper,
3.4  Marking af Chattul Paper. If Chattel Paper Is part of the Collateral, Dsbtor will not craats any Chattal Papsr without placing
a lagand on the Chsttel Paper aocoptabla to Secured Party indleeting that Securad Party has a sacurity interast [n tha
Chattel Paper.

IV. POST-CLOSING COVENANTS AND RIGHTS CONCERNING THE GOLLATERAL.

4.1 Inspection. The partlas ta this Security Agresment may Inapect any Collateral in the other party's possession, at any
tims upon resacnabls notice. .

42 Persansl Property. Except for lterme epacifically Identiflad by Dabtor and Sscured Party ne Fixturas, the Callaterat shall
ramaln persanal property at all times, and Debtar shall not afflx any of the Collateral to any raal praparty [n any
manner which would changa ite natura fram that of psrsonal proparty 1o real proparty of to. s fixtura,

2.3 Sacuved Party’s Caolecsian Blgits. Sacured Party shalt have the right at any time to enforce Debtor’s rights against
any account debtore sns abligers.

4.8 [T r— on Ohligats o Ine al of Coll +

Ul. Risk of tass. Oebtor has the riek of loss of the Coliateral.

D No Collection Obligation, Securad Party has no duty to collect any Income sccrulng on the Callatersl or to
praagrve any rights ralating to tha Collataral,

4.5 No Dispaaltion of Collatersl. Secured Part\) doas not authorize, and Dobior sgrees not to:

| make any asles or Ioceas of any of the Collataral;
i} license any of the Collateral; ar
fily grant any ather securfty imterast In any of tha Collateral.

4.6 Purchass Monsy Securlty Imeraats. To the extent Dsbtor uses the Loan to purchsae Collstaral, Dabtor's rgaymant of
the Loan afmll apply on a “firstin-first-out™ basie so that the portion of the Loan used to purchass a paticulss liem of
Collateral shall be paid in the ahronological order the Debtor purchaasd the Collataral.

4.7 Insurance. Dehtor shall obtain and R in farce auch Insurance on ths Collateral 2s I8 normal and customary In the
Dabtor's businass or as tha Securac Party oy ismribrs SU In sash mnmisnts, under sush: fmms of palicies, Lpon such
tarma, for such parlode and writtsn by anch NRUrGrEl corfsanies 20 1w Senural By tRiy approve. All pallcles of
insurance will contain the long-form tasdec's Ly Fapabily ghauer i fowes s the Segirest Barty, and tha Dabtor shall
dellver the policies or completa coples tharest 12 the Seeured Parre. Sueh unllees stall be cancarcsllabls RXEHOY UEDA
thirty {30) days” prior writtan notice to the Sasurad Pady, Thie psacosds of all sues inoursrae, o any loas gsould sseur,
may be applisd by the Secured Party to the poytiest of fee TEXSPEST OF 10 1he repdnetsvem of any of thd Colistesal
damaged or destroyod, ne the Seaurad Party may slact O 4wa01 i it& sule discretion, Tha Debtor haresy agpsints
{iwhich appointment manstitutes a power couplad with an intarest and Is Irrsvooahles as long a8 any of thy Thivyasions
remain outstanding] Seoured Party as lts lawful ettomey-In-fact with full autharity to make, adjust, asttla claims under
and/or cancal such insurance and tu endorse tha Dabror's name on any instruments ar drafts lasued by ar upon any
Insurancs companies,

V. DEBTORS HEFHESENTATIONS AND WARRANTIES.

Debtor represents and warrante to Secured Party:

6.1 Tita to and tranafer of Callateral. - It has righta In or the powsr ta tranafer the Collateral and Ite title 1o tha Caollataral Is
frae of all adverse cinims, liena, security Imterests and restrictlons on transfer or plodge exsept as created by this
Seourity Agraement.

