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Street Address: 5314 §. Yale Ave,, Ste. 100
City: Tulsa

State/Country; OKLAHOMA
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Property Type " Number ” Word Mark

Registration Number:  [11919246 || WESLOGCK

CORRESPONDENCE DATA

K OP $40.00 91924/

Fax Number: (518)587-9708
Comespondance will be sent via US Mait when the fax attempt is unsuccessfil,

Phone: 918-587-3161

Emall: viskanian@riggsabney.com

Correspondent Name: Vaughn Iskanian

Address Line 1: 502 West Sixth Street

Address Line 4. Tulsa, OKLAHOMA 74119

NAME OF SUBMITTER: Vaughn Iskanian

Signature: Naughn lskanian/

Date: 03/05/2010
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TO:VAUGHN ISKANIAN COMPANY:502 WEST SIXTH STREET

SECURITY AGREEMENT
{All Assets)

THIS SECURITY AGREEMENT (*Agreement”) is made this 14th day of January, 2010, by
and between PREMIERE LOCK COMPANY L.L.C., an QOklahoma limited liability company
{"Debtor”), in favor of SUMMIT BANK (*Creditor™),

RECITALS

A Debior has requested Credilor fo extend Debilor and CTW TRADING CO. L.L.C.
{"CTW"} (i) a revalving ine of credit in the amount of $2,800,000, and (ii) a temm loan in the amount
of $1,400,000 (separately and collectively, the "Loan™), as further evidencad by (&) a Premissory
Note in the amount of $2,800,000 of sven dale herewith executed by Debtor and CTW to Creditor,
and {b) a Promissory Note in the amount of $1,400,000 of even date herewith exacuted by Debtor
and CTW fo Creditor (together with extensions, renewals and changes in form, separately and
collectively, the “Note™).

B. in order to more fully secure Debtor's obligations under the Note, Creditor has
requested Debfor to execute this Agreement.

AGREEMENT

NOW, THEREFORE, in consideration of the mutual covenants contained herein, Deblor and
Creditor do hersby agree as follows: ,

1. CONSTRUCTION AND DEFINITION OF TERMS

Al terms used herein without definition which are defined by the Oklahoma Uniform
Commaercial Code shail have the meanings assigned 1o them by the Oklahoma Uniform Commergial
Code, as in effect on the date hereof, unless and to the extent varied by this Agreement. All
acoounting terms used herein without definition shall have the meanings assigned to them as
determined by ganeratiy accepted accourting principles. Whenever {ne phrase sahsfactory o
Creditor” is used in this Agreement such phrase shall mean “satisfactory to Creditor in its sole
discretion.” The uss of any gender or the nsuter herein shall also refer to the other gender or the
neuter and the use of the plural shall also refer to the singular, and vice versa. in addition fo the
terms defined eisewhere in this Agreement, uniess the coniext otherwise requires, when used
herein, the following terms shail have the following meanings:

1.1, “Agreement” means this Security Agreement and all amendments, modifications and
supplements hereto.

1.2,  “Banking Day” shall mean any day that banks in the State of Oklahoma are not
required or permitied to be closed.

1.3. "Bankruptcy Code” means the Uniled States Bankruptcy Code, as amended from
time to time.

1.4. ‘Business Premises’ shall mean Deblor’s chief executive office focated at 8301 E.
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81st Street, Ste. A, Tulza, QK 74133,

1.5, “Certified” shall mean that the information, statement, schedule, report or other
document required to be "Certifled” shall contain a representation of a duly authorized officer of
Debtor that such information, statement, schedule, report or other document Is true and complete.

1.8. "Closing” shall mean the date on which this Agreement is executed.

1.7,  "Coltateral® shall mean alt of Debtor's personai property, both now owned and
hereafter acquired, including, but not limited to:

1.7.1. Accounts;

1.7.2. As-extracted collateral;
1.7.3. Chatte} paper,

1.7.4. Daposit accounts;
1.7.5. Documents;

1.7.8. Equipment,

1.7.7. Farm products;

1.7.8. Fixiures;

1.7.9. CGeneral intangibles (including without limitation patents, trademarks and
trade names, e.g. SONIT, BORDEAU, WESWARE and WESLOCK);

1.7.10. Goods;
1.7.11. Instruments;
1.7.12. Inventory;
1.7.13. investment property;
1.7.14. Lotter-of-credit rights; and
1.7.15. Proceeds and products of all of the foregoing.
1.8. *Event of Defaull” shall mean any of the events described in Ssction 6 hereof.

1.9. *GAAP” shall mean generally accepted accounting principles in the United States of
America in effect from time to time.

1.10. "Governmental Authority” means any nation_or govemr_nentl, any state or other
pofitical subdivision thereof and any entity exercising executive, legislative, judicial, regulatory or

2
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administrative functions of or perlaining to government.

1.11. "Hazardous Materials” means {a) any *hazardous waste” as defined by the Resource
Conservation and Recovery Act of 1878, as amended from time fo fime, and regulations
promuigated thereunder; (b) any “hazardous subsiance” as defined. by the Comprehensive
Environmental Response, Compensation and Liability Act of 1980, as amended from time to tims,
and reguiations promulgated thereunder; {c) any subsiance the presence of which on any property
now or hereafter owned, operated or acquired by Debtor Is prohibited by any Law simifar fo those
set forth in this definition; and {d) any other substance which by Law requires special handling inits
collection, storags, treatment or disposal.

1.12. “Hazardous Materials Contamination” means the contamination (whether presently
existing or oceurring after the date of this Agresment} by Hazardous Materials on any property
owned, oparated or conirolled by Debtor or for which Debtor has responsibility, including, without
Iimitation, Improvements, facilities, soll, ground water, air or other elements on, or of, any property
now or hereafler owned, operated or acquired by Debtor, and any other contamination by
Hazardous Materials for which Debtor is, or is claimed to be, responsible.

1.13. “indebtedness” shall include all itemns which would propetiy be included in the lighlity
section of a balance sheet or in a footnote to a financial statement in accordance with generally
accepted accounting principles, and shail also include ali confingent Hiabilities.

1.14. “"Laws” shall mean all ordinances, statutes, rules, regulations, orders, injunctions,
writs or decrees of any Govemnmental Authority or palitical subdivision or agency thereof, or any
court or simiiar entity established by any thersof.

1.15. "Lien” shall mean any statutory or common law consensual or non-consensual
mortgage, pledge, securily interest, encumbrance, lien, right of setoff, claim or charge of any kind,
including, without limitation, any conditional sals or other title retention transaction, any lease
transaction in the nature thereof and any secured transaction under the Uniform Commercial Code
of any jurisdiction.

