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SUBMISSION TYPE:

NEW ASSIGNMENT

NATURE OF CONVEYANCE:

U.S. Bankruptcy Court, District of Delaware, Entry of an Order Approving Sale of
Assets Free and Clear of All Liens, Claims, Encumbrances and Interests

CONVEYING PARTY DATA

| Name

[

Formerly || Execution Date ||

Entity Type |

|Bank of America, N.A. ”

”07/23/2009 ”Association: |

JPMorgan Chase Bank, N.A., as
Administrative Agent

07/23/2009 National Banking Association:

|Wilmington Trust FSB, as Agent ” ”07/23/2009 ”Federal Savings Bank: |
RECEIVING PARTY DATA
|Name: ”Eddie Bauer, Inc. |
|Street Address: ||10401 Northeast 8th Street, Suite 500 |
|City: ”Bellevue |
|state/Country: [WASHINGTON |
|Posta| Code: ”98004 |
[Entity Type: ||cORPORATION: DELAWARE |
PROPERTY NUMBERS Total: 130
Property Type Number Word Mark |

Serial Number: 77713581 EDDIE BAUER EXPEDITION CLOTH

Serial Number: 77685398 EST. 1920 THE ORIGINAL OUTDOOR OUTFITTER

Serial Number: 77685512 SNOWLINE

Serial Number: 77685513 RIDGELINE

Serial Number: 77680198 EDDIE BAUER/WHITTAKER MOUNTAINEERING

. ) FIRST ASCENT EDDIE BAUER/WHITTAKER
Serial Number: 77680199 MOUNTAINEERING
. ) A FIRST ASCENT EDDIE BAUER/WHITTAKER

Serial Number: 77680200 MOUNTAINEERING

Serial Number: 77677804 BORN OUT THERE

Serial Number: 77670886 TRAVEX

Serial Number: 77628625 TAHOMA
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Serial Number: 77626987 RIPPAC

Serial Number: 77625790 VASHON

Serial Number: 77625793 STARGAZER |
Serial Number: 77624958 UNTAMABLE SPIRIT OF ADVENTURE

Serial Number: 77623616 TAHOMA

Serial Number: H 77622246 ” CLOUD LAYER |
Serial Number: 77622247 HANGFIRE

Serial Number: 77621541 MIDNIGHT LIGHT

Serial Number: 77621549 PEAK XV

Serial Number: 77611113 EB

Serial Number: 77601016 EDDIE BAUER EXPLORER

Serial Number: 77598515 POINT SUCCESS

Serial Number: 77597439 ADVENTURER

Serial Number: 77595092 SLOPE SIDE

Serial Number: 77594636 GET MORE WARMTH WITH LESS WEIGHT

Serial Number: 77591412 FIDGET

Serial Number: 77591708 AVOLITE

Serial Number: 77588618 AAH-SOME FLEECE

OUR GUARANTEE EVERY ITEM WE SELL WILL GIVE YOU
Serial Number: 77585551 COMPLETE SATISFACTION OR YOU MAY RETURN IT FOR A
FULL REFUND.

Serial Number: 77582983 THE LIGHTEST, WARMEST THINGS ON EARTH
Serial Number: 77557445 MOVE ALONG
Serial Number: 77548024 A
Serial Number: 77548031 A FIRST ASCENT
Serial Number: 77546661 WEATHEREDGE
Serial Number: 77542612 SEATTLE SUEDE
Serial Number: 77539065 EB800
Serial Number: 77511346 HEROES FOR THE EARTH
Serial Number: 77506389 VERSATREX
Serial Number: 77507034 FRIDAY HARBOR
Serial Number: 77505616 EDDIE BAUER
Serial Number: 77504379 EB
Serial Number: 77488499 ALPINE BELL
Serial Number: 77488968 FIRST DESCENT
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Serial Number: 77478148 FOXY TACKLE FOR FRISKY FISH

Serial Number: 77477445 FIRST TRACKS

Serial Number: 77472765 EDDIE BAUER SPORT |
Serial Number: 77467726 EXPEDITION OUTFITTERS

Serial Number: 77468182 EDDIE BAUER ADVENTURE TRAVEL

Serial Number: H 77467353 ” ORIGINAL EXPEDITION OUTFITTERS |
Serial Number: 77464059 FIRST ASCENT

Serial Number: 77461110 ADVENTURER

Serial Number: 77458467 FIRST ASCENT

Serial Number: 77452342 FIRST ASCENT

Serial Number: 77447005 EXPEDITION OUTFITTERS

Serial Number: 77446342 HIGH MESA

Serial Number: 77446343 BODIE MOUNTAIN

Serial Number: 77444768 FIRST ASCENT

Serial Number: 77439183 ALPINE EXPRESS

Serial Number: 77436453 PORT TOWNSEND

Serial Number: 77436572

Serial Number: 77436574

Serial Number: 77436575

Serial Number: 77428735 GIRL ON THE GO

Serial Number: 77411442 YUKON CLASSIC

Serial Number: 77410121 GEAR SO RUGGED IT'S GUARANTEED FOR LIFE
Serial Number: 77394280 EDDIE BAUER

Serial Number: 77386286 EDDIE BAUER 365

OUR CREED TO GIVE YOU SUCH OUTSTANDING QUALITY,
Serial Number: 77367003 VALUE, SERVICE AND GUARANTEE THAT WE MAY BE
WORTHY OF YOUR HIGH ESTEEM

Serial Number: 77350552 THE ORIGINAL OUTDOOR OUTFITTER
Serial Number: 77350567 THE ORIGINAL OUTDOOR OUTFITTER
Serial Number: 77350571 THE ORIGINAL OUTDOOR OUTFITTER
Serial Number: 77350574 THE ORIGINAL OUTDOOR OUTFITTER
Serial Number: 77350593 THE ORIGINAL OUTDOOR OUTFITTER
Serial Number: 77350608 THE ORIGINAL OUTDOOR OUTFITTER
Serial Number: 77308934 EDDIE BAUER SPORT SHOP SEATTLE
Serial Number: 77288625 WORLD'S FINEST DOWN
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Serial Number: 78608317 LODGE COLLECTION

Serial Number: 78608320 LODGE COLLECTION

Serial Number: 78980997 LODGE COLLECTION |
Serial Number: 78488759 WINDCUTTER

Serial Number: 76475072 EDDIE BAUER SPORT SHOP SEATTLE
Serial Number: H 76446225 ” EDDIE BAUER |
Serial Number: 76446226 EDDIE BAUER

Serial Number: 76431073 EDDIE BAUER

Serial Number: 76431074 EDDIE BAUER

Serial Number: 76426412 ELKHORN

Serial Number: 76165238 FRIDAY HARBOR USA

Serial Number: 78009388 EDDIE BAUER

Serial Number: 78006442 EDDIE BAUER

Serial Number: 78006445 EDDIE BAUER

Serial Number: 76033390 EDDIE BAUER

Serial Number: 76005794 EDDIE BAUER

Serial Number: 75835095 EDDIE BAUER

Serial Number: 75835097 EDDIE BAUER

Serial Number: 75791426 WWW.EDDIEBAUER.COM

Serial Number: 75773501 EDDIE BAUER

Serial Number: 75750417 DOWNLIGHT

Serial Number: 75607522 EDDIE BAUER

Serial Number: 75607702 EDDIE BAUER

Serial Number: 75582547 JOURNEYMAN BOMBER

Serial Number: 75517536 EDDIE BAUER SINCE 1920 EB TRADE MARK
Serial Number: 75493979 EDDIE BAUER

Serial Number: 75491525 EDDIE BAUER

Serial Number: 75491540 EDDIE BAUER

Serial Number: 75491541 EDDIE BAUER

Serial Number: 75491542 EDDIE BAUER

Serial Number: 75484446 EDDIE BAUER SINCE 1920 EB TRADEMARK
Serial Number: 75463177 EDDIE BAUER ADVENTURER

Serial Number: 75439555 WEATHEREDGE

Serial Number: 75426127 EDDIE BAUER LIFESTYLES

Serial Number: 75425175 EDDIE BAUER
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Serial Number: 75352712 FRIDAY HARBOR USA
Serial Number: 75308050 EDDIE BAUER

Serial Number: 75281248 EDDIE BAUER

Serial Number: 75123896 EDDIE BAUER BALANCE
Serial Number: 74592116 NORTHWIND

Serial Number: “ 74584660 ”EBTEK

Serial Number: 74153141 THERMOLENE

Serial Number: 73803012 EDDIE BAUER OUTDOOR OUTFITTER SINCE 1920
Serial Number: 73682383 STORMCHEK

Serial Number: 73677495 WINDFOIL

Serial Number: 73621502 EDDIE BAUER

Serial Number: 72451583 EDDIE BAUER

Serial Number: 72267972 SNAP-JAC

Serial Number: 72263980 EDDIE BAUER

Serial Number: 72263981 EDDIE BAUER

Serial Number: 77978383 FIRST ASCENT

Serial Number: 77978295

Serial Number: 77978296

Serial Number: 77288637 WORLD'S BEST DOWN

CORRESPONDENCE DATA

Fax Number:

(303)863-0223

Correspondence will be sent via US Mail when the fax affempt is unsuccessful.

Phone:

Email:

Correspondent Name:
Address Line 1:
Address Line 4:

3038639700
mtrudell@sheridanross.com

Miriam D. Trudell, Sheridan Ross P.C.
1560 Broadway, Suite 1200

Denver, COLORADO 80202

ATTORNEY DOCKET NUMBER: 5872AS-128

NAME OF SUBMITTER:

Miriam D. Trudell

Signature:

/miriam trudell/

Date:

04/20/2010

Total Attachments: 142
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UNITED STATES BANKRUPTCY COURT
FOR THE DISTRICT OF DELAWARE

X
In re: :
" Chapter 11
EDDIE BAUER HOLDINGS, INC,, et al., *  Case No. 09-12099 (MFW)
Debtors. Jointly Administered

x Docket No. 24

ORDER (A) APPROVING THE SALE OF THE DEBTORS’ ASSETS
FREE AND CLEAR OF ALL LIENS, CLAIMS, ENCUMBRANCES AND INTERESTS;
(B) AUTHORIZING THE ASSUMPTION AND ASSIGNMENT OF CERTAIN
EXECUTORY CONTRACTS AND UNEXPIRED LEASES; (C) ESTABLISHING
REJECTION PROCEDURES AND GUIDELINES FOR CONDUCTING STORE
CLOSING SALES; AND (D) EXTENDING THE DEADLINE TO ASSUME OR REJECT
UNEXPIRED LEASES OF NONRESIDENTIAL REAL PROPERTY PURSUANT TO
11 U.S.C. § 365(D)(4)

Upon the motion, dated June 17, 2009 (the “Motion”),1 of Eddie Bauer Holdings, Inc.
and certain of its affiliates, as debtors and debtors-in-possession (collectively, the “Debtorg”);
pursuant to sections 105(a), 363, 365, and 503 of chapter 11 of the United States Code (the
“Bankruptcy Code”) and Rules 2002, 6004, 6006 of the Federal Rules of Bankruptcy Procedure
(the “Bankruptcy Rules™), for (I) Entry of an Order (A) Establishing Bidding and Auction
Procedures (the “Bidding\Procedures”) Related to the Sale of All of the Debtors’ Assets;

(B) Approving Bid Protections for Sale of the Debtors’ Assets; (C) Scheduling an Auction and
Sale Hearing for the Sale of the Debtors’ Assets; (D) Establishing Certain Notice Procedures for
Determining Cure Amounts for Executory Contracts and Leases to be Assigned; and (E)
Granting Certain Related Relief; and (IT) Entry of an Order (A) Approving the Sale of the

Debtors’ Assets Free and Clear of All Liens, Claims, Encumbrances and Interests; (B)

! Capitalized terms used herein but not defined herein shall have the meaning ascribed to such terms in the
Motion.

&
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Authorizing the Assumption and Assignment of Certain Executory Contracts and Unexpired
Leases and (C) Establishing Rejection Procedures and Guidelines for Conducting Store Closing
Sales; and (D) Extending the Deadline to Assume or Reject Unexpired Leases of Nonresidential
Real Property Pursuant to 11 U.S.C. § 365(d)(4); after holding a hearing on June 29, 2009 (the
“Procedures Hearing”) this Court entered an order dated June 30, 2009 (the “Procedures
Order”), (A) Establishing Bidding and Auction Procedures Related to the Sale of All of the
Debtors® Assets; (B) Approving Bid Protections for the Sale of All of the Debtors” Assets; ©
Scheduling an Auction and Sale Hearing for the Sale of All of the Debtors” Assets; D)
Establishing Certain Notice Procedures for Determining Cure Amounts for Executory Contracts
and Leases To Be Assigned; and (E) Granting Certain Related Relief; and the Auction having
commenced on July 16, 2009 (and concluding on July 17, 2009), for the consideration of
Qualified Bids and the selection of a Successful Bidder (each as defined in the Procedures Order)
and Everest Holdings LLC (together with its successors, assigns, subsidiaries and affiliates,
“Everest”) having been selected as the Successful Bidder; and upon Everest and the Debtors
having entered into that certain Asset Purchase Agreement, dated as of July 17, 2009 (attached
hereto as Exhibit A, and as may be amended, supplemented or restated, the “Purchase
Agreement”) and that certain Real Property Leases Transitional Services Agreement, to be dated
as of the date of the Closing (the “TSA4”, and, together with all other agreements contemplated by
the Purchase Agreement, the “Ancillary Documents™); and the Bankruptcy Court having
conducted a hearing on the Motion on July 22, 2009 (the “Sale Approval Hearing”); and all
parties in interest having been heard or having had the opportunity to be heard, regarding the
Purchase Agreement; and the Bankruptcy Court having reviewed and considered the Motion and

all objections thereto (such filed objections being referred to as the “Filed Objections™), and the

DB02:8391433.1 068417.1001
CH\1113144.5
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arguments of counsel made, and the evidence adduced, at the Procedures Hearing and the Sale
Approval Hearing; and upon the record of the Procedures Hearing and the Sale Approval

o) c&& Ql’x“.‘:f#%@ms:::\s%&m %}‘Qpc NN N : 5 r_\%\c;%vaq m“wgq‘jj@/\v
Hearing and these chapter 11 cases and proceedings,\gnd after due 33'

iberation thereon, and good
cause appearing therefor;
THE COURT HEREBY MAKES THE FOLLOWING FINDINGS:?

A. Jurisdiction and Venue. This Court has jurisdiction over the Motion and the

Transactions under 28 U.S.C. §§ 157 and 1334. This is a core proceeding under 28 U.S.C.
§ 157(b). Venue of these cases and the Motion in this District is proper under 28 U.S.C. §§ 1408

and 1409.

B. Statutory Predicates. The statutory predicates for the relief sought in the Motion

are sections 105(a), 363, 365 and 503 of the Bankruptcy Code, Bankruptcy Rules 2002, 6004,
6006 and 9014 and the applicable Local Rules of Bankruptcy Practice and Procedure of the

United States Bankruptcy Court for the District of Delaware (the “Local Rules™).

C. Sale Notice. As evidenced by the affidavits of service filed with this Court and
based upon the representations of counsel at the Sale Approval Hearing and as approved under
the Procedures Order: (i) due, proper, timely, adequate and sufficient notice of the Motion, the
Auction, the Sale Approval Hearing and the Transactions has been provided to all parties in
interest, in light of the circumstances of the Debtors and the depreciating nature of the Debtors’
assets; (ii) such notice was and is good, sufficient and appropriate under the circumstances of the
Debtors’ chapter 11 cases and was provided in accordance with sections 102(1) and 363(b) of the

Bankruptcy Code, Bankruptcy Rules 2002, 6004, 9006 and 9007 and the Local Rules; and (iii)

2 Findings of fact shall be construed as conclusions of law and conclusions of law shall be construed as findings

of fact to the fullest extent of the law. See Fed. R. Bankr. P. 7052.

3
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no other or further notice of the Motion, the Auction, the Sale Approval Hearing, the

Transactions, or of the entry of this Sale Order is necessary or shall be required.