5.2 Location of Collateral Al c:d%iterni senslsting of goods {equipment, inventary, fixtures, stops, unborn young of

oanimnola, timber to ba cut, marmstactixsi homas; and other tanglbla, movable parsanal property) is located aalely in tha
following Statea (the "Collateral Stutas™): . .

5.3 Location, State of Incorporation and Nems of Dabtar. Dehtar's:
{i} ' chief executivae office {f Debtor has mars than one placa of business), pleca of business [if Dabtor has one place
of businaeas), or principal reslidenoe (i Debtor Is en individusi), e located in the followling State and address {the
"Place of Businass"}:
3534 B COLLEGE A BTE 1

1] stata Of Incorporation or arganization (s North Garoline Itha "Debtor State™);

[{11}] exsct logel name 13 a2 eat larth in the {irst paragraph of this Security Agreemant.
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5.4  Busineas or Agricnliurel Furpose., None af tha Obligationa ls & Conaumer Transactian, as dafinad In the UCC and fane of tha
Collateral hag kbwan & will ba purchaeed or hald primarily for perzonal, family ar hauzehold purposas,

VI, DEBTORS COVENANTS.

Untll tha Obligations are paid in full, Debtor sgrass that it will:
6.1 prasarva its lagel existence and not, in crw trorgaction or a aaries of related traneactions, merga into or consclidate with any
other arifty, or sall all ar substantially xil af (22 ssasts;

6.2 ot change the Debtor State of its regiatered arganization;
6.3 not change its registered nama without praviding Secured Party with 30 deys’ prior written notice; and

8.4 not changs the state of Its Place of Business or, If Dabtor Is sn individual, ahangs his etate of resldence withaut providing
Seoured Party with 30 days’ pdor wiltten notice,

VIl. EVENTS OF DEFAULT. ‘
Tha securrance of nmy uf the following shall, st the optlon of Sacured Party, be an Event of Dafault:
7.1 Any default rir Svans of Dafault by Barrower or Debtor under the Note, Loan Agreement, any of the other loan documents, and
Guaranty or sey of the other Obligations; .

7.2 Dabtor's failure 1o comply with any of the provisions of, or the Incorreatnssa of any representation or warranty cantained in,
thie Security Agreemant, tha Note, the Loan Agresmant, or In any other documant ralating o tha Obllgotions;

7.3 Trensfer or disposition of any of the Collateral, sxcept as expresaly parmittad by this Sacurity Aéraamant;

7.4 Attachmant, exeaution or levy on any of tha Collataral;

7.5 Debtor voluntarlly ar Inveluntarily bacoming subact to any proceeding under {a} the Bankruptey Code or fh any similar ramedy
under etata statutary or common law;

7.6 Dabtor shall fail to comply with, or become aubject to any administrative or Judicial praceeding under sny fedaral, stata or logal
|e) hazerdous waste or enviranmentat law, (b} aaset forfaltira or slmilar law which can result In the forfalture of property, or (c)
other faw, whera nancompllanoa may have any significant affast on the Colisteral; or

7.7 Secured Party ahall raceive at any tima follawing the closing a UWCE filing report Indloating that Secured Party’s maourlty intarest
is not priar to all other securlty interasta or other Interesta reflacted in the report.

VIII. DEFAULT COSTS.

8.1 Should an Event of Daefeult oceur, Dabtor will pay to Secursd Party all coste Incurrad by the Secured Party
for tha purpose of anfarcing Hs rights hareundar, including: i '

fll casts of foreclioaura;
“ (il costs of obtalning maney demegea; and

{il) & reamonabla fae for the service of attorneys smployed by Secured Party for any purpose related to this Sacl.]rlly
Agreement or the Obligations, inoluding without Imitation consultatlon, drefting decuments, aending notioes or
inatituting, prosactiing or defending littgation or arbhration.

