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SUBMISSION TYPE: NEW ASSIGNMENT

NATURE OF CONVEYANCE: SECURITY INTEREST

CONVEYING PARTY DATA

| Name || Formerly || Execution Date || Entity Type |
[Daystar Technologies, Inc. | |[06/15/2007 || CORPORATION: DELAWARE |

RECEIVING PARTY DATA

|Name: ||Lampe, Conway & Co,, LLC |
|Street Address: ||680 Fifth Avenue, Attention: Steve Lampe |
|Internal Address: ||Suite 1202 |
lcity: |INew York |
|State/Country: |INEW YORK |
[Postal Code: 10019 |
[Entity Type: |ILIMITED LIABILITY COMPANY: DELAWARE |

PROPERTY NUMBERS Total: 20

N
5
Property Type Number Word Mark 8
Serial Number: 78957422 TERRAFOIL-FP ~
Registration Number: 3178218 INTEGRATE 8
Registration Number: 3163896 ALOFT E
Serial Number: 78722272 PERVASIVE. SOLAR. ENERGY. *
Registration Number: 3152355 PV FOIL G
Registration Number: 3178524 LIGHTIR
Registration Number: 3166712 TERRAFOIL-SP
Registration Number: 3166573 POWERFOIL
Registration Number: 3166455 TERRAFOIL
Registration Number: 3166454 LIGHTFOIL
Serial Number: 78612492 PHOTOVOLTAIC FOIL
Serial Number: 78626577 DAYSTAR TECHNOLOGIES
Serial Number: 78849883 MAKING FREE ENERGY AFFORDABLE
| | | TRADEMARK
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Serial Number: 78847731 MAKING FREE ENERGY AFFORDABLE

Serial Number: 78847745 ENABLING AFFORDABLE ELECTRICITY FROM THE SUN
Serial Number: 78722312 GEN-III

Serial Number: 78573259 LIGHTPAK

Registration Number: 3149434

Serial Number: 77199167 TERRAPLATE

Serial Number: 78316713 DAYSTAR

CORRESPONDENCE DATA

Fax Number: (212)822-5423

Correspondence will be sent via US Mail when the fax attempft is unsuccessful.
Phone: 212-530-5000

Email: jnici@milbank.com

Correspondent Name: Milbank, Tweed, Hadley & McCloy LLP
Address Line 1: One Chase Manhattan Plaza

Address Line 2: Rm. 4640

Address Line 4: New York, NEW YORK 10005
ATTORNEY DOCKET NUMBER: 38347-01500

NAME OF SUBMITTER: Janis Nici

Signature: fjanis nici/

Date: 06/26/2007

Total Attachments: 9
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INTELLECTUAL PROPERTY SECURITY AGREEMENT

This INTELLECTUAL PROPERTY SECURITY AGREEMENT (this
“Agreement”) is dated as of June 15, 2007 and entered into by and among DAYSTAR
TECHNOLOGIES, INC., a Delaware corporation (the “Company”), each of the Subsidiaries of the
Company identified under the caption “Subsidiary Guarantors” on the signature pages hereto or which
from time to time may become party hereto as contemplated by the Security Agreement (as defined
below) (individually a “Subsidiary Guarantor” and, collectively the “Subsidiary Guarantors” and,
together with the Company, the “Obligors”), and LAMPE, CONWAY & CO., LLC, a Delaware
limited liability company, as the agent and as collateral agent (in such capacity, together with its
successors in such capacity, the “Collateral Agent”) for the Secured Parties (as defined herein).

In accordance with the Security Agreement of even date herewith (as amended, restated,
amended and restated, supplemented or otherwise modified from time to time, the “Security
Agreement”), by and among the Obligors and the Collateral Agent, the Obligors have agreed to grant to
the Collateral Agent a continuing security interest in, among other things, the Copyright Collateral, the
Patent Collateral and the Trademark Collateral (each as defined herein).