1.16. “Loan Documents’ shall mean this Agreement, the Revelving Credit and Term Loan
Agreerment of even date herewith among Creditor, Debtor and CTW ("Loan Agreement’), the Note
and any and all other agreements, contracts, promissory notes, security agreements, assignments,
subordination agreements, pledge or hypothecation agreements, morigages, deeds of trust, leases,
guaranties, instruments, lelters of credit, lefler-of-credit agreements and documents now and
hereafter existing between Creditor and Dabtor, executed and/or delivered in connection with the
Loan or otherwise or guaranieeing, securing or in any other manner relating to any of the
Obligations, logether with any other instrument or document executed by Debtor, Creditor or any
other person in connection with the Loan.

1.47. “Note" defined in Recital A,

1,18. “Obligations” shali include the full and punctual observance and performance of alt
present and future duties, covenants and responsibiiities due to Creditor by Debtor under this
Agreement, the Note, the Loan Dacuments and atharwise, all present and future obligations and
liabilities of Debtor to Creditor for the payment of money under this Agreement, the Note, the Loan
Documents and otherwise (extending to all principal amounts, Interest, late charges, fees and all

3
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other charges and sums, as well as ail costs and expenses payable by Debtor under this
Agreement, the Note, the Loan Documents and otherwise), whather divect or indirect, contingent or
noncontingent, matured or unmatured, accrued or not accrued, related or unrelated to this
Agreement, whether or nol now contemplated, whether or not any instrument or agreement relating
thereto spedificalty refers 1o this Agreement, including, without fimitation, overdrafis tn any checking
or other account of Debter at Credilor and cleims against Deblor acquired by assignment to
Cretitor, whether or not secured under any other document, or agreement or statutory or common
law provision, as well as all renewals, refinancings, consolidations, re-castings and extensions of
any of the foregoing, the parties acknowledging that the nature of the relationship created hereby
contemplates the making of fufure advances by Creditor to Debtor,

1.19. “Obligor” shaill mean individually and collecfively, Debtor and each endorser,
guarantor and surety of the Obligations; any parson who is primarily or secondarily liable for the
repayment of the Obligations, or any portion thereof; and any person who has granted security for
the repayment of any of the Obligations.

. 1.20. "Permitted Liens” shall mean (8) Liens of Creditor, (b} Liens for taxes not delinquent
or for taxes being diligentty contested in good faith by Debtor by appropriate proceedings, subjectto
the conditions set forth in Subsection 4.2 hereof, {¢) mechanic’s, workman's, materiaiman'’s,

. landlord's, carrier's and other like Lisns arising in the ordinary course of business with respect to
obligations which are not due or which are being diligently contestad in good falth by Deblor by
appropriate proceedings, provided such Liens did not arise in connection with the borrowing of
money or the obtaining of advances or credit and do net, in Creditor's discration, in the aggregate
materally defract from the value of Debtor’s assets or materially impair the use thereof, and (d)
Liens specifically consented to by Creditor in writing.

1.21. “Person” shall include natural persons, corporations, associations, limited Yability
comparnies, partnerships, joint ventures, trusts, governments and agencies and departments thereof
and every other entity of every Kind,

1.22, “Rate Management Transaction” means any transaction, (including an agraement
with respect therato) now existing or hereafter entered inlo by the Borrower, and the Creditor, or any
of its subsidiaries or afffliates or their successors, which is a rate swap, basis swap, forward rate
fransaction, commodity swap, commodity option, equity or equily Index swap, equity or equity index
option, bond option, interest rate option, foreign exchange iransaction, cap transaction, floor
transaction, collar fransaction, forward transaction, currency swap fransaction, cross-currency rate
swap transaction, currency option or any other similar transaction (including any option with respect
to any of these transactions) or any combination thereof, whether linked to one or more interest
rates, foreign currencies, commodity prices, equity prices or other financlal measures.

1.23. “Subsidiary’ shali inciude any corporation or unincorporated business enfity atleasta
majority of the outstanding Voting Stock or interests of which is owned, now or in the future, by
Debtor andfor by one or more Subsidiaries.

1.24. “Voting Stock” shall mean the shares of any class of capital stock of a corporation
having ordinary voting power to elect the directors, officers or trustees thereof, including suo{u 'shares
that shafi or might have voting power by reason of the occurrence of one or more condlitions or

conlingencies.
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2. SECURITY

2.1. Security Interest. As security for the payment and performance of all of the

Obligations, whether or nof any instrument or agreement relating to any Obligation specifically refers
to this Agreement or the security interesi created hereunder, Debtor hereby assigns, pledges and
grants to Creditor a confinuing security interest in the Collateral. Creditor's security interest shall
continually exist uptil aff Obligations have been paid in full,

2.2.  Covenants and Represantations Conceming Cofiatersl, With respect to afl of the

Collateral, Debtor covenants, warrants and represents that:

2.2.1. No financing statement covering any of the Collateral is on ile in any public
office or landg or financing records except for financing statements in favor of Creditor and
Debtor Is the legal and beneficial owner of all of the Collateral, free and ciear of all Liens,
except for Permitted Liens.

2.2.2. The security interast granted Creditor hereunder shall constilute a first priority
Lien upon the Collateral, Debtor shalt not, and Creditor does not authorize Debtor to, sell,
lease, license, or assign any interest in the Collateral nor, without Creditor's prior wrilten
consent, permit any other Lien to be created or remain therson except for Permitted Liens.

2.2.3. Debtor will maintain the Collateral in good orderand condition, ordinary wear
and tear excepted, and will use, operate and maintain the Collateral in compliance with all
laws, regulations and ordinances and in compliance with all applicable Insurance
requirements and regulations. Debtor will promptly notlfy Creditor in writing of any litigation
involving or affecting the Collateral which Debtor knows or has reason to believe is pending
or threatened. Debtor will promplly pay when due all taxes and aif transportation, storage,
warehousing and other such charges and fees affecting or arising out of or relating to the
Collataral and shall defend the Collateral, at Deblor's expense, against all ckaims and
demands of any persons claiming any interest in the Collateral adverse to Deblor or
Creditor.

2.2.4, Atallreasonable times Creditor and its agents and designees may enter the
Business Premises and any other premises of Deblor and inspect the Collateral and all
books and records of Debtor (in whatever formy), and Debtor shall pay the reasonable costs
of such inspeclions.