IX. REMEDIES UPON DEFAULT.

9.1 Genersl, Upan eny Event of Default, Sacured Party may pursua any remady avallahle at law linchding thasa avaliable under the
provisions of the UCC), or in equity to oollect, enforce or astisfy any Obligations then owing, whsthar iy acceleration or
otherwise. ’

9.2 Concurrent Remedies, Upon any Event of Default, Sacured Party shall have the right to pursue any of the iollowing remedies
separately, succasslvaly or concurrently: .

1] Flle sult and obtaln |udgmant and, In confunction with any sction, Secured Party may seek any ancillary remadies
provided by law or at aquity, including levy of attachmant and garnlahmant.

{ilh  Take possession of any Collateral If not already In ita posssssion without demand and withaut lsgal procass, Upen
Secured Porty's damand, Debtor wiit assemble and make tha Collateral avallable to Secured Party as it diracts. Dabtor
grants to Secured Party the right. for this purpeae, to enter Inta ar on sny premises whare Collataral may be located.

) Without taking posasssion, sell, lsass or otherwise disposa of the Collateral ot public or private ssle in accerdance with
the UCC. '

X. FORECLOSURE PROCEDURES. .
10.1  Hg Wisver, Hn tslay or omlasion by Sacurms? Pseiy to exerclse any right or ramady accruing upon any Event of Dafault shall
9] imoed anyt it or remady, (b walve ary Sx’eult or oparate as an acquk s to the Event of Default, ar [z} affect any
nubdenssnt galst of the same or of a diffarest picture, :
10.2  Notices. Sacurad Party shall glve Debtar such notice of any private or public sals us may be requirad by tha UCC.

10.3  Conditlon of Colleteral. Secursd Party has no obligation to repair, cleen-up or atharwise prepa;c the Callataral for sole.

10.4  po Qhllgation to Pursue Othera. Secured Party has no ohbligation to attampt to setiaty the Jbiigazions by collectng them from
any athar parson fiable for tham and Secured Party may relasse, modiy or welve amy cefateras prvided by any other parzcn
10 seowre any of the Qbligations, all without affesting Secured i’anv'c righta ngaingt Deltor, Dobior walves any right It may
have to requira Secured Party to puraue any third parsan for any of tha Ohligations,

10.6  Compllance With Other Lawa. Secured Party may comply with any appligable state or fadsral law requiremants in eonnaction
with a dispasition of the Collateral and compliiance will not ba considered advarsely to affect the commaratal reasonablanass of
any sala af the Collateral, - -

10.8  Warrantiss. Seoured Party may sell the Collateral without glving any warrentien as to the Collateral and mey specifically
discleim any warrantlge of titls or the like. This procedurs will not be considersd edverssly to affsct the commerclal
raasonablenass of eny sala of the Collateral,

10.7 Salea on Cradit. I Securad Perty sells any of tha Collateral upan credit, Debtar will 4n creditnd only whh payments actually
mads by tha purchaser, recaivad by Securad Party and applled to tha Indabteenuss of the purchaser. [n the svent the

purchassr falis to pay for the Collataral, Secured Party may resall the Coltateral ssd Dwbtor shall ba cradited with the proceeds
of the sale as and whan recslved, leas axpanses. : :

10.8  Purchasas by Secured Party, In the avent Ssourad Party purchases any of the Callateral balng seld. Sacured Party may pay for
the Collateral by crediting some or ail of the Dhilgations of tha Debtaor, :
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10.9 No Marshalling. Secured Party have na obfigation to marshal un\i nsrats in favor of Debtor, or egalnat or in paymant of:
i} the Note,
fil) sny of tha other Cbllgations, or

L] sny ather abligation owed to Secured Party, Borrower of any. other parson,

XI. MISCELLANEQUS.

1.1 Aslghment.

th Binds Assignees. Thia Sacurltr Agreamant shall bind and shall inura to the banatit of tha sugcassors end asaigns
of Sacurad Party, snd shall bird all helrs, personal represantativas, executors, administrators, successars and

parmittad aaslgne of Debtor.

lii) No Assignmants by Dabtor, Securad Party doas not consert to any ossignment by Debtor except ag BXpresely
provided In thls Seaurlty Agrosment.

i Secured Party Assignments. Securad Party may aesign Ita rights and interests under this Security Agreamant. If
an pasignment is made, Debtor ahall render performanca under this Sscurity Agresmant to the agsignea, Debtor
walves and will not assert aﬂulnut any assignes any clalms, dofenses or set-oifs which Debtor could assert
agalnst Sacured Party excapt defenses which gannot be walved.