D. Cure Notices. Cure Notices of assignment and Cure Amounts have been
provided to all of the counterparties to executory contracts and unexpired leases of personal
property (the “Potentially Assumed Contracts”).3 Such Cure Notices were adequate and
sufficient for the assumption and assignment of the Potentially Assumed Contracts which may be
designated by Everest, all in accordance with and as provided by the Procedures Order. Notice
of the potential assumption and assignment of unexpired leases of real property (the “Real
Property Leases™) and of the process for determining the Cure Amounts with respect to such

leases has been provided to all of the counterparties to Real Property Leases.

E. Opportunity to Object. A reasonable opportunity to object and to be heard with

respect to the sale of the Assets, the potential assumption and assignment of the Potentially
Assumed Contracts that Everest elects to have assumed and assigned to it and the defaults and
Cure Amounts related thereto, the process for assuming and assigning Real Property Leases and
determining the applicable Cure Amounts, the Transactions, the Motion and the relief requested
therein has been given to all interested persons and entities, including, without limitation, the
following: (i) all counterparties to the Potentially Assumed Contracts and the Real Property
Leases, (ii) all parties listed on the Master Services List, and (iii) all applicable federal, state and

local taxing and regulatory authorities.

F. Auction. Potential bidders had the full and fair opportunity to submit bids and

participate in the Auction on the terms set forth in the Procedures Order. The Auction was

5 Asused in this Order, the term Potentially Assumed Contracts does not include unexpired leases of real
property.

4
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conducted fairly and in good faith, without collusion and in accordance with the Procedures
Order. At the Auction, Everest was selected as the Successful Bidder. The Purchase Agreement
constitutes the highest and best offer for the Assets, and will provide a greater recovery for the
Debtors’ estates than would be provided by any other available alternative. The Debtors’
determination that the Purchase Agreement constitutes the highest and best offer for the Assets

constitutes a valid and sound exercise of the Debtors” business judgment.

G. Purchased Assets. The Assets constitute property of the Debtors’ estates and

title thereto is vested in the Debtors’ estates within the meaning of section 541(a) of the
Bankruptcy Code. The Debtors have all right, title, and interest in the Assets required to transfer
and convey the Assets as contemplated by the Purchase Agreement and the Ancillary

Agreements.

H. Business Justification. The Debtors have demonstrated both (i) good, sufficient

and sound business purposes and justifications for, and (it) compelling circumstances to
consummate the transaction contemplated by the Purchase Agreement (the “T. ransactions”)
other than in the ordinary course of business under Bankruptcy Code section 363(b) and before,
and outside of, a plan of reorganization, and such action is an appropriate exercise of the
Debtors’ business judgment and in the best interests of the Debtors, their estates and their
creditors. Such business reasons include, but are not limited to, the facts that: (i) there is
substantial risk of depreciation of the value of the Assets if the sale is not consummated quickly;
(ii) the Purchase Agreement constitutes the highest or best offer for the Assets; (iii) the Purchase
Agreement and the Closing (as defined in the Purchase Agreement) will present the best

opportunity to realize the value of the Debtors on a going concern basis and avoid decline and

devaluation of the Debtors’ businesses; and (iv) unless the sale is concluded expeditiously as

5
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provided for in the Motion and pursuant to the Purchase Agreement, potential creditor recoveries

may be substantially diminished.

The Debtors and their professionals widely marketed the Assets to all potential
purchasers, both before and during their chapter 11 cases, as set forth in the Motion and in
accordance with the Procedures Order. The bidding and auction process set forth in the
Procedures Order and the Bidding Procedures afforded a full and fair opportunity for any entity
to make a higher or otherwise better offer to purchase the Assets. Based upon the record of these
proceedings, all creditors and other parties in interest and all prospective purchasers have been
afforded a reasonable and fair opportunity to bid for the Assets.

No other person or entity or group of persons or entities has offered to purchase the
Assets for an amount that would give equal or greater economic value to the Debtors than the
value being provided by Everest pursuant to the Purchase Agreement. Among other things, the
Transactions are the best alternative available to the Debtors to maximize the return to their
creditors and limit the losses to counterparties to Potentially Assumed Contracts and Real
Property Leases. Approval of the Motion, the Purchase Agreement, the Ancillary Agreements,
and the Transactions by this Court on the terms of this Sale Order is in the best interests of the
Debtors, their creditors and all other parties in interest. No alternative to the Transactions exists
that would provide a greater value to the Debtors, their creditors, or other parties in interest.

L Sale Order Required by Everest. Entry of an order approving the Purchase

Agreement, the Ancillary Agreements, and the Transactions, and all the provisions thereof, on
the terms requested in the Motion and set forth in the form and substance of this Sale Order, is a

necessary and appropriate condition precedent to Everest’s consummation of the Transactions.
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J. Consideration. The total consideration provided by Everest for the Assets is the

highest and best offer received by the Debtors, and the purchase price for the Assets constitutes
reasonably equivalent value and fair consideration under the Bankruptcy Code, the Uniform
Fraudulent Transfer Act, the Uniform Fraudulent Conveyance Act and the laws of the United

States, any state, territory, possession thereof or the District of Columbia.

K. Arm’s-Length Sale. The Purchase Agreement and Ancillary Agreements and

other documents and instruments related to and connected with the Transactions and the
consumimation thereof were negotiated, proposed and entered into by the Debtors and Everest
without collusion, in good faith and from arm’s-length bargaining positions. Neither Everest nor
any of its affiliates, partners, principals, or shareholders or their respective representatives is an
“insider” of any of the Debtors, as that term is defined in section 101(31) of the Bankruptcy
Code. Neither the Debtors, Everest or its respective affiliates, partners, principals, or
shareholders or their representatives has engaged in any conduct that would cause or permit the
Purchase Agreement or any Ancillary Agreements or other documents and instruments related to
or connected with the Transactions and the consummation thereof to be avoided, or costs or
damages to be imposed, under section 363(n) of the Bankruptcy Code, or has acted in bad faith
or in any improper or collusive manner with any person. The terms and conditions of the
Purchase Agreement, Ancillary Agreements, and other documents and instruments related to and
connected with the Transactions and the consummation thereof, and the Transactions
themselves, including without limitation the consideration provided in respect thereof, are fair
and reasonable, and the Transactions are not avoidable and shall not be avoided under section

363(n) of the Bankruptcy Code.
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L. Good Faith Purchaser. Everest, its respective affiliates, partners, principals,

shareholders and their respective representatives have proceeded in good faith and without
collusion in all respects in connection with this proceeding. Such persons are therefore entitled
to all of the benefits and protections section 363(m) of the Bankruptcy Code. Accordingly, the
reversal or modification on appeal of the authorization provided herein to consummate the
Transactions shall not affect the validity of the Transactions (including, without limitation, the
Ancillary Agreements and other documents and instruments related to or connected with the
Transactions and the consummation thereof, and the assumption and assignment of the
Potentially Assumed Contracts that Everest elects to have assumed and assigned to it and Real
Property Leases). No stay pending appeal of this Sale Order has been requested, and the stay
contained in Fed. R. Bankr. P. 6004(h) has been and hereby is expressly and irrevocably waived

as set forth in paragraph 27 below.

M. Corporate Authority. Subject to the entry of this Sale Order, the Debtors (1)

have full corporate power and authority to perform all of their obligations under the Purchase
Agreement, the Ancillary Agreements, and all other documents and instruments related to and
connected with the Transactions and the consummation thereof, and the Debtors’ prior execution
and delivery of, and performance of obligations under, the Purchase Agreement, Ancillary
Agreements, and other documents and instrumenfs is hereby ratified, (i) have all of the corporate
power and authority necessary to consummate the Transactions, (iii) have taken all corporate
action necessary to authorize, approve, execute and deliver the Purchase Agreement, Ancillary
Agreements, and all other documents and instruments related to or connected with the
Transactions and the consummation thereof and the Transactions themselves, and (iv) no

consents or approvals are required to consummate Transactions or otherwise perform obligations
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under the Purchase Agreement, Ancillary Agreements, or other documents and instruments,

except for the closing conditions expressly agreed to therein.

N. Cure/Adequate Assurance. The assumption and assignment or transfer of the

Potentially Assumed Contracts that Everest elects to have assumed and assigned to it pursuant to
the terms of this Sale Order or such further order of the Court, and the process for assuming and
assigning the Real Property Leases, is integral to the Purchase Agreement, does not constitute
unfair discrimination, and is in the best interests of the Debtors and their estates, creditors and all
other parties in interest, and represents the reasonable exercise of sound and prudent business
judgment by the Debtors. The Debtors have or will have as of the assumption and assignment of
any contract or lease to Everest: (i) to the extent necessary, cured or provided adequate
assurance of cure, of any default existing prior to the Designation Deadline (as defined herein)
with respect to the Potentially Assumed Contracts that Everest elects to have assumed and
assigned to it and Real Property Leases, within the meaning of sections 365(b)(1)(A) and
365(f)(2)(A) of the Bankruptcy Code and (ii) to the extent necessary, provided compensation or
adequate assurance of compensation to any party for any actual pecuniary loss to such party
resulting from a default prior to the Designation Deadline with respect to the Potentially
Assumed Contracts that Everest elects to have assumed and assigned to it and Real Property
Leases. Based on the evidence adduced at the Sale Hearing, Everest has provided sufficient
adequate assurance of future performance within the meaning of sections 365(b)(1)(C) and
365(f)(2)(B) of the Bankruptcy Code, to the extent that any such assurance is required and not
waived by the countérparties, to Real Property Leases (other than those for which Filed
Objections specifically contain objections on adequate assurance grounds(the “Specified Real

Property Leases”)) and Potentially Assumed Contracts. As to the Specified Real Property
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Leases, in the event Everest designates such Leases for assumption and assignment in
accordance with the Purchase Agreement, the Debtors will deliver a notice of such designation to
the applicable lessor and its counsel, if any, who has filed a notice of appearance on behalf of
such lessor and provide an opportunity within 10 days after notice for such lessor to object to the
assignment of the Specified Real Property Lease on adequate assurance, cure and other grounds.
If such lessor does not timely object, the applicable Specified Real Property Lease can be
assumed and assigned in accordance with the designation notice without further need for
adequate assurance by Everest. Other than the Filed Objections relating to the Specified Real
Property Leases, to the extent such objections relate to Cure Amounts and adequate assurance,
and Potentially Assumed Contracts, to the extent of any unresolved Cure Amounts, any
objections to any Cure Amount or defaults under Potentially Assumed Contracts, or the
assumption and assignment of any of the Potentially Assumed Contracts to Everest, including
without limitation the Filed Objections, are hereby overruled, withdrawn or otherwise treated as

set forth in paragraph 2 below.

0. Contract Assienments in Best Interests. The Debtors have demonstrated that

assuming and assigning the Potentially Assumed Contracts and the Real Property Leases in
connection with the Tranéactions is an exercise of their sound business judgment, and that such
assumption and assignment is in the best interests of the Debtors” estates, for the reasons set
forth in the Motion and on the record at the Sale Approval Hearing, including, without limitation,
because the assumption and assignment of the Potentially Assumed Contracts and the Real
Property Leases in connection with the Transactions will maintain the ongoing business of the
Debtors, limit the losses of counterparties to Potentially Assumed Contracts and Real Property

Leases, and maximize the distribution to creditors of the Debtors.
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P. Free and Clear. The transfer of the Assets to Everest under the Purchase

Agreement will be a legal, valid, and effective transfer, and will vest at the Closing Everest with
all right, title, and interest of the Debtors to the Assets free and clear of all of the following
(collectively, “Interests™) liens, claims (as defined in section 101(5) of the Bankruptcy Code),
encumbrances, obligations, liabilities, demands, guarantees, actions, suits, defenses, deposits,
credits, allowances, options, rights, restrictions, limitations, contractual commitments, rights of
first refusal, rights of setoff or recoupment (to the extent permitted under applicable law), or
interests of any kind or nature whether known or unknown, legal or equitable, matured or
unmatured, contingent or noncontingent, liquidated or unliquidated, asserted or unasserted,
whether arising prior to or subsequent to the commencement of these chapter 1 1 cases, whether
imposed by agreement, understanding, law, equity or otherwise, including, but not limited to, (1)
those Interests that purport to give to any party a right or option to effect a setoff against or any
forfeiture, modification or termination of the Debtors’ interests in the Assets, or any similar
rights if any; (ii) those Interests arising under all mortgages, deeds of trust, security interests,
conditional sale or other title retention agreements, pledges, liens, judgments, demands,
encumbrances, rights of first refusal or charges of any kind or nature, if any, (ii1) those Interests
that are Excluded Liabilities set forth in the Purchase Agreement; and (iv) those Interests arising
in connection with any agreements, acts, or failures to act, of any of the Debtors or any of the
Debtors’ predecessors, affiliates, or representatives including, but not limited to, Interests arising
under any doctrines of successor liability or similar theories under applicable state or federal law
or otherwise. For the avoidance of doubt, without limiting the effect of the foregoing, the
assumption and assignment of any Potentially Assumed Contract that Everest elects to have
assumed and assigned to it or Real Property Lease is free and clear of all Interests, with all such
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Interests to attach to the consideration to be received by the Debtors in the same priority and

subject to the same defenses and avoidability, if any, as of the Closing.

Q. Free and Clear Findings Required by Everest. Everest would not have entered

into the Purchase Agreement and would not have consummated the Transactions, thus adversely
affecting the Debtors, their estates and their creditors, if the sale of the Assets to Everest, and the
assumption and assignment or transfer of the Potentially Assumed Contracts that Everest elects
to have assumed and assigned to it and the Real Property Leases to Everest, were not free and
clear of all Interests of any kind or nature whatsoever, as set forth in this Sale Order, or if Everest
would, or in the future could, be liable for any of the Interests. A sale of the Assets other than
one free and clear of all Interests would adversely impact the Debtors’ estates, and would yield
substantially less value for the Debtors’ estates, with less certainty than the sale contemplated by
the Purchase Agreement. Therefore, the sale contemplated by the Purchase Agreement is in the

best interests of the Debtors, their estates and creditors, and all other parties in interest.

R. Satisfaction of Section 363(f) Standards. The Debtors may sell the Assets free

and clear of any Interests of any kind or nature whatsoever because, in each case, one or more of
the standards set forth in section 363(£)(1)-(5) of the Bankruptcy Code has been satisfied. Those
holders of Interests who did not object to or who withdrew their objections to the sale of the
Assets, the Transactions or the Cure Notices are deemed to have consented to the Motion and
sale and assignment of the Assets to Everest pursuant to section 363(f)(2) of the Bankruptcy
Code. Those holders of Interests who did object fall within one or more of the other subsections
of section 363(f) of the Bankruptcy Code and are adequately protected by having their Interests
attach to the net proceeds ultimately attributable to the Assets against or in which such Interests

are asserted, subject to the terms of such Interests, with the same validity, force and effect, and in
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the same order of priority, which such Interests now have against the Assets or their proceeds,
subject to any rights, claims and defenses the Debtors or their estates, as applicable, may possess

with respect thereto.

S. No Fraudulent Transfer. The Purchase Agreement and Ancillary Agreements

were not entered into, and the Transactions are not consummated, for the purpose of hindering,
delaying or defrauding creditors of the Debtors under the Bankruptcy Code or under the laws of
the United States, any state, territory, possession thereof, or the District of Columbia, or any
other applicable law. Neither the Debtors nor Everest has entered into the Purchase Agreement
or the Ancillary Agreements or are consummating the Transactions with any fraudulent or
otherwise improper purpose. The consideration for the purchase of the Assets by Everest and for
the other Transactions that are set forth in the Purchase Agreement is at least reasonably

equivalent value for the purchase of such assets and for such other Transactions.

T. Excluded Liabilities. Except for the Assumed Liabilities set forth in the
Purchase Agreement, the transfer of the Assets to Everest under the Purchase Agreement shall
not result in Everest having any liability or responsibility for, or any Assets being recourse for,
(i) any Interest asserted against the Debtors or against an insider of Debtors or against any of the
Assets or any other assets of the Debtors, or (ii) the satisfaction in any manner, whether at law or
in equity, whether by payment, setoff, recoupment, or otherwise, directly or indirectly, and
whether from the Assets or otherwise, of any Interest or Excluded Liability, or (iii) otherwise to
third parties or the Debtors, except, with respect to the Debtors, as is expressly set forth in the
Purchase Agreement. The Debtors will release and forever discharge Everest and its successors
and assigns from any and all claims, causes of action, obligations, liabilities, demands, losses,

costs and expenses of any kind, character or nature whatsoever, known or unknown, fixed or

13
DB02:8391433.1 068417.1001

CH\1113144.5
TRADEMARK
REEL: 004189 FRAME: 0039



contingent, relating to the sale and assignment of the Assets, except for the Assumed Liabilities

and the other obligations under the Purchase Agreement.

