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! TRADEMARK ASSIGNMENT l

Electronic Vearsion v1.1 03/24/2010

Stylesheet Version v1.1 800157909
SUBMISSION TYPE: NEW ASSIGNMENT
NATURE OF GONVEYANCE: SECURITY INTEREST

CONVEYING PARTY DATA

Name || Fomory Excosfon Date | Entity Type
Nstwark Polymers, Inc. | 03/16/2010  [[CORPORATION: OHIO

RECEIVING PARTY DATA

EP Morgan Chase Bank, N.A.

M e
Stroed Address: 1300 E. Ninth Street

Clty: Clevelzand
State/Country: I OHID
Foetal Gode: '441 14 ‘

Entity Type: i national banking az=eciation: L}N [kl m

L

PROPERTY NUMBERS Total: 2

| ProperyType || Number Word Mark
|Smia! Numkar; 11280253 NETWGRK PERFORMANCGCE ADDITIVES
Sarial Number: 74701447 SOFTFLEX
CORRESPONDENCE DATA
Fax Number: (218)215-1650
Comespondence will be serd via US Malf when the Fax aifempt & unsuccessiil,
Phona: 216-515-1637
Email: hlarseng@irantzward.com
Comespondent Name: Hans Larsen
Addres=z Ling 1: 2500 Key Tower, 127 Fublic Square
Addreeg Line 4: Cleveland, OHIO 44114
-
NAME OF SUBMITTER; Hans Larsan
Signature: Mans Larsan/
I Dala: 032412010

Total Atachinests: 40
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PLEDGE AND SECYRITY AGREEMENT

THIS PLEDGE AND SECURITY AGREEMENT (as it may be amended or modifisd from time 1o
tme, {he "Jeomity Agreement®™) s ctered into as of March -, 2018 by and among Netwark Polyaners, Iuc., an
Ohio comporation and Diamond Polymers, tocorposiied, an Clbo corporstion {ench & "Grentar®, and togrther,
fie "Grantory”), and JPMiorgan Chase Bank, M.A., (e *Lender™).

FRELIMINARY STATEMENT
The Graufors amd the Lender are entevng into 4 Credit Agreemeni dated as of eoven date
berowith (2 it may be amended of mwodified from time to tims, the "Credit Agroemerd®). Bach Crastor is
cotering inty firs Sequtity Agroemen: in order 1 indace the Lender to enier fmo and cxiend aedit to the
Grantorz ynder the Credit Agrecment amd to secure the Securnd Obligations that # has agreed 1o gosumice
pazrzcant to Axticle IX of the Credit Agreanwnt,
AC(X?EDHWLY, tha Grantors and the Lender, haroby agreo a3 Tollows:

ARTICLE 1
DEFINETIONS

1.1.  Temns Defined in Credit Agreemeni. AN capitalived ferms need horein and 1ot ofherwise
dofined shal} hxve the misigs asiemsd to seoh oy 1 ibe Credit Agreement.

12, Temmsz Defined in UCC, Temns defined in the TUCC wihich are not othererise dafined fn thiy
Soomdiy Apresment ave used hevein ag defined in the UOC,

1.3 Delinitions of Certain Torms Used Herein, As used in fhis Socority Agreement, In addition to
the texms defired in the Preliory Stafenent, the Rollowing tams shall kave the foliowing meanings:

*Accounts” shall bave the meoming sat forth in Arice 9 of the UCC,

" Axticle" moans & mmbered axticke of this Security Agrecment, wnises anothcr dovement is specifically
refarenced.

*Chatte] Paper” shall have the meaning set forth It Article 9 of the UCD,

"Closing Date® mesns ths date of fhe Credit Agroement,

“Collateral* shall have the meanteg set Bxth in Article I1.

'&HMAM&M‘mmmyhﬂmdwﬁmmemmmmdmbmu
satisfactory to the Lender, betvisn the Londes and any thizd party (incloding any bailee, consignes, cusztoms
broket, or othet similar Porson) in poesession of any Coftaters! ar any Iandiord of any Loan Party for any eal
property whero suy Collateral 15 located, as much landlord watver o other agreerment may bo amended, restated,
or otherwize modified from time w time. )

*Collaters] Deposit Acoouss? shall have the mesning set forth fi Section 7.1(a).

"Collaters) Report® means any certificate (including any Botrowing Base Cerfifionts), repost or ofher
dommdaﬁvmdbywﬁwmﬁﬂm&wmwmﬁe ¢ ollateral pursaant 16 any Loan Docwymi,
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*Collection Aucommnt” shall have the meaning set forth in Seotion 7,1(b).

"Control" shall have the meaning set fortk in Atticle 8 ox, if applicable, in Beckon $-104, 9-105, 2106
or 3-107 of Asticle 9 of the DO,

*Copyrghts" me wﬂhmﬁpwtwmyhm,aﬁufmnhhm'ﬂigm,ﬁﬂa,mﬂhmminm@m
the foBowing: iﬂmm%MMMhmmmbrmmw
NMMMWMW)&HIWMWﬁmm;{c}aﬂm,my?}m,
M,MWMWWMWWMGMW&WW&MW
wmmsmwhmwmmmmmmﬂwmwmwmmh
mmmmhﬁmmdmafmﬁwm-mﬂ(ﬂaﬂmmspmﬂhmmmyufﬁm

"Defank® mesns 2uy event or condition which constitates an Bvent of Definll or which wpant notice,
Iapsn of time or both would, miless cored or waived, become 5o Bvent of Defaul

"Deposit Account Control Agroament” means m agreement, h;fmnmdmbmuceaaﬁmym#
Lendes, among any Loan Paty, ammmmmmmmmmm
epact to collaction and comrol of all deposits and balanees held o a depomit socoied mairdpioed by any Loan
Party with snch banking institeticn, .

"Deposit Accouns” shall hve fhe meaning sot forth in Articke 9 of the UCC.,

YProcuments" shall have fhe masming st forth in Antidds $ of ihe TCC.

“Eqﬁpnmﬂ“ﬂmﬂhmﬂmuwuﬂngsﬂﬁuﬁih.&:ﬁdﬂnfﬂwum.

"Byt of Defiplt® theane an =vent described in Seetion 5.1,

"Bkt refors to a specific oxlibit 10 this Secnrity Agrsement, inlass another document is specifically
refomaced,

“Frxturss® shsf have the meaming sot forth Yo Articde & of e UCC,

*(ieneral rtmgiblos” shall have the meantng ges forth in Articlo § of the UCC.

"Gouds” shall have the meaning st forth In Anticls 9 of the UCC,

“ingtrumente” ghall have the mesning st forih in Article % of the UCC,

“Frveutoty” shall havs the meaning 24 forth ia Aticle 9 of the GCC.

“Envestinest Proparty” shall foves the meaning set forth 1 Asticle 9 of the THCC.

9 ettexof-Cralit Rights” sivaR have the mesning sot forth in Astide 9 of the UCC.
et et g e
incosme, Toyles, dumages, ofaims, #od peymcts 00w or hereafler due or payable onder and with Tespect

m,mmmwmmmmmmmmmmwm
Figghts to ane for past, preseat, and fishme broaches fieseof.
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"Lock Boxes" shall heve the mezning sct forth in Section 7.1{#).
"t ock Box Agreements" shall have the meaning sci forth in Section 7.1(a).

"Patents” means, with rezpect to any Person, all of snch Person's right, tifle, and mierestm and t0: (=}
sny end 51l prienix md petent Apphications; (b) it imvetions and mgwovenents desetibod and claimed therein;
(o) all veeaves, divisions, continrations, senewals, cmﬁmu,wdmnmmw—ﬁwmm@}anm
royaltics, damnges, olnioms, et paymesats now of hereafler due of payable under and with respect therein,
MMMWWWWMMHMMWM&}&MW
gtie for past, presat, sod fature inftingements thereof, and (f) a8 xights corespending to mny of the foregoing
fimearghert the weald. '

"Pledped Collateral” means all Insteqments, Samiﬁesand other Investment Proporty of the Grantors,
whather or not phivsically delivered 1o the Lender pussoant to this Seonrity Agroatent.

"Recoivables® means the Accomuts, Chattel Paper, mmm,mmmrmpm,wm
any ot tighis oF claims to 1eosive money which ans Genera! Yntangibles or which awe giberwise mnchuded 23
Collateral, '

*Soction® means & mwmbersd stclion of this Secarity Agreement, wnless mother doonment i
specifically refernezd,

"Secmity" haes the meaning set foith in Article & of the UCC.

"Srock Rights" msans all dividends, mstroments or other distribwtions and any other right of property
which the Grantors shall receive ar shall bocome eatified ¢ recaive foz sy reason whatsoever with yespect o,
mbaﬁhﬁmhwmmﬁrmmmmg&mﬂmyﬂgmmeﬂm
Enterest and any sight o receive eanings, in which the Grentors now hawe or hereafter scquire any right, issoed
by an isgner of such Equity intevest.

nSypposting Obligations” shall huve fhe mearing sct forth ia Asticlo 9 of the UCC.

Trndemarks” moans, with tespect o any Peston, a1l of mnch Person's right, title, wnd interest in and to
the followhng: (a)mmammmy,mmmmmmwmm
yegisirations and applications for registration thersof end o goodwill of the business symbolized by the
forepoing; (b) oll licenses of the foregoing, wmmw&mﬁmﬁm@}aﬂm}mﬁmm&a&;‘(ﬂ)
all inoome, royaltics, damages, snd payments now or hereafler dne or payable with respect thevotn, muluding,
withowt Emitation, demages, claims, and payments for past and fitire inftiagements thereof; (¢} &l rights to soe
for past, proscat, and fabare infrngemente of the foregoing, inclading the Tight 10 sttt enits involving claims
el demands for royaities owing: and (f) o} rightn cormapeading o any of the foregoing throughout tha world.

"UCC meens the Uniform Commercial Code, as in effect fiom thme o time, of the State of Olic or of
any other state fhe Jaws of winch are required as a vesult thersof to be applied In connoction with the sttachmest,
petection or priority of, or remedies with respoct to, Lender's Lise on any Collateral,

The forogoing dofinitions hall be squally applicable to both the singular and phural forms of the defired
terms,

ARTICLE Tl
GRANT OF SECURITY INTEREST
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Rach Grantar heroby plodges, assigns and grants to the Leader, a sorusity intereet in all of its Tigh, title
Mimmmmﬂﬂummmmmm, whether now owned by or owing 0, or
herealicr acquired by or aviging in favor of such Gramtor (indlndin g onder any trade name of desivatios theread),
andwhsﬂbrommdnrmm'mndbyarm,whmﬁmmw,_mh&mr,mdwgmﬁmsofwhmhmd
(nﬂufwhiuhwﬂlb:mﬂe@ﬁw?ymﬁnadmuth%ﬂmﬂ,mﬂngf

' @  all Accowts;
(1] all Chatted Paper: .
Gi)  all Copysights, Patemie and Trademarks;
(iv)  all Documents;
{(v) all Equipment;
(vi} ol Fixtures;
{(vil) all Genem! Inimngibles;

{siil) a1l Goods;
{ix) ol Insiryments;
() bl Tnventory;

(xi)  all Investment Proposty;
(ziy =l cash or cash cyuivalents,
(xiil)  all letters of credit, Letier-of-Crodit Rights and Sopporting Obfigations,
{xiv) all Deposit Acooumis with any bank or ofter financial instingtion;
and a)] acceasions 1o, substitutions for and replacements, proceeds (incivding
& mnﬁmwmmmdmmwm

ali books and records, castomey Tists, credit Gles, computer files, proptras,
WMMWMEMWWMMME?

Gieaanl Tntamgiblos ot any tims ovideacing o1 relating to any of the forogoing;
to secare the prompt and complete pryment mmd perfhmoancs of'the Buoured (bligations.

