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TH BRI DGE FUNI;:

TO: MMYV Financial Inc.
95 Wellington Street West, 22™ Floor
Toronto, Ontario M5J 2N7

AND TO: x.cye Inc,

2425 Matheson Blivd. E.
Toronto, Ontario L4W 5K4

Dear Sirs:

RE: e Jne. (the “Debtor”

We understand from our discussions with you that the Debtor intends to repay its
indebtedncss to Argosy Bridge Fund L.P. I (“Argosy™) on June 15, 2006 (thc “Payout Date”).

Accordingly, please be advised that the following amounts are currently owing by the

Debtor to Argosy:
Principal Amount outstanding as at June 15, 2006 Cdn.$3,500,000
Accrued and Unpaid Interest to June 15, 2006 (inclusive) Cdn.$24,451.95
l.egal Fees Cdn.$3.200.00
Total Amount (hereinafter referred to as the “Repayment . C3n.33.527,651.95
Amount™)
Per Diem Interest Amount: Cdn.$1,630.13

(please note that per diem intcrest acerues on weckend days)

If the Repayment Amount is not teceived by Argosy by 3:00 pm EST an the Payout Date, the
Repayment Amount shall increase on such day, and after 3:00 pm on each day thereafier, by the
Per Diem Interest Amount set out above until the Repayment Amount, as increased by the
appropriate Per Diem Intercst Amount, is received by Argosy.

Payment of the Repayment Amount, as increased by the appropriate Per Diem Interest Amount
{as set out above), shall he made to Argosy by way of certified cheque or bank draft addressed to
“Argosy Bridge Fund L.P. I"” and delivered (o its counsel, Ogilvy Rensult LLP, at 200 Bay
Street. Suite 3800, Royal Bank Plaza, South Towet, Toronto, ON MSJ 2Z4.

Upon the receipt by Argosy of the Repayment Amount, as increased by the approqriatc Per Diem
Interest Amount (as set out above), all of the Debtor’s indebtcdness and obligations 10 Argosy

Roe 760, 131 Adeintda Strast ‘Wast, Toranto, Ontarie NRH 2B
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shall have been paid in full and all security interests, charges, pledges, mortgages, assignments,
guarantees and security (the “Security™) which Argosy has or had from, on or in respect of any
property, assets, rights or undertaking of the Debtor shall "ipso facto” be released and discharged
forever and Argosy shall not hold any security interests, charges, pledges, mortgages,
assignments or security, in said loans or persons, nor deliver any further benefit therefrom or
thereof.

Upon the receipt by Argosy of the Repayment Amount, as increased by the appropriate Per Diem
Interest Amount (as set out above), Argosy hercby grants the authority to Debtor’s counsel
(inciuding, without limitation, Heenan Blaikie LLLP) and/or MMV Financial Inc.’s counsel
to register all such documents, instruments, dceds, stalements and other writings and to do all
such other things as are necessary or required to be executed, delivercd and done, as the case
may be, to discharge all of the registrations, filings and recordings in respect of the Security
including, without limitation. those described in the attached Scheduic "A",

DATED the 15" day of June, 2006.

ARGOSY BRINDGE FUND L.P. I by its
General Partner ARGOSY BRIDGE
MANAGEMENT INC.

W//M//

Name: Michael } Boyd
Tile: President and C.E. '/
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SCHEDULE "A"

REGISTRATIONS TO BE DISCHARGED

ONTARIO PERSONAL PROPERTY SECURITY ACT

Reference File No./Registration Number

Secured Party Debtor
Argosy Bridge Fund L.P.1 | x.eye Inc. 607064913

20040707 1030 1862 8032
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TO:

Exhibit “B”
'S

RECEIPT
MMV Financial Inc. and x.eye Inc.

Payout of Loan Agreement between x.eye Inc. and Argosy Bridge Fund L.P.L (the
"Lender") dated as of July 20, 2004, as amended to the date hereof

THE UNDERSIGNED hereby acknowledges receipt of a certified cheque in the amount of
CDN $3,537,432.73 payable to the Lender.

DATED this 21* day of June, 2006.

ARGO E FUND L.P.L by its
solicitoys, OGI NAULT LLP
Per /2

%‘aw
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