2.2.5. Debtor will maintgin comprehensive casuafly insurance on the Collateral
against such risks, in such amounts, with such loss deducﬁbig amounts ar]d with such
companies as may be satisfactory to Creditor, and each such policy shall contain a clause or
endorsement satistactory to Crediter naming Creditor es toss payee and a clause or
endorsement satisfactory to Creditor that such policy may not be cancgﬂed or a((eregi and
Creditor may not be removed as loss payee without at least 30 days prior wriiten notice to
Credifor. In all events, the amounts of such Insurance coverages shall conform to prudent
business practices and shall be in such minimum amounts that Debfor will not be deemed a
co-Insurer under applicable msurance laws, regulations, policies or practices. Debtor hereb;r'
assigns to Creditor and grants to Creditora securily interestin anyaqd all proceeds of suc
policies and authorizes and empowers Creditor to adjust or compromise any‘loss unge} su;h
policies and to collect and recsive all such proceeds. Debfor hereby authorizes and directs

5
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each insurance company to pay ali such proceeds direcily and solely io Creditor and ot to
Debtor and Creditor Jointly. Debtor authorizes and empowers Creditor to execuie and
endorse in Deblor's name all proofs of [oss, drafts, checks and any other documents or
instruments necessary to accomplish such collection, and any persons making payments to
Creditor under the terms of this paragraph are hereby relieved absolutely from any obligation
orresponsibliity to see to the appfication of any sums so paid. After dedisction from any such
proceeds of all costs and expenses (including attorneys’ fees) incurred by Creditor in the
collection and handfing of such proceeds, the net proceeds shail be applied as follows. If no
Event of Defauit shall have occurred and be continuing, such net proceeds may be applied,
at Debtor's opfion, either toward replacing or restoring the Collateral, in & manner and on
ferms satisfactory to Creditor, or as & credit against such of the Obligations, whether
matured or unmatured, as Creditor shalil determine in Creditor's sole discretion. in the event
that Debtor may and does electto replace or restore as aforesaid, then such net proceeds
shall be deposited in a segregated account of Debtor at Creditor subjec! io the sole arder of
Creditor and shall be disbursad therefrom by Creditor in such manner and at such times as
Craditor deems approptiate to complete such replacement or restoration; provided, however,
that if an Event of Default shail occur at any time before or after raplacement or restoration
has commenced, then thereupon Creditor shall have the opfion to apply alf remaining net
proceeds either toward replacing or restoring the Coflateral, in & manner and oh terms
satisfactory to Creditor, or as a credit against such of the Obligations, whether matured or
unmatured, as Creditor shall determine in Creditor's sole discretion. If an Event of Default
shall have occurred prior to such depostt of the net proceeds, then Creditor may, in ifs sole
discretion, apply such net proceeds either toward replacing or restoring the Collateral, in a
rmanner and on terms satisfactory to Creditor, or as a credit against such of the Cbiligations,
whether matured or unmatured, as Creditor shall determine in Creditor's sple discretion.

2.2.6. Allbooks and records pertaining {o the Collateral are located at the Business
Premisss and Debtor will not change the location of such books and records without the
prior written consent of Creditor, which consent shall not be unreasonably withheld.

2.2.7. Debtor shall do, make, execute and deliver all such additional and further
acts, things, deeds, assurances, instruments and documents as Creditor may request o
vest in and assure fo Credifor its rights hereunder or in any of the Collateral, including,
without fimitation, placing tegends on Collateral or on books and records pertaining to
Collateral stating that Creditor has a security inferast therein.

2.2.8. Debtor shali cooperate with Crediior to abtain and kesp in sffect one or more
conirof agreements in deposit account, electronic chattel paper, investment property and
letter-of-cradit rights Collateral.

2,2.9. Debtor authorizes Creditor to file financing statements covering the Collateral
and all personal property of Debtor and containing such jegends as Creditor shall deem
necessary or desirable to protect Creditor's interestin the Collaieral. Debtor agrees fo pay atl
taxes, fees and costs (including atiomeys’ fees) paid or incurred by Creditor in connection
with the preparation, filing or recordation thereof.

2.2.10. Whenever required by Creditor, Debtor shall promptly deliver to Creditor, with
all endorsaments and/or assignments required by Credito!'. all ipstrumems_, chattel paper,
guaranties and the like received by Debtar constituting, evidencing or relating to any of the

6

Uhthomes\Summit Bank\CTW Tiading & Premier Lock\Exesution D \Security Agy 4 (P ) 011310.doc

o H * DURATION (mm-ss):06-52
PAGE 12/24 * RCVD AT 3/11/2010 11:01:04 AM [Eastern Standard Time]* SVR:USPTO-EFXRF-6/28 * DNIS: 2709860 * CSID:5841603 [{ )

TRADEMARK
REEL: 004165 FRAME: 0552



03/11/2010 THU 10:12 FAX 5841603 [A013/024

MAR-16-2018 11:37 RIGGS ABNEYs ATTY. 918 587 97@8 P.12,23
USPTO 3/10/2010 11:22:40 AM PAGE 12/023 Fax Server

TO: VAUGHN ISKANIAN COMPANY:502 WEST SIXTH STREET

Collateral or proceeds of any of the Collateral.

2.2.11. Debtor shall not file any amendmeants, correction statements or termination
statements concerning the Collateral without the prior written consent of Creditor.

2.2.12. 1f any Collateral arises out of a contract with the United States Government or
ary depariment, agency or instrumentafity thereof, Debtor shall immediately notify Creditor
thereof and shall execute and deliver to Creditor specific assignmenis of those contracts and
the related United States Government accounts of Debtor and shall do such other things as
may be satisfactory fo Creditor in order that all sums due and o become due to Debtor
under such contract shafl be duly assigned o Creditor in accordance with the Federal
Assignmentof Claims Act (31 Uniled States Cade § 3727, 41 United States Cade § 15)asin
effect on the date hereof and as hereafter amended and/or any ofher applicable laws and
regulations refating to the assignment of governmental obligations. Paymenis on United
States Government contracts or United States Gavernmant accounts which have been
specifically assigned to Craditor by means of a direct assignment, as provided herein, shail
be made direcily to Creditor, for payment to the Obligations. The separate assignment of
specific United States Government contracts to Creditor, as contempiated herein, shall not
be deemed to limit Creditor’s security inferest to the payments under those particular United
States Government confracts and the related United States Government accounts, but
rather Creditor's securily interest shatll extend to any and all Unlted States Government
contracts and the refated Unlited States Govaernment accounts and proceeds thereof, now or
hereafter owned or acquired by Debtor. During the term of this Agreement, Debtor agrees
and covenants not to make any assignment of any of the United States Govemnrment
contracts {0 any party other than Creditor without Creditors prior written consent.