ARTICLE M
REPRESENTATIONS AND WARRANTIES

mmmmmmmmmm

11, ‘Tfle, Porfectinn and Priority, Such Grmtor hes good and valid rights in or the powet 1o trenafer
fie Collfeand and tie do the Collatersd with respeat to which # has pasporied to grent 3 sonnty miereg
hereonder, fiee and cloar.of al} Lisns exoept for Licns pemnitied wnder Seotion 4.1(), aixd has fall powes and
MWMMWIM&MHMEMMMM: Whmﬁnmchg
mmmmmmmﬁmmmwmmmmmmmhmam@w&
the Lender will have a fully pocfecied firsl priotity secwrity inferest in that Coliuteral in vikich 2 securrty ykamout
m&MWWB&MWWWWMWﬂM&I&).
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32, Typeaed Jarisdickion of Orgmization, Organizefichal and Memification Nursbers. The typs of
mﬁmm,mmdmm,mmmmmmﬂwmwmm@mﬁm
" and ite fideral employer identification nutiher ars sot forth an Exhibit A. -

33,  Principal Location. Such Gesetor's mailing address and the Jocation of itz plecs of busincas (f
# has orly one) or fts chiof, exeontive offive (if it has more Gt cne place of basiness), ave dircloned in Exhibit. -
A coch Grantor has no ofher places of basiness sxeopt thoso set forfh i Bxnbil A.

34 Collaternf Locations, All of seoh Grantor's locaions whers Collatersl is Tocated are listed on
Bxbibit A, All of said locations am vwied by auch Gramior except for locetions (i) which are leased by the
&muhmeﬂkﬁwbﬂh%ﬁ{h}ufﬂhﬂﬂﬂﬂ{ﬁ]ﬂ%ﬂhmhhﬂhamhﬁc
warshouse or is ofherwise held by = bailss or on consignment a3 desianated in Part VIHG) of Exbitat A.

3.5,  Deposit Acvowns, All oFsch Grantor's Depost Acconts ane listed on Bxtuit B.

3,6, Eind Names, Soch Grantor's name in which it hes executed this Seeumily Agreument is the
wxact nesne 22 1 appewss i sweh Grwntor's atganizationsl dosemenis, ax amonded, a5 Fled with such Grantor's
Jmristhetion of orgenizetion, Sugh Gramur has not, dering the past five years, been knows by of used any ather
coTporate of fetitfous name, of boe 1 LY % wny merger or consolidation, or been g pasty 10 any acquisiion.

37.  Leterof-Credit Rights and Chatiol Paper. Exhitit C lists all Letier-of-Credit Righis and
Chattel Paper of such Gramter, Alf aciion by such Grantor necessavy or desmmbic 1o profect and periot the
Lender's Lien on erch fem Hsted on Fxbihit  (including fhe debivery of all originals and the placenwnt of 5
legmdmﬂlEhﬂmiPaperasmmﬁmdhmﬁmdm)hmhmMytakmﬂhﬂmﬂmWﬂﬂmwamde
ﬁmyﬂmﬁywmﬁymmﬁﬁeﬂnﬂmmwdmmgmﬁﬁmhmmmmmmﬁm

41). -

3%  Acconnts mud Chatiel Paper,

(a)  The names of the obligors, amoumts owing, dwo dstos mnd ofher information with
respuct to e Avcomds and Chatsel Paper are md will be cosseolly stated fn ol records of such Grantor welating
therso aed in 2l Tavoices and Collstoral Reperts wifs resprct thowrtn Tomished 1o the Leodor by euch Grantor
fiom thme 1o fime. As of the tie when cach Accovnt of cech itamn of Chiaitel Paper azises, such Grantor shali be
deemed i have represtiied and warmnied $iat sach Acconnt or Chatts} Peper, as the case may be, #nd all
reconds reiating theroto, ave geopmine mnd i off respocts what fhey parpest 1 be,

(b}  With respect to its Accounls, ¢xcept as specifically disvlosed au the faost recem
Collateral Report, (i) afl Accownts urs Bligibis Accouuts; () all Accoants represeut bonr fide sales of Tnventory
or rendening of services to Account Deliors In the ordinary course of swilk Grampor’s bmvivess and sre not
evidencsd by a fedgment, Tnstrmuen? or Chatte] Paper; (i) there mre po setoffh, claims or dispoles existimg or
asseried with respoct thersto and such Granfor bas not made any agrecment with any Acoomt Debtor for any
extengion of time for the payment thereof, any comprozise or sotilement for loss them the foll amemnt thereof,
any rekense of any Account Debior fom Habitity therefor, or any deduction therefrom except a discount or
aflowance allowed by sock Grastor in the ordinary oourse of Ha tuzingss For prowen paymens snd fisclosed) 10
the Lender; {iv) o soch Gramtors knowledge, thore are 1m0 faots, events of ocowoenees which in may way e
the yahdity or enforcesbitity thereof or covld maswmably be sxpecied to rednce the amowt payable thorcwnder
a8 ghown on such Grantor's books and reconds and any invoicss, stataments and Collakeral Reposts with Toapect
theretos (v) sach Oraptor kas not reecived ang aofios of proceedings or actions which are threetensd or pending
againgt any Acoount Deblor whiichs infght result in any advemso change in mch Acconzt Debior’s financinl
condition; and (vi) sech Grantor has a0 knowhede that sny Accot Deblor is puble generadly to pay 2 dobts
ag they becoms due, '
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(o) hm,mmmmdmm(ﬁmmmmmmmhm

, MMWWMWMMMMMMMMMWM

Mmmﬂmmhmmm&)mwymmmwmﬂhmmumw

payras medistely dediverad 1o & Lock Bex or 8 Collateral Deposit Accout a8 requaired parsasnt fo Section
7.1; and (Fi) 1o such Grator' s imowiadge, ufl Agotront Debtors have fhe capatity 1o comtract.

39. Inventory. Wiﬁmmﬂt&myuﬁmhwmysﬂm&uldmﬁﬂﬂmﬂmmremﬂoﬂamﬂ
Rnpurt,(a)smhlnmmy(mmmﬁmntwymtmﬁ)isMatm of such Greninr’s Iocations sei forth
o Bxhibit A, (b) o ivestory (mhwﬁmmwmﬁﬂhm,mmmmyﬁm o7 times herealier be
Mﬂwmmmamwm&l@,@mh&mmhmgnod,indmmwmﬁ
smerchantable {ide to nch Trvertory mod sech Tnventory ia sot sebject o any Lies or seowrity inferast or
duummﬁwmwmwmﬁfmﬁuumgmdmﬂmmﬂmmdwfm?mﬁwﬂum.{d}mmm
mﬂuﬂyﬁﬂ@hhmmmwmmmmﬁgﬁemu{mw
mmm,mmwm{e)mmhmmjmwwummg,m@m,
tedemark, trade neme or i mmwﬂmmﬁwﬁmwﬁhwvuﬂmqmmymmofm
ﬁmmmﬂm&wwﬁmﬁmmm&mmofmmﬁmhmymmwmm
mmmmﬁmmmmmmmammwmmvmmm
Smﬂmdsﬁmdl%&,ummmmmhgm]mmmm&rmd(g)themmphﬁmuf
manuincture, sile or other disposition of sch Inventory by the Lender following sn Bvent of Defwll shafl not
mmw&mpmmmwmmamﬂmmwmwmm
winch smch Crantor is 3 party or to which gnch property is subjest.

3.10, Imicllectusl Property, Such Graster does not have any iemcest in, or tills to, any Patent,
Trademark or Copyright except as st foxth in Bxhibit D. This Security Agreament ix effective to ol & vaiid
ﬂmlﬁﬂmﬁMﬁwﬂwﬂﬁwMEwhhaﬁwsﬁmdeHm
m&mwmmwmwmmmwmmmm
m,mmmmmmmm%:wmmmmmm*sm
mmmmpﬁmummmmﬁwWMmMumemmm
mﬁmmmmmmmmMWWMmmamw&ﬂm
Lender's Lion on such CGiantor’s Patents, Trademarks o Copyrights ehall have bean duly taken.

3.11. Filing Requirenieats, None of its Fquipment is covered by any cetificate of title, sucapt for the
vehicies described in Part 1 of Exhibit B, - None of the Collateral owned by 1 Is of a ype for which secntity
mmmmmwﬁmwmmﬂymwmmm&mmhm
11 of Exhibis B and (b) Patents, Tredamarke and Copyrights held by such Grantor and described in Brbibit In
The legral deacription, county and street addross of cach property an which eny Pixturss are located is se1 forth in
Exhibit F together with the nmne aod atdress of the recormd owner of each sach property.

3.12. No Fiumcing Stetsiomsis, Sequrity Agresiments. No finanoing statemiteit of security agrecinent
dmmﬂmmymﬁﬁmmwmmww“mmmgmuhﬂmmm
debrior hias been filed of is of reoond in eay jurisdiction excmpt (8) for fnemsing stetements or security
Wmmmmmmmmmum&ymim.

3,13, Piedged Collateral

) Exhibit G ssts forth a camplsts and secmmts list of oll Fledged Colaters? owned by
ench Gramter, Such Grantor js the ivect, sole brasficlal owner mnd sole holder of recund of the Flodged
Collzterd Heted on Bxhibit G 23 being owsd by &, fiee and olear of sy Lime, except for the socudty inemet
grantoid 1o the Lapder hesevnder, Such Gienfor further 1eprosats and waztaste that {j) all Fledged Coligteral
wmdbyﬂmﬁhﬁmgmﬁqaﬁyhﬁmﬂhmbmﬁnﬂmaﬂmtmhmﬂmmhmﬂ%mmm

. TRADEMARK
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sumwm)ﬁﬂymhﬂd,vﬂidlﬂm“ﬂuﬂypﬁdaﬂmmm,(ﬁ}wi&mpwtm
mymemmmmmm,mmmMmm
deﬁmﬂh\mﬁsﬁ:Sdﬁn[ﬂﬂwamwﬂﬁaﬂﬁmmhyﬂwimmmmﬂnmiw,at,ifm@mﬁﬁmmm:st
Secwifies, such Grantor hag so informed the Y ender o Hhit the Lender may take steps to perfct it sectily
mmmmu&wmcmjmmhwmmmwamﬂmmmn
cWW&WWMMW,mmMMMWMMM
omich the Lender has Conzol and (i¥) all Fledged Collaors) wihich reprenenty Tndebiodnsss owed 1o uch
wwmwmﬁmmmmmmdmwwimdmw,h
mwﬁﬁdmﬂwgowwmﬂmmmmmkmhmw.

® Mmmﬁxﬂthmﬁ,m&mnwmmﬁ%afﬂwmnﬂmﬁng
ity Trdercsts which constitnte Fledged Cunmﬂwndbyhmdmnftﬁewwm
Tntictiedness mmmmhs@mnﬁmwmmmmm

sabjeot to the tezms of an indentare.
' ARTICLE IV
COVENANTS
Frome the date of this SeumﬂyAgrumtmdﬂm&f&rnﬂﬂﬁﬁsSemﬁty&mmhmm
tach CGirmstor agrees that:
431, Cenexsl

. (a)  Colisteral Records. Soch Gmior will mafvain complete and accwrsic books and
mwﬂhmmmﬂmmnmmmwﬂ,Mmemmmmwm
Collatoral 5o the Lendst ghall from time o time raquedt,

{®) Agthorization. tp Pile Financing Siatemants; Retification.  Such Ommior heseby
Mmm&wwm,aﬁﬁwmﬁndﬁmmmmmmmmmmm
dummmmdhbmﬂp&faﬁmawmymmmﬁmmmwmmhmhmm

mmmmaymmmthmmmmwmmmmMyﬁ)
hdicmamhﬁmnm'scnﬂaﬁml(l)mﬂlmdﬂmGtmﬂmorwmﬂmfnimﬂmeﬁct,mgmﬂmwfwh@m
mypwﬁmhmﬂmmm&hmamﬂammmhﬂmmnfMBﬁmUmmm
jurisdiotion, w&)hwmmmmmmmmmm
Becurity Agreement, and () mwmmmwwswmsﬁmmmm
M&mymﬂﬂuﬁwWﬁmMWmmmwnﬂMmm
MismmmwwormmmmmmmmMWMmm
Gmuht.wﬁ(ﬂ}h&am:uf&&mdngﬂﬂmﬂﬂaﬂmaﬁdmnﬂﬁmgmiﬁmﬁngmmma
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&Mﬂmoumwﬁmhﬂhh oat, » mufficiot doseription of real property o which: the
Collatersi teistes. Such Urmion also nprées 1o fummish auy sach, infornaticn to the Lendss promyptly upon
petpibet, Such Grantor sl tatifies it sufborization for fir Lendet 1o have Slod in woy UCC juiatiotion way
itz finamcing sittocns or nendments therets if Glod prior o the date heveof. V

(c)  Further Assuances, Such Grantor will, if 50 requostd by the Lender, famish to the
m,mm”mmﬂmm.mmmmmmmmmamm

uqmwt,‘aﬂinmdﬂxﬁmmnlmmmdﬁ. Such Grantor also agrees to ioke wry snd all actions *
necessaryto defond Rl to o Collatorn) againat all porscas and to defend the soraity interest of the Lendar
s Coliatersh and the privsity Serood apainst any Licn not expresly pevmittod herewnder.