U. No Successor Liability. Without limiting the effect or scope of the foregoing,

the transfer of the Assets from the Debtors to Everest does not and will not subject Everest or its
affiliates, successors or assigns or their respective properties (including the Assets) to any
liability for Interests against the Debtors or the Debtors’ Interests in such Assets by reason of
such transfer or otherwise under the laws of the United States or any state, territory, possession
thereof, or the District of Columbia applicable to such Transaction, including, without limitation,
any successor liability or similar theories. The Transactions contemplated by the Purchase
Agreement do not amount to a consolidation, merger or de facto merger of Everest and the
Debtors and/or the Debtors’ estates, there is not substantial continuity between Everest and the
Debtors, there is no common identity between the Debtors and Everest, Everest is not a mere
continuation of the Debtors or their estates, and Everest does not constitute a successor to the
Debtors or their estates. For the avoidance of doubt, notwithstanding the consummation of the
Transactions and the employment by Everest of certain persons previously employed By the
Debtors, Everest shall not have any obligations or liabilities to any employee of the Debtors or in
respect of any employee benefits owing to any employee of the Debtors by the Debtors or by any
plan or program administered by the Debtors or for the benefit of the Debtors’ employees, and
any obligations of Everest to any such person shall be limited to (i) those obligations expressly
agreed by Everest with such person on and following the later of the Closing and the date, if any,
that such person first becomes employed by Everest, and (ii) those obligations explicitly assumed

by Everest under the Purchase Agreement.
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V. Prompt Consummation. The Transactions must be approved by the Court and

consummated promptly in order to preserve the viability of the business subject to the sale as a
going concern, and to thereby maximize the value of the Debtors’ estates, for the reasons set
forth in the Motion and on the record at the Sale Approval Hearing. For those reasons, time is of
the essence in consummating the Sale. Accordingly, there is cause to lift the stay contemplated

by Bankruptcy Rule 6004 with regards to the transactions contemplated by this Sale Order.

W. Avoidance Action Releases are Required. The avoidance action releases

described in section 7.18(b) of the Purchase Agreement, including without limitation the releases
of any causes of action under sections 544 through 553 of the Bankruptcy Code that each Debtor
and each Debtors’ bankruptcy estate may have, as set forth therein, are an express condition to
Everest’s consummation of the Transactions and are required to implement the free and clear
nature of the Transactions. The Transactions viewed as a whole, together with such releases,
will provide a greater benefit to the Debtors, their estates, and their creditors than would the

prosecution of the released causes of action in the absence of the Transactions.

X. Modifications to Purchased Assets, Potentially Assumed Contracts and Real

Property Leases. Given the unique circumstances of the Debtors’ chapter 11 cases, including

the need to rapidly stabilize the Debtors’ business, the Debtors and Everest have agreed that
Everest shall maintain certain rights to modify certain of the Potentially Assumed Contracts that
Everest elects to have assumed and assigned to it and Real Property Leases, after the date of this
Sale Order and up to the applicable Assignment Deadline as set forth in section 2.5 of the
Purchase Agreement, as modified by the Sale Order. Such modification rights include but are
not limited to the right of Everest, prior to the applicable Assignment Deadline, to designate a

Potentially Assumed Contract or Real Property Lease for assumption by the Debtors and
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assignment to Everest and to compel the Debtors to assume and assign such Potentially Assumed
Contract or Real Property Lease. Everest would not have agreed to the Transactions without the
rights set forth in section 2.5, which rights do not affect the purchase price. The notice and
opportunity to object provided to counterparties to Potentially Assumed Contracts and Real
Property Leases and to other parties in interest, as set forth in the Procedures Order and this Sale
Order (with respect to the Specified Real Property Leases), fairly and reasonably protects any
rights that such counterparties and other parties in interest may have with respect to the
Potentially Assumed Contracts and Real Property Leases pursuant to an exercise by Everest of

such rights.

Y. Assignment to Substitute Purchaser. In order to allow for the assumption and

assignment of any Potentially Assumed Contracts or Real Property. Leases under the terms of the
Purchase Agreement, Everest shall have the right, prior to the applicable Assignment Deadline,
to direct the Debtors to assign prior to the applicable Assignment Deadline any Potentially
Assumed Contract(s) or Real Property Lease(s) to one or more Buyer Designee (as such term is
used in the Purchase Agreement). In the event that Everest designates any Buyer Designee to
acquire any Potentially Assumed Contract(s) or Real Property Lease(s), the Debtors will provide
notice to the applicable non-debtor counterparty and their counsel of record and an opportunity
to object to the proposed assignments on adequate assurance, cure and other grounds and, unless
the context requires otherwise, any reference to Everest in this Sale Order or the Purchase
Agreement shall be deemed to be a reference to Everest and/or such Buyer Designee, as

applicable.

Z. Sale in Best Interests. Good and sufficient reasons for approval of the Purchase

Agreement, Ancillary Agreements, and the Transactions have been articulated to the Court in the
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Motion and on the record at the Sale Approval Hearing, and the relief requested in the Motion
and set forth in this Sale Order is in the best interests of the Debtors, their estates, their creditors

and other parties in interest.

AA. Canadian Sale Order. The Debtors’ Canadian affiliates will file, in accordance

with the Purchase Agreement, a motion with the Canadian Court in the CCAA Case seeking an
order approving the transactions contemplated by this Sale Order and the Purchase Agreement,
recognizing and implementing this Sale Order in Canada (the “Canadian Sale Approval and
Vesting Order”), and vesting the Canadian Assets in Everest and/or the Buyer Designees free
and clear of all claims, liens and encumbrances whatsoever. The consummation of the
transactions contemplated by the Purchase Agreement and the Closing are conditioned on the

entry of the Canadian Sale Approval and Vesting Order.

BB. Buyer’s Lenders. Everest’s ability to pay the purchase price under the

Agreement is subject to its obtaining financing, which Everest has obtained from Bank of
America, N.A. and General Electric Capital Corporation (collectively, “Buyer’s Lenders”).
Everest and Buyer’s Lenders would not have entered into the Purchase Agreement and would not
consummate the transactions contemplated thereby, thus adversely affecting the Debtors, their
estates, and their creditors, if the sale of the Assets to Everest and the assumption and assignment
of the Potentially Assumed Contracts that Everest elects to have assumed and assigned to it and
the Real Property Leases to Everest was not free and clear of all Interests of any kind or nature
whatsoever, or if Everest would, or in the future could, be liable for any of the Interests (other
than any Assumed Liabilities under the Purchase Agreement). Buyer’s Lenders will not
consummate the transactions contemplated by the Agreement unless the Agreement specifically

provides, and the Bankruptcy Court specifically orders, that none of Everest or its affiliates,
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members or shareholders or the Assets will have any liability whatsoever with respect to or be
required to satisfy in any manner, whether at law or in equity, whether by payment, setoff or

otherwise, directly or indirectly, any Lien or Excluded Liability.

NOW, THEREFORE, IT IS ORDERED THAT:

1. Motion is Granted. The Motion and the relief requested therein is GRANTED and

APPROVED as set forth herein.

2. Objections Overruled. Other than the Filed Objections relating to the Specified

Real Property Leases, to the extent such objections relate to Cure Amounts and adequate
assurance, and Potentially Assumed Contracts, to the extent of any unresolved Cure Amounts,
the Filed Objections and any other objections to the entry of this Sale Order or the relief granted
herein and requested in the Motion that have not been withdrawn, waived, or settled, or not
otherwise resolved pursuant to the terms hereof, if any, hereby are denied and overruled on the
merits with prejudice. No appeal, motion to reconsider, or similar pleading has been filed with
respect to the Procedures Order, and the Procedures Order is a final order of the Bankruptcy
Court, has not been vacated, withdrawn, rescinded, or amended, and remains in full force and
effect. Notwithstanding anything herein to the contrary, a hearing on the objection filed by Otto-

Sumisho Inc. shall be conducted before this Court on July 30, 2009 at 9:30 a.m.

3. Approval. The Purchase Agreement, the Ancillary Agreements, and, so long as
consistent with the Purchase Agreement and this Order, all other documents and all other
instruments related to and connected with the Transactions and the consummation thereof, and
all of the terms and conditions thereto, are hereby approved. Debtors are hereby authorized to (i)

execute the Ancillary Agreements along with any additional instruments or documents that may
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be reasonably necessary or appropriate to implement the Purchase Agreement and the
Transactions, and any prior execution by the Debtors of such agreements, documents, and
instruments is hereby ratified; (ii) perform all obligations under the Purchase Agreement,
Ancillary Agreements, and other documents and instruments related to or connected with the
Transactions and the consummation thereof, including but not limited to deeds, assignments,
stock powers, and other instruments of transfer, and consummate the Transactions, and any prior
performance of such obligations and any prior consummation of such Transactions is hereby
ratified; (iii) upon designation by Everest, assume and assign to Everest the Potentially Assumed
Contracts; (iv) undertake the process of assuming and assigning the Real Property Leases to
Everest under the Procedures Order and this Sale Order; and (v) take all other and further actions
as may be reasonably necessary to consummate and implement the Transactions and perform all
obligations under the Purchase Agreement, the Ancillary Agreements, and all other documents
and instruments related to and connected with the Transactions and the consummation thereof,
without any further corporate action or orders of the Bankruptcy Court. Everest shall have no
obligation to proceed with the Closing until all conditions precedent to their obligations to do so

have been met, satisfied or waived.

4. Valid Transfer. As of the Closing Date, (i) the consummation of the Transactions

shall effect a legal, valid, enforceable and effective sale and transfer of the Assets to Everest, and
shall vest Everest with title to such Assets and Buyer’s Lender’s liens on the Assets so
transferred shall constitute first priority liens free and clear of all Interests of any kind
whatsoever; and (ii) the Purchase Agreement, the Ancillary Agreements, any other documents or
instruments related to or connected with the Transactions and the consummation thereof, and the

Transactions shall be enforceable against and binding upon, and not subject to rejection or
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avoidance by, the Debtors, any successor trustee appointed with respect thereto, and each other

person and entity.

5. Free and Clear. Except as expressly provided for in the Purchase Agreement or this

Sale Order, pursuant to Bankruptcy Code sections 105(a) and 363(f), the Debtors are authorized
and directed to transfer the Assets to Everest and Everest shall take title to and possession of the
Assets, upon the Closing, free and clear of all Interests of any kind or nature whatsoever, with all
such Interests to attach to the proceeds ultimately attributable to the property against or in which
such Interests are asserted, subject to the terms of such Interests, with the same validity, force
and effect, and in the same order of priority, which such Interests now have against the Assets or
their proceeds, subject to any rights, claims and defenses the Debtors or their estates, as
applicable, may possess with respect thereto. The provisions of this Sale Order authorizing the
sale and assignment of the Assets and Buyer’s Lender’s liens on the Assets so transferred shall
constitute first priority liens free and clear of Interests and the Excluded Liabilities, shall be self-
executing, and neither the Debtors nor Everest shall be required to execute or file releases,
termination statements, assignments, consents, or other instruments in order to effectuate,

consummate and implement the provisions of this Sale Order.

6. Limitation on Actions. The Sale is free and clear of all Claims and Interests other

than Assumed Liabilities, and all such Claims and Interests, if any, shall be, and hereby are
transferred and attached to the proceeds from the Transaction in the order of their priority, with
the same validity, force and effect which they have against such Assets as of the Closing, subject
to any rights, claims and defenses that the Debtors’ estates and Debtors, as applicable, may
possess with respect thereto. Except as expressly permitted by the Purchase Agreement as to

Assumed Liabilities, all persons and entities, including, but not limited to, all debt security
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holders, equity security holders, governmental, tax and regulatory authorities, lenders, trade
creditors, contract counterparties, customers, landlords, licensors, employees, litigation claimants
and other persons, holding Interests or Claims of any kind or nature whatsoever against or in the
Debtors or the Debtors’ interests in the Assets (whether known or unknown, legal or equitable,
matured or unmatured, contingent or noncontingent, liquidated or unliquidated, asserted or
unasserted, whether arising prior to or subsequent to the commencement of these chapter 11
cases, whether imposed by agreement, understanding, law, equity or otherwise), arising under or
out of, in connection with, or in any way relating to, the Debtors, the Assets, the operation of the
Debtors’ businesses before the Closing or the transfer of the Debtors’ interests in the Assets to
Everest, shall not assert, prosecute or otherwise pursue Interests or Claims against Everest, its
property (including, without limitation, the Assets), its successors and assigns, or any of its
affiliates, partners, principals, or shareholders; or interfere with Everest’s title to, use or
enjoyment of the Assets, in each case, without first obtaining an Order of this Court after notice

and a hearing permitting such Interest or Claim to proceed.

7. General Assignment. On the date on which Everest elects to have assumed and

assigned to it by the Debtors a Potentially Assumed Contract or Real Property Lease (subject to
the lessor’s limited rights to object to the extent set forth herein), as applicable, this Sale Order
shall be construed and shall constitute for any and all purposes a full and complete general
assignment, conveyance and transfer of the Assets acquired by Everest under the Purchase
Agreement and/or a bill of sale or assignment transferring indefeasible title and interest in the
Assets, including the Potentially Assumed Contracts that Everest elects to have assumed and
assigned to it and Real Property Leases, to Everest. Each and every federal, state, and local

governmental agency or department is hereby directed to accept any and all documents and
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instruments necessary and appropriate to consummate the Transactions and to reflect the

effectiveness of the Transactions.

8. No Successor Liability. Neither Everest nor its affiliates, successors or assigns shall,

as a result of the consummation of the Transaction: (i) be a successor to the Debtors or the
Debtors’ estates; (ii) have, de facto or otherwise, merged or consolidated with or into the Debtors
or the Debtors® estates; or (iii) be a continuation or substantial continuation of the Debtors or any
enterprise of the Debtors. Except for the Assumed Liabilities, Everest shall not assume, nor be
deemed to assume, or in any way be responsible for any liability or obligation of any of the
Debtors and/or their estates including, but not limited to, any bulk sales law. Except for the
Assumed Liabilities, the transfer of the Assets to Everest under the Purchase Agreement shall not
result in (i) Everest, its affiliates, partners, principals or shareholders, or the Assets having any
liability or responsibility for any Interest against the Debtors or against an insider of the Debtors,
(i) Everest, its affiliates, partners, principals or shareholders, or the Assets having any liability
whatsoever with respect to or be required to satisfy in any manner, whether at law or in equity,
whether by payment, setoff or otherwise, directly or indirectly, any Interest or Excluded
Liability, or (iii) Everest, its affiliates, partners, principals or shareholders, or the Assets, having
any liability or responsibility to the Debtors except as is expressly set forth in the Purchase

Agreement.