2.3.  Collateral Collections. After an Event of Defauit shall have occurred, Creditor shall
have the right at any and all times to enforce Debtor's rights against account debtors and other
parties obligated on Collatera), including, but not limited to, the sight to: (a) notify and/or require
Debtor to notify any or all account deblors and other parties obligated on Collateral to make
paymenis directly fo Craditor or in care of a post office lock box under the sale controf of Creditor
sstablished at Debior's expense subject to Credlior’s customary avangements and charges
therafor, and to take any or all action with respect to Coltateral as Creditor shall determine inits sole
discretion, including, without fimitation, the right to demand, colfect, sue for and receive any meney
or property at any time due, payable or receiveble on account thereof, compromise and settle with
any person liable thereon, and extend the time of paymant or otherwise change the tsrms thereof,
without incurring Hiability or responsibilify to Debtor; {b) require Debtor to segregate and hold in trust
for Creditor and, on ths dey of Debtor's receipt thereof, transmit to Creditor in the exact form
received by Debtor (except for such assignments and endorsements as may be required by
Creditor), ali cash, checks, drafts, money orders and other iterns of payment constituting Collateral
or proceeds of Collateral; andfar (¢} establish and maintain at Creditor a “Repayment Account,”
which shafl be under the exclusive control of and subject to the sole order of Creditor and which
shall be subject to the imposition of such cusiomary charges as are imposed by Creditor from time
to time upon such accounts, for the deposit of cash, checks, drafts, meney orders and oth_er items of
payments constituting Collateral or proceeds of Collateral from which Creditor may, in its sole
discretion, at any time and from time lo time, withdraw all or any part. C_redrtor’s colfection and
enforcement of Collateral against account debtors and other persons obligated thereon shall be
desmed to ba commercially reascnable if Creditor axercises the care and fol!ovys the procedures
that Creditor generally applies to the collection of obligations owed to Creditor. All cash and
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non-cash proceeds of the Coliateral may be applied by Creditor upon Creditor's aciual receipt of
cash proceeds against such of the Obligations, matured or unmatured, as Creditor shall determine
in Creditor’s sole discretion.

2.4. Care of Collateral, Debtor shall have all risk of loss of the Collateral. Creditor shall
have no liabliity or duty, elther before or after the occumence of an Event of Default, on account of
loss of or damage to, to collect or enforce any of its rights against, the Collateral, to collect any
income aceruing on the Collateral, or to preserve rights against account debtors or other parties with
prior interests in the Collateral, If Craditor actually receives any notices requiring action with respect
to Collateral in Creditor’s possession, Creditor shall take reasonable steps to forward such nolices
to Debtor. Debtor is responsible for responding to notices concerning the Collateral, voting the
Coliateral, and exercising rights and options, cails and conversions of the Collateral. Creditor's sole
responsibility is to take such action as Is reasonably requested by Debior in writing, however,
Craditor is not responsibla to take any action that, in Creditor's sole judgment, would affect the value
of the Coliateral as security for the Obligations adversely. Whils Creditor is nof required to take
certain actions, if action is needed, in Creditor's sole discretion, to preserve and maintain the
Collateral, Debtor authorizes Creditor to take such actions, but Creditor is not obligated to do so.

2.5.  Authorization and Power-of-Attorney. Debtor authorizes Credilor to request other
secured partles of Debtor o provide accountings, confirmations of Coflateral and confirmations of
statements of account concerning Debtor. Deblor hereby designates and appoints Creditor and its
designees as attorney-in-fact of Debtor, frrevocably and with power of substitution, with authority to
endorse Debtor's name on reguests to other secured parties of Debtor for accountings,
confirmations of coliateraf and confirmations of stalements of account,

3. REPRESENTATIONS AND WARRANTIES

To induce Creditor to enter into this Agreement, Debtor represents and warrants to Creditor
that:

3.1. State of Incorporation and Legal Name. Debtor’s state of incorporation and exact
legal name are set forth in the first paragraph of this Agreement.

3.2. Good Sianding. Debtor is a corporation duly organjzed, legally existing and in good
standing under the faws of the State of its incorporation, has the power {o own its properly and o
carry on its business and is duly gualified to do business and is in good standing in each jurisdiction
inwhich the character of the properties owned by it therelh or in which the ransaction of lis business
makes such qualification necessary.

3.3.  Authority. Debtor has full powser and authority to enter into this Agreament, o make
the borrowings hereunder, to execute and deliver aft documents and instruments requited hereunder
and to incurand perform the obligations provided for herein, ail of which hava been duly authorized
by all necessary and proper corparate and other action, and no consent or approvat of any person,
including, without limitation, stockholders of Debtor and any public authority or regulatory body,
which has not besn obtained is required as a condition to the validity or enforgeability hereof or
thereof.

34. Binding Agreements. This Agreement has been duly and property executed by
Debtor, constitutes the valid and legally binding obligation of Debtor and is fulfy enforceable against

8
UNithomus\Sumurot Bank'CTW Trading & Premier Lock\Exesulion Documents\Socurity Agreement {Premiere) 013310.doc

PAGE 14/24 * RCVD AT 3/11/2010 11:01:04 AM [Eastern Standard Time] * SVR:USPTO-EFXRF-6/28 * DNIS:2709860 * CSID:5841603 * DURATION {mm-ss):06-52

TRADEMARK
REEL: 004165 FRAME: 0554



03/11/2010 THU 10:13 FAX 5841603 [do1s/024

MAR-18-281@8 11:37 RIGRS ABNEY, ATTY. 918 S87 9798 P.14-23
USPTO 3/10/2010 11:22:40 AM PAGE 14/023 Fax Server

TO:VAUGHN ISKANIAN COMPANY:502 WEST SIXTH STREET

Debtor in accordance with Its terms, subject only to laws affecting the rights of creditors generally
and application of general principles of equity.

3.5.  No Conflicting Agresments. The execution, defivery and performance by Debtor of
this Agreement and the Note will not (a) violate (i} any provision of law or any order, rule or
regulation of any court or agency of government, (if) any award of any arbitrator, (iii) the Charter or
Bylaws of Debtor, or (iv) any indenture, contract, agreement, morigage, deed of trust or other
instrument to which Debtor Is a party or by which Debtor or any of its property Is bound, or {b) be in
confiict with, result In a breach of or constitute (with due notice and/or lapse of time) a material
default under, any such award, indenture, confract, agreement, mortgagse, deed of trust or other
Instrument, or result in the creation or imposition of any Lien upen any of the property or assets of
Debtor except for Liens created in favor of Creditor under or pursuant to this Agreement,

3.6,  Litigation, Except as disclosed fo Creditor in Schedule 3.6 atiached hereto, there are
no judgments, injunctions or similar orders or dacrees, claims, actions, suits or proceedings pending
or, to the knawledgs of Debtor, threatened against or affecting Debior or any property of Debtor, at
law or in squity, by or before any court or any faderal, State, county, municipal or other govemmental
department, commission, board, bureat, agency orinstrumentality, domestic or foreign, which could
resuit in any material adverse change in the business, operations, prospects, properties or in the
condition, financial or otherwise, of Debtor, and Debior is not, to Debtor’s knowledge, in defauli with
respect to any judgment, order, writ, Injunction, decres, rule or regulation of any courtor anytederal,
State, county, municipal or other governmental department, commission, board, bureau, agency or
instrumentaiity, domestic or foreign, which could have a material adverse effect on Debtor.