(&  Disposition of Collaferat. Such Graator will ot ool dease ox otharwdise diegpoes of the
Collateral exoept for dzpositicns sposifically peomitted porsusat to Section 6.05 of the Crodit Agzeenent.

oy Lims, Snch Grutor Will mot create, incws, of suffor to exist any Licn onthe Colateral
mmmﬁhyﬁsmmﬁiﬁﬂmammﬂﬁﬁﬂmﬂﬂvﬁﬁkﬂbﬂﬂﬁs&wwﬁaAgmmanﬁmﬂﬁﬂaﬁntﬂumﬁmdme.

{f)  Other Financing Sttesents, Such Gremstor will not enthariz: the fling of any Gnanoing
WmﬂmmmmMMjpmﬁmafﬂwCMnmwﬂ,mptmpwnimdby
Seuﬁnn&l(:).ﬂmhﬂmﬂmmkmwhdmﬂﬂtﬁhmtmﬁnﬁmﬂhﬁhmﬁmﬁnng
mmmmmwmmmmmmmmmw
ﬁ:hmﬁmnhhﬁhmmhGmmm%ﬁﬂuwﬂwﬂw&m96m%mﬂhﬂﬁwUﬂﬂ

Locaiions. Such Grantor wil not ) mointein any Coflateral cwned by it at any Jocation
obrer then theze Iocations Tisted on Buddbit A, (i othorwiss chenge, of add to, wch locations withom the
mmmmmmwmmwﬂmwmmﬂﬁmmmm
mmnmmmmmummwmmmmwmam
required by the Crodit Agreement), or () chemge its principal place of toeiness or chief executive office fom
1he location idensified on Bxhibit A, eiher than a5 permitted by the Credit Agreement.

Complisace with Terms. Sush Crantor will pecfonn and compily with all cbligations in
respecs of the Colateral owmes by 1 and all agreements 10 which it is a party or by which itis bound wiating %
such Colinternl. .

4.2,  Raceivebles,

()  Centain Agreemanis on Receivables, Such Grrtor will not male or agres (o make &Ry
mmmmmmmmmxmmmammhmmmm
of & Rocoivable less fhen fhe original mmid thereof, cxceps that, prior o the ooommmos of en Bvent of Defimlt,
mmmwwmﬁzmmdmmﬁngﬁmnmm&miuMMﬁmm
present policies end in the ordinary tvorss of tugiess.

(8)  Collection of Receivables. Excapt as ofhorwiss provided in this Secumity Agreemetl,
snch Gramtor will coliect mud enforce, 2t such Gmuter's sole expenss, all gmousts dus or hematiar dus o sath
Gmﬂwmdﬂrﬁeﬂmivabhawm&yﬁ.l

()  Delivery of Invoices. Snch Gramior wilt deliver o the, Lender immedizicly upon i
rqummﬁnmcummmdduﬁngﬁmmﬁnmﬁmnfmm‘ofmmﬁmﬁvﬁmwmw
10 each Agconnt owed by it beering such language of askigrment a3 the Ecnder shall specify,
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(@  Disciosmre of Counferciatms on Rewsivabies. ¥ {3) amy disconm, credit or agreement {0
mumwmmmmammmmﬁkmmmmwmmmmw@}m
MWWWMM,WM.MM,WMM&M@BWMMW
mwmmmwmmmm,mmmwmmﬂwmmmwmm
in. writing, Smhﬁmﬁmshaﬂamﬂﬂs.aMMampynfmhmﬁtmmﬂumhmmoﬂlw,ﬂMw
300D 35 mimmmmmwywmmmmemﬁmmmwh
Ssedonsd 1o the Lender in accordanee with this Section 4.2(J) on the Boerowing Base Centificarey sobmirted by
it' .

(&)  Elcctropic Chattel Paper. Such Grzmtor thel tode adl steps secessary o grant fhe
m:mlofmmmm@mmmmmmmvmmmm%mw as
defined in tach of the Uniform Flectonic Trmsactions Act md the Hlactranic Signatures in Global and National
Commmercd Act. /

43, Inventory and Bquigment.

: {a)  Maintenance of Goods. Such Cramtoy will do 221 fhings neveasary & mainipin, presoree,
pmmmmmwmmmmmmmmmmmmmmfm
Garaged oz defective goods mixing in the ordinasy coniee of sach Grantor's businsds and sxoept for oudinary
woar and war in seepect of fhe Equipae,

{v)  Retmned Inveniory. 1f an Ascoum Deber retams any hoventozy 1o Fach Craotor when
mm&mmmmmmwmmMmmMmmﬂim
ammmwmm;nmwmm Smhﬁmahallmumdimlymm

ﬁﬂnﬂimmymdiﬁmwmﬁwmwm%mm‘wﬁmmm All
retummed. Toventory shall be subject to the Lender's Liens thereon. Whenever any Iventory is rtarned, the
relpted Acconml shail be damaﬂmﬁgmcmﬂmamﬁﬁammﬂwﬁghyﬂmmnmm
Tespeot to such retened fvventory and such rotared Erveniony shedl ot be Bligible hivessory.

{)  Bventory Comnt; Perpeinal Inveniory Systom. Such Gramtos will conduct a physical
wmﬂuﬁhhvmyﬂkﬂmmFmﬂYm,mﬂdﬁmﬂduﬂgﬂumMMofmﬂmufw
atmuhﬂﬂmﬁmsuthai.mﬂw:nqwm.M&mﬂﬁsmm,ﬂmﬁ&ﬁmmﬁamm
nmimufmhphysiuﬂwﬁﬁcaﬁm,whiwhmh&mhasma&,whsmmdmywﬂml’mtumahm
jiz behetE of gl or auy portion of is Tnwentory. Such Grantor will maintain a pespetsal imveutory reporting
syztem ut 513 times,

(& Equipmuﬁ.'ﬂudxﬁmﬂmdmﬁmmnpﬂjinﬂmﬁaiﬂﬁﬂﬂmyaﬂﬂﬁmmm
detetions from $is Bquipment which insivideally excocd $230,000. Swch Gramtor shall not peoil any
Hquipnmtmbammuaﬁﬂ:mwiﬂ:mnpoﬂhmﬂpruputyormbcmmmssionwiﬂirmmwoﬂm
pmmﬂpmpaﬂyvﬁthmspmmvﬂﬁﬂlmﬂwpmmﬂpmpmyﬂwlmdwdmmthmaﬁm Swch Gremor
ﬂmWWWnWWMmemymmlmmmmyaf
such Grautor’ & Beuipmet constitating Collateral.

{cy  Tithd Vehicles mmmmmmmammﬁﬂmww
mmwamﬁmwmmmmmmmmﬁmmmwe
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mﬁﬁmhmﬂpmﬁcmd{mﬁhaﬂd&ﬂMWWWymmmﬁmdﬂwm
roted ob any swch certificate oF with the sppropaiate stas office.

44, Mmﬁmwcs,mmmmhmmmmmmﬁm
1o the Lender immedistely wpot txzoation uf fhis Secnrity Agreement the criginals of s Chaticl Poper,
Reoqrifins i Instruments constitning Callaters] owned by it (if smy ihen edsf), (b} okl in trst for the Lender
mrwmmmmmdﬁmmmmmmmmmmmmm
mmcmia)mmmmmmmmm(mmwhm for the
lmduupmmc@tudhmﬂﬁﬂy&ﬁvnmﬁﬂmﬂﬂ)wnmmteﬁdmﬁngmmﬁﬁmﬁngmﬂm
m(&wthawmmwMMawmm&xmm%m&qm
in the Sorm of Exhibit § beroin (¥ * Amenduent™), porsoas o which sueh Grustor will pledgs snck additionat
Collatersl. mmmmhmﬁgmﬁmﬁmﬂwmmmmmmmﬂﬁnm&gmm
mwmmmmmmﬂmwﬁm&mammmmmmmwm
of it Coltateral.

4% Uncortificalsd Pledged Collaterdl. Sock Grastor will perait e Lender from Hime to fime 1o
mﬁewiﬂthmm(mﬂ,ﬂhﬂdv&ﬁammm,mm&mwmﬂﬁ
merificated securitios or other types of Pledged Collwtoral ownod Iy it not ropeasanted by cedtificaios to mink
their books snd records with fhc mubers and face amomsis of all such nncestificated sécutities of ofber types of
WWMMMWWMMBMQWMEMWIWMHMWLM
of the Lender pranted prrsoant b this feamity Agrecramt. Witk raspoct to uny Pledged Collnteral ownsd by it,
snth Gramior will taks smy actions necessary to cause {a) the issuers of wucertificatod socuritics which ae
Ple@adCunmﬂm&)mymmiﬁﬁhwﬂmﬁmymdlkﬁthHofmwmﬂmﬂmmm
Lender to have and retain Conteel over such Flodged Collateral. Without Hmiting tho foregoing, swch Grantor
mmmeMWMMMammm,mmmmm
mmamwﬁmmm.hmwmmmmmmm
Lender Contrel,

46.  Pledged Colistersl.

@ wmwwﬁm.mmmmmpm«mw
MﬂmmmmwmoMbyﬁmm,w,ﬁmmW
dﬂ%MwMWmWMm@,MMWMMM
encumber BTt or sbsipntielly W1 of 15 nenets (except for Permined Lioes and eales of assets pernitted parmisnt
w3m4.1(a;)mwmmﬂmmmmmﬁmmm}mwmmmmm
of gy of the foregoing.

) Ixemamet of AddRtional Securifes. Such Gramtor &ill not permit ar safler the isswer of
an Bquity Interest consfituting Pledged Collzient owaed by it sme additinm?! Bquity Interssts, any right to
yeoaive @ same or any right to receive earmings, sxcet 1o mch Grmtor.

()  Pegistration of Pledged Collateral, Such Grastor will pormit any regisembls Plodged
Collaizra! 1o be sexisterd in the iowe of the Lendes or its norsizes at any time ot the option. of e Requived
()  Brercise of Rights in Plsdged CoBiatoml

{3  Withoat n any way Ymiting the foregoing end subject to clanse 6i) below, much
Grantor shall kv th siglt o exerelse all voting rights or ofher fights relsting to the Pledged Collateral
owmed by it for 8} puiposcs not invonsisten with this Secwity Agreement, the Credit Agteminent of sny
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other Loan Docvment; provided however, ihat no voty of other right shal? be exercised oF action taken
vihich veould havo the effoes of Raypniring the rights of the Lander in respect of the Pledged Colinterl,

(i}  Such CGhrytor will pevmit the Lender or its nominec at any thne after the
oecurense of an Bvant of Defavk, withont notica, 1 exsroise all voting sights or other rights relafing 1o
the Pledped Colfatersl owned by it, incloding, withowt Emittion, szomnge, sebeciption or aoy ofher
vights, piivileges, oz opiicns pertaining to any Faquity Interest or rvestmenmt Property constitoting such
Pledged Collateral as if' it were the abeolate owner thercof.