9. Examples of No Successor Liability. Without limiting the generality, effect, or

scope of the foregoing, as a result of and following the Closing of the Transactions, Everest,
except as expressly assumed under the Purchase Agreement, shall have no successor or vicarious
liabilities of any kind or character, including, but not limited to, federal, state or other tax

liabilities, U.S. or foreign pension liabilities, or liabilities based on any theory of antitrust,
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environmental, labor or employment or benefits law, alter ego, veil piercing, continuity of
enterprise, mere continuation, product line, de facto merger or substantial continuity, whether
known or unknown, legal or equitable, matured or unmatured, contingent or noncontingent,
liquidated or unliquidated, asserted or unasserted, whether arising prior to or subsequent to the
commencement of these chapter 11 cases, whether imposed by agreement, understanding, law,
equity or otherwise with respect to the Debtors or any obligations of the Debtors, including, but
not limited to, liabilities arising, accruing or payable under, out of, in connection with, or in any
way relating to or calculated or determined with respect to or based in whole or in any part upon
the operation of the Assets prior to the Closing Date, or any taxes in connection with, or in any
way relating to the cancellation of debt of the Debtors or their affiliates. For the avoidance of
doubt, notwithstanding the consummation of the Transactions and the employment by Everest of
certain persons previously employed by the Debtors, Everest shall not have any obligations or
liabilities to any employee of the Debtors or in respect of any employee benefits owing to or on
behalf of any employee of the Debtors (except to the extent Everest has expressly agreed to pay
certain employee benefits to designated employees in the Purchase Agreement or Ancillary
Agreements), or with respect to any plan or program administered by the Debtors or any other
person or entity or administered for the benefit of the Debtors’ employees, and any obligations of
Everest to any such person shall be limited to those obligations agreed to by Everest with such
person, if any, on and following the later of the Closing and the date, if any, that such person first
becomes employed by Everest. In the event that Everest elects to assume any liability related to
the Debtors’ employees, Everest shall not by reason of any such election be deemed to have

assumed any other liabilities or to be a successor for any other purpose.
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10. Assumption and Assignment. Pursuant to Bankruptcy Code sections 105(a), 363

and 365, and subject to and conditioned upon the Closing Date, the Debtors’ assumption and
assignment to Everest of the Potentially Assumed Contracts that Everest elects to have assumed
and assigned to it, and Everest’s acceptance of such assignment on the terms set forth in the
Purchase Agreement, the Motion, and the Procedures Order, are hereby approved subject to the
terms set forth below. On or before the applicable Assignment Deadline, Everest retains the
right to designate which Potentially Assumed Contract are to be assumed and assigned in
accordance with the Purchase Agreement and the Cure Notices. From time to time prior to the
applicable Assignment Deadline, the Potentially Assumed Contracts that Everest elects to have
assumed and assigned to it shall be transferred to Everest free and clear of all Interests of any
kind or nature whatsoever, other than the Assumed Liabilities. The Potentially Assumed
Contracts that Everest elects to have assumed and assigned to it shall remain in full force and
effect for the benefit of Everest in accordance with their respective terms, notwithstanding any
provision in any such Potentially Assumed Contracts of the type described in sections 365(b)(2)
and (f) of the Bankruptcy Code that prohibits, restricts, or conditions such assignment, transfer or
sublease. Pursuant to Bankruptcy Code section 365(k), the Debtors shall be relieved from any
further liability with respect to the Potentially Assumed Contracts that Everest elects to have
assumed and assigned to it arising after assignment to Everest, except liability for Cure Amounts
as set forth in the Purchase Agreement and herein. Debtors are hereby authorized to execute and
deliver to Everest such documents or other instruments as may be necessary to assign or transfer
the Potentially Assumed Contracts that Everest elects to have assumed and assigned to it to
Everest at prior to the applicable Assignment Deadline. Each counterparty to a Potentially
Assumed Contract that Everest elects to have assumed and assigned to it hereby is forever
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barred, estopped, and permanently enjoined from raising or asserting against the Debtors,
Everest or Buyer’s Lenders, or the property of any of them, any assignment fee, default, breach,
claim, pecuniary loss, liability or obligation (whether legal or equitable, secured or unsecured,
matured or unmatured, contingent or non-contingent, senior or subordinate) arising under or
related to the Potentially Assumed Contracts that Everest elects to have assumed and assigned to

it existing as of the Closing Date or arising by reason of the Closing.

11. Assignment and Designation Deadline. The assignment deadline shall be (i) the

Closing, with respect to the Domestic Non-Real Property Contracts (as defined in the Purchase
Agreement) other than the Specified Contracts (as defined in the Purchase Agreement), or (ii) the
later of 5:00 p.m. (New York time) on the date that 1s two hundred ten (210) days from the
Petition Date (January 13, 2010) with respect to the Domestic Real Property Leases (as defined
in the Purchase Agreement) and if there is an objection to the Debtors’ assumption or assignment
of such a Domestic Real Property Lease, two business days after such obj ection is resolved,
overruled or sustained, or (iii) the later of 5:00 p.m. (New York time) on the date that is one
hundred twenty (120) days from the Petition Date (October 15, 2009) with respect to the
Specified Contracts and, if there is an objection to the Debtor’s assumption or assignment of
such a Specified Contract, two business days after such objection is resolved, overruled or

sustained (each instance, the “Assignment Deadline”).

12. Extension of Time to Assume Domestic Real Property Leases. The time within

which the Debtors may assume or reject the Domestic Real Property Leases pursuant to section
365(d)(4) of the Bankruptcy Code is hereby extended to and including January 13, 2010, without
prejudice to the right of any of the Debtors’ lessors to file an appropriate application with the

Court for a hearing to consider on the basis of cause a reduction of such time upon prior notice to

25
DB02:8391433.1 068417.1001

CH\113144.5 TRADEMARK
REEL: 004189 FRAME: 0051



the Debtors, the official committee of unsecured creditors appointed in the Debtors’ cases,
Everest, and the United States Trustee, all in accordance with the Federal Rules of Bankruptcy

Procedure and the local bankruptcy rules and orders of the Court.

13. Store Operations. Everest shall be entitled to avail itself of any and all services

related to the Stores (as such term is defined in the TSA), at Everest’s full expense, including,
but not limited to, all utilities, water, cleaning services, garbage removal, free of any interference
from any entity or person, subject to compliance with this Sale Order and the TSA. All
Inventory (as such term is defined in the TSA) sold from the Stores and all Proceeds (as such
term is defined in the TSA) shall be the sole property of Everest and constitute part of the Assets
for all purposes, including under the Purchase Agreement, and shall be sold free and clear of any
Interest which any person may assert against such Inventory or Proceeds. Debtor and Everest
shall be authorized to continue to take any and all actions as may be necessary or desirable to
operate the Stores and to otherwise implement the TSA and each of the transactions
contemplated thereby subject to the limitations on actions by the Debtor set forth in the Purchase
Agreement. Other than actions permitted by an Order of this Court, all utility providers,
Jandlords, creditors and all persons acting for or on their behalf shall not interfere with or
otherwise impede the Store operations, institute any action in any court (other than in this Court)
or before any administrative body which in any way directly or indirectly interferes with or
obstructs or otherwise impedes the Store Operations. The landlords under the Real Property
Ieases shall be third party beneficiaries and, accordingly, shall have a direct and independent
right to collect upon, enforce, or otherwise seek and obtain relief as against Everest with respect
to, Everest's undertaking in Section 4 of the TSA to pay for Expenses (as defined in the TSA)

and Everest's covenant in Section 6(d) of the TSA to comply with the terms of the applicable
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Domestic Real Property Leases (as defined in the TSA) other than terms and conditions with
which Everest is not required to comply pursuant to the terms of this Order.

Also, Everest shall maintain through the applicable Store Termination Date (as defined in the
TSA) public liability insurance and insurance policies covering injuries to persons and property
in or in connection with Everest's operation at each Store (as defined in the TSA) as is required
by tﬁe terms of the applicable Domestic Real Property Lease, including or naming the landlord
as an additional insured or loss payee, as appropriate and if required. Further, Everest shall
indemnify and hold harmless each landlord from and against any and all losses, claims, damages,
liabilities and expenses (including reasonable expenses of investigation and reasonable attorneys'
fees and expenses) caused by failure of Everest to conduct the Store Operations during the
applicable Store Terms (as defined in the TSA) in compliance with all applicable laws or the
terms of any applicable Store Lease (as defined in the TSA) other than terms and conditions with

which Everest is not required to comply pursuant to the terms of this Order.

14. Store Closing Guidelines. The Store Closing Guidelines, substantially in the form

attached hereto as Exhibit B, are hereby approved and the Debtors and Everest (or any applicable
designated agents) shall abide by guidelines substantially similar to such guidelines (including
any separate agreements reached between the Debtors and Everest (or any applicable designated
agents), on the one hand, and any landlord, on the other hand). The Debtors and Everest (or their
selected agents), as applicable, shall have the right to conduct the Store Closing Sales pursuant to
the Store Closing Guidelines. Notwithstanding the foregoing, the Debtors and Everest will file
with the Court a notice of the times and places of the Store Closing Sales or inventory reduction
sales to be conducted pursuant to the Store Closing Guidelines. The Debtors and Everest will

serve such notice on the affected landlords and their counsel of record and such landlords shall
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have the right to object to the Store Closing Guidelines by setting forth in reasonable detail why
the Store Closing Guidelines and/or any other agreement regarding the conduct of the Sale
should be altered, but such landlords shall not be permitted to object to Everest or its selected
agent conducting Store Closing Sales or inventory reduction sales generally. The Real Property
Leases at which the Store Closing Sales or inventory reduction sales are conducted shall not be
assumed and assigned by the Debtors to Everest, absent consent of the Debtors and the
applicable landlord. The foregoing is only approved in light of the consent of the landlords and
the unusual and unique circumstances specific to these Chapter 11 Cases and this Sale. It should
not be construed as precedent for other cases with different circumstances. In addition to
Everest’s obligations under the Purchase Agreement, at the conclusion of the Store Closing
Sales, Everest shall pay to the Debtors the lesser of 1% of the net proceeds of such Store Closing

Sales or $25,000.

15. Cure Notices. The Debtors have served by first-class mail on all of the non-debtor
counterparties to the Potentially Assumed Contracts, a Contract Notice that included, to the
extent applicable (i) the Contract, (ii) the name of the counterparty to the Contract, (iii) the Cure
Amounts, and (iv) the deadline by which any such Contract counterparty must file an objection
(the “Objection”) to the proposed assumption and assignment and no other or further notice is

required, except as otherwise provided herein.

16. Objections to Cure Notices. If a timely Obj ection is received and such Objection

cannot otherwise be resolved by the parties, the Bankruptcy Court may hear such Objection at a
later date set by the Bankruptcy Court. The pendency of a dispute relating to a particular

Contract shall not, in the discretion of Everest, delay the assumption and assignment of any other
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Contract or the Closing, provided that Everest shall have no right to delay the Closing except as

set forth in the Purchase Agreement.

17. Real Property Lease Cure Notice. Upon any non-debtor party’s failure to file the

Landlord Cure Notice (as such term is defined in the Procedures Order), the Debtor’s cure
amount set forth on Exhibit 1 of the Real Property Lease Cure Notice (as such term is defined in
the Procedures Order), with respect to such landlord, shall constitute findings of the Bankruptcy
Court and shall be final and binding on parties to such Real Property Leases and their successors
and designees upon the date hereof and shall not be subject to further dispute or audit based on
performance prior to the time of assumption and assumption and assignment, irrespective of the

terms and conditions of such Real Property Lease.

18. Payment of Cure Amounts That Have Been Resolved or To Which No Objection

was Filed. The Debtors shall set aside in a segregated account the aggregate Cure Amounts
asserted by the non-Debtor parties set forth on Exhibit D. Ten business days following the later
of (i) the Closing Date or (ii) the Designation Deadline, the Debtors shall pay the applicable Cure
Amounts (if any) specified in Exhibit D. The payment of the applicable Cure Amounts (if any)
by the Debtors in the amounts specified in Exhibit D hereof shall (a) effect a cure of all defaults
existing under the subject Potentially Assumed Contracts that Everest elects to have assumed and
assigned to it and (b) compensate for any actual pecuniary loss to such non-Debtor party
resulting from such default. After the payment of the relevant Cure Amounts in the amounts
specified in Exhibit D hereof, neither the Debtors nor Everest shall have any further liabilities to
the non-Debtor parties to the Potentially Assumed Contracts that Everest elects to have assumed
and assigned to it other than Everest’s obligations under the Potentially Assumed Contracts that

Everest elects to have assumed and assigned to it under the Asset Purchase Agreement that
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accrue and become due and payable on or after the Closing Date. The Debtors’ obligation to pay
the Cure Amounts and Everest’s performance of its obligations under the Potentially Assumed
Contracts that Everest elects to have assumed and assigned to it after the Closing shall constitute

adequate assurance of future performance within the meaning of sections 365(b)(1) and

365(f)(2)(B) of the Bankruptcy Code.

19. Payment of Cure Amounts That Have Not Been Resolved and To Which An

Objection was Filed. The Debtors shall set aside in a segregated account the aggregate Cure

Amounts asserted by the non-Debtor parties set forth on Exhibit E, which the Court finds are the
maximum Cure Amounts that may be due and owing by the Debtors to such non-Debtor parties.
If the Debtors and the non-Debtor party are able to agree in writing on the Cure Amount due and
owing by the Debtors, the Debtors shall pay the amount to which the parties agree within ten
business days following the later of (i) the Closing Date or (ii) the Designation Deadline. If the
Debtors and the non-Debtor party are unable to agree on the Cure Amount due and owing by the
Debtors, the Debtors shall pay the applicable Cure Amounts (if any) to the non-Debtor party ten
business days following the later of (i) the Closing Date, (ii) the Designation Deadline or (ii1)
the date upon which a final, non-appealable order is entered by the Court determining the
applicable Cure Amount. The payment of the applicable Cure Amounts (if any) by the Debtors
in the amounts agreed in writing or ordered by the Court shall (a) effect a cure of all defaults
existing under the subject Potentially Assumed Contracts and (b) compensate for any actual
pecuniary loss to such non-Debtor party resulting from such default. After the payment of the
relevant Cure Amounts agreed in writing or ordered by the Court, neither the Debtors nor
Everest shall have any further liabilities to the non-Debtor parties to the Potentially Assumed

Contracts that Everest elects to have assumed and assigned to it other than Everest’s obligations
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under the Potentially Assumed Contracts that Everest elects to have assumed and assigned to it
under the Asset Purchase Agreement that accrue and become due and payable on or after the
Closing Date. The Debtors’ obligation to pay the Cure Amounts and Everest’s performance of
its obligations under the Potentially Assumed Contracts that Everest elects to have assumed and
assigned to it after the Closing shall constitute adequate assurance of future performance within

the meaning of section 365(b)(1) and 365(£)(2)(B) of the Bankruptcy Code.

20. Payment of Certain Cure Amounts That Have Been Partially Paid. The Debtors

shall set aside in a segregated account the aggregate Cure Amounts set forth on Exhibit F, which
the Court finds are the maximum Cure Amounts that may be due and owing by the Debtors to
the non-Debtor parties identified on Exhibit F. Subsequent to filing the Motion, but prior to the
entry of this Sale Order, the Debtors made a partial payment of the Cure Amounts owing on the
Potentially Assumed Contracts listed on Exhibit F. If the Debtors and the non-Debtor party are
able to agree in writing on the Cure Amount remaining due and owing by the Debtors after such
payments, the Debtors shall pay the amount to which the parties agree within ten business days
following the later of (i) the Closing Date or (ii) the Designation Deadline. If the Debtors and
the non-Debtor party are unable to agree on the Cure Amount due and owing by the Debtors
after such payments, the Debtors shall pay the applicable Cure Amounts (if any) to the non-
Debtor party ten business days following the later of (i) the Closing Date, (ii) the Designation
Deadline or (iii) the date upon which a final, non-appealable order is entered by the Court
determining the applicable Cure Amount. The payment of the applicable Cure Amounts (if any)
by the Debtors in the amounts agreed in writing or ordered by the Court shall (a) effect a cure of
all defaults existing under the subject Potentially Assumed Contracts that Everest elects to have

assumed and assigned to it and (b) compensate for any actual pecuniary loss to such non-Debtor
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party resulting from such default. After the payment of the relevant Cure Amounts agreed in
writing or ordered by the Court, neither the Debtors nor Everest shall have any further liabilities
to the non-Debtor parties to the Potentially Assumed Contracts that Everest elects to have
assumed and assigned to it other than Everest’s obligations under the Potentially Assumed
Contracts that Everest elects to have assumed and assigned to it under the Asset Purchase
Agreement that accrue and become due and payable on or after the Closing Date. The Debtors’
obligation to pay the Cure Amounts and Everest’s performance of its obligations under the
Potentially Assumed Contracts that Everest elects to have assumed and assigned to it after the
Closing shall constitute adequate assurance of future performance within the meaning of sections

365(b)(1) and 365(f)(2)(B) of the Bankruptcy Code.