To induce said Collateral Agent to enter into and be bound by the terms of the Security
Agreement, and for other good and valuable consideration (the receipt and sufficiency of which are
hereby acknowledged), the parties hereto agree as follows:

1. Unless the context otherwise requires, all capitalized terms used but not defined
herein shall have the meanings set forth in the Security Agreement. As used herein, the following terms
shall have the following meanings:

“Copyright Collateral” means all Copyrights, whether now owned or hereafter acquired
by any Obligor, including each registered Copyright identified on Schedule 1 hereto.

“Copyrights” means all copyrights, copyright registrations and applications for copyright
registrations, including, without limitation, all renewals and extensions thereof, the right to recover for all
past, present and future infringements thereof, and all other rights of any kind whatsoever accruing
thereunder or pertaining thereto.

“Patent Collateral” means all Patents, whether now owned or hereafter acquired by any
Obligor, including each Patent identified on Schedule 2 hereto.

“Patents” means all patents and patent applications, including, without limitation, the
inventions and improvements described and claimed therein together with the reissues, divisions,
continuations, renewals, extensions and continuations-in-part thereof, including the right to sue for past,
present and future infringements thereof, and all rights corresponding thereto throughout the world.

“Trademark Collateral” means all Trademarks, whether now owned or hereafter acquired
by any Obligor, including each Trademark identified on Schedule 3 hereto. Notwithstanding the
foregoing, the Trademark Collateral does not and shall not include any Trademark that would be rendered
invalid, abandoned, void or unenforceable by reason of its being included as part of the Trademark
Collateral.

“Trademarks” means all trade names, trademarks and service marks, logos, trademark
and service mark registrations, and applications for trademark and service mark registrations, including,
without limitation, all renewals of trademark and service mark registrations, all rights corresponding
thereto throughout the world, the right to recover for all past, present and future infringements thereof, all
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other rights of any kind whatsoever accruing thereunder or pertaining thereto, together, in each case, with
the product lines and goodwill of the business connected with the use of, and symbolized by, each such
trade name, trademark and service mark.

2. As collateral security for the prompt payment or performance in full when due,
whether at stated maturity, by acceleration or otherwise (including, without limitation, the payment of
amounts that would become due but for the operation of the automatic stay under Section 362(c) of the
Bankruptcy Code or any similar legislation in any other relevant jurisdiction) of the Secured Obligations,
whether now existing or hereafter from time to time arising, each Obligor hereby grants to the Collateral
Agent, for the benefit of the Secured Parties, a security interest in all of such Obligor’s right, title and
interest in, to and under the Copyright Collateral, the Patent Collateral and the Trademark Collateral.

3. This Agreement is made to secure the satisfactory performance and payment of
all the Secured Obligations. Upon termination of the Security Agreement or release of an Obligor’s
obligations thereunder, the Collateral Agent shall, upon such satisfaction, execute, acknowledge, and
deliver to the Obligors or an Obligor, as the case may be, (a) an instrument in writing releasing the
security interest in the Copyright Collateral, the Patent Collateral and the Trademark Collateral acquired
under this Agreement and (b) such other documents as shall be reasonably requested by the Obligors or
an Obligor, as the case may be, to effect the termination and release of the security interest in the
Copyright Collateral, the Patent Collateral and the Trademark Collateral. Additionally, upon such
satisfaction, the Collateral Agent shall reasonably cooperate with any efforts made by an Obligor to make
of record or otherwise confirm such satisfaction including, but not limited to, the release and/or
termination of this Agreement and any security interest in, to or under the subject collateral.

4. The security interest in this Agreement has been granted as a supplement to, and
not in limitation of, the security interest granted to the Collateral Agent under the Security Agreement.
The Security Agreement (and all rights and remedies of the Collateral Agent) shall remain in full force
and effect in accordance with its terms. The rights and remedies of the Collateral Agent with respect to
the security interest granted herein are without prejudice to, and are in addition to those set forth in the
Security Agreement, all terms and provisions of which are incorporated herein by reference.