@i  Such CGranior shali be entified to colisot and receive for fiz own use all cash
dividends and imtorest paid i mspoct of the Pledged Colsterad owned by ito the extent ot in violation
of the Credit Agreoment ofher than any of the following distribetions 2ud peyments {coblectively
rofarred to as the "Excluded Paymerts™): (A} dividends and mforest paid of payaie offisr thazt m cash m
respsct of such Pledged Coliateral, ani mstrumenty.and other propesty received, receivable or otherwise
distibuted in respect of, or in excharge for, any Flpdged Collatarsl; (B) dividends snd other
distributions padd ar payshle in cash Hh raspect of mch Pladged Collnteral in connection with a parial or
mmhqmﬂa&mmdmoMmmmmmmmﬂmmﬁmmafmprmpmlsMPMsmm

capital of an isseor; and {C) cash pald, paysble or otherwese distributed, in respect of prmcipal of, or s
roduntpticat of, or i exchange for, such Pledged Collatersl; providod however, that anti actmelly pawd,
all dghis to sch dstridetions dial rematn sobject 10 the Lien creatad by this Secuzity Aproemnent; and

(v) AN Exchwded Payments end all other digtributions in respect of any of the
Fledged Collateral owned by such Grantor, whenever paid or made, shall be delivensd to the Lender o
hold 28 Pledged Collatemal and shall, if received by ench Grantor, be rscrived im trast for the benefit of
the Leandet, be sogrogated frow the other propenty or funde of mch Grantor, and be forflrwith delivercd
to the Lender as Fladaed Collafsml in o same form ag 0 reoeived fwith any nocessary endorsament},

4,7,  huelectuel Property.

{8 &ﬂ-&mﬂmmmmmmmmmwﬂmw )
approprizts for the sesipnment to or beneiit of the Lenders of any License beld by such Grantor end to enform
the security interests granted hereymder.

) Sach Grantor shafl notify the Lemdex imsnadiately 1T it knows or has mason w koow thar
any apphication of tepigkation relafing 1o any Patent, Tredematk of Copysight {uow o5 hevoafter oxisting) raay
becane abandoned o1 dedicated, or of any adverse deterination or developmnt fincluding the institntion of|, or
any #ach deterination or dsvelopresnt n, any proceeding in the Usited Btates Patent and Trademagk Office,
the Uniied Strics Coprydght Office or sy comi) regarding sach Gramtor's owaership of any Pateut, Trademark
or Copyright, s Tight tn Tepister the same, 0f & keep and maintxin the saroe,

{®  Tnno event shafl such Granins, sithey dimetly o throngh any agent, anployee, Heomnsee
or deslgmes, fite an apylivation for the registeation of any Patent, Teadateark or Copyright with fhe Usited States
Putcant andd Trademark Offics, the Uniied Siaes Copyright Offices or any sinkar office or sency withia giving
fhe Lender prior written notice thereof, and, upon request of the Lender, such Grantor chall execuis and deliver
any end 51l secocity agrecments a5 the Lender may request to evidence the Lendos's it priovtty seourity interest
un mich Peiems, Trodemardk or Copyright, ond e Genorad Indzegibler of wach Grantor relatlor themwty o
reprostted thersby.

()  Such Gmntor shali ke of avtions neetssary or requested by the Lander to manrinm snd
ang each application, fo obtain the rekvant regisimiion sd to maniah the registration of sach of its Patents,

TRADEMARK
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ﬂﬂmﬁsmﬂ(ﬁpyﬁgh!wwmmmﬁm,mhﬁmmﬂhgﬁmﬁcmmm
Mﬁm,Mﬁnmmmmenwmwmmmwﬁm.

© MWMMHMWWH}MMMPmmWﬂM

Copyiight 33 in 0o way notterial o he comslnet of iis usiness o opotstions, prompdy see for mifingement,

or Gitation snd 1o Tecover gy and aff demages for wch infringemest, misappropristion or

mmmmmmxm%mwmmmmpﬂmmmmﬂmmm

Wmmmmmc@y@m hﬁmﬁﬁwﬁﬁmh:fmsﬁwmwithm any of Hs

mmmmmmmcmwmm@mmwmmmmawa
ﬁhdpmw,mnhﬂmﬂﬂmﬂywiﬁde.

48  Commurcisl Tort Claims. 'Sud:ﬂnm:a}mﬁpmn@ﬂy,mdmmywmﬁmmﬂuﬁnm
Dawmmmiswﬁudbyinmﬁhﬁuhﬂnofmymwﬂmmmduﬁmdimhu uce
mmwhﬂmmmmmm&wmm:mmmmm
Smﬁtyﬁmmt,inﬂmﬁmnofﬂthtlhnmo,gmﬁngmm&nu first priosiky secaTity Mtersst in Foch
commezwial fort cein,

45,  Letter-of-Credit Righis, If quch Crator s or becomos the Yonaficiaty of a letter of aredit, &
meﬂy,mdhmmﬂﬁnmﬂmmuﬂwxmrmgawm,mﬁfyﬂmm
thereof md canse the issner and/or confirmation benk o ﬁ)mmmhmmmufmylmmi&wﬁt
Rights to the Lender md (i) agres 0 direct aTl payments therennder to a Deposit Aceonst at the Lendor or
Mioanﬂmmmmhmﬁuﬁmwm Seryred Obligations, m acpordance with
Section 2.17 of G mﬂwﬂhm;ﬁm;xmmaﬂysaﬁMym%m.

4,10, Federi, Stato or Mupicipal Clmims. Soch Grantor will prompily notify the Lender of any
WMWaMWMWMWWWMmMWW
any nstrumentatity wwmmmo{wlﬁﬁdﬁnhmﬁm&wwﬂuawmﬂ
Tawr.

4.11. No Imerference. meﬁm&wﬂlmmmmyﬁglmmm&mw&y
of the mmm&mwsmﬁwwmmmmmmmmmmyww
stmmﬂnmmhmuﬁwmmwm Lendor of any o of mwre of such
rights, powers or remeadics,

412, Inpamece, {o} hﬁnﬂﬂmymmﬂkmhmymmmmmdhyﬂw
mdmmymmmmym*wmwmﬂmmmwmm
mﬁminﬂmdhmmmmmmmmmm&mluﬁmmypemﬂﬂpmmwﬁdlkhmﬂmmymﬂ
wlmmaymmpmma'wmo&wmv Ths ameunt of flood ingarmcs
rmﬁedhﬁs&uﬁmﬁaﬂﬂanﬁnﬂmmmbwﬂhwﬂhﬂuhmmmmmmmmm

)] Aninmwepoﬁdﬁmquimdhemdmmwdﬂﬂwﬁms.wofﬂmm&it
AgmmﬁMmﬁnlﬂmmmaﬁﬂiﬁmﬂﬂwﬁwwhﬂp&mu@pﬁm%,mmmm
mkdmwmdm,&mmmmmmmmmmmﬂwm,
which provide that; (i) all proceeds thenunder with respect (o any Coliateral shall be paysble to the Lender; (i)
n snch mearance shall be affected by any act tsrmgluctofﬂwinmmdurowmwfﬂtcpmmdmﬁbadh
mmmmmmmmﬁmﬂhmwmwm caneeled, amended, o
serminated aly Tpon 2t least firty days prior writkn notios given io the Lender.

(e Aﬂpzmﬁummmymwhhmahaﬂbcpaﬁwhmchmbysuchﬁrm, and
copies of the policies delivered to the Lendor. T such Grantor fails to obtain any insarsnce 28 requirad by this
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Section, ths Lander roay obtain sock insurence ai the Bomrower's expense. By purchasing such insurance, the
Lender ahall not be desmed to havs wabved any Deflt arieing from the Grantor's faibme to mulniein snch
Insprgnes or pay eny pramivos therefor.

4313, Collaforal Accsss Amreements. Sach Gremtor shall vse commaorcially reasmuble ciforts o
obtain & Collateral Access Agreament, from the lesdor of each lereed propenty, merigagee of owned propesty or
bailee ar consigmes with respect to any werchonse, procsssor or converter facility or offer location where
Collaleral in stored or Jocated, which sgresment or lstier shall provide sccess rights, cofitidn a vadver of
sabordmation of all Tieng or cluims that the basHond, mortgages, bailee ar consipnes may asserr agafoct the
Colfateral at that location, and shall ctherwisc be ropsomsbly stisfaciory n Form and substance to fhe Lender,
With rospest to such Iocations or warehouse space leased a3 of the Closing Pato and theeafter, if the Lender has
not tecsived n Colladorsl Asvess Agreomeat as of the Bffective Date {or, if keter, a3 of the dute saoch location is
acquired or leased}, Botrower's fligihle Tavettory of fhat Jooation shell be excladed From the Borrvwing Base,
After ihe Closing Date, no 1eal propesty ot wanshouse space shall be Jeased by soch Grantor and no Inventary
shall be shipped to 3 prowssor of converier under arangements osieblished afier the Closmg Date, wailess and
il & satisfactory Collateral Acoass Agreemnent dhall firet have been obtained with respect 1o such Jocatbon and
i it has ot been obtaimed, Borrower's Bligible Trventory ab thet location shall be exstodad Som the Boniowing,
Base. Such Grenior shell timely and fully pay and perform e oblipations ender all leaser and ofher agreements
weith sespect to each keasad location or third party warshouse where any Collateral is or may b Jocated.

&34, Deposit Acoonst Control Agroomanss, Swch Gramtor will povide 1o the Lender upon the
Lender's request, 2 Deposit Account Comtrol Agreement duoly exsouiad on behalf of each fiancizl mstitution
holding a deposit peoout of such Chraitor as sot Fouth b the Security Agreement,

415, Chmnpes of Name oF Location; Change of Fisel Tear, Swch Granfor shall not (8 chaige My
name o5 § appears in official fitingz in the stato of ite incorpomtion or organization, {b) change e chiel
exooutive offics, pritcipal plsce of tuginess, nwedfmg sddress, corporsie offices or warehouses or Jocutions st
m&mmm“mmmwmmMmﬂmmmmm Collaeal s get forth in the
Becniity Agzeement, () change the type of eniity that it is, (ﬁ) chatgs B8 orzantzation identifcation momobet, 1
any, izened by he ziste of incorporstion or other orgamization, or (s) change e state of mcorposation of
organization, in each coxe, vnless the Lender shall hiave roceived of oast thirty drys prior wiition notls of sich
chunge znf the Y.onder dhall have achwwiedged in veritiog thet eithes (1) sach change will not sdveredy affeot
e validity, perfoction or priority of the Lender’s seontity mterest m the Coltstoral, or (2) auy ressonalbis action
requastd by the Lenwler in conneciion therewith has been complieted of toicen {incteding vy sctkon 1 contizne
the peifzation of any Licns in favor of the Lender in any Coliateral), providad that, any now location shall be in
the contivental 8. Soch Guantor shalt not change fir fiscal year which conznfly ends on December 31,

ARTICLE Y
EVENTS OF BEFAULT AND REMEDIES

5.1 Bveniz of Defimit. The coramence of eny one of more of the foliowing svents hall constituts
en Event of Defaolt hareonder:

{8 Any repemuiain o7 wanaoly made by or on behalf of any Gremtor mder or in
conmettion with this Security Agrecment shall be naterially Silse an of the date o witich mads,

(b)  The brcach by any Grantor of any of the tams or provisions of Ariide TV or Artidke
W-. -

: TRADEMARK
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(@ The baeach by sy Grastor (othor than v breach which, conatitutes st Event of Defakt
wnder any other Section of this Article V) of my of the temms or provisioos of thiz Security Agreement which ix
wof, vemediad witiin ten duys after soch breach.