21. Determination of Cure Amounts. Except as provided in the Procedures Order, the

Cure Amounts set forth on Exhibit D attached hereto, or the Cure Amounts for the Potentially
Assumed Contracts that Everest elects to have assumed and assigned to it set forth on Exhibits E
or F that are agreed in writing or determined by the Court at a subsequent hearing, shall
constitute findings of the Bankruptcy Court and shall be final and binding on parties to such
Potentially Assumed Contracts that Everest elects to have assumed and assigned to it and their
successors and designees upon the Closing and shall not be subject to further dispute or audit
based on performance prior to the time of assumption and assumption and assignment,
irrespective of the terms and conditions of such Potentially Assumed Contracts that Everest
elects to have assumed and assigned to it. As to Exhibits E and F, to the extent not resolved
between the parties, Cure Amounts shall otherwise be those determined by the Bankruptcy Court
after notice and a hearing. Each counterparty to a Potentially Assumed Contract that Everest

elects to have assumed and assigned to it, whether entered before or after the Petition Date, is
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hereby forever barred, estopped, and permanently enjoined from (i) asserting against Everest or
its property (including without limitation the Assets), any default arising prior to or existing as of
Closing, or any counterclaim, defense, recoupment, setoff or any other Interest asserted or
assertable against the Debtors; and (ii) imposing or charging against Everest or its affiliates, any
accelerations, assignment fees, increases or any other fees as a result of the Debtors’ assumption
and assignment or assumption and sublease to Everest of such Potentially Assumed Contract that
Everest elects to have assumed and assigned to it. To the extent that any counterparty was
notified of Cure Amounts or defaults (or the absence thereof), in accordance with the Procedures
Order, and failed to object to such Cure Amounts or defaults (or the absence thereof) with
respect to a Potentially Assumed Contract that Everest elects to have assumed and assigned to it,
in accordance with the Procedures Order, such counterparty is deemed to have consented to such
Cure Amounts or defaults (or the absence thereof) and is deemed to have waived any right to
assert or collect any Cure Amounts or enforce any defaults that may arise or have arisen prior to
or as of the Closing. Each counterparty to an Potentially Assumed Contract that Everest elects to
have assumed and assigned to it hereby is forever barred, estopped, and permanently enjoined
from raising or asserting against the Debtors, Everest or Buyer’s Lenders, or the property of ény
of them, any assignment fee, default, breach, claim, pecuniary loss, liability or obligation
(whether legal or equitable, secured or unsecured, matured or unmatured, contingent or non-
contingent, senior or subordinate) arising under or related to the Potentially Assumed Contracts
that Everest elects to have assumed and assigned to it existing as of the Closing Date or arising

by reason of the Closing.

22. Assumption and Assignment Process for Real Property Leases. Atany time, and

from time to time, the Debtors may seek to assume and assign any of the Real Property Leases
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by filing with the Court and serving on the counterparties to the subject Real Property Leases a
Notice of Assumption and Assignment of Unexpired Real Property Leases and serving, but not
filing, on such counterparties and their counsel of record an updated adequate assurance package
(the “Notice”). The Debtors shall set forth in the Notice the Debtors’ Final Cure Amount as
provided for in the Procedures Order and the identity of the assignee. The Notice shall include a
deadline of ten (10) days after the date of service of the Notice for the counterparties to file with
the Court and serve upon the Debtors and other necessary parties, as set forth below, their
obj ections to the Debtors’ Final Cure Amount or, with respect to Specified Real Property Leases,
to the assignment of their Real Property Leases on adequate assurance grounds, and shall include
a date and time for a hearing to consider any such timely filed and served objections. Any such
objection must set forth (i) the basis for the objection, (ii) the exact amount the party asserts as
the correct cure amount, and (iii) sufficient documentation to support the cure amount asserted.
If a counterparty fails to file a timely objection to the Debtors’ Final Cure Amount, or to the
assumption and assignment, then such counterparty’s Real Property Lease will be assumed and
assigned upon order submitted by the Debtors at any time after the objection deadline, and such
counterparty will be (i) forever barred from objecting to the Debtors’ Final Cure Amount; and
(ii) forever barred and estopped from asserting or claiming any cure amount, other than the
Debtors’ Final Cure Amount, against the Debtors, any Successful Bidder or any other assignee of
the relevant lease. The parties to be served with a copy of any objection by a counterparty are:
(i) Debtors’ co-counsel (a) Young Conaway Stargatt & Taylor, LLP, 1000 West Street, 17th
Floor, Wilmington, Delaware 19801, (Attn: Michael R. Nestor, Esq.), facsimile: (302) 571-1253,
and (b) Latham & Watkins LLP, Sears Tower, Suite 5800, 233 South Wacker Drive, Chicago, IL
60606, (Attn: David Heller, Esq.), facsimile: (312) 993-9767, Latham & Watkins LLP, 140 Scott
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Drive, Menlo Park, CA 94025 (Attn: Tony Richmond, Esq.), facsimile: (650) 463-2600, Latham
& Watkins LLP, 355 South Grand Avenue, Los Angeles, CA 90071-1560, (Attn: Heather
Fowler, Esq.), facsimile: (213) 891-8763, (ii) the Debtors, Eddie Bauer, Inc., 10401 N.E. 8th
Street, Suite 500, Bellevue, WA 98004, (Attn: Freya Brier), facsimile: (425) 755-7671, (iii) the
Committee’s counsel, Cooley Godward Kronish LLP, 1114 Avenue of the Americas, New York,
NY 10036 (Attn: Eric Haber, Esq.), facsimile: (212) 479-6275, (iv) Kirkland & Ellis LLP 555
California Street, San Francisco, CA 94104 (Attn: Mikaal Shoaib), facsimile: (415) 43 9-1500

and (v) all other parties that have requested notice in these cases.

23. Ipso Facto Clauses Ineffective. Upon the Debtors’ assignment of the Real Property

Leases or Potentially Assumed Contracts that Everest elects to have assumed and assigned to- it
to Everest under the provisions of this Sale Order, no ciefault shall exist under any Real Property
Lease or Potentially Assumed Contract that Everest elects to have assumed and assigned to it and
no counterparty to any such Real Property Lease or Potentially Assumed Contract that Everest
elects to have assumed and assigned to it shall be permitted to declare or enforce a default by the
Debtor or Everest thereunder or otherwise take action against Everest as a result of any Debtor’s
financial condition, change in control, bankruptcy or failure to perform any of its obligations
under the relevant Real Property Lease or Potentially Assumed Contract that Everest elects to
have assumed and assigned to it. Any provision in a Potentially Assumed Contract or Real
Property Lease that prohibits or conditions the assignment or sublease of such Potentially
Assumed Contract or Real Property Lease (including, without limitation, the granting of a lien
therein) or allows the counterparty thereto to terminate, recapture, impose any penalty, condition
on renewal or extension, or modify any term or condition upon such assignment or sublease,

constitutes an unenforceable anti-assignment provision that is void and of no force and effect
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only in connection with the assumption and assignment of such Real Property Lease or
Potentially Assumed Contract to Everest. The failure of the Debtors or Everest to enforce at any
time one or more terms or conditions of any Real Property Lease or Potentially Assumed
Contract that Everest elects to have assumed and assigned to it shall not be a waiver of such
terms or conditions, or of the Debtors® and Everest’s rights to enforce every term and condition
of the Potentially Assumed Contract that Everest elects to have assumed and assigned to it or
Real Property Lease. Nothing in this section 23 shall affect the rights of any lessor under section

365(b)(3) of the Bankruptcy Code.

24. Binding Effect of Order. This Sale Order shall be binding upon and shall govern the

acts of all entities, including without limitation all filing agents, filing officers, title agents, title
companies, recorders of mortgages, recorders of deeds, registrars of deeds, administrative
agencies, governmental departments, secretaries of state, federal, state and local officials, and all
other persons and entities who may be required by operation of law, the duties of their office, or
contract, to accept, file, register or otherwise record or release any documents or instruments, or
who may be required to report or insure any title or state of title in or to any of the Assets. The
terms and provisions of the Purchase Agreement, the Ancillary Agreements, all other documents
and instruments related to or connected with the Transactions and the consummation thereof, the
Transactions themselves, the Procedures Order, and this Sale Order shall be binding in all
respects upon the Debtors, the Debtors” estates, all creditors thereof (whether known or
unknown), all holders of equity interests in any of the Debtors, Everest and its respective
affiliates, successors and assigns, and any and all third parties, notwithstanding any subsequent
appointment of any trustee of the Debtors under any chapter of the Bankruptcy Code, as to which

trustee(s) such terms and provisions likewise shall be binding.
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25. Release of Interests. This Sale Order (i) shall be effective as a determination that, on

the Closing, all Interests of any kind or nature whatsoever existing as to the Assets prior to the
Closing have been unconditionally released, discharged and terminated, and that the
conveyances described herein have been effected, and (ii) shall be binding upon and shall govern
the acts of all entities including without limitation, all filing agents, filing officers, title agents,
title companies, recorders of mortgages, recorders of deeds, registrars of deeds, administrative
agencies, governmental departments, secretaries of state, federal, state, and local officials, and all
other persons and entities who may be required by oberation of law, the duties of their office, or
contract, to accept, file, register or otherwise record or release any documents or instruments, or
who may be required to report or insure any title or state of title in or to any of the Assets. On
the Closing, the Debtors and persons holding an Interest in the Assets as of the Closing are
authorized to execute such documents and take all other actions as may be reasonably necessary
to release their Interests in the Assets, if any, as such Interests may have been recorded or may

otherwise exist.

26. Avoidance Actions. The Debtors shall not pursue any avoidance action against any

current or former supplier, vendor or landlord of the Debtors or the Business (as defined in the
Purchase Agreement) who is a party to a Contract (as defined in the Purchase Agreement) or a
Real Property Lease, and each of the Debtors hereby releases, effective as of the Closing, any

rights it may have with respect to any such avoidance action.

27. Fees, Expenses and Other Obligations. All obligations of the Debtors under the

Purchase Agreement, the Ancillary Agreements, and any and all of the documents delivered by
the Debtors in connection with the Purchase Agreement, shall be paid in the manner provided in

the Purchase Agreement and the Procedures Order, without further order of this Court. All such
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obligations shall constitute allowed administrative claims in each of the Debtors’ chapter 11
cases, with first priority administrative expense under section 507(a)(2) of the Bankruptcy Code.
Until satisfied, all such obligations shall continue to have the protections provided in this Sale
Order, and shall not be discharged, modified or otherwise affected by any reorganization plan for
the Debtors, except by an express agreement with Everest. On the Closing Date, the obligation
of the DIP Lenders to make credit extensions to the Debtors under the DIP Credit Agreement
shall terminate and the Debtors shall pay that portion of the proceeds from the sale of the Assets
to the agent under the DIP Facility (the “DIP Agent”) in satisfaction of all obligations under the
DIP Facility (including, without limitation, principal, interest, fees, expense reimbursement,
indemnities and the cash collateralization of any outstanding letters of credit) without any further
order of the Court. To the extent that the Debtors dispute any amounts claimed by the DIP
Agent, the Debtors shall immediately pay the undisputed amounts and place the disputed amount
(together with an estimate of any additional expenses of the DIP Agent) in a cash escrow account
to be maintained with the DIP Agent pending resolution of such dispute. Unless and until the
DIP Agent and the lenders under the DIP Facility are paid in full in cash, the DIP Agent shall
retain its lien on the proceeds from the sale of the Assets. The Break-Up Fee and Expense
Reimbursement shall be paid in accordance with the Procedures Order and the Stalking Horse

Asset Purchase Agreement.

28. Sale Proceeds.

(a) Any and all valid and perfected Interests in the Assets of the Debtors shall attach to
any proceeds of such Assets immediately upon receipt of such proceeds by the Debtors (or any
party acting on any Debtors” behalf) in the order of priority, and with the same validity, force

and effect which they now have against such Assets, subject to any rights, claims and defenses
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the Debtors, the Debtors’ estates or any trustee for any Debtor, as applicable, may possess with
respect thereto, in addition to any limitations on the use of such proceeds pursuant to any
provision of this Sale Order; provided, however, no Interest shall attach to $10,000,000 received
by the Debtors from the sale of the Assets until the later of (i) the final determination of the
Closing Net Working Capital Amount (as such term is defined in the Purchase Agreement) in
accordance with section 3.2 of the Purchase Agreement, and (ii) the latest Store Termination
Date (as such term is defined in section 5.1 of the TSA). Except as required by the Purchase
Agreement, no proceeds subject to an asserted security interest or lien shall be used or disbursed
by the Debtors without the express consent of the party or parties asserting a security interest or
lien therein or further order of the Bankruptcy Court after notice (to all parties who have asserted
an Interest in such proceeds) and a hearing, consistent with the requirements of the Bankruptcy

Code.

(b) Until December 31, 2010, $2.,675,454.53 of the sale proceeds shall be placed in a
segregated account, which account shall be free and clear of all liens, claims, interests and
encumbrances (the “Cure Escrow”). Notwithstanding anything herein to the contrary, the
Debtors shall be responsible for paying and the funds in the Cure Escrow shall be used to pay
Cure Amounts owed as of the closing date to non-debtor parties to the Real Property Leases
upon assumption of each applicable Real Property Lease, including, without limitation, any
adjustments or accrued amounts determined after the date of the Closing to be payable for the
period prior to the date of the Closing. On December 31, 2010, any amounts remaining in the
Cure Escrow shall be returned to the Debtors’ estates, subject to the security interests of those
parties that had security interests in the Debtors’ Assets in the same priorities as they had in the

Assets prior to the sale of such Assets.
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(c) On the Closing Date, the Debtors are hereby directed to disburse the sale proceeds in
the amount of $135,000,000 to Wilmington Trust FSB, successor by assignment to JP Morgan
Chase Bank, N.A., as Agent (the "Term Loan Agent") for the benefit of the pre-petition term
loan lenders (the "Term Lenders"), provided, however, that such disbursement and payment to
the Term Loan Agent shall be subject to (i) the Challenge Rights of the Creditors' Committee (as
each of those terms are deﬁned in the Final Order Pursuant to 11 U.S.C. Sections 105, 361, 362,
and 364 and Rules 2002, 4001 and 9014 of the Federal Rules of Bankruptcy Procedure (1)
Authorizing Incurrence by the Debtors of Post-Petition Secured Indebtedness with Priority over
Certain Secured Indebtedness and with Administrative Superpriority, (2) Granting Liens, (3)
Authorizing Use of Cash Collateral by the Debtors Pursuant to 11 U.S.C. Section 363 and
Providing for Adequate Protection and (4) Modifying the Automatic Stay (the "Final DIP
Order")), (ii) any final order authorizing the surcharge under 506(c) claims made against the
Term Lenders' collateral by the expiration of the Challenge Period (as defined in the Final DIP
Order), subject to the Term Lenders' rights to (x) object to any such surcharge, (y) object to the
allowance of any claims, and (z) and to enforce their adequate protection rights with respect to
any 506(c) surcharge made against the Term Lenders' collateral, (iii) any agreement among the
parties or further order of the Court with respect to the allocation of proceeds between the
collateral subject to the Term Loan Agent's and Term Lenders' valid pre-petition liens and the
unencumbered assets of the Debtors, and (iv) disgorgement, if necessary for any of the

foregoing.

29. No Material Modifications. The Purchase Agreement, Ancillary Agreements and

any related agreements, documents or other instruments may be modified, amended or

supplemented by the Debtors and Everest, in a writing signed by such parties, and in accordance
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with the terms thereof, without further order of the Court, provided that any (a) such
modification, amendment or supplement does not have a material adverse effect on the Debtors’
estates and has been agreed to between the Debtors and Everest and (b) such modification,
amendment or supplement is filed with the Bankruptcy Court and provided on forty-eight (48)
hours prior notice to its effectiveness to counsel for the Official Committee of Unsecured
Creditors, counsel for the Administrative Agent for the Debtors’ prepetition term loan facility,
counsel to the agent under the prepetition revolving credit facility, and counsel for the indenture
trustee for the $75 million 5.25% convertible senior notes due 2014. At the sole discretion of
Everest, the Debtors and Everest are expressly authorized, without further order of the
Bankruptcy Court, to execute an amendment to the Purchase Agreement to provide for the
Closing to occur on one or more Closing Dates so Jong as the amendment to the Purchase
Agreement is filed with the Bankruptcy Court. Any material modification, amendment, or
supplement to the Purchase Agreement must be approved by Order of the Bankruptcy Court

following a motion on notice to all interested parties.