11.2 Sevarabllity.  Should any provisfon of this Securlty Agrommant ba found to ba vufd, invalld ar unanforceabla by a court or
panal of erbitratora of compatent jurlsdiction, that finding shall only affect the provisions found to be void, invalid or
unenforcaahls and shall not effact the remalning provisions of thls Seourity Agraement.

11,2 Notlcas. Any notices raguived by this Sacurity Agr zhall be desmed to be daliverad when a record fsy beds |s)

dapoalted In any Unitad States posta! bax If p';:‘tage is prepald, and the notioa properly addressad to #w Intesded
raglplent, (b} recalved by uloeﬂpy..[cll racelvad through tha Intarnst, and (dl when peracnally dalivered.

11.4 Headings, Section headinge used in this Security Agreement are for convenlanca only, They are not e part of this
Sacurity Agresmant and shall fiot bs usad in conatrutng It.

11.6 Governing Law, This Sacurity Agreement is being axecuted and dsliverad and s intandad to ba parformad in the Stata
of North Caroline and sholl be conatrued and snforced in accerdance with the iaws of the Siate of North Carolina,
excapt to the axtant that the LICC provides for the application of the law of the Debtor State.

Rulss of Construction,
11.8 . .
] No rafsrenoe to “proceeds” in this Security Agresment authorizes sny sala, tranafer, or other disposition of tha
Collateral by the Debtor sxcept in the ordinary courae of buainass.

fili "Inciudes™ and “Including® are rat limiting.
[{L}] "0r" Is nat excluslve,

{iv) “All" includea "sny® and “any" includes "all.”
11.7 Intagration and ModHlcstlons.

\]] This Securlty Agresment ls the antira mgreaement of the Debtor and Secured Party conceming its
subjact marter.

{n Afrrw modifloation ta thls Securlty Agraemant must be mads In writing and signed by the party advarsaly
affacted.
11.8 Walvar, Any party to this Security Agresment may walva tha enforcement of any provision te the extent the pravision is
tar its banefit.

1.9 Further Assurances. Debtor sgrees tp execute any furthsr documents, and to take ary furthar actions, reasonably
requastad by Sacured Party to evidence or parfect the seourlty Interest granisd hareln or to affectuate the rights grantad
to Sepured Perty harain.

SIGNATURES ON THE FOLLOWING PAGE
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The parties have signed this Security Agresment under seal as of'thedav and yaaer first above written,

If Dubtor is a Corporation:

WITNESS: PHARMATECH SOLUTIONS INC
NAME QF CORPORATION

By: 2*@ 3 &JA-»./Q . (EE;*\L)

.‘ Title; _ EXIENRNX Secretary. .

By: (SEAL)

Tithe:

If Debtor is a Partnership, Limitad Liabllity Company, Limited Liability Partnarship or
Limitad Liabifity Limitad Partnership:

WITNESS:
NAME OF PARTNERSHIP, LLC, LLF OR LLLP
By: i {SEAL}
o GEMERAL PARTNER OR MANAGER
By: {SEAL}
GENERAL PARTNER OR MANAGER
By: {SEAL)
GENERAL PARTNER QR MANAGER
If Debtor iz an Individual:
WITNESS:
TYPE NAME OF DEBTOR
{SEAL)
“TYPE NAME OF DEBTORH
{SEAL)
1478NC 108 Paga B af §

TRADEMARK

RECURDEDT0210372003 REEL-063059-FRAME-0682—