11:1) The occwmence of sny "Rvent of Defanl® wader, end ax defined in the Credit
Agpocmad, '

‘o) Amy Eguity Interest which is inchoded withia the Collnternt shall at auy tims comstitens &
Secarify or the issver of any sech Equity Interest shall take any sction to have such inverosis treated as a Security
il () all cextifiostes or other docmments sonstituting sach Secarity have been delivered 1o the Lender and
rach Seourity iz propedy defined as znch under Article § of e VLT of the applicable jorimdiction whether as 3
resudt of netions by the isnuer theveof or otherwine, or (it} the Lender has emtersd into a control agresment with
the issuer of such Seowity o with & svotrities intermediary relathsg to sach Secnsily wnd moch Securiy is
mmmMA@kau{&umﬂmﬁwwmﬂmm whether as a result of aciions by the
izgney therwof or chrwize,

32 Remedies.

(9  Upon the ocomrence of an Event of Defusil, the Lender may sxcrcise awy or all of fho
following Hghts and rermoits:

{i) fhmang]ﬂmﬂm&impm%dmﬂm&mﬁyﬁgrmﬂmm&ﬁ
Agreemest, or sny other Loan Documeart, provided thor, this Section 5 2(a} shall not be undersiood to
Timit any ¥ights or remeddins svailable fo the Lender paior to an Bvent of Dot

(i) those rights and remadiod available to a seoured party under the OCC (whethor
or nof the UCC applies to the affecied Collsemi) or wnder any oilisr applicable taw (ncading, withort
Bsitnticn, sy Ixw poverning the exercise of a bank's dght of 22t0fF of bankers' lisn) when a deling is in

defprdt ynder 2 sconrity agreement;

(i) give notics of sole comral or my other instruciion under any Depoxit Acoonnt
Control Agreemeatst or 2nd other control agreement with any scourities ittrmedinry and tuko sty aviion
therein with rexpect o such Cholfateral;

(iv) without notloe (sxcept av specifically provided in Section 8.1 or elsawhere
herzin), demand or advertisoment of my kind to sy Greoor of gty ofier Pemson, eniet: i promises of
fhe Gremitor whiere any Collatesal is located (frrough self-help and withewt judicial provsss) 1o collect,
receive, agsemble, proooss, appropriste, self, leass, assige, prant an option or oplions io paschase or
vtherwing dispose of, deliver, or ealize upom, the Collateral or any part themeof a one of tore parosis at
public or private zale or sales {which sales may be adjommned or comtimed from tme 10 time with o
without notice and may take placs at sy Grantor's premises or clewhere), for cash, on credit or for
futee delivery withowt sssuprption of any oredit visk, mid upon each other terms a8 e Lendier may
deam conmemially reasorgble: and

{v}  conommently with writicn noticc fo tie applicable Grmtor, tramafer snd segivier
in ity name or in the same of #s nominec the whols er sy gt of the Pladged Collateral, o oechangs
certificales or nstromants roprcsmting or evidanomg Pledped Crilaiersd for certificntes of mstrsunents
of smafler o harger denonmations, o exercige the voting and all other rights as a holder with
fherdin, to eolleat sond recsive aif cash dividends miorest, principsd snd other Srtributions mads theroon
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mﬂmﬂmmmeﬁuwmﬂumewm culzight owier
thereal.

] meWwﬂmmﬁcﬁbmmfﬁuﬂthﬁwm
nmmawdmmmmmnmmmmﬁwmm
mmmdﬂmmﬁafmymwfﬂwﬁuﬂm

(o) Thulmﬁn&mﬂhwmﬁmupﬁnmmwmwemmm.wmm
Pamimdbylaw,wmaﬂymdlpﬁvmmtmaﬂﬁs,tnwmﬂmbmﬁw!mmw.ﬂmwhﬂemmy
paﬂvfﬂmﬁnﬂﬁmﬂmsdmﬁwﬁm-ﬁgmufmﬁymdmﬁmyﬂﬁuhmmdmpﬂmﬂmﬂmm
borby expresdy released.

hrmmpmofmmcmmﬂmmvalm mmmmwmmﬁmwﬂnm.
The Lender may, if it so clocts, aﬁm@pmmwammmwxmmmmmufmmm
1o enforce any of the Lender's remedies, wﬁmmedwmmmmmm or hearing as te
Fach appoitdman.

3] Nowmﬁngwmmmmﬂmﬂmnmhmwmmmmm
‘pon, or pursae 0F cXhmmt any of fheir Tights or remedies against, sny Grantor, my okhor obligot, Fuammitor,
ﬂﬂwﬂmuﬂmﬁmwﬁﬁwmmmpamﬁmsmﬂbﬁgaﬁms or to parme or exhaest any
ofﬂdrﬁghsmmﬁummmmyammnwmgmmmmmwmﬂ,ﬁ)
marshal the Collatexal or sny grarantes of ihs Sevared Obligations oF in vesort fo the Coftmeral or any goch

puzittes n any pattioular onder, or (i) effoct & poblic sele of any Cotlatezal.

(§4] MMWM&WMWWWHMaPﬂﬁDMﬁWM
gl the Pledged Collatersl and may be compalled 1o weton to one ﬁrmmpﬁvﬂﬁmlﬂsﬂmmﬁnmmdmﬂ
with clsnse (3} sbove, MWMMWMWM ale may ol in prices and other
mlmwmmﬂmwm&mﬂwﬂmhmuwmmmimm ok cirumatenced,
ngxces that any such privals sale shafi not be doemed o have been maie in @ commecisily wntensonble mazar
golely by virtos of such sale being povate. Tire Londer shall be mder no obligation delay azdle of suy of the
Fledged Collateral Mﬂwm&dmmmwm&nﬁmﬂm or the Jssuer of the Plodged Collutoral
to vepister such sacumifics for putfic sale ander the Sumritinﬁmtuﬂmlumnmdad,mmdarappwhm
s:cﬁﬁﬁ!ﬂﬁwmﬁﬁmﬂ:mmrmﬂmmwwwmm .

53, Grantor's (bligations Upon Defindt. Upmtbﬂmqmatafﬂmlméﬂaﬂzrﬂmommmah
Defaph, cach Grantor will: ,

(@ assembie and mek available to the Lender tho Collaters amd ali hooks and Tecords
relating theretn at any place mpmmdﬁedbyﬂnlmﬂnr, whether at & Grantor's presiges of elsowhors;

ib) pmﬂttbbimdﬂr,byﬂwlmsrbpﬂwnﬂivWMagmmw,omme
mypwmﬁmv«hmxﬂmwMM&eMm&WMxmﬁsmmw,MMW

i)  pepar and Bl of canse an jswuet of Pledged Collzters] to prepare and Hle, with ihe
Yaruritiey and Bychenge Corniizsion or any other spplivable govenmont agency, Tegistration shaicments, 3
wmmmmmmhmmmw Collatemt as the Lender may request,
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ol 0 form sl wbgtmes saristactory to the Tender, aod formish to @ Landss, of sanse en izt of Pledged
Wm%wmm,mhmmmwmmmmmﬂﬂwm

may gpecify; :

{ ke, o caaee am ingvey of Viedged Coftzgoral to ke, aay and all acions neoessary o
m@muurmﬁﬂ&ﬂm?hﬁnﬂth&nimemmkﬂmluﬂutummmmmmwapﬂﬁcmhncmhwdhpmﬁhn
of the Pledged Colintcral; 2nd :

{y  atits owm expense, camse fhe independent catifisd poblic accomtants then engaged by

each Gromdor 4o prepare ans deliver to the Lender, ut-myﬁmc,mdﬁmmmﬁm,mﬂyupmﬂw

,Igmkfsﬂﬂwﬂtfh=ﬁmWthn@mmﬁWﬁlmﬂﬁﬂhﬂﬂmamﬁmﬁh(humw:ﬁ)arumwﬁmhmofuﬂ
Anoomty! (ﬂJanaghgofaﬂAemnts;ﬁh‘_)uhlhahnm;mﬂ&v) a teat verification of soch Accounts,

54 Gans of Intcllectnal Property License, For the prrpose of encbling the Lender 1o cxercise the
ﬁQMHmmImmﬂmwun&sﬁﬂnhﬁdnV%ammbﬁmnaaﬂﬂlamhrﬂmnbekmﬁmyamﬁhdﬁsmwmhemmh
rights snd romadios, mmhf&umwlwﬁhrm}gmuminihshmﬂm.u:hmwmﬂmgnmmmﬂmhmlhmua
EWMWMMWNMWMMW&MJMM,MMMMM?
mmmmmmmmmﬁmwmm,mmmmmmmha
kmmﬂLmﬂhﬁhﬁmﬁnmﬂhﬁumwwmmsmdﬂuwﬁahw&hhmwufﬁmﬁmmmﬁmmmnmwbenmw&dur
MMmmmwmmmpmuMﬂnmmﬂmMmmmm )
mmwmsm&mmﬂm&m&mmmmmmm
wﬁmwuﬁmﬂmmmpmmmmv&uhmm;ﬁhkmﬂypmﬂmmdﬂm{hmm#%ﬁwﬂMxyﬁwnmthMHknamih
ﬁmmmﬁunvﬂhanymmhqﬂnn;mhwemhnnmmnufﬁmmemmt@khumhtﬂﬁs&mmﬁyﬁgmmnmgnmg
scl, Enventory which bears any Tesdomark owmed by or Hoessed to guck Clrartior and any Tnvestory that i
coverad by sy Copyright owaed by ue licnsed to such Grantor and fhs Lender may finigh eny work In process
mnd adféx sy Traderuark owmed by or Hoenasd ta soch Geastor and sell swdh Inventory as provided hesein.

ARTICLEVI
ACCOUNT VERIFICATION; ATTORNEY IN FACT; PROXY

6.1. Account Verification. The Lender may, af any tinwe, tn the Lender's own name, @ the nume of
nmninmnfﬁmLmdat,mﬁ&am&m&mmmm@yﬂﬂ,ﬁm.fmﬂmﬂtwmj
with the Acooms Debtors of such Grankor, pastics (o contracts with zay sach Grentot and obligors in respect of
Ystrumente of sry snch Grantor o verify with such Porsons, to the Londer's satisfhction, the existetics, amownt,
mgﬁmmwm' 1o, Atoouns, fnstroments, Chatwd Paper, payment isangfbles andior
other Rowek 3

62 Aukhorization for Securod Party to Take Ceriain Action.

fa) Bach Grwstos ixitvosshly euthorizes fia Lender at any {ime md fom, time & time in the
Permitied Diseration of the Lender and appoimis the Lander as its atiomey in fact (i) & exvents on babadf of spch
Gmtor 5 Gebtor nud o file financing statzneis nocessary or desirsble in the Lender's Permittod Dizaretion to
periiet endd to uaindain the peaftction and prionity of the Lender's steanity Wderest in the CoBaterai, (i) o
endoga and collect sny cash toceeds of the Collatonal, (i) to fle & carbon, phetographic or 0GR MpTdRtio
MM&MMmmﬁmmmmmhmﬂnﬂmﬂmam statement aud
W%WMMWMMﬁnMM{MMMMWMM
o i o dobios) i soch offices ae the Lender in its Peitted Discostion: detius necessary of desirable tw pertect
and to maimain the perfction and primity of e Lender's ssomity interest in the Collaterl, (iv} to contact and
embos 0 ol OF Thom agvotents With the immers of uncertificated seourition velrich ans Pledged CoBiteral or
with seguritios inkumediarios helding Pledged Collsteral as may be necestary or advissble to give the Lendar
Controd over sch Pldped Collateral, (v} 1o spply The procesds of say Collatsral received by tha Lender 1o tha
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Secured Obligations ag provided in Section 7.3, (vi) to discharge past due texes, assessmanty, chaiges, fees or
Licns on the Collateral (except for suoh Licns 25 are spocifically permitied heroundes), (vii) to sontast Ascount
Debiors fir any reason, {vili} to demand payment or enforee pagment of the Recuivables in the name of the
Lender orthe Gramtor mnd to endorse any and sl ehecks, drafls, and offer matraments for the payment of money
relating to the Roosivables, {ix) to sigy such Grzitor's nante an any imvoioe or bill of lading relsting 10 the
Reveivables, drafts against any Account Debior of fie Gramor, asdgaments and verifications of Receivables, (x)
t exerciss a1 of spch Grenter's tights and romedics with reapect to the coltsction of the Receivables and any
ot Collatersl, (xi) to seitle, adinst, compromise, eximad of raww the Recdvabics, (i) to settle, admst or
compromise any logal procesdings trought to collect Recctvables, {xifi) to prepars, fils and sign such Grastor's
mitne o  Proof of claim in bankraptcy or simaler docuscend against any Account Debioy of sech Grasttor, (xiv)
to prepars, s snd zign puch Crator's heme on any notice of Lics, assignment of sstiefbotion of Lien or shmilar
doowment in cormgeion with the Receivabins, (xv) to change the addrees for delivery of mail sddvessed 10 sach
Grantor 1o auch addmas as the Lender may designate md to seccive, open and dispass of all mail addressed to
such Grantor, sid (xvi) to do all ather acts and things necessary jo carry cut this Seonrity Agreement; and such
Gramtor agrees to reimburse the Lendar on demand fox any payment made or any expensy incursd by e
MhmﬂwﬁmumﬁﬂdﬁmﬁﬁaMmmmmmm
of any of s obligations wnder this Sscerity Agreement or nnder the Credit Aproomant.