30. Subsequent Orders and Plan Provisions. Nothing contained in any subsequent

order of this Court or any court of competent jurisdiction in these or other chapter 11 cases
(including without limitation, an order authorizing the sale of assets pursuant to sections 363,

365 or any other provision of the Bankruptcy Code or any order entered after any conversion of a
chapter 11 case of the Debtors to a case under chapter 7 of the Bankruptcy Code) or any chapter
11 plan confirmed in any Debtors’ bankruptcy cases or any order confirming any such plan shall
nullify, alter, conflict with, or in any manner derogate from the provisions of this Sale Order, and

the provisions of this Sale Order shall survive and remain in full force and effect.
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31. Failure to Specify Provisions. The failure specifically to include any particular

provisions of the Purchase Agreement in this Sale Order shall not diminish or impair the
effectiveness of such provisions, it being the intent of the Court that the Purchase Agreement be

authorized and approved in its entirety.

32. No Stay of Order. Notwithstanding the provisions of Bankruptcy Rule 6004 and

Bankruptcy Rule 6006 or any applicable provisions of the Local Rules, this Sale Order shall not
be stayed for ten (10) days after the entry hereof, but shall be effective and enforceable
immediately upon entry, and the ten (10) day stay provided in such rules is hereby expressly
waived and shall not apply. Time is of the essence in approving the Transactions, and the
Debtors and Everest intend to close the Transactions as soon as practicable. Any party objecting
to this Sale Order must exercise due diligence in filing an appeal and pursuing a stay within the

time prescribed by law and prior to Closing, or risk its appeal will be foreclosed as moot.

33. Canadian Order Recognition. The Debtors are hereby authorize to consummate

and otherwise perform any necessary transaction contemplated and approved by the Canadian

Sale Approval and Vesting Order.

34. Name Change. Each Debtor is authorized and empowered to effectuate the change

of its corporate names to names that do not include “Eddie Bauer.” From and after the date that
the Debtors effectuate their name change under state corporate law, the caption of these chapter
11 cases shall be revised to include the new names. The Clerk of the Court is directed to make a
docket entry in these cases as may be necessary and appropriate to implement the terms of this
Paragraph. The Debtors are authorized and empowered to take such actions as may be necessary

and appropriate to implement the terms of this Paragraph.
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35. Closing Conditions and Termination Rights. Nothing in this Sale Order shall

modify or waive any closing conditions or termination rights in Articles VIII and IX of the
Purchase Agreement, and all such conditions and rights shall remain in full force and effect in

accordance with their terms.

36. Allocation. Except as otherwise provided in this Order, Everest shall pay proceeds of
the Transactions to the Debtors, collectively, to be held by Eddie Bauer Holdings Inc. on behalf
of all of the Debtors. The rights of all parties in interest in respect of the proper allocation of
proceeds received by the Debtors on account of the Assets are reserved, as among each of the
Debtors (and without impairing or affecting, in any way, Everest’s rights under the Purchase

Agreement).

37. Retention of Jurisdiction. This Court retains jurisdiction, pursuant to its statutory

powers under 28 U.S.C. § 157(b)(2), to, among other things, interpret, implement, and enforce
the terms and provisions of this Sale Order, all amendments thereto and any waivers and
consents thereunder, including, but not limited to, retaining jurisdiction to (i) compel delivery of
the Assets to Everest, (ii) interpret, implement and enforce the provisions of the Procedures
Order, this Sale Order, and any related order; (iii) protect Everest, its affiliates, partners,
principals or shareholders against any Interests against the Debtors or the Assets of any kind or
nature whatsoever, including, without limitation, through the grant of declaratory and injunctive
relief determining that Everest, its affiliates, partners, principals or shareholders and their assets
(including the Assets) are not subject to such Interests and prohibiting persons and entities from
asserting such Interests against Everest, its affiliates, partners, principals or shareholders and

their assets (including the Assets), and (iv) enter any orders under sections 363 and 365 of the
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Bankruptcy Code with respect to the Potentially Assumed Contracts that Everest elects to have

assumed and assigned to it and the Real Property Leases.

38. Rejection Procedures. In the case of any Potentially Assumed Contract or Real

Property Lease that the Successful Bidder does not want to assume, after the earlier of (a) the
applicable Designation Deadline, or (b) such other time that the Successful Bidder informs the
Debtors in writing that it does not want to assume any executory contract or unexpired lease,
then the Debtors seek authority to promptly reject such contract or lease pursuant to the

following rejection procedures:

1. The Debtors will file with the Court a written notice (the
“Rejection Notice”) of the Debtors’ intent to reject any contract or
lease, and will serve the Rejection Notice via overnight delivery
service upon the following parties (collectively, the “Rejection
Notice Parties”): (i) the counterparties or landlords affected by the
Rejection Notice and any parties to any subleases and their counsel
of record, (ii) the U.S. Trustee, (iii) counsel to the Creditors’
Committee, (iv) counsel to the Successful Bidder, (v) counsel to
the pre-petition and post-petition lenders, and (vi) any other
interested parties with respect to such contract or lease. The
affected contract or lease which is the subject of a Rejection Notice
shall be deemed to be subject to a motion to reject such contract or
lease pursuant to section 365 of the Bankruptcy Code.

il. The Rejection Notice will set forth the following information, to
the best of the Debtors’ knowledge: (1) the street address of the real
property that is the subject of any lease that the Debtors seek to
reject or a description of the contract that the Debtors seek to
reject, (ii) the name and address of the affected counterparties or
landlords (and their counsel, if known), (iii) a description of the
deadlines and procedures for filing objections to the Rejection
Notice (as set forth below), and (iv) the proposed order approving
the rejection (the “Rejection Order™).

iii. Should a party in interest object to the proposed rejection by the
Debtors of a contract or lease, such party must file and serve a
written objection so that such rejection is filed with this Court and
actually received by the Debtors and the Rejection Notice Parties
as set forth in the Rejection Notice no later than ten (10) days after
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the date that the Debtors served the Rejection Notice to reject the
contract or lease at issue.

v. If no timely objection is filed and served with respect to the
rejection of a contract or lease, the Debtor shall file with the Court
a certificate of no objection with the Rejection Order. The
Rejection Order shall provide, inter alia, that the rejection of such
contract or lease shall become effective on the later of (i) ten (10)
days from the date the applicable Rejection Notice was served on
the affected counterparty or landlord (notwithstanding any
extension of the objection deadline beyond such date pursuant to
Bankruptcy Rule 9006), or (ii) if a lease, the date that the Debtor
vacated the premises, evidenced by actions such as turning over
the keys or “key codes” to the affected landlord.

V. If a timely objection is properly filed and served on the Rejection
Notice Parties as specified above, unless the parties agree
otherwise in writing, a hearing will be scheduled to consider that
objection.

Vi. In connection with the rejection of a lease, if the Debtors have
deposited monies with a lessor as a security deposit or other
arrangement, such lessor may not set off or recoup or otherwise
use such deposit without the prior approval of the Court.

vii.  In connection with the rejection of a lease, with respect to any
personal property of the Debtors located at any of the premises
subject to any Rejection Notice, the Debtors shall remove such
property prior to the later of (i) the expiration of the period within
which a party must file and serve a written objection to the
Rejection Notice, and (ii) the date of rejection of the underlying
lease. If the Debtors determine that the property at a particular
Jocation has no value or the cost of removing the property exceeds
the value of such property, the Debtors shall generally describe the
property in the Rejection Notice and their intent to abandon such
property. Absent a timely objection, the property will be deemed
abandoned pursuant to section 554 of the Bankruptcy Code, as is,
where is, effective as of the date of the rejection of the underlying
lease. Upon abandonment, the landlord may dispose of such
property without further notice or court order and free of liability
for such action. The right of any party in interest to assert a claim
against the Debtors’ estate for costs associated with such
abandoned property is fully preserved, provided that such claim
must be made in accordance with the procedures established below
for the filing of proofs of claim. The Debtors’ rights to contest any
such claims are fully preserved.
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39. If an affected landlord or counterparty or any other party in interest (the “Rejection
Claimant”) asserts a claim or claims against the Debtor arising from the rejection of an
Potentially Assumed Contract, such Rejection Claimant shall submit a proof of claim to
Kurtzman Carson Consultants LLC, Eddie Bauer Claims Processing Center ¢/o Kurtzman
Carson Consultants LLC, 2335 Alaska Avenue, El Segundo CA 90245, on or before the later of
(i) the date that is 30 days after the effective date of rejection of the contract or lease, or (ii) the
bar date established by this Court for filing proofs of claim against the Debtors. Ifa Rejection
Claimant does not timely file such proof of claim, such claimant shall be forever barred from
asserting a claim for such rejection damages. The effective date of rejection of any contract or
Jease that the Debtor’s seek to reject pursuant to the Purchase Agreement and this Sale Order
shall be the later of (a) the date provided for in the Debtors’ notice, (ii) the date the applicable
premises have been surrendered to the lessor by the Debtors, and (iii) such other date as is

determined by Court order.

40. Assumption Procedures. In the case of any Potentially Assumed Contract that the

Debtors seek to assume on or after the date of the Closing pursuant to the Asset Purchase
Agreement, the Debtors shall file with the Court a written notice (a “Post-Closing Assumption
Notice”) of the Debtors’ intent to assume and assign such Potentially Assumed Contract and will
serve such Post-Closing Assumption Notice via overnight delivery on (i) each counter party to
any Potentially Assumed Contract to be assumed or assigned by the Debtors and their counsel of
record, (ii) any other interested parties with respect to such Potentially Assumed Contract, (iit)
the U.S. Trustee, (iv) counsel to the Creditors” Committee, (v) counsel to Everest, and (vi)
counsel to the pre-petition and post-petition lenders. No later than ten (10) days after the date

that the Debtors served the Post-Closing Assumption Notice for the Potentially Assumed
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Contract at issue, the Debtors shall file with the Court an order authorizing the
assumption/assignment of such Potentially Assumed Contract which provides (1) that the
assumption and assignment of such Potentially Assumed Contract is approved, final and
effective, pursuant to section 365 of the Bankruptcy Code and (2) the Successful Bidder
provided adequate assurance of future performance under the applicable contract in accordance

with section 365()(2)(B), and, if applicable, section 365(b)(3).

41. Pre-Petition Revolving Claims. Upon the Closing of the sale of the Assets, the

Challenge Period Termination Date (as defined in the Final Borrowing Order) shall be deemed to
have occurred with respect to the Pre-Petition Revolving Credit Agreement, the Pre-Petition
Revolving Obligations, the Pre-Petition Revolving Liens and Pre-Petition Revolving Secured
Parties (collectively, the “Pre-Petition Revolving Claims”), all challenges and objections which
any party may have (including, without limitation, the Creditors’ Committee, any Chapter 11 or
Chapter 7 trustee appointed herein or in any Successor cases, receiver, administrator, trustee,
examiner, responsible officer, other estate representative and any other creditor, interest holder
or party in interest) with respect to the Pre-Petition Revolving Claims shall be deemed to be
forever waived and barred and the Pre-Petition Revolving Obligations shall be deemed to be
allowed as a fully secured claim within the meaning of Section 506 of the Bankruptcy Code for
all purposes herein. In light of the foregoing, the Debtors shall not be obligated to fund the Pre-

Petition Revolving Indemnity Account.

42. Consumer Privacy. The transfer of all consumer personally identifiable information,

as that term is defined in the Bankruptcy Code ("PII"), from the Debtors to Everest, including
but not limited to PII from consumers located in the U.S., Canada and the European Union, is

hereby approved; provided, however, that such transfer is expressly conditioned up on Everest
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being a “Qualified Buyer,” meaning an entity that Everest: (i) concentrates in the same business
and market as the Debtors; (i) expressly agrees to be the Debtors'’ successor-in-interest as to the
customer information; (iii) agrees to be responsible for any violation of that policy following the
date of purchase; and (iv) shall not disclose, sell, or transfer customers’ PII to any third party
(including other consumer brands controlled and/or owned, in whole or in part, by Everest) in a
manner inconsistent with the Debtors' Privacy Policy (as described in the Report of the
Consumer Privacy Ombudsman filed with the Court) without obtaining each customer’s prior

affirmative (“opt-in”) consent; provided, further, that Everest agrees to be bound by and meet the

standards established by the Debtors' Privacy Policies, including but not limited to honoring any
opt-out requests submitted by customers. The Debtors and/or Everest shall provide notice to any
consumer whose PII is being transferred, via notice on the Debtors' websites, by email, and via
posted notices at each of Debtors' retail locations and as part of this notification process, the
Debtors and/or Everest shall provide consumers with an opportunity to opt-out of any future use
of their PIL. Everest shall file with the Court a statement under oath that it has fully complied
with the conditions imposed to protect the PII or the Ombudsman shall file a supplemental report

confirming such compliance.

43. Payment to Canadian Court. $11 million of the proceeds from the Sale shall be

allocated to the sale of the assets and business of Eddie Bauer of Canada, Inc. and Eddie Bauer
Customer Services, Inc. (the “Canadian Debtors”). The Court authorizes and directs the
Debtors, in connection with the closing of the Sale, to direct Everest to make payment of such

$11 million to the Monitor in the CCAA Case, to be held by the Monitor subject to the direction

of the Canadian Court.
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44. Oracle. Subject to Purchaser, Debtors and Oracle USA, Inc. (“Oracle”) executing a
mutually agreeable Oracle Form Assignment Agreement (“Assignment Agreement”), which
agreement shall not be unreasonably withheld, none of the agreements between the Debtors and
Oracle (collectively, “Oracle Agreements”) will be assumed and assigned to Everest. Upon
execution of the Assignment Agreement, the Oracle Agreements will be assumed and assigned to

Everest in accordance with the terms of the Oracle Agreements and Assignment Agreement.

Dated: Wilmington, Delaware

%3‘33 ,2009

MARY F. WALRATH
UNITED STATES BANKRUPTCY JUDGE
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ASSET PURCHASE AGREEMENT

This Asset Purchase-Agreement (this “Agreement”) is made and entered into as of
July 17, 2009 by and among Eddie Bauer Holdings, Inc., a Delaware corporation (the “Seller”)
and each of the subsidiaries of the Seller listed on Schedule I (together with the Seller, the
“Selling Entities”), and Everest Holdings LLC, a Delaware limited liability company (the
“Buyer”). Each of the Selling Entities and the Buyer are referred to herein as a “Party” and
together as the “Parties.”

RECITALS

WHEREAS, the Domestic Selling Entities have filed Chapter 11 bankruptcy petitions
pursuant to the Bankruptcy Code in the Bankruptcy Court and the Canadian Selling Entities have
filed an application pursuant to the CCAA in the Canadian Court;

WHEREAS, the Buyer desires to purchase from the Selling Entities, directly and/or, in
the Buyer’s sole discretion, through one or more Buyer Designees, and the Selling Entities desire
to sell to the Buyer and/or such Buyer Designees, substantially all of the Selling Entities’ assets,
and the Buyer desires to assume from the Selling Entities, directly and/or, in the Buyer’s sole
discretion, through one or more Buyer Designees, certain specified liabilities, in each case
pursuant to the terms and subject to the conditions set forth herein, and further subject to any
Final Orders in the Bankruptcy Case and the CCAA Case; and

WHEREAS, concurrently with the execution of this Agreement, and as a condition to the
willingness of the Selling Entities to enter into this Agreement, Golden Gate Capital Opportunity
Fund, L.P. has entered into a Limited Guaranty (a “Limited Guaranty”) in favor of the Selling
Entities pursuant to which, among other matters, Golden Gate Capital Opportunity Fund, L.P.
has guaranteed the payment obligations of the Buyer through and including the Closing in
connection with this Agreement.

NOW, THEREFORE, in consideration of the premises and of the mutual covenants and
agreements contained herein and for other good and valuable consideration, the receipt and
sufficiency of which are hereby acknowledged, the Parties, intending to be legally bound, hereby
agree as follows:

ARTICLE I
DEFINITIONS

Section 1.1  Definitions. A defined term has its defined meaning throughout this
Agreement and in each Exhibit and Schedule to this Agreement, regardless of whether it appears
before or after the place where it is defined. As used in this Agreement, the following terms
have the meanings specified below:

“Accountant” has the meaning given to such term in Section 3.2(c)(iv).