3.7.  Financlal Gonditlon. The financial statements of Debtor heretofore delivered 1o
Creditor are true and complete, fairly present the financial condition of Debtor as at such dates and
the resuits of its operations for the period then ended and were prepared in accordance with GAAP
applied on a consistent basis for prior periods. There is no indebtedness of Debtor as of the date of
such statements which is not reflected therein, and no material adverse change in Debtor's financial
conclition has ogeurred since the date of such stetements.

3.8.  Taxes. Debior has paid or caused o be paid all federal, State and local taxes 1o the
extent that such taxes have become due and has filed or caused fo be filed aft federat, State and
local tax returns which ars required to be filed by Debtor,

3.9.  Tille to Properties. Debior has good and marketable titie to all of its properties and
assels (including the Collateral}, and all of the properties and assets of Debtor are free and clear of
Liens, except for Pemiited Liens.

3.10. Place of Business. Debtor's principal place of business and chief executive office is
located at the Business Premises.

3.11. Financial Information. All financial statements, schedules, reports and other
Information supplied to Creditor by or on behalf of Debtor heretofore and hereafter are and will be

true and complete.

3.12. licenses and Permits. Deblor has duly obtained and now hoids all licenses, permit‘s.
certifications, approvals and the like required by federal, State and local laws of the Jurisdictions in
which Debtor conducts its business, and each remains vaild and in full force and effect.
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3.13. Cerlain Indebtedness. There is no indebtedness of Debtor owing to any employee,
officer, stockholder or director of Debtor other than accrued salaries, commissions and the Iika.

3.14. Outstanding indebiedness. Debtor has no outstanding Indebtedness except as
permitted by Subsection 6.1 hereof and there exists no default under the provisions of any
Instrument evidencing such Indebtedness or under the provisions of any agreement relating thereto,

3.15. Government Confracls. Debtor is not now, and has nof been within the past 3 years,
in receipt of any communication from any of officer or amployee of tha United States Government
regarding Debtor's actual or possibie disqualification, suspension or debarment from contracting
witft the United States Govemment. Further, Debtor has no information, in retation to the obtalning,
formation, pricing, performance, billing or administration of any one of its contracts with the United
States Government of: (a) a viclation of law, regulafion or contract provisien, or any such facl(s) or
circumstance(s) reasonably indicating any such violation; {b) a pending or threatened investigation;
{c) an existing or threatened adverse audit finding, whether draft or final, (d) an existing or
threatened cost disallowance or finding of defective pricing; (8) a pending or threatened claim or
action seeking a fine, penalty or damages; {f) 8 communication regarding, or actual initiation of,
paymeni withholding or suspension, setoff, recoupment or debt collection; or {g) a contract
termination or a communication reascnably indicating the potential for such a termination.

3.16. Presence of Hazardous Matenials or Hazardous Materials Contamination. To the best
of Debtor's knowledge and belief, ahd except as permitted by applicable Laws, no Hazardous
Materials are located on any real properly owned, operated or ¢ontrolled by Debtor or for which
Debtor is respensible and for which remedial or corrective action would, be required under
applicable Laws. To the best of Debtor's knowledge and belief, and except as permitted by
appiicable Laws, no property owned, operated or controiled by Debtor has ever been used as a
manufacturing, storage, or dump site for Hazardous Materials.

3.17. Patents, Trademarks, etc. Debtor owns, possesses or has the right o use ali
necessary patents, patent rights, licenses, trademarks, frade names, trade name rights, copyrights
and franchises 1o conduct its business as now conducted, without any known conflict with any
patent, patert right, license, tfrademark, trademark rights, trade name right, frade name, copyright or
franchise right of any other person.

3.18. Perfection and Prlority of Collateral. Creditor has or upon proper recording of any
financing statement, execution of any control agreement or deiivery of Cofiateral 1o Credilor's
possession, will have and wilt continue to have as security for the Obligations, a valld and perfected
Lien on and security interestin all Collateral, free of all other Liens, claims and rights of third parties
whatsoever, except Parmitted Liens.

3.19, Commercial Purpose. The Loan is not a "consumer transaction” as defined in the
Uniform Commercial Code and nona of the Collateral was or will be purchased or held primarify for
personal family or household purposes.

3.20. Survival; Updates of Representations and Warmanfies. Al representations end
warranties contained in or made in connection with this Agresment and the other Loan Documents
shall survive the Closing and any advance made hereunder. Creditor acknow_ledges anq agrees thgt
any and all representations and warranties contained in or made under or in cannection with this
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Agreement may be amended, changed or otherwise madifisd by Debtor, with the consent of
Creditor, at any fime and from time 1o time after the Closing so as {0 accurately reflect the matters
represented and warranted therein; provided, that such amendments, changes and/or modifications
are disctosed in writing to and approved by Creditor. Creditor shall iave no obligation to walve any
Event of Default due to any present or future inaccuracy of such representation or warranty or fo
agree to any amendment, change or madification of such reprasentation or warranty.

4, AFFIRMATIVE COVENANTS. Reference is hereby made to the Affirmative
Covenants set forth.in the Loan Agreement, which are hereby incarporated by reference.

8. NEGATIVE COVENANTS, Reference is made to the Negative Covenants setforth in
tha Loan Agreement, which are hereby incorporated by refarence.

6. EVENTS OF DEFAULT

The occurrence of any one or mote of the following events shalf constiiute an "Event of
Defauit™

8.1.  Failure to Pay. The failure of Debtor to pay any of the Cbilgations as and when due
and payable (whether by acceleration, declaration, extension or otherwise).

6.2.  Covenants and Agreements. The failura of Debior to perform, observe or comply with
any of the covenants of this Agreement or any of the Loan Documents.

6.3.  Information, Representations and Warranties. If any representation or warranty made
herein orif any Information contained in any financial statement, application, schedule, report or any
other document given by Debtor in connection with the Obligations, with the Collateral, or with any of
the Loan Documents is hot in all respects true and accurate orif Debtor omitted to state any material
fact or any fact necessary lo make such information not misleading.

6.4.  Defaultunder Loan Documents. The occurrence of an Event of Default under any of
the Loan Documents.

6.5. Default on Other Obilgations. The occurrence of any default under any other
borrowing If the result of such default would permit the accelaration of the maturity of any note, loan
or other agreement between Debtor and any parson other than Creditor.

6.6. [Insolvency. Debtor shall be or bacome inscivent (as defined in Section 101 of the
United States Bankrupicy Code) or unabile to pay its debis as they become due, or admits in writing
to such insolvency or to such inability to pay its debis as they become due,

6.7.  involuntary Bankruptcy. There shall be filed against Debtor an involuntary petition or
other pleading seeking the eniry of a decree or order for relief under the United States Bankruptoy
Code or any simifar federal or state insolvency or simifar laws ordering: (a) the liquidation of Debtor
or {b) a reorganization of Debtor of the business and affairs of Debtor or (¢) the appeintment of a
receiver, fiquidator, assignes, custodian, trustee or similar official for Debtor of the property of
Debtor and the failure to have such petition or other pleading denied or dismissed within 45 calendar
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days from the date of filing.