(®) Al aets of said attomoy or cesigneo are horeby mtified and approved. Tho powert
- conferred on the Lender, mnder fhds Section 6.2 ate solely 1o protect the Lender’s fmareers in the Colimteral snd
shall not impose eny duty upon the Leader to exsrcise any soch powers. :

63. Proxy. BACH GRANTOR HEREBY TRREVOCABLY CONSTITUTES AND APPOINTS
THE LENDER AS TIS PRUAY AND ATTORNEY-IN-FALT (AS SET FORTH IN SECTION 6.2 ABOVE}
WITH. RESPECT 'TO ITS PLEDGED COLILATERAL, INCLUDING THE KIGHT 1D VOTE SUCH
PLEDGED COLLATHRAL, WITH FULL POWER OF SUBSTITUTION TO DX 80, N ADDITION TO
THE RIGHT TO VOIE ANY SUCH PLEDGED COLLATERAL, THR AFPOINTMENT OF THE LENDER
AR PROXY AND ATYORNEY-INFACT SHALL INCLUDE THE RIGHT TO EXERCISE ALY OTHER
RIGHTS, POWERS, PRIVELEGES AND RKEMEDIES TO WHICH A HOLDBER OF SUCH PLEDGED
COLLATERAL WOULD BH ENTITLED (INCLUDING GIVING OR WITHHOLDING WRITIEN
CONSENTS OF SHAREHOLOERS, CALLING SPECIAL MEETINGE OF SHAREHOLDERS AND
VOTING AT SUCH MERTINGS), $0/CH PROXY SHALL BEE EFFECTIVE, AUTOMATICALLY AND
WITHOUT 'THE WECESSITY OF ANY ACTION (NCLUDING ANY TRANSFER OF ANY SUCH
PLEDGED COLLATERAL ON THE RECORD BOOKS OF THE ISSUER THEREQF) BY ANY PERSON
mmmmmmopmmmmmwmmn DR AGENT
THEREOF), UPON THE OCCURRENCE OF A DEFAULT.

. 64, Natue of Appointment; Limitstion of Duty. THE AFPOINTMBENT OF THE LENDER A5
PROXY AND ATTORNEY-INFACT IN THIS ARTICLE VI IS COUFLED WITH AN INTEREST AND
SHALI, BE IRREVOCABLE UNTIL THE DATE ON WHICH THIS SECURITY AGREEMENT IS
TERMINATED IN ACCORDANCE WITH SECTION 814, NOTWITHSTANDING ANYTHING
CONTAINED HEREN, NETIHER TvEB LENDER NOR ANY OF TIS RESPECIIVE ASFILIATES,
OFFICERS, DIRECTORS, EMPLOYERS, AGENTS OR REFRRSENTATIVES SHALL HAVE ANY DUTY
O EXERCISE ANY RIGHT OR POWER GRANTED HEREUNDER OR OTHERWISE OR TO FRESRRVE
THE SAME AND SHALL NOT BE LIABLE FOR ANY FATLURE 10 DO 50 OR FOR ANY DELAY IN
DOING 80, EXCKPT IN RESPECT OF DAMAGES ATTRIBUTABLE SOLELY TO THEIR OWN GROSS
NEGLIGENCE OR WILLFUL MISCONDUCT AS FINALLY DETERMINED BY A COURT OF
COMPETENT JURISDICTION, PROVIDED THAT, TN NO EVENT SHALL THEY BE LIABLE FOR ANY
PUNITIVE, EXEMPLARY, INDIRECT UR. CONSEQUENTIAL DAMAGES,
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- ARTICLE VI
COLLECTION AND APFLICATION OF COLLATERAL FROCEEDS; DEPOSIT ACCOUNTS

7.1,  Collcction of Recsivables.

of the LmﬁmmmwMMmmmmmmmﬂn
Collation Acoownt {3 "Lock Pox Agreement"), Afier thy Closing Dute, ench Gozmtor will comply with the
tems of Soction 7.2,

Kach Grastor shall direct all of ite Ascount Deblors to forward paymonts direclly to
Lock Boxss subject to Lock Box Agreements. The Lender shall have sole acesss fo the Lock Boxes af all times
gnd vach Grantor shall take all actions necessary to grant the Lender such sole acuesd. At no time shall any
GmvaemyimnmaLkahxurﬁmaConamﬂﬂepoﬁtAnmmwiﬂtmtﬂwLmdw‘&pﬁw
wittics consentt, If any Grantor shonld vefass or neglset to notify any Accovet Deblor to forward paymeats
dixwﬂymaM&Bmﬂjmmalo&mmmrmﬁwﬂmﬂwmmmmmmﬂh

72.  Covenant Regarding New Deposit Accownts; Lock Boxes, Beforo opening of replicing any
CMWMWBWAMWM&WMMMWM@
mmmmhmwmmdmmemmmmmm
bank or Enandsl institetion in which i socks to open () o Deposit Acgount, o exter into a Deposit Accoumt
GmlmlAgmcmMWimmMrhmﬂcrtogiwﬁehmhrﬂmﬁulafm&%ﬁﬁcmmﬂ,m(ﬁ}almk
Box,mmhmaankaAgtcmmiwﬂhﬂnLmﬂuhm&rtugiwﬁnhnﬂw(:molufﬂ:ﬂmknm

73.  Appiication of Procseds; Deficioncy. ATl sencunds deposited m e Colloction Ascownst shall be
ﬂmﬁmﬂvﬁhyﬁﬂmhmwﬁSaﬁmE.lTofﬂwﬂmﬁtﬁmmwmmm
been, ciedited to the Collection Acctumt, be applied (and aliocated) by Lender in accordance wath Section
2.09(b) of the Credit Agreamest. The Lendar ahall require all ofher cash procesds of the Coltateral, which e
nutmqui:mdtobe@pﬁdtﬂﬁaDﬁhﬂﬁmpmaﬂh&wﬁml.!ﬁaﬁh&ﬂmdﬂ&gzmnﬁ,hh&pﬂiﬁd
mam@mmhwmmmmmmmmﬂmmmﬂ secmity for the
Secared Obligations, No Grantor hall have any control whatsoever over said wagh collatersl ncoomt. Any mach
pmawdwfﬂuﬂuﬁﬂmhﬁﬂbeappﬁndhﬁmmﬁsrxdhﬁninﬁmﬁm?.l?uf&a&a&imgmmnfuﬂhmu
comt of competent fadsdiction shall utherwise divect. The batance, if any, sfter all of the Secured Obligntions
have been satisficd, @hall ba depositod by the Lender into sech Grantor’s general operting sncount with the
Lmdm.ihﬁmhmduﬂrmhﬁabhﬁwwdﬁﬂcﬁmyiﬂhﬂMofmmkmdhpoﬁﬁmofm
memmyﬂmmmmmm*mmmms
incumred by e Lender or any Lander to colloot such deficiency.
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ARTICLE VI
GENERAL FROVISIONS

8.1. Waivens, Mmﬁmmmu{hﬁmmPMMMypubﬁcm“ﬂm
ﬁmﬁwwﬁﬁmypﬁvaﬁnﬂ:muﬁaﬁi&pwiﬁmohﬂmmwﬂﬂﬂmﬂo%ﬂmhm. Tothe
mﬁmnhmﬁmmymihwﬁwﬂmdumwm,wmmm&dwmﬁm
10 the Chrantors, addmesed &5 set forth in Article TX, ut Joast ten. days prior o () e dato of any soch public sale
m(ﬂ}&aﬁmaﬁmwﬁrﬁaﬂymmmﬁwuﬂmmmghmd To the mmdmmn oxeat
wmww&m,mmmmmmmmwwmmm
gut of s repomseagion, reention of sale of the Collatral, exce s a8 axise solsly out of the groes teghigenoe
wmmﬁmmﬂmmmwnmﬂfmyﬁﬂm@nﬁmmn
mmmuw.mmmmwymmmmmmma
uﬂmﬂwmwﬂsnmhmﬂaﬂ%imﬁmmyvﬂuﬁm,m, ppraisal, Cxtonsion, TOOTMDTI,
mh@dmmﬁﬁhhmmﬁmyuﬁaﬂﬁgﬁﬁswd%hwm“aamqumm

89,  Limitation am the Lender's Duty with Respsct to the Coblateral The Lender shall havo no
ubﬁgﬂmmvmemmmmmmm.mLMmemmmm
respect to the Collutmes! in its posstesion of nder ita control, The Lendey shall wot hawe iy other doty 20t
mmﬂmﬂhiﬁmmmm“hmmpWNMdmymmmmufﬂmm,
mmhm‘mmmhﬁmmﬁmwmmwmymr&mm
mw.%hmmwmhiwmmmmmwwmmﬂmmummy
reazonsbile memmer, sach Grantor acdmowledzes and agrees fhat  1s commeercially reasonable forthe Lander )
hhﬁwmmﬁ&m&dﬁgﬂﬂmwmmeﬂoﬁﬁwﬂﬁﬂﬁmwMWm
MWmmmhmmwmmmmmmﬁmﬁﬁmﬁﬂm
faiil to obiain thind paaty vonsends for access o Collateral to be disposed of, o7 to obtain or, if not roquired by
mm,mﬂmmeMmymmhﬂwwﬂmﬁmmdew
hﬂhmﬁmﬁwmﬁuﬁfﬁ)mﬂmmmﬂmﬁmmﬁiﬂagﬂmmmﬂﬁumwuﬂmm
ubﬁgmdanﬂmﬂwhmmﬁmmmmymmwmmﬂ.ﬁﬂmﬁdewl!mﬂan
MWAMMWMMPmmmmCMﬁWWMﬁmmd
mmmmmmﬁm,{v)hmmmquum
pﬂﬁmﬁm&wmﬂﬁdg&ﬂ@mﬁmwﬁaﬁumnﬂﬁmﬂuﬂﬂﬂi&ﬁamm,(ﬂm
mmmmmmh\MWmmm&mjﬁe@mﬁma{mmm
mqﬁ:hgaﬂmmpmﬁmufmehﬂdiﬂmL&h}hﬁnmmmMMMWaﬂﬁhm
Wﬁmmmmﬂwhﬁammﬁﬁ)wmﬂmmw
mﬁﬁmmmummmmmmwmwﬂnwmmmcammmm
ﬁmmmabhmﬂdwﬁdohgsn,mmmwmmdmﬂmufmﬁx)mﬁpmﬁmm
whilesaly rather than zetall matkets, () to disclaim disposition warranties, such a9 title, posseasion of guiet
wmmmmmmmﬂwmmmmmm&m
amkcﬁmmﬁmuﬁﬁmdcmmﬁmmmmmelﬂﬂurammﬁmﬂmmﬂmﬁmw
mew(ﬁpmwmmwbymm,mmwmﬁm
m.mmm,cmmmmmmmwmmminm collection or
disposition of any of the Collatord. Bach Grator ackmewledges that the parpose of thie Soction 8.2 is
m&mmﬁwmﬁmmafwmmmmmwmmmmmb
WMEMsmmwﬁmﬁmmﬁmtmcmmwmmMMMWﬂm
Lcnder shall not be destned commercially mizeasonsble solely o socount of not being indicatad in thie Soction
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3.2, Without linsitation opur the faregoing, nothing contained in this Section 8.2 shall be comstroed to grant any
rights to fhe Grantor or 1o imposs anyduﬂﬂsmﬂmlmdwm“mldnmhmbmgmnmd or impostd by this
Seonsity Agroomens or by applicable law in the abséace of this Soction 8.2.