“Accounts Receivable” means any and all (i) accounts receivable, notes receivable and
other amounts receivable owed to the Selling Entities (whether current or non-current), together
with all security or collateral therefor and any interest or unpaid financing charges accrued
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thereon, including all Actions pertaining to the collection of amounts payable, or that may
become payable, to the Selling Entities with respect to products sold or services performed on or
prior to the Closing Date, (ii) construction allowances and other amounts due from landlords
(including in respect of prior overcharges and insurance recoveries), (iii) license and royalty
receivables, (iv) rebate receivables from suppliers, (v) insurance claims receivables (other than
claims receivable under the Excluded Insurance Policies), and (vi) other amounts due to the
Selling Entities which the Selling Entities have historically classified as accounts receivable in
the consolidated balance sheet of the Seller.

“Acquired Subsidiary” means Pacific Northwest Sourcing Co., Limited, a wholly-owned
indirect Subsidiary of the Seller.

“Action” means any claim, as defined in the Bankruptcy Code, action, complaint, suit,
litigation, arbitration, appeal, petition, inquiry, hearing, Legal Proceeding, investigation or other
legal dispute, whether civil, criminal, administrative or otherwise, at law or in equity, by or
before any Governmental Authority.

“Actual 2009 Capital Expenditures” means the aggregate cumulative cash expenditures
by the Selling Entities for or towards capital items from May 3, 2009 through the close of
business on the day immediately preceding the Closing Date.

“Affected Assets” has the meaning given to such term in Section 7.16.

“Affiliate” means, with respect to any specified Person, any other Person that directly or
indirectly, through one or more intermediaries, controls, is controlled by or is under common
control with, such specified Person. For purposes of this definition, “control” (and any similar
term) means the power of one or more Persons to direct, or cause the direction of, the affairs of
another Person by reason of ownership of voting stock or by contract or otherwise.

13

Agreement” has the meaning given to such term in the Preamble hereto.
“Allocation” has the meaning given to such term in Section 2.6.

“Alternative Transaction” means a transaction pursuant to a bid made by a Person other
than the Buyer or an Affiliate of the Buyer which is selected by the Seller as the “highest and
best offer” in accordance with the Bidding Procedures Order.

“Antitrust Laws” has the meaning given to such term in Section 7.6(c).

“Assumed Agreements” means the Assumed Domestic Agreements and the Assumed
Canadian Agreements.

“Assumed Canadian Agreements” has the meaning given to such term in Section 2.5(k).

“Assumed Canadian Real Property Leases™ has the meaning given to such term in

Section 2.5(k).

“Assumed Domestic Agreements” has the meaning given to such term in Section 2.1(e).

2
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“Assumed Domestic Real Property Leases” has the meaning given to such term in

Section 2.1(f).

“Assumed Liabilities” has the meaning given to such term in Section 2.3.

“Assumed Real Property [ eases” means the Assumed Domestic Real Property Leases
and the Assumed Canadian Real Property Leases.

“Assumption Agreement” means one or more Assumption and Assignment Agreements
to be executed and delivered by the Buyer or one or more Buyer Designees, and the Selling
Entities at the Closing, substantially in the form of Exhibit A.

“Assumption Approval” has the meaning given to such term in Section 2.5(g).

“Auction” has the meaning given to such term in Section 7.9(a).

“Audited Financial Statements” means the consolidated financial statements of the Seller
contained in the Annual Report on Form 10-K for the fiscal year ended January 3, 2009, filed by
the Seller with the SEC.

“Avoidance Actions” has the meaning given to such term in Section 2.2(k).

“Bankruptcy Case” means the Domestic Selling Entities’ cases commenced under
Chapter 11 of the Bankruptcy Code in the Bankruptcy Court.

“Bankruptcy Code” means Title 11 of the United States Code, 11 U.S.C. §§ 101, et seq,
as amended.

“Bankruptcy Court” means the United States Bankruptcy Court for the District of
Delaware or such other court having competent jurisdiction over the Bankruptcy Case.

“Bidding Procedures Order” means the order of the Bankruptcy Court in the form
attached hereto as Exhibit B.

“Bill of Sale” means one or more Bill of Sale and Assignment Agreements to be executed
and delivered by the Selling Entities to the Buyer or one or more Buyer Designees at the Closing,
substantially in the form of Exhibit C.

“Business” means the business conducted by the Seller, the Selling Entities and the
Acquired Subsidiary as generally described in the Seller SEC Reports.

“Business Day” means any day that is not a Saturday, Sunday or other day on which
banks are required or authorized by Law to be closed in New York, New York.

“Buyer” has the meaning given to such term in the Preamble hereto.

“Buyer Adjustment Payment” has the meaning given to such term in Section 3.2(d)(ii).

“Buyer Benefit Plans” has the meaning given to such term in Section 7.7(e).
3
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“Buyer Capital Expenditure Adjustment Amount” has the meaning given to such term in

Section 3.2(d).

“Buyer Default Termination” has the meaning given to such term in Section 3.3.

“Buyer Designee” means a Person designated by the Buyer in writing to the Seller prior
to the Closing.

“Canadian Benefit Plan” means any Seller Benefit Plan sponsored by or maintained by
any of the Canadian Selling Entities.

“Canadian Bidding Procedures Order” means the order approving the Bidding Procedures
as they apply to the Canadian Selling Entities.

“Canadian Competition Act” means the Competition Act, R.S. 1985, c. C-34, as
amended.

“Canadian Court” means the Ontario Superior Court of Justice (Commercial List).

“Canadian Non-Real Property Contracts” means the Non-Real Property Contracts to
which any Canadian Selling Entity is a party.

“Canadian Purchased Assets” means all Purchased Assets owned or acquired by the
Canadian Selling Entities.

“Canadian Real Property Leases” means the Real Property Leases to which any Canadian
Selling Entity is a party.

“Canadian Sale Approval and Vesting Order” has the meaning given to such term in

Section 7.9(b).

“Canadian Selling Entities” means Eddie Bauer of Canada, Inc. and Eddie Bauer
Customer Services Inc.

“Capital Expenditure Schedule” has the meaning given to such term in Section 3.2(b).

“Capital Expenditure Target” means (a) if the Closing Date occurs on August 31, 2009,
$10,200,000 and (b) if the Closing Date occurs prior to August 31, 2009, an amount equal to
$10,200,000 minus the product of (i) the lesser of (x) the number of days in the period beginning
on the Closing Date and ending on August 31, 2009, and (y) thirty one (31) days, and (ii)
$3,114,000 divided by thirty (31).

“Cash” means cash and cash equivalents and restricted cash of the Seller and its
consolidated Subsidiaries (other than the Excepted Subsidiaries) determined in accordance with
the GAAP Accounting Principles.

“CCAA” means the Companies’ Creditors Arrangement Act, R.S.C. 1985, c. C-36, as
amended.
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“CCAA Case” means the Legal Proceedings to be commenced by the Canadian Selling
Entities pursuant to the CCAA before the Canadian Court.

“Claim” shall have the meaning set forth in Section 101(5) of the Bankruptcy Code.
“Closing” has the meaning given to such term in Section 4.1.

“Closing Balance Sheet” means a consolidated balance sheet of the Seller as of the close
of business on the day immediately preceding the Closing Date, without giving effect to the
transactions occurring at Closing.

“Closing Date” has the meaning given to such term in Section 4.1.

“Closing Date Schedule™ has the meaning given to such term in Section 3.2(b).

“Closing Net Working Capital] Amount” means the aggregate dollar value of (i) all assets
of the Selling Entities constituting Purchased Assets and all assets of the Acquired Subsidiary, in
each case, of the type reflected in the categories of “current assets” specifically set forth on
Schedule 1.1(a), minus (ii) all liabilities of the Selling Entities constituting Assumed Liabilities
and all liabilities of the Acquired Subsidiary, in each case, of the type and to the extent reflected
in the categories of “current liabilities” specifically set forth on Schedule 1.1(a), in each case, as
adjusted in the manner specifically set forth on Schedule 1.1(a), and minus (iii) 50% of the
Transfer Taxes to the extent reasonably determinable on the date of the preparation of the
Closing Date Schedule, in the case of clauses (i) and (ii), determined as of the close of business
on the day immediately preceding the Closing Date in accordance with the GAAP Accounting
Principles and without giving effect to the transactions occurring at Closing. On the date of this
Agreement, the Buyer provided the Seller with an example of the calculation and methodologies
applicable to the determination of the Closing Net Working Capital Amount as if the Closing had
occurred on April 5, 2009. .

“Closing Payment™ has the meaning given to such term in Section 3.1(b).

“Closing Payroll Period” has the meaning given to such term in Section 7.7(d).

“COBRA” has the meaning given to such term in Section 7.7(f).

“Code” means the Internal Revenue Code of 1986, as amended.

“Confidentiality Agreement” means the Confidentiality Agreement by and between
Golden Gate Private Equity, Inc. and the Seller, dated February 26, 2009.

“Consent” means any approval, consent, ratification, permission, waiver or authorization,
or an order of the Bankruptcy Court that deems, or renders unnecessary, the same.

“Consent Cap” has the meaning given to such term in Section 2.5(g).

“Consumer Liabilities” means all Liabilities of the Selling Entities with respect to returns
of goods or merchandise, store or customer credits, gift cards and certificates, customer

5
SV\671843.11

Error! Unknown document property name.

TRADEMARK
REEL: 004189 FRAME: 0085




prepayments and overpayments, customer loyalty obligations or programs, customer refunds,
warranty obligations with respect to goods or merchandise or returns of goods sold by licensees.

“Contract” means any lease, contract, deed, mortgage, license or other legally
enforceable agreement or instrument. :

“Cure Payments” has the meaning given to such term in Section 2.5(f).

“Current Employees” means all employees of the Selling Entities employed as of the
Closing Date, whether active or not (including those on short-term disability or leave of absence,
paid or unpaid), excluding any employees of the Selling Entities on long-term disability as of the
Closing Date.

“Damage or Destruction Loss” has the meaning given to such term in Section 7.16.

“Deed” means a special warranty deed, or local equivalent, in a form reasonably
satisfactory to the Buyer and the Seller (it being agreed that it shall be unreasonable for the
Buyer to object to the form of such special warranty deed so long as such deed delivers title to
the Owned Real Property free and clear of Encumbrances (other than Permitted Encumbrances)).

“Deposit” has the meaning given to such term in Section 3.3.

“Designation Deadline” means (i) the Closing, with respect to the Domestic Non-Real
Property Contracts other than the Specified Contracts, or (ii) 5:00 p.m. (New York time) on the
date that is two hundred ten (210) days from the Petition Date with respect to the Domestic Real
Property Leases, or (iii) 5:00 p.m. (New York time) on the date that is one hundred twenty (120)
days from the Petition Date with respect to the Specified Contracts.

“DIP Facility” means that certain Senior Secured, Super-Priority Debtor-in-Possession
Loan and Security Agreement by and among the financial institutions named therein, as lenders,
Bank of America, N.A., as agent for the lenders, Banc of America Securities LLC, as sole lead
arranger and book manager, Bank of America, N.A. and The CIT Group/Business Credit, Inc., as
co-syndication agents, General Electric Capital Corporation and The CIT Group/Business Credit,
Inc., as co-collateral agents, General Electric Capital Corporation, as documentation agent, Eddie
Bauer, Inc., as borrower and the Seller and certain Subsidiaries of the Seller, as guarantors, dated
as of June 17, 2009 and in the form of Exhibit J attached hereto, and as the same may be
amended from time to time in accordance with the terms thereof and as permitted hereunder.

“DIP F acility Effective Date” means that date on which the Bankruptcy Court enters an
interim Order or a Final Order approving the DIP Facility and the Closing Date (as defined in the
DIP Facility) under the DIP Facility has occurred.

“DIP Facility Execution Date” means that date on which the DIP Facility is executed by
all of the parties thereto.

“Dispute Notice” has the meaning given to such term in Section 3.2(c).

“Documentary Materials” has the meaning given to such term in Section 2.1(j).
6
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“DOJ” has the meaning given to such term in Section 7.6(b).

“Domestic Non-Real Property Contracts” means the Non-Real Property Contracts other
than the Canadian Non-Real Property Contracts.

“Domestic Real Property Leases” means the Real Property Leases other than the
Canadian Real Property Leases.

“Domestic Selling Entities” means the Selling Entities other than the Canadian Selling
Entities.

“EBITDA” means the earnings before interest, income taxes, depreciation and
amortization (referred to internally as “cash operating margin™) of each Canadian retail store of
Eddie Bauer Canada, Inc. for the fiscal year ended January 3, 2009 calculated on a unit-level,
four wall basis (excluding any capital overhead), which calculation was delivered by the Seller to
the Buyer on the date of this Agreement.

“Encumbrances” means any charge, lien (statutory or otherwise), mortgage, lease,
hypothecation, encumbrance, pledge, security interest, option, right of use, first offer or first
refusal, easement, servitude, restrictive covenant, encroachment or similar restriction.

“Environmental Laws” has the meaning given to such term in Section 5.14.

“Equity Interests™ has the meaning given to such term in Section 2.1(1).

“ERISA” means the Employee Retirement Income Security Act of 1974, as amended.

“ERISA Affiliate” means, with respect to any Person, any other Person (whether or not
incorporated) that, together with such Person, would be treated as a single employer under
Section 414 of the Code or Section 4001 of ERISA. :

<

‘Escrow Agent” has the meaning given to such term in Section 3.3.

“Escrow Agreement” has the meaning given to such term in Section 3.3.

“Estimated Capital Expenditure” has the meaning given to such term in Section 3.2(a).

“Estimated Capital Expenditure Adjustment” has the meaning given to such term in

Section 3.1(b).

“Estimated Net Working Capital Amount” has the meaning given to such term in Section

3.2(a).

“Excepted Subsidiaries” means Financial Services Acceptance Corporation, a Delaware
corporation, and Spiegel Acceptance Corporation, a Delaware corporation.

“Exchange Act” has the meaning given to such term in Section 5.7(a).

“Excluded Assets” has the meaning given to such term in Section 2.2.
7
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“Excluded Employees” has the meaning given to such term in Section 7.7(b).

“Excluded Insurance Policies” means all director and officer, fiduciary, employment
practices and similar insurance policies maintained by or on behalf of any Selling Entity,
including those listed on Schedule 1.1(b).

“Excluded Liabilities™ has the meaning given to such term in Section 2.4.

“FCPA” has the meaning given to such term in Section 5.19.

“Final Calculations” has the meaning given to such term in Section 3.2(c).

“Final Capital Expenditure Adjustment Amount” has the meaning given to such term in

Section 3.2(d).

“Final Order” means an order of the Bankruptcy Court or the Canadian Court as to which
the time to file an appeal, a motion for rehearing or reconsideration or a petition for writ of
certiorari has expired and no such appeal, motion or petition is pending.

“Former Employees” means all individuals who have been employed by the Selling
Entities (or any of their predecessors) who are not Current Employees.

“FTC” has the meaning given to such term in Section 7.6(b).
“GAAP” means generally accepted accounting principles in the United States.

“GAAP Accounting Principles” has the meaning given to such term in Section 3.2(a).

“Governmental Authority” means any federal, municipal, state, provincial, local or
foreign governmental, administrative or regulatory authority, department, agency, commission or
body (including any court or similar tribunal).

“Governmental Authorization” means any permit, license, certificate, approval, consent,
permission, clearance, designation, qualification or authorization issued, granted, given or
otherwise made available by or under the authority of any Governmental Authority or pursuant
to any Law.

“HSR Act” has the meaning given to such term in Section 7.6(b).

“Indebtedness” of any Person means, without duplication, (a)the principal of and
premium (if any) in respect of (i) indebtedness of such Person for money borrowed and
(i1) indebtedness evidenced by notes, debentures, bonds or other similar instruments for the
payment of which such Person is responsible or liable, (b) all obligations of such Person issued
or assumed as the deferred purchase price of property, all conditional sale obligations of such
Person and all obligations of such Person under any title retention agreement (but excluding
trade accounts payable for goods and services and other accrued current liabilities arising in the
ordinary course of business), (c) all obligations of such Person under leases required to be
capitalized in accordance with GAAP, (d) all obligations of such Person for the reimbursement
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of any obligor on any letter of credit, banker’s acceptance or similar credit transaction, (e) the
liguidation value of all redeemable preferred stock of such Person, (f) all obligations of the type
referred to in clauses (a) through (€) of any Persons for the payment of which such Person is
responsible or liable, directly or indirectly, as obligor, guarantor, surety or otherwise, including
guarantees of such obligations, and (g) all obligations of the type referred to in clauses (a)
through (f) of other Persons secured by any lien on any property or asset of such Person (whether
or not such obligation is assumed by such Person).