6.8.  Volunfary Bankrupicy. The commencement by Debtor of a voluntary case under the
federal bankruptcy laws or any federsal or state insolvency or stmilar laws or the consent by Deblor to
the appointment of or taking possession by a receiver, liquidator, assignee, trustee, custodian or
similar offictal for Debtor of any of the property of Debtor or the making by Debtor of an assignment
for the benefit of craditars, or the failure by Dabior generally to pay its debts as the debts become
due.

6.9. Judgments, Awards. The entry of any judgment, order, awand or decree against
Debtor and a determination by Creditor, in good faith but In its sole discretion, that the same, when
aggregated with all other judgments, orders, awards and decress autsianding against Debtor couid
have a material adverse effect on the prospect for Cradifor to fully and punctugily realize the full
benefits conferred on Creditor by this Agreement.

6.10. injunction. The injunction or restraint of Debtor in any manner from conducting its
business in whole er in part and a determination by Credltor, in good faith but in its sole discretion,
that the same could have a malerlal adverse effect on the prospect for Creditor to fully and
punctually realize the full benefits conferred on Creditor by this Agreement.

6.11. Attachment by Creditors. Any assets of Debtor shall be attached, levied upon, seized
ofr repossessed, or come Into the possession of a frustes, receiver or other cusiodian and a
determination by Creditor, in good faith butin its sole discretion, that the same could have a material
adverss effect on the prospett for Creditor to fully and punciually realize the fult benefits conferred
on Creditor by this Agreement.

6.12. Dissolution, Merger, Consolidation, Reorganization. The voluntary or inveluntary
dissolution, merger, consolidation, winding up or recrganization of Debtor or the occurrence of any
aclion preparatory thersto.

8.13. Adverse Change in Financial Condition. The determination in good faith by Creditor
that material adverse change has accurred in the financial condition of Debtor from the conditions
set forth in the most recent financial statement of Deblor heretofore fumishved to Creditor or from the
financlal condition of Deblor as herelofore most recently disciosed fo Creditor in any other manner.

6.14. Adverss Change in Value of Collateral. The determination in good faiih by Creditor
that the security for the Obligations is or has bacome inadedquate.

5.158. Prospect of Payment or Performance. The determination in good faith by Creditor
that the prospact for payment or performance of any of the Obligations Is impaired for any reason.

7. RIGHTS AND REMEDIES

7.1. Righis and Remedies of Creditor. Upon and after the occurrence of an Event of
Default, Craditor may, without notice or demand, exercise in any jurisdiction in which gnforcgmgPt
hereof is sought, the following rights and remedies, in addition tq the rights and remedies avalfame
1o Creditor under the Loan Documents, the rights and yemedl'es ofa secu]'ed party undlgr ble
Uniform Commercial Cade and all other rights and remedies available to Creditor under ap;; zc? o?
law, all such rights and remedies being cumulative and snforceable altematively, successively
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concurently:

7.1.1. Declare ali Obligations fo be immediately due and payable and the same
shall thereupon become immediately due and payabie without presentment, demand for
payment, protest or notice of any kind, ali of which are hereby expressiy waived.

7.1.2. nstitute any proceeding or proceedings to enforce the Obligations and any
liens of Creditor.

7.1.3. Take possession of the Collateral, and for that purpose, so far as Deblor may
give authority therefor, enter upon any premises on which the Collateral or any part thereof
may be situated and remove the same therefrom without any fiabiity for suit, action or other
proceeding, Debtor HEREBY WAIVING ANY AND AiL RIGHTS TO PRIOR NOTICE AND
TO JUDICIAL HEARING WITH RESPECT TO REPOSSESSION OF COLLATERAL, and
require Debtor, at Debtor's expense, to assemble and daliver the Collateral to such placs or
places as Creditor may designate.

7.1.4. Operale, manage and control the Collateral {including use of the Collateral
and any other property or assets of Debtorin order to continue or complete performance of
Debtor's obligations under any contracts of Debtor), or permit the Collateral or any portion
thereof to remain idie or sfore the same, and coliect all rents and revenues therefrom and
sell or otherwise dispose of any or it of the Coliateral upon such terms and under such
conditions as Creditor, in its sole discretion, may determine, and purchase or acquire any of
the Collatera at any such sale or other disposition, all to the extent permitted by applicable
law.

7.1.5. Enforce Debler’s rights agalnst any account debtors and other obligors.

7.2, Power of Attorney. Effective upon the occurrence of an Event of Default, Debtor
hereby designates and appoints Creditor and its designees as attorney-in-fact of Deblor, Imevocably
and with power of substitution, with authority o endorse Debfor's name on any notes, accapiances,
checks, drafls, money orders, instruments or other evidences of payment or proceeds of the
Collateral that may come into Creditor's possesslon; fo execute proofs of claim and joss; to adjust
and compromise any claims under insurance policies; end to perform all other acts necessary and
advisable, in Creditor's sole discretion, 1o carry out and enforce this Agreement and the Loan
Documents. All acts of said attorney or designee are hereby ratified and approved by Debtor and
said attormey or designes shall not be fable for any acts of commission or omission nor for any eror
of judgment or mistake of fact of taw. This power of attorney is coupled with an interest and is
irrevocable so tong as any of the Obligations remain unpaid or unperformed or there exisis any
commitment by Creditor which could give rise to any Obligations.

7.3.  Notice of Disposition of Collateral and Disclaimer of Warranties. Itis mutually agreed
that commercial reasonableness and good faith require Creditor to give Debtor nomore than 5 days
prior written notice of the time and place of any public disposition of Collateral or of the time after
which any private disposifion or any other intended disposition is to be made. It is mu_tualiy agreed
that it is commerclally reasonable for Creditor to disclaim all warranties which arise with respect to

the disposition of the Collateral.
7.4.  Costs and Expenses. Debtor agrees to pay to Creditor on demand the amount ofall
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oxpenses paid or incurred by Creditor in consulting with counsel concerning any of its rights
hereunder, under the [.oan Documents or under applicable law, all expenses, incfuding sttorneys’
fees and courl costs paid or incumred by Creditor in exercising or enforcing any of its rights
hereunder, under the Loan Documents or under applicable law, together with interest on all such
amounts at the highest rate and calculated in the manner provided in the Note, and such portion of
Craditor's overhead as Creditor shall aliocate to ¢ollection and enforcement of the Obligations in
Creditor's sole but reasonable discretion (the "Enforcement Cosis"). The provisions of this
Subsection shall survive the termination of this Agreement and Creditor's security interest hereunder
and the payment of all Obligations.