23 lepmniﬂeﬂmdcmwﬁmoﬂfn]lmﬂ. "The Grantors ad the Lender rocognize that scwoffis,
mmmmmmmmmumwubmmmmwmmmmm,

Lmdarin&s-PmﬁﬂadDiscwﬁunshalldmﬂuimmabmdmmyksuﬁvﬁh,mﬁmymwhaﬁmbyﬂm
Londet shall be ommﬁaﬂymmmbhsqlungmih#hﬂummgmd frith basad on information keown &0
i at{he time i twkos any soch action,

84, Secumd Party Performanes of Debtor Obligations, “Without having any cbligation 1o do 3o, the

Lander may pesiom of pay my%ﬂgﬂﬁnwbﬁhﬁs&mﬁrh&mﬂopwﬁmmp&yhﬂﬂs&mﬁy

MWWMMMMWWMMMMWMLMM%%

Section 8.4, mmm'ﬁmmmmmmeﬂmmmmﬁmmmﬂw 1
Seomed Objigation payakle on demend, :

85,  Spesific Performance of Ceutain Covempnts. Hach Grentor acknowledges and agrees that 3

‘breach of any of the covesants cotitained i Sections 4.1(0), 4.1(c), 4.4, 4.5, 46 47, 4.8, 45,410,412 413,
214, 4,15, .3, or 8.6 or in Articl VIE will cavse hrcparabls izjary fo the Lendar, thed the Lender ting 1
mmmdyummwﬁmmmmmwmmmmwmm
to seck 30 obizin spewific peuormance of othcr obligations of the Gramors conseined in his Socurity
Mﬁwmmmmaf&sﬂrmmamwﬁmﬁmmsmimwﬁmdmhﬁssmsjmm

86, Dispositions Noi Anfhorizsd. No Grantor is aufhorized to soll or ofherwise dnpose of the
Coliateral excapt as mthec&n#.l(ﬂmdmﬁm“ymmofmgbmmﬁmﬂw
and the Lender ot othor condect of the Leader, no srthorization 1 gelt or otherwize dispose of ths Collamral
(mumm;ﬁhs@aﬁonu@)M'mmimmaumwmmmmmﬁmimwﬂm
sigard by the Lender.

87 No Waiver, Amendments; Complative Remedics. No delay or ovoission of the Lender to
ummmyﬁwwmymmmsmwmmmmmmmu
msmdmhawﬁmafmmmkmmmumm.mmyﬁnglewwﬁﬂm&wﬁm
Mﬂwmmdyshﬂmtmmmumemmmmamfmmwm&mymﬁWM
lmmdy.ﬂumiwr,mmdmmﬂuroﬂmrmiaﬁmafﬂmwm,cmdiﬁmsmpmﬁsimofﬂﬁs&mw
memwmmhmwbymmmmwmhommm
writing specifically set forih. Mﬁmmmmmmmwmwmm
Bhﬂlhﬂmmﬂﬁﬁ?ﬂmdﬂldmlhwﬂabbmmwﬂmﬂﬁs&mmﬂmﬁgmhmmbmpﬁﬂhﬂn

§3,  Limitation by Lavr Severabilty of Prvisioas. Al sights, requedine and poseers provided in fhis

maybuamruifaadonlymh mmmm‘wmmmwmhm
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n any jusdiction shall, a2 to that jurisdiction, be moperative, unesforoealils, or fwvelid without affecting the
somaining provigions in thet jerisdicion of fhe cperation,, enforceabiliry, or validity of that provisxm in any
ofhes jusdction, s to this md fie provisions of dis Secartty Agmeoment are decbarad t be sereebis.

89, Reielatement, This Sevutity Agosamont iall remain in ful foras and effoot und euntines to be
effoctive should any pefition be filed by or against way Gramwy for liquidation or reorganization, shumid the
Cirsméor becoms insolvent or make an asighinens for the bemefit of any creditor o ereditors or shoukd 2 receiver

810. DBensfit of Agreement. The torms and provisions of this Secumity Agresment shall be binding
mmMMmmhmwmmmmmmﬁsmmmmm
aﬂpmmmhumbumﬂasaﬂt’bwmﬁﬁaSmﬁyAmnm),mmmﬁm&thmm
@mmmmmmmmmmmwmwmmmmﬁm
ihe prior wiitten, congent of the Lender, o sales of participations, sssignmets, ttanafiss, or ofher dispositions
dwwmgwmmsmmwmmpMWmmmmﬂﬁnmy

8.11. Swvival of Representtions, All representations and wamsatiss of the Graniors contrined in
this Secmity Agreament shall murvive the sxecation and delivery of this Security Agreement.

8.12. Tases and Expenncs. Any taxes (incloding income taxsa) payable or mled paysbls by Fedem?
or Siale anfhority in Tespect of this Scomtity Agreement shall bs paid by the Grandors, together with micrest and
ponaitice, if any, The Cramore shall rebmbmrse the Lendet for any and all om-of-pocket expenses and interos!
w(ﬁﬁmmm,m’mm*mmmﬁmmﬁ
mmmys,pmﬂmmdﬂummdmm@ﬂwhomyh-mbywsdﬁmh&d&ﬂpﬂdorhmﬂbyﬂm
Lendor i comeohion with the prepamiion, extoution, delivery, adminigtation, collection mnd exfareement of
fiis Scommity Agmament and fu the andit, auzlyels, administration, collection, presereation or sas of e
- Colixteral (incinding the expenses and charges atociated with say peviodic or speeial andit of the Coliaterl).
Asry and all costs and expenses incurred by the Grantors in the performance of ectiony required punssnt o the
-torms hereof shall be borne solely by the Graniors.

: 8.13. Hoadings, The titl of and section headings in this Socwrity Agreament are for convenience of
seforence ouly, and shall noi govern the intetpretation of any of the teans and provisions of this Secarity
Agmoment, .

814, Termination. This Secarity Agrecment shol! continue i effect (potwithstanding the fact that

from Hme to time fhere may o no Scamed Obligafions vetstmding) wtit (1) the Credit Agreement has

terminated porsuast fo its cxpross toms and () el of the Secured Obligations have been indefeasibly paid mid

performed i Full (or with vespect o any ovistanding Letters of Credit, 2 cash deposit or Supporting Letter of

i Credit has besn delivered to the Lender aa roquired by the Credit Aprespem) sad o commitments of the
i Lender which wonld give rizs to any Seourad Obligations are culstanding,

TRADEMARK
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8.15. Entirc Agreement. Thiz Sccmity Agreement embodies the entits agreement and oaderstanding
between the Grantor and the Lender relating to the Collatoml and supemedes all prior sgreements and
mdemstandings betwesen the Grantors and the Lendey relating to the Colkzteral.

2.16. CHOICE OF LAW, THIS SECURITY AGREEMENT SHALL BE GOVERNED BY,
AND CONSTRUED IN ACCORDANCE WITH, THE INTERNAL LAWS {ANDP NOT THE LAW OF
CONFLICTS) OF THE STATE OF OO0, BUT GIVING EFFECT TO FEDERAL LAWS
APPLICABLE TO NATIONAL RANKS.

8.17. CONSENT 10_JURISDICTION EACE GRANTOR HERERY IRREVOCABLY
SUNMITS YO THE NON-EXCLUSIVE JURISDICTION OF ARY U.S, FEDERAL OR OINO STATE
COURT STTTING IN CLEVELAND, OTIO IN ANY ACTION OR YROCEEDING ARISING OUT OF
OR RELATING TO THIS SECURITY AGUREMENT OR ANY OTHER LOAN DOCUMENT AND
FACH GRANTOR HERESY IRREVOCABLY AGREES THAT ALL CLAIMS IN RESPECT OF
SUCH ACTION OR FROCEEBING MAY BE HEARD AND DETERMINED IN ANY SUCH COURT
AND IRREVQCARLY WAIVES ANY OBIFCTION IT MAY NOW OR HEREAFTER HAVE A5 TO
THE VENUE OF ANY SUCH SUIT, ACTION OR PROCEEDING BROUGHT IN 5UCH A COURT OR
THAT SUCH COURT IS AN INCONVENIENT PORUM. NOTHING HEREN SHALL LIMIT TEE
RIGET OF THE LENDER TO BRING PROCEEDINGS AGAINST ANY GRANTOR IN THE
GOURTS OF ANY OTHER JURISDICTION, ANY JDICIAL PROCEEDING BY ANY GRANTOR
AGAINST THY LENDER OR ANY AFFILIATE OF THE LENDER INVOLVING, DIRECTLY OR
INDIRECTLY, ANY MATTER IN ANY WAY ARISING OUT OF, RELATED TO, OR CONNECTED
WITH THIS SECURITY AGREEMENT OR ANY OTHFR LOAN DOUUMENT SHALL KE
BROUGHT ONLY IN A COURT IN CLEVELAND, GHIO.

8.18. WAIVER OF JURY TRIAT, RACH GRANTOR AND THE LENDER HERERY WAIVE
TRIAL BY JURY IN ANY JUDICIAL PROCEEDING INVOLVING, DIRECTLY OR INDIRECTLY,
ANY MATTER (WHETHER SOUNDING IN TORT, CONTRACT OR OTHERWISE) IN ANY WAY
ARISING OUT OF, RELATED 70, OR CONNECTED WITH THIS SECURITY AGREEMENT OR
ANY OTHER L.OAN DOCUMENT OR THE RELATIONSHIP ESTABLISHED THERBUNDER.

§.19. Indesnity. Yach Grantor hereby asreos 10 indemmify the Lender, and ifs successors, asvigny,
agonts and employees, from angd against amy znd 2O Hxbilities, dumages, peneliioz, sultz, copts, mnd oxpenses of
any ki and natere Gacloding, withont Fmitation, all expenses of Litigation or preprmiion fhersfar whicther or
not the Lender iz a patty thereto) froposed on, incusred by or asscried against the Lendes, or Ha miecessors,
m,mmmmhwmmmw_mmﬁﬂﬁsmammﬂm
tmnfactre, purchas:, seceptance, Tejection, ownership, delivery, lease, possesaion, wse, opmation, condition,
sk, rotum of other disposition of any Coflateral (mdhuding, withoat Emitation, Tt and ofier defects, whelier
or oof discoverabls by the Lender or any Grantor, and any <lam for Patest, Trademark or Uopyright
infrinpement).

320, Cowmierpards, This Secusity Agresment may be exeovted in any munber of comterparts, all of
which taken. sopether shall constitule one agrocment, and any of the partics hereto may exeonto this Secmtity
Agrcoment by signiag sy sweh oovmespart.

ARTICLEIX
NOTICRZ

9.).  Sending Notices. Any notics required or penmitted 1o be given nnder this Seourity A greament

shall be sent by Unitsd Statss madl, telecopisr, porsonal delivary or netionally established ovemigin conrier

TRADEMARK
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sarvice, andd shall be doemod recaived (a) when reccived, if sent by hand or ovemight ocumier setvivs, or niailed
by certified or regisiersd med notices -or (B} when sen, if eent by teiecopicr (exorpt that, if not given. during
notngl Hosiness howes for the reciplens, shall bo denmixt 1o have boen given at the opening of business on the
et Business Day for the recipient), in. wach cast addressed to the Gramiurs ot the notice address got forth an
Exhibit A, and to the Lendar ot the address sot forth e accordance with Seetion 3.01 of the Credit Agresment.

62  Change jn Addreas for Natices, Bach of the Grantors and the Lender may change the addtess
for service of iotice npon it by B notice in wiiting to fhe other paties,

TRADEMARK
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03/18/20 00;48 FAX 830 4355 83138 . CHASR CONEL BANK ) gl

IN WITNESS WHEREOF, mmmmmmmwsmmu&
e Ak first shores wilin.
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STATEGF _ DMo )
} 88
COONTY OF_Ssenen 0T )

. The foregoing instraaens yvas ackawlpdgad beiore mo this J|_duy of MAKEL, 2010, by
[+ of Network Polymers, Toc., a3 Ohio

_Alaes T, Wot ,fhe
m:porﬁm,mbabalfafeqidemﬂy,andﬂnmhhsﬁwmﬂmﬂhﬂ,mmﬁu@mmmwﬂﬁ
entity.