5. THIS AGREEMENT SHALL BE CONSTRUED AND ENFORCED
IN ACCORDANCE WITH, AND THE RIGHTS OF THE PARTIES SHALL BE
GOVERNED BY, THE LAW OF THE STATE OF NEW YORK APPLICABLE TO
CONTRACTS MADE AND PERFORMED IN THE STATE OF NEW YORK
EXCLUDING CHOICE-OF-LAW PRINCIPLES OF THE LAW OF SUCH STATE
THAT WOULD REQUIRE THE APPLICATION OF THE LAWS OF A JURISDICTION
OTHER THAN SUCH STATE.

6. THE COMPANY, THE PURCHASER AND THE AGENT EACH
HEREBY WAIVE THEIR RESPECTIVE RIGHTS TO A JURY TRIAL OF ANY CLAIM
OR CAUSE OF ACTION BASED UPON OR ARISING OUT OF ANY OF THE LOAN
DOCUMENTS OR ANY OF THE TRANSACTIONS CONTEMPLATED THEREIN,
INCLUDING CONTRACT CLAIMS, TORT CLAIMS, BREACH OF DUTY CLAIMS,
AND ALL OTHER COMMON LAW OR STATUTORY CLAIMS. THE COMPANY,
THE PURCHASER AND THE AGENT EACH REPRESENT THAT EACH HAS
REVIEWED THIS WAIVER AND EACH KNOWINGLY AND VOLUNTARILY
WAIVES ITS JURY TRIAL RIGHTS FOLLOWING CONSULTATION WITH LEGAL
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COUNSEL. IN THE EVENT OF LITIGATION, A COPY OF THIS AGREEMENT MAY
BE FILED AS A WRITTEN CONSENT TO A TRIAL BY THE COURT.

7. Each party hereto hereby irrevocably and unconditionally:

(a) AGREES THAT ALL ACTIONS OR PROCEEDINGS ARISING IN
CONNECTION WITH THIS AGREEMENT AND THE OTHER LOAN DOCUMENTS
SHALL BE TRIED AND LITIGATED ONLY IN THE STATE AND TO THE EXTENT
PERMITTED BY APPLICABLE LAW, FEDERAL COURTS LOCATED IN THE
BOROUGH OF MANHATTAN, STATE OF NEW YORK, PROVIDED, HOWEVER,
THAT ANY SUIT SEEKING ENFORCEMENT AGAINST ANY COLLATERAL OR
OTHER PROPERTY MAY BE BROUGHT, AT AGENT’S OPTION, IN THE COURTS
OF ANY JURISDICTION WHERE AGENT ELECTS TO BRING SUCH ACTION OR
WHERE SUCH COLLATERAL OR OTHER PROPERTY MAY BE FOUND. THE
COMPANY, THE PURCHASER AND THE AGENT EACH WAIVE, TO THE EXTENT
PERMITTED UNDER APPLICABLE LAW, ANY RIGHT EACH MAY HAVE TO
ASSERT THE DOCTRINE OF FORUM NON CONVENIENS OR TO OBJECT TO
VENUE TO THE EXTENT ANY PROCEEDING IS BROUGHT IN ACCORDANCE
WITH THIS SECTION 7(a);

(b) agrees that service of process in any such action or proceeding may be effected
by mailing a copy thereof by registered or certified mail (or any substantially similar form of mail),
postage prepaid, to such Obligor at its address as specified in Section 6.1 of the Security Agreement or at
such other address of which the Collateral Agent and the Lenders have been notified pursuant thereto; and

©) agrees that nothing herein shall affect the right to effect service of process in any
other manner permitted by law or shall limit the right to sue in any other jurisdiction.

8. This Agreement may be executed in any number of counterparts, each of which
when so executed shall be deemed to be an original and all of which taken together shall constitute one
and the same instrument. Upon delivery, facsimiles of original signatures shall be effective as originals
for all purposes.
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[N WITNESS WHEREOF, the pantics hereto have duly excoued this Agreement o5 of
the day and vear first shove written,

The Company:

DAYSTAR TECHNOLOGIES, INC., 2 Delaware
corporation

By [yt gt
NI cyprHAe DaLLE A
Titke: LET

Subsidiary Cuaranters:

DAYSTAR SOLAR LLC, 5 Colorado limited fability
company

o
s

: "
e £ '/y,,{__«_,_,m.h,,,.h\
By: 2{9"6" 4
- M4 -
Name,  gypoden (LT
Titke: cee
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The Collateral Agent:
LAMPE, CONWAY & CO,, LLC

By: N
Name: Kihord. £ G
Title: Aimj,.,j Mowker
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SCHEDULE 1
COPYRIGHT COLLATERAL

None.
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Non-Provisional Patent Applications

SCHEDULE 2

PATENT COLLATERAL

Patent Title Application No. Geography Date Filed
An Apparatus for the Production of Photovoltaic | TW-94139515; US- US, Taiwan, PCT 11/10/2005
Devices Employing Vertical Substrate Processing | 11/272183; PCT

US2005/40933
Paliet Based System for Forming Thin-Film Solar | TW-94139514; US- US, Taiwan, PCT 11/10/2005
Cells Using a Continuous Process 11/271203; PCT

US2005/40743
Pressure Control System in a Photovoltaic TW-94139518; US- US, Taiwan, PCT 11/10/2005
Substrate Deposition Apparatus 11/272536; PCT

US2005/40932
Process and Device Using a Sodium Layer in a TW-94139516; US- US, Taiwan, PCT 11/10/2005
Photovoltaic Device 11/272185; PCT

US2005/40742
Method and Apparatus for Forming a Thin-film TW-94139513; US- Us, Taiwan, PCT 11/10/2005
Solar Cell Using a Continuous Process 11/271583; PCT

US2005/40744
Methods and Apparatus for Treating a Work 11/282934 us, PCT NPA - 11/18/2005,
Piece with a Vaporous Element - Parent PCT - 9/21/2006

Low-Hydrogen Photovoltaic Cell (Divisional of | 11/463765 US, PCT - PCT included in the 8/10/2006
the above) above application

Thermal Process for Manufacture of Buffer TW-94139517; US- Us, Taiwan, PCT 11/10/2005

Layer in CIGS

11/272386; PCT
US2005/40575
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Issued Patents!

Patent Title Patent/ Filing Date Issue Date Expiration | Country Maint. Fees Due
Appl. No. Date
Reflective 753049 5/8/2003 Australia 8/17/2007
Concentrating Solar Cell
Assembly
EP1019969 | 8/17/1998 Pending | 8/17/2018 EU
2417/DEL/9 | 8/18/1998 8/18/2018 India 8/18/2007
8
2000- | 8/17/1998 Pending Japan
510171
214679 | 8/17/1998 6/9/2003 { 8/18/2018 Mexico 8/17/2008
Us6008449 | 8/19/1997 12/18/1999 | 8/19/2017 United 7.5 yr (6/28/2007); 11.5 yr
, States (6/28/2011)
Semiconductor Fiber EP0745276 | 2/15/1995 | Pending EU
Solar Cells and Modules
200383 | 2/15/1995 1/5/2001 [ 2/15/2015 Mexico 2/15/2011
US5437736 | 2/15/1994 8/1/1995 [ 2/15/2014 United 11.5 yr (2/1/2007)
States

' On May 7, 2007, DayStar elected to discontinue the issued patents in the US and worldwide based on its new business strategy.
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SCHEDULE 3
TRADEMARK COLLATERAL
Trademarks:
Live Marks Serial No. Registration No.

TerraFoil-FP 78957422

Integrate 78573256 3178218
Aloft 78573255 3163896
Pervasive. Solar. Energy. 78722272

PV Foil 78626566 3152355
Lightir 78664559 3178524
TerraFoil-SP 78664552 3166712
Powerfoil 78612486 3166573
TerraFoil 78573251 3166455
LightFoil 78573244 3166454
Photovoltaic Foil 78612492

DayStar Technologies 78626577

Making Free Energy Affordable 78849883

Making Free Energy Affordable 78847731

Enabling Affordable Electricity from the Sun 78847745

Gen-1I1 78722312

LightPak 78573259

Oid Logo 78316715 3149434
TerraPlate 77199167

DayStar (word mark only) 78316713
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