8. MISCELLANEQUS

8.1.  Performance for Debtor. Debfor agrees and hereby authorizes that Creditor may, in
Creditor’s sole discretion, but Creditor shall not be obligated to, whether or not an Event of Default
shall have occutred, advande funds on behalf of Debtor, without prior natice to Debtor, in order to
Insure Debtor's compliance with any covenant, watrranty, representation or agreement of Debtor
made in or pursuant to this Agreement or any of the Loan Documents, to continue or complete, or
cause to be continued or completed, performance of Debtor's obligations under any coniracts of
Debtor, to cover overdrafts in any checking or other accounts of Debtor at Creditor or to preserve or
protect any right or interest of Creditor in the Coliateral or under or pursuant to this Agreement or
any of the Loan Documents, including, without tmitation, the payment of any insurance premiums or
taxes and the satisfaction or discharge of any judgment or any Lisn upon the Collateral or other
property or assets of Debtor; provided, however, that the making of any such advance by Creditor
shali not constitute a walver by Creditor of any Event of Default with respect to which such advance
is made nor relieve Debtor of any such Event of Defaultl. Debtor shall pay io Creditor upon demand
alt such advances made by Creditor with interest thereon at the highest rate and calculated in the
manner provided in the Note. All such advances shall be deemed to be Included in the Obligations
and secured by the security Inferest granted Creditor hereunder; provided, however, that the
provisions of this Subsection shalil survive the termination of this Agreement and Creditor’s security
interest hersunder and the payment of alf ofher Obligations.

8.2.  Expenses. Whether cr not any of the transaclions contermnplated hereby shall be
consummated, Debtor agrees to pay to Creditor on demand the amount of ail expenses paid or
incurred by Craditor (including the fees and expenses of [ts counsel) in connection with the
preparation of alt written commitmenis of Crediior anfedating this Agreament, this Agreement and
the Loan Documents and aff documents and instruments referred to herein and all expenses paid or
incurred by Creditor in connection with the filing or recordation of ali financing statements and
instruments as may be required by Creditor at the time of, or subsequent o, the execution of this
Agreement, including, without limitation, all doccumentary stamps, recordation and transter taxes and
other costs and taxes incident to recordation of any document or instrument in connection herewith.
Debtor shall pay Creditor $25.00 for each response to Debtor's request for an accounting or
confirmation of a fist of Coltaterat or statement of account exceeding one request per 8-month
period. Debtor agrees to save harmless and indemnify Creditor from and against any liabifity
resulting from the failure to pay any required documentary stamps, recordation and transfer taxes,
recording costs or any other expenses incurred by Creditor in connection with this Agreement. The
provisions of this Subsection shall survive the termination of this Agreement and Creditor's security
interest hereunder and the payment of all other Obligations.

8.3. Applications of Payments and Colfateral. Except as may be otherwise specifically
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provided in this Agreement, all Collateral and proceeds of Collateral caming into Creditor's
possession and all payments made by any Obligor may be applied by Creditor to any of the
Obligations, whether matured or unmatured, as Crediter shalil determine in lts sole but reascnabie
discretlon. Creditor may defer the application of non-cash proceeds of Collateral, including, but not
limlted to, non-cash proceeds collected under Subsection 2,3 hereof, to the Obligations until cash
proceeds are actually received by Craditor.

8.4. Waivers by Debtor. Debfor hareby waives, o the extent the same may be waived
under applicabls law: (a) notice of accaptance of this Agreement; (b) all claims, causes of action and
rights of Debtor against Creditor on account of actions taken or not taken by Creditor In the exercise
of Creditor's rights or remedies hereunder, under the Loan Dacuments or under applicable law; (¢}
atl claims of Debtor for failure of Creditor to comply with any requirement of applicable law relafing to
enforcement of Creditor's rights or remedies hereunder, under the Loan Documents or under
applicable law; (d) all rights of redemption of Debtor with respect ta the Collateral; (e) in the event
Creditor seeks o repossess any or all of the Collateral by judicial proceedings, any bond(s) or
demand(s) for possession which otherwise may be necessary or required; () presentment, demand
for payment, protest and notice of non-payment and ail exemptions; (g) any and all other notices or
demands which by applicabie law must be given to or made upon Debtor by Creditor; (h) settlement,
compromise or release of the obligations of any person primarily or secondarily Hable upon any of
the Obligations: (i) all rights of Debtor to demand that Creditor release account debtors from further
obligation to Creditor; and (if) substitution, impairment, exchange or release of any Collateral for any
of the Obligations. Debtor agrees that Creditor may exercise any or alt of its rights and/or remedies
hereunder, under the Loan Documents and under applicable law withaut resorting to and without
regard 1o any Collateral or sources of liability with respect to any of the Obligations. Upon
terminafion of this Agreement and Creditors security interest hereunder and payment of alt
Obligations, within 80 days foliowing Debtor’s request 1o Creditor, Creditor shali release control of
any security interest in the Collatersl perfected by control and Creditor shali send Debfor a
statement temminating any financing statement fited against the Collateral.

8.5. Waivers by Creditor. Nelther any failure nor any delay on the part of Creditor in
exercising any fight, power or remedy hereunder, under any of the Loan Bocuments or under
appiicable law shall operate as a waiver thareaf, nor shall a single or partial exewcise theceof
preclude any other or further exercise thereof or the exersise of any other right, power or remedy.

88. Creditor's Selofi. Creditor shall have the right, in addition o all oiher righis and
remedies available to it, following an Event of Defaulf, to set off against any Obligations due
Credifor, any debt owing io Debtor by Creditor, including, without limitation, any funds in any
checking or other account now or hereafter maintained by Debtor at Creditor. Debtor hereby
confirms Creditor's right to banker's tien and setoff, and nathing in this Agreemert or any of the Loan
Documents shall be deemed a waiver or prohibition of Creditor's right of banker's lien and setoff.

87. Confession of Judgment. Upon the occurrence of any Event of Default as provided
hereinabove, Debtor authorizes any attorney admitted to practice before any court of record in the
United States to appear on behalf of Debtor in any court having jurisdiction in one or more
proceedings, or before any clerk thereof or prothonotary or other court official, and to CONFESS
JUDGMENT AGAINST DEBTOR, WITHOUT PRIOR NOTICE OR OPPORTUNITY OF DEBTOR
FOR PRIOR HEARING, in favor of Creditor for the unpaid balance of the Obligations, including
interest, court costs, lata charges, expenses and attomeys’ fees of 15% of the total amount then due
hereunder. Debtor waives the benefitof any and every staiute, ordinance or rute of court which may
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be lawfully walved conferring upon Debtor any right or privilege of exemption, summons and other
process, all errors and rights of appeal, homestead rights, stay of execution or stay of
supplementary proceedings, or other rellef from the enforcement or immediate enforcement of a
Judgment or related proceedings on a judgment. The authority and power to appear for and enter
judgment against Debtor shall not be exhausted by one or more exerclses thereof, or by any
imperfect exercise thereof, and shall not be extinguished by any judgment entered pursuant thereto;
such authority and power may be exercised on one or more occasions, from time to time, in the
same or different jurisdictions, as often as Creditor shall deem necessary or advisable, for ali of
which this Agreement shall be sufficient authority.