Notary Pablic -
HICHOLAS T. GE(;?GE'DW
HOTARY FUBLIG - STATE OF OHIQ
. . Exgiration Detw
My conmhigkon expiras: wy saztian ugnm [ T2

STATE OF _ O e —)
) 58
COUNTY OF Simrn (17 )

mfmmwmmm@gmmmimofmmmw
AN T, Vosli. , The QED of Diamond Polymers,
Incorporeted, an Ohic corporstian, on bohalf of said entity, und the same is his act and deed, and the free act
and dood of said entity. :

-

Notary Pablic
: . . NICHOLAS T. GEQRGE, Atiomey
My commmission sxpires: NOTARY EUBLIG - BTATE &/F OHID
Wit Mo Exsiration Oate

Bommission
My B AT US DAG,
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EXHIBIT 4
{Bec Sections 3.2, 3.3, 3.4, 3.5 and 9.1 of Security Agreement)

NOTICE ADDEESS FOR ALL GRANTORS
" 1353 Bxeter Road
Abron, Obio 44308
ATTN: Michael Newiann, SO0~
_Facshmilm 330.773.2799

INPORMATION AND COLLATERAL LOCATIONS

| # Name of Gramtor; Network Polymdrs, Ino.

1L Stute of Incorporation or Organkzaton: Chio

1.  Type of Entity: Subchapter 8 Corporation

IV.  Organizations] Namber asigned by State of Incorporation or Qrgavization: 933248
v, Fegers) Identifieation Number: 06-1161549

VL  Place of Business {if it has only vne) or Chief Executive Office (if more than one place of business)
and Mahing Address:

1353 Exeter Road
Alvan, Obio 44306
Adtention: Michael Newnana, C00

ViL Locations of Collateral:

()  Propestics Owned by the Gremior:
NONE

(t)  Bropeties Leased by the Grantor (inchue andiord's Name):
1333 Exeter Road

Akron, Qhio 44305
Woll & Associates, e, Landlord

(;;} Poblic Winchouses of othes ations parsant to Batlment or Copsfgmmme
{mcludemmeofwmsc Dpummorothsr Beilee or Consignee):

Tnventory/Storage Sites:

Rulk Plus Logistics

Division of Tritnag

3049 Lane Avenue

Memphis, TN 33108

ABW Sexvices
3375 Gilohrist Rd,
Mogadore, OH 44260

TRADEMARK
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J. Ray] Terminal
144 Cuyshoga Street
Akron, Ohio 44204

Midstate Packaging
150 Blackstone River Rd.
Worcester, MA. 01607

Morten Ave, Whse.

119 N. Morten Aveme
Evangville, IN 47711

9p0/0E0d WeBz:0L 0LOZ 9% eM
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INFORMATION AND COLLATERAL LOCATIONS DIAMOND POLYMERS, INCORPORATED

I Name of Grantor; Diamond Polviaers, ncorporaied

ﬁ. State of Incorporation or Organization: Olio

1.  Type of Eatity: Subchapier § Corporation

IV.  Organizational Nember sassigned by State of Incorporation or Organization; 753529
V.  Federal Identification Number: 34-1623755

V1.  Flace of Busistess (if it has only cmo) or Chief Executive Office {if more than ons place of business)
and Mailing Address:

1353 Bxeter Road

Alzon, Ohio 44306

Atteriion; Michael Mevgmim, 00
Vil  Locations of Collateral:

(8  Properites Dwned by the Crantor:
NONE

{(b)  Eropesties Laaeed by the Gramior (fociude Landlords Name):
1353 Exetet Road

Alron, Ohbio 34386
Woll & Asscciates, Ine,, Landlord

{c} Fibli ouzes or other Locsions o
Cmmnmufwmeﬂpﬂmormhmﬂmiwwﬂmﬁm)

Inventory/Storage Sites:
ASW Services

3375 Gilchirst R4,
Mogadore, Ohio 44260

J Rayl Terminal
144 Cuyahoga Jirect
Alron, Dhio 44304

Major-Prime Plastics, Tne.

1544 Weightwood Comrt
Addison, L 60301

Muorton Ave. Whee.
119 N. Morfon Avermue
Evensville, IN 47711
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EXHIBTT B
(Bec Section 3,5 of Security Agresment}

DEFORIT ACCOUNTS

e

- : 'E."i
e ;
838510709
Thamond Polymett | Chase 238546018

il
i

R .+ Jobck Box Numbar-H 35
Chass 715412
715413

; B
Network

Pc:-ymm
Diemond Polymers Chase

TRADEMARK
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TO: HA WER, 127 PUBLIC SQUARE
T
{See Sertion 3.7 of Security Agremment)
LETTER OF CREDIT RIGHTS
NONE.
CHATTEL PAPER
NOWE

TRADEMARK
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EXHIBITD
{Bee Seqtion 3.10 and 3.1 of Seourity Agroement)
INTELLECTUAL PROPERTY RIGHTS

FPATENTS NONE

PATENT APPLICATIONS NONE

TRADEMARKS
Diamgnd Polymemn Diamatyy May 30, 2006 3 0197 300
Network P:lymm Metwork Pedtameiwe Jume 17, 2008 3,448 460
Addirives
Netrrork Polymers Sofeflex October 7, 1997 2,103,918 ]
TRADEMARK APPLICATIONS

Confrex ASA License
Apresmoni

"1 INBOS ABS USA Corp,
Licensty and Digmond
Polymers, Incorporated,

HLiconeoe

SARIC Innovative
Plastics US, TLC

| SARIC License

Agreement

Angust 1, 2009 SABIC Innovative Flastics
U8, LLC, Licensor and
Digsuond Polymers,

) Incorporated, Licemnsee

av0/ve0d Wegz:0L 0L0Z 97 e

0891-G15-91.Z: Xe4
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Tot. Cls 1
United States Patent and Tragemark Office  Segistrad Oct, 7, 1997
TRADEMARE - '
PRINCIPAL BEGISTER
- SOFTFLEX

NETWORK POLYMERS, THC, (CONNECTICUT MRST USE S-2-1wE N mmm'
CORPORATIONG L

a3t teed,
00 E, MAIN STREEF
BRANRORD, CT 06405

FOR: ELASTOMERIG RESIN AND Al-
LOYED PPLYMERS FOR USE BY THE PLAS-
TICE  MANUTA MOUSTRY, IN HOWARD 8 LEVING, BXAMINING ATTOR-

CTURING
CLAES [ (UE. CLB. 1, % 6, 10, 26 ANIY 46}, NEY

S TM-T01A%7, FILED 1-14-1595.

. TRADEMARK
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It Ci: 1 .

Prior US, Cls.: 1, 3, 6, 10, 26 and 46 Reg, No.
United States Pateat and Trademark Office  Registored Jue 17, 2008
TRADEMARK
PEINCIPAL RECISTRR

‘WETWORE _BOLYMERE, FHC [COMMBOTICUT
LTD LIAR

1355 EXETER
ATRON, O 4806

PP CHEMICAT, AND BTABLL-

OXIDANTS, LT STADILIZERE,
gms,m CELASE (UB. €18, ], 5, 5,19, 26 ARD

0891-G15-91.Z: Xe4

FIRST TISE 7:5-20F% TN COMMERCE 7-6-2007.

THE MAKE, CONISTS OF STANDARD CHAR-
ACTERE WETHOUT CLADE TO ANY PARTIGULAR
PONT, STYLR, SZE, OR COLOR.

NG CLAIM I3 MADE 70 THE EXCLUSIVE
RIGHT TO UEE "PERFORMANCE ADDITIVES',
APART FROM THE MARE AS SHOWN,

SBR. N0, 77-389,25%, FILED S262007,

ﬁﬁgﬁHChmﬂHEMﬁKMHHMHﬂ#ﬂﬂh
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Tnt. CL: 1
Prior U.S. Claz 1, 5, 6, 10, 26 and 46 Rog, No. 3097309
United Siates Patent and Trademark Office Kegeons May 3, 206
TRADEMARK
PRINCIPAL REGISTER
DIAMALOY

DIAMOND FOLYMIRS, IRC, [DHIO @m» FIRST URE 31540 TH OOMLDRKCB 112008,

TIEY
msamgz,mknmn
AR RON, GH 44368 .
S WO, 75-236,060, FILED 4-10-2008.
POR: ELASTOMERIC RESN AND ALLOYED
POLYMERS FOR (SR IN THR FLASTES MANU-

Herprrosdoy CUSTRY, DACLABS Y (U8 (U815, oy ey 7 g1 3000, EXAMINING ATTORNEY

TRADEMARK
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©  EXHIBITE
{See Section 3.11 of Security Agresment)
TITLE POCUMENTS
L Vehicles subject to certificates of title:
e lage it - 5 s e He h ] o St e Tssnied -

2009 Subaru Legacy 433BLAS6THI212514 Ohio

2008 Toyota Camry 4TBU464K780561010 Ohig

2009 EMW 535+1 BANVO3839132242 Ohio

14 Alrcrafi/engines/parts, ships, railcars and other vehicles governed by federa) statnte: NONE

[ e T anor. & - e e TR R R e A DO T DEE % 0o
TRADEMARK
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EXHIBIT F
{Scc Beetion 3.11 of Semuity Agreement)

FIXTURES

I Legat description, county and street eddress of property on which Fixtures are located (by Grantor):
Both Network Polymers, Inc and Diamond Polymers, Tnoorporated are located in the seme building and the only
fixtures they would own af iz below address are trads fixtares and Jeaschold improvements fixtures.
L Name and Adidreas of Record Owner:

1353 Exeter Read

Akron, Ohio 44306 _
Woll & Associates, Tnc. is record owner

TRADEMARK
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EXHIRIT G
{Sec Section 3.13 of Securily Agresment and Definition of "Fledged Collateral®)

LIST OF PLEDGED COLLATERAL, SECURITIES AND OTHER INVESTMENT PROPERTY

STOCKS NONE

OTHER SECURITIES OR OTHER INVESTMENT PROFPERTY
(CERTIFICATED AND UNCERTIFICATED) NONE

[Add description of custody ecooumts of arrangmmts with secutities intermediary, if appliceble]
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 EXHIBIT L
(See Seotion 3.1 of Security Agreement)
OFFICES IN WHICE FINANCING STATEMENTS HAVE BEEN FILED
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EXHIBIT 1
{See Section 4.4 and 4.8 of Security Agreemnant)

AMENDMENT

This Amendment, dated , ___in delivered purgnant to Section 4.4 of the Security Agresment
refeered o below. Mmmmmmmmmmsmmmmmwmmby
reference in the Security Agrecment, Thnundﬂrsigmdhmhycerﬁﬁmthatﬂmrepmﬂaﬁmsmdwmiwin
Aﬂinlc[ﬂof:thwﬂrﬁyAgmﬂmmdwmﬁmembemmdmm The undessiged further aprees
that this Amendroen ey be attached to that certain Pledge and Seeurity Agroement, dated March ___. 2010,
ammgtham:dmignﬁi,asthmetom,auﬂmMm@n Chasc Bank, M.A., as the Lendzr, (the "Security
M"}mﬂﬁmtﬁnmﬂmﬂlliﬂdm;ﬂgMﬂmMMmdmmtﬁmubemdbmmapmofﬂw
Coﬂntmﬂmfﬁraﬂw‘msaidsmwwmmmﬂw&anSmumdﬂbligaﬁonsmfﬁfrﬂdtoh&ald
Scovmty Agrestnstit,

By;
Name:
Title:
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R,

i

OTHER SECURITIES OR OTHER INVESTMENT PROPERTY

[Add description of custody accourts or armangements with securities intermediary, if spplicable]
COMMERCIAL TORT CLAIMS

<R FRAI0TE _Wl=
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MARY BENTON, EXAMINER
ASBETIGNMENT SERVICES BRANCH
PUBLIC RECORDS DIVISION
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