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TRADEMARK SECURITY AGREEMENT

This TRADEMARK SECURITY AGREEMENT, dated as of September 15,
2006, is made by GAMMILL, INC., a Delaware corporation (“Grantor”), in favor of ORIX
FINANCE CORP., a Delaware corporation, for itself, as a lender, and as agent for the Lenders
(as defined below) (in such capacities, “Agent”).

WHEREAS, pursuant to that certain Credit Agreement, dated as of September 15,
2006, by and among Grantor, Agent and the several financial institutions from time to time party
thereto (collectively, the “Lenders”) (including all annexes, exhibits and schedules thereto, as
from time to time amended, restated, supplemented or otherwise modified, the “Credit
Agreement”), the Lenders have agreed to make the Loans to Grantor;

WHEREAS, in connection with the Credit Agreement and the other Loan
Documents, Grantor shall have executed and delivered to Agent, for the benefit of itself and the
other Lenders, that certain Security Agreement dated as of the date hereof (including all annexes,
exhibits or schedules thereto, as from time to time amended, restated, supplemented or otherwise
modified, the “Security Agreement”);

WHEREAS, pursuant to the Security Agreement, Grantor is required to execute
and deliver to Agent, for the benefit of itself and the other Lenders, this Trademark Security
Agreement;

NOW, THEREFORE, in consideration of the premises and mutual covenants
herein contained and for other good and valuable consideration, the receipt and sufficiency of
which are hereby acknowledged, Grantor hereby agrees as follows:

1. DEFINED TERMS. All capitalized terms used but not otherwise defined herein have
the meanings given to them in the Credit Agreement. The following terms have the meanings set
forth below:

(a) “Trademarks” means all of the following now owned or hereafter
existing or adopted or acquired by Grantor: (a) all trademarks, trade names, corporate
names, business names, trade styles, service marks, logos, other source or business
identifiers, prints and labels on which any of the foregoing have appeared or appear,
designs and general intangibles of like nature (whether registered or unregistered), all
registrations and recordings thereof, and all applications in connection therewith,
including registrations, recordings and applications in the United States Patent and
Trademark Office or in any similar office or agency of the United States, any state or
territory thereof, or any other country or any political subdivision thereof: (b) all reissues,
extensions or renewals thereof; and (c) all goodwill associated with or symbolized by any
of the foregoing.

(b) “Trademark License” means rights under any written agreement now
owned or hereafter acquired by Grantor granting any right to use any Trademark.
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2. GRANT OF SECURITY INTEREST IN TRADEMARK COLLATERAL. Grantor
hereby grants to Agent, on behalf of itself and the Lenders, a continuing first priority security
interest in all of Grantor’s right, title and interest in, to and under the following, whether
presently existing or hereafter created or acquired (collectively, the “Trademark Collateral™):

(a) all of its Trademarks and Trademark Licenses against assignment
to which it is a party including those referred to on Schedule I hereto;

(b) all renewals or extensions of the foregoing;

(c) all goodwill of the business connected with the use of, and
symbolized by, each Trademark and each Trademark License; and

(d) all products and proceeds of the foregoing, including, without
limitation, any claim by Grantor against third parties for past, present or future (i)
infringement or dilution of any Trademark or Trademark licensed under any Trademark
License or (ii) injury to the goodwill associated with any Trademark or any Trademark
licensed under any Trademark License.

3. SECURITY AGREEMENT. The security interests granted pursuant to this Trademark
Security Agreement are granted in conjunction with the security interests granted to Agent, for
the benefit of itself Agent and the other Lenders, pursuant to the Security Agreement. Grantor
hereby acknowledges and affirms that the rights and remedies of Agent with respect to the
security interest in the Trademark Collateral made and granted hereby are more fully set forth in
the Security Agreement, the terms and provisions of which are incorporated by reference herein
as if fully set forth herein.

[Remainder of page intentionally left blank; signature page follows]
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IN WITNESS WHEREOF, Grantor has caused this Trademark Security

‘:.bogr‘?:ment to be executed and delivered by its duly authorized officer as of the date first set forth

GAMMILL, INC.

By: QMU-QA @(> «./Q—-——“‘
Name: _Eowidio L. Phever

Title: LEo
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ACKNOWILEDGMENT OF GRANTOR
STATE OF Z/jaaut. )
) ss.
COUNTY OF )

i /), day of September, 2006 before me personally appeared
, proved to me on the basis of satisfactory evidence to
be’the person who executed the foregoing instrument on behalf of Gammill, Inc., who being by
me duly sworn did depose and say that he is an authorized officer of said company, that the said
instrument was signed on behalf of said company authorized by its board of directors and that he
acknowledged said instrument to be the free act and deed of said company.

KATHY L. HENDERSON
Notary Pubiic - Notary
STATE OF MISSOUR|
Howell Qoumy - Comm.#06397019
My Commission Expires Aprl 23, 2010
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ACCEPTED AND ACKNOWLEDGED BY:
ORIX FINANCE CORP., as Agent

By: /&\7[ Lg/n,w"‘

Name:
Title: Kayle Green

Director

022716.0100:380304
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SCHEDULE I TO TRADEMARK SECURITY AGREEMENT

Federal Trademarks

Gammill® is a registered trademark of Gammill, Inc.
Registration # 2408816
Registration date 11/28/2000
Declaration of Use and Incontestability relating to Gammill's Registration No. 2408816
for the mark GAMMILL was filed on 7/13/06, reciting "Quilting machines and quilting
machine accessories.

The following marks are in the process of registration
o Statler™
o Statler Stitcher™
o PrecisionStitch™

State Trademarks

None

Trademark Licenses

None
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