8.8.  Modifications. No modifications or waiver of any provision of this Agreement or any of
the Loan Documents, and no consent by Creditor to any departure by Debtor therefrom, shall in any
event be effective unless the same shall be in writing, and then such waiver or consent shall be
effective only in the specific instence and for the purpose for which given. No notice o or demand
upon Debtor in any case shall entitle Debtor to any other or further notice or demand in the same,
simitar ar other ¢ircumstances. :

8.9. Notices. Any notice, request or other communication in connaction with this
Agreement, shall be made in accordance with the Loan Agreement.

8.10. Applicable Law and Consent to Jurisdiction. The performance and construction of
this Agreement and the Loan Documents shall be govemed by the internal laws of the State of
Oklahoma, Debtor agrees thatany suit, action or proceeding instituted against Debtor with respect
to any of the Obligations, the Cailateral, this Agreement or any of the Loan Documents may be
brought in any court of competent jurisdiction located in the State of Oklahoma. By its exscution
hereof, Debtor hereby irrevocably walves any objection and any right of immunity on the ground of
venue, the convanience of the forum or the jurisdiction of such courts or from the execution of
Judgments resulting therefrom. Debtor hereby rrevocably accepts and submiis to the jurisdiction of
the aforesaid courts in any such suit, action or procseding.

811, SBurvival: Successors and Assigns. All covenants, agreements, represeniafions and
warranties made hersin and in the L.oan Documents shalf survive the execution and delivery hereof
and thereof, shali surviva Closing and shall continue in full force and effect until alt Obfigatians have
been paid in full, there exists no commitment by Creditor which could give rise fo any Qbligations
and all appropriate termination statements have been filed lerminating the security interest granted
Creditor hersunder. Whenever In this Agreement any of the parfies hersto Is refarred io, such
reference shall be deemed fo include the successors and assigns of such party. In the event that
Creditor assigns the Note, this Agreament and/or its security interest in the Collaterei, Creditor s?harl
give written notice to Debtor of any such assignment. All covenants, agreements, representations
and warranties by or on behalf of Debtor which are contalned in this Agreement and the Loan
Documents shall inure to the benefit of Creditor, its successors and assigns. Debtor may not assign
this Agreement or any of its rights hereunder without the prior written consent of Creditor.

8.12. Severability. if any term, provision or condition, or any part thereof, of this Agreement
or any of the Loan Documents shall for any reason be found or held invalid or unenforceabls by any
court or governmental agency of competent jurisdiction, such invalidity or unenforceability shatl not
affect the remainder of such term, provision or condition nor any other term, provis}on or c.ondi'_kion,
and this Agreement and the Loan Documents shall survive and be const_rued as if such invalid or
unenforceable term, provision or condition had not been containeg therein,
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8.13. Mergerand Integration. This Agresment and the attached Schedules (if any) contain
the entire agreement of the parties hereto with respect to the matters covered and the transactions
contemplated hereby, and no other agreement, statement or promise made by any parfy hereto, or
by any empioyee, officer, agent or attornay of any party hereto, which is not contained herein shall
be valid or binding.

814, WAIVER OF JURY TRIAL. DEBTOR HEREBY (a) COVENANTS AND AGREES
NOT TQ ELECT A TRIAL BY JURY OF ANY ISSUE TRIABLE OF RIGHT BY A JURY, AND (b)
WAIVES TRIAL BY JURY IN ANY ACTICN OR PROCEEDING TO WHICH CREDITOR AND
DEBTOR MAY BE PARTIES, ARISING OUT OF, IN CONNECTION WITH OR IN ANY WAY
PERTAINING TO THIS AGREEMENT, ANY OF THE LOAN DOCUMENTS AND/OR ANY
TRANSACTIONS, OCCURRENCES, COMMUNICATIONS, OR UNDERSTANDINGS (OR THE
LACK OF ANY OF THE FOREGOING) RELATING IN ANY WAY TCO DEBTOR-CREDITOR
RELATIONSHIP BETWEEN THE PARTIES. IT IS UNDERSTOOD AND AGREED THAT THIS
WAIVER CONSTITUTES A WAIVER OF TRIAL BY JURY OF ALL CLAIMS AGAINST ALL
FARTIES TO SUCH ACTIONS OR PROCEEDINGS, INGLUDING CLAIMS AGAINST PARTIES
WHO ARE NOT PARTIES TO THIS SECURITY AGREEMENT. THIS WAIVER OF JURY TRIAL IS
SEPARATELY GIVEN, KNOWINGLY, WILLINGLY AND VOLUNTARILY MADE BY DEBTOR AND
DEBTOR HEREBY AGREES THAT NO REPRESENTATIONS OF FACT OR OPINION HAVE
BEEN MADE BY ANY INDIVIDUAL TO INDUCE THIS WAIVER OF TRIAL BY JURY OR TO IN
ANY WAY MODIFY OR NULLIFY (TS EFFECT. CREDITOR IS HEREBY AUTHORIZED TO
SUBMIT THIS AGREEMENT TO ANY COURT HAVING JURISDICTION OVER THE SUBJECT
MATTER AND DEBTOR AND CREDITOR, 30 AS TO SERVE AS CONCLUSIVE EVIDENCE OF
SUCH WAIVER OF RIGHT TO TRIAL BY JURY, DERTOR REPRESENTS AND WARRANTS
THAT IT HAS BEEN REPRESENTED IN THE SIGNING OF THIS AGREEMENT AND IN THE
MAKING OF THIS WAIVER Y INDEPENDENT LEGAL COUNSEL, SELECTED OF ITS OWN
FR_lE_E WILL, AND/OR THAT IT HAS HAD THE OPPORTUNITY TO DISCUSS THIS WAIVER
WITH COUNSEL.

8.15. Counterparts. This Agreement may be executed in any number of counterparis and
by different parties hereto on separate counterparts, each of which, when so executed and
delivered, shall be an original, but s} such counterparis shall together constitute one and the same
instrument.

8.16. Headings. The headings and sub-headings contained in the titing of this Agreement
ars intended 1o he used for convenience only and shall not be used or deemed to limit or diminish
any of the provisions hersof.

B.17. Recitals. The Recitals hereto are hereby incorporated into and made a pant of this
Agreement.

IN WITNESS WHEREGF, the parties hareto have executed or caused this Agreement to be
executed under seaf as of the date first above written.

[Slgnature page follows.]
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"DEBTOR”

PREMIERE LOCK COMPANY L.L.C,,
an Ckiahoma limited fiability company

By T\

Richapg L. Dodsen, Manager

Charlie Wollmershauser, Manager

umble, Manager
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