“Intellectual Property” means all rights, title and interest in or relating to intellectual
property of the following types, which may exist or be created under the Laws of any jurisdiction
in the world: (a) rights associated with works of authorship, including exclusive exploitation
rights, mask work rights, copyrights, database and design rights, whether or not registered or
published, all registrations and recordations thereof and applications in connection therewith,
along with all extensions and renewals thereof, (b) trademarks, service marks, trade names,
service names, brand names, trade dress rights, logos, corporate names, trade styles, logos and
other source or business identifiers and general intangibles of a like nature, along with
applications, registrations, renewals and extensions thereof, (c) trade secrets, (d) patents and
applications therefore, including all continuations, divisionals, and continuations-in-part thereof
and patents issuing thereon, along with all reissues, reexaminations and extensions thereof, (e) all
Internet domain names, and (f) all other intellectual property rights arising from or relating to
Technology.

“Inventory” means all inventory (including raw materials, products in-process and
finished products) owned by any of the Selling Entities, whether in transit to or from the Selling
Entities and whether in the Selling Entities’ warehouses, distribution facilities, stores, outlets,
held by any third parties or otherwise.

“IP_Assignment Agreement” means one or more Intellectual Property Assignment
Agreements to be executed and delivered by the Seller to the Buyer or one or more Buyer
Designees at the Closing, substantially in the form of Exhibit D.

“IRS” has the meaning given to such term in Section 5.8(c).

[13

Japanese JV” means Eddie Bauer Japan, Inc.

“JV_Agreement” means the Joint Venture Agreement by and between Eddie Bauer, Inc.
and Otto-Sumisho Inc., dated September 28, 1993, as amended.

“Knowledge” means, as to a particular matter, the actual knowledge of (a) with respect to
the Buyer, Stefan Kaluzny and Peter Morrow, and (b) with respect to any Selling Entity, Neil
Fiske, Marv Toland, Kimberly Berg, Freya Brier and Ronald Hall.

“Law” means any federal, state, provincial, local, municipal, foreign or other law, statute,
legislation, constitution, principle of common law, resolution, ordinance, code, edict, decree,
proclamation, treaty, convention, rule, regulation, ruling, directive, pronouncement, requirement,
determination, decision or opinion of any Governmental Authority.
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“Legal Proceeding” means any judicial, administrative or arbitral actions, suits or legal
proceedings (public or private) by or before a Governmental Authority.

“Liability” means any debt, obligation or liability of any nature, whether known or
unknown, asserted or unasserted, absolute or contingent, accrued or unaccrued, liquidated or
unliquidated, or due or to become due.

“Licensed Intellectual Property” means all Intellectual Property and Technology licensed
to the Domestic Selling Entities by third parties pursuant to the Assumed Agreements.

“Limited Guaranty” has the meaning given to such term in the Recitals hereto.

“Material Adverse Effect” means any event, condition, circumstance, development, or
change or effect that, individually or in the aggregate with all other events, changes, conditions,
circumstances, developments and effects, (a) has had or would reasonably be expected to have or
result in a material adverse effect on the results of operations or condition (financial or
otherwise) of the Business or on the Purchased Assets and the Assumed Liabilities, taken as a
whole, or (b) would reasonably be expected to prevent or materially impair the ability of the
Selling Entities to consummate the transactions contemplated by this Agreement except, in each
case, for any such events, changes, conditions, circumstances, developments or effects resulting
from or attributable to: (i) the announcement of the signing of this Agreement or the filing of the
Petition or the CCAA Case, compliance with the express provisions of this Agreement or the
consummation of the transactions contemplated hereby, (ii) reasonably anticipated actions,
omissions, events and circumstances arising out of the filing of the Petitions or the CCAA Case
or changes in credit terms offered by suppliers or financing sources, (iii) actions or omissions
taken or not taken by or on behalf of the Selling Entities or any of their respective Affiliates at
the express request of the Buyer or its Affiliates, (iv) actions taken by the Buyer or its Affiliates,
other than as contemplated by this Agreement, (v) the failure of any Selling Entity, the Acquired
Subsidiary or the Japanese JV to meet any internal or published projections, forecasts, estimates
or predictions (it being the understanding of the Parties that the underlying cause of such failure
may otherwise constitute a Material Adverse Effect if such event is not otherwise excluded from
the definition of Material Adverse Effect), (vi) changes or proposed changes in Law or
interpretations thereof by any Governmental Authority, (vii) changes or proposed changes in
generally accepted accounting principles in the United States or elsewhere, (viii) changes in
general economic conditions, currency exchange rates or United States or international debt or
equity markets, (ix) events or conditions generally affecting the industry or markets in which the
Selling Entities or the Acquired Subsidiary operate, or (x) national or international political or
social conditions or any national or international hostilities, acts of terror or acts of war; provided
that, in the case of clauses (vi) through (x), inclusive, such events, changes, conditions,
circumstances, developments or effects shall be taken into account in determining whether any
such material adverse effect has occurred to the extent that any such events, changes, ¢conditions,
circumstances, developments or effects have a material and disproportionate adverse effect on
the Business, or the Purchased Assets and the Assumed Liabilities, taken as a whole, as
compared to other similarly situated businesses.

“Monitor” means RSM Richter Inc. in its capacity as the court-appointed monitor of the
Canadian Selling Entities in the CCAA Case.
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“Motions” has the meaning given to such term in Section 7.9(a).

“Necessary Canadian Consents” has the meaning given to such term in Section 2.5(m).

“Necessary Consents” means the Necessary Domestic Consents and the Necessary
Canadian Consents.

“Necessary Domestic Consents™ has the meaning given to such term in Section 2.5(g).

“Non-Real Property Contracts” means the Contracts to which any Selling Entity is a
party other than the Real Property Leases.

“Offeree” has the meaning given to such term in Section 7.7(a).

“QOrder” means any order, writ, judgment, injunction, decree, rule, ruling, directive,
determination or award made, issued or entered by or with any Governmental Authority, whether
preliminary, interlocutory or final, including any Order entered by the Bankruptcy Court in the
Bankruptcy Case (including the Sale Order) or in the Canadian Court in the CCAA Case
(including the Canadian Sale Approval and Vesting Order).

“Owned Real Property” has the meaning given to such term in Section 2.1(k).

“Party” or “Parties” has the meaning given to such term in the Preamble hereto.

“PBGC” has the meaﬁing given to such term in Section 5.8(d).

“Permits” means all franchises, permits, certificates, clearances, approvals, exceptions, .
variances and authorizations of or with any Governmental Authority held, used by, or made by,
any of the Selling Entities in connection with the operation of the Business.

“Permitted Encumbrances” means: (a) liens for Taxes, special assessments or other
governmental charges not yet due and payable or that are being contested in good faith and that
have been reserved for on the Closing Balance Sheet in accordance with GAAP, (b) immaterial
statutory liens and rights of set-off of landlords, banks, carriers, warehousemen, mechanics,
repairmen, workmen, customs brokers or agencies, suppliers and materialmen, and other
Encumbrances imposed by Law, in each case, incurred in the ordinary course of business, (c)
deposits and pledges securing (i) obligations incurred in respect of workers’ compensation,
unemployment insurance or other forms of governmental insurance or benefits (other than valid
obligations incurred in respect of any defined benefit pension plan) or (ii) obligations on
performance, surety or appeal bonds, (d) licenses of or other grants of rights to use Seller IP, ()
Laws now or hereafter in effect relating to real property, easements and similar Encumbrances
which do not have a material adverse effect on the current use by the Selling Entities of the real
property subject thereto, (f) all matters that would be disclosed on an accurate survey or title
report of the Owned Real Property that do not materially interfere with the current use by the
Selling Entities of the Owned Real Property, (g) statutory liens creating a security interest in
favor of landlords with respect to property of the Selling Entities or the Acquired Subsidiary
which do not interfere with the current use of such leased real property by the Selling Entities or
the Acquired Subsidiary in any material respect, (h) Encumbrances set forth in the Assumed

11
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Agreements or the Assumed Real Property Leases, (i) any Encumbrances effecting the landlords
or ground lessors underlying interest in any of the Real Property Leases and/or the underlying
interests in land from time to time, and (j) the Encumbrances disclosed on Schedule 1.1(c).

“Person” means any individual, corporation, partnership, limited partnership, limited
liability company, syndicate, group, trust, association or other organization or entity or
Governmental Authority. References to any Person include such Person’s successors and
permitted assigns.

“Petition” means the voluntary petition or petitions under Chapter 11 of the Bankruptcy
Code filed by the Domestic Selling Entities with the Bankruptcy Court.

“Petition Date” means June 17, 2009 (the date on which the Domestic Selling Entities
filed the Petition).

“Post-Closing Credit Facility” has the meaning given to such term in Section 7.22.

“Professional Services” has the meaning given to such term in Section 2.4(b).

“Purchase Price” has the meaning given to such term in Section 3.1(a).

“Purchased Assets” has the meaning given to such term in Section 2.1.

“Real Property Leases” means all leases, subleases and other occupancy Contracts with
respect to real property to which any Selling Entity is a party listed or described on Schedule

1.1(d).

“Registered IP” means all Seller IP that, as of the date of this Agreement, is registered,
filed or issued under the authority of, with or by any Governmental Authority, including all
patents, registered copyrights, registered mask works and registered trademarks and all
applications for any of the foregoing.

“Representatives” means, with respect to a particular Person, any director, officer,
employee or other authorized representative of such Person or its Subsidiaries, including such
Person’s attorneys, accountants, financial advisors and restructuring advisors.

“Restricted Business” has the meaning given to such term in Section 7.14(a).

“Restructuring Transaction” means (i) a recapitalization transaction or plan of
reorganization or a liquidation or sale, including any such transaction by way of a credit bid or
by any creditor of any of the Selling Entities, involving, in whole or in part, any of the Selling
Entities and any of their existing security holders or creditors, or (ii) any merger, consolidation,
share exchange, business combination or similar transaction with any of the Selling Entities.

“Review Period” has the meaning given to such term in Section 3.2(c).

“Sale Hearing” means the hearing at which the Bankruptcy Court considers approval of
the Sale Order.
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“Sale Motion” means one or more motions and notices filed by the Domestic Selling
Entities and served on creditors and parties in interest, in accordance with the Bidding
Procedures Order, other orders of the Bankruptcy Court, the Federal Rules of Bankruptcy
Procedures and Local Rules, which motion(s) seeks authority from the Bankruptcy Court for the
Domestic Selling Entities to enter into this Agreement and consummate the transactions
contemplated by this Agreement.

“Sale Order” has the meaning given to such term in Section 8.1(c).
“SEC” has the meaning given to such term in the Preamble to Article V.
“Securities Act” has the meaning giveﬁ to such term in Section 5.7(a).
“Seller” has the meaning given to the Preamble hereto.

“Seller Adjustment Payment” has the meaning given to such term in Section 3.2(d)(1).

“Seller Benefit Plan” means any employment, consulting, severance, termination,
retirement, profit sharing, bonus, incentive or deferred compensation, retention or change in
control agreement, equity or equity-based compensation, stock purchase, severance pay, defined
benefit pension, defined contribution pension, savings, retirement, individual account-based
savings, supplemental executive retirement, sick or other leave, life, health, salary continuation,
disability, hospitalization, accident, medical, insurance, vacation, paid time off, long term care,
or other employee compensation or benefit plan, program, arrangement, agreement, fund or
commitment (including any “employee benefit plan” as defined in Section 3(3) of ERISA),
sponsored, maintained by or contributed to or required to be contributed to by any Selling Entity,
any Subsidiary of any Selling Entity or any of its or their ERISA Affiliates.

“Seller Capital Expenditure Adjustment Amount” has the meaning given to such term in

Section 3.2(d).

“Seller Disclosure Schedule” means the disclosure schedule delivered by the Seller to the
Buyer concurrently with the execution and delivery of this Agreement.

“Seller Financial Statements” has the meaning given to such term in Section 5.7(b).

“Seller IP” means all rights, title and interest in and to Intellectual Property and
Technology owned by the Selling Entities as of the Closing.

“Seller Properties” has the meaning given to such term in Section 5.13(b).

“Seller SEC Reports” has the meaning given to such term in Section 5.7(2).

“Selling Entities” has the meaning given to the Preamble hereto.

“Specified Contracts” means the Contracts set forth on Schedule 1.1(e).
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“Subsidiary” means, with respect to any Person, (a) any corporation or similar entity of
which at least 50% of the securities or interests having, by their terms, ordinary voting power to
elect members of the board of directors, or other persons performing similar functions with
respect to such corporation or similar entity, is held, directly or indirectly by such Person and (b)
any partnership, limited liability company or similar entity of which (i) such Person is a general
partner or managing member or (ii) such Person possesses a 50% or greater interest in the total
capitalization or total income of such partnership, limited liability company or similar entity.

“Targeted Net Working Capital Amount” means $101,400,000.

“Tax” means all federal, state, provincial, local or foreign taxes (including any income
tax, franchise tax, service tax, capital gains tax, capital tax, gross receipts tax, value-added tax,
surtax, excise tax, ad valorem tax, transfer tax, stamp tax, sales tax, use tax, property tax,
. business tax, profits tax, inventory tax, capital stock tax, license tax, withholding tax, payroll tax,
employment tax, social security tax, unemployment tax, employer health tax, severance tax, or
occupation tax), escheat and abandoned property tax, levies, assessments, tariffs, duties
(including any customs duties), deficiencies or fees (including any fine, addition, penalty or
interest), imposed, assessed or collected by or under the authority of any Governmental
Authority, including any liability for the foregoing as a transferee or successor under applicable
Law.

“Tax Act” means the Income Tax Act (Canada), as amended.

“Tax Return” means any return, report, information return or other document (including
any related or supporting information) supplied or required to be supplied to any Governmental
Authority with respect to Taxes.

14

Technology” means, collectively, all algorithms, APIs, designs, net lists, data, databases,
data collections, diagrams, inventions (whether or not patentable), know-how, methods,
processes, proprietary information, protocols, schematics, specifications, tools, systems, servers,
hardware, computers, point of sale equipment, inventory management equipment, software,
software code (in any form, including source code and executable or object code), subroutines,
techniques, user interfaces, URLs, web sites, works of authorship and other similar materials,
including all documentation related to any of the foregoing, including instruction manuals,
laboratory notebooks, prototypes, samples, studies and summaries, whether or not embodied in
any tangible form and whether or not specifically listed herein, and all related technology, that
are used in, incorporated in, embodied in, displayed by or relate to, or are used in connection
with the foregoing.

“Termination Date” has the meaning given to such term in Section 9.1(g).

“Transaction Documents” means this Agreement, the Assumption Agreement, the Bill of
Sale and Assignment Agreement and any other Contract to be entered into by the Parties and/or
one or more Buyer Designees, as applicable, in connection with the Closing.

“Transfer Taxes” has the meaning given to such term in Section 7.8(a).

“Transferred Employees” has the meaning given to such term in Section 7.7(a).
14
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“Transition Services Agreement” means the Real Property Leases Transition Services
Agreement to be executed and delivered by the Selling Entities and the Buyer or one or more
Buyer Designees at the Closing, substantially in the form of Exhibit E.

“Vendor Support Order” means the order of the Bankruptcy Court in the form of Exhibit
H attached hereto.

“WARN Act” means the federal Worker Adjustment and Retraining Notification Act, 29
U.S.C. § 2101 et seq. (1988) and any similar Laws, including Laws of any state, country or other
locality that is applicable to a termination of employees.

Section 1.2 Construction. The terms “hereby,” “hereto,” “hereunder” and any similar
terms as used in this Agreement refer to this Agreement in its entirety and not only to the
particular portion of this Agreement where the term is used. The terms “including,” “includes”
or similar terms when used herein shall mean “including, without limitation.” The meaning of
defined terms shall be equally applicable to the singular and plural forms of the defined terms,
and the masculine gender shall include the feminine and neuter genders, and vice versa, as the
context shall require. Any reference to any federal, state, provincial, local or foreign statute or
Law shall be deemed also to refer to all rules and regulations promulgated thereunder, unless the
context requires otherwise. Unless otherwise indicated, references to (a) Articles, Sections,
Schedules and Exhibits refer to Articles, Sections, Schedules and Exhibits of and to this
Agreement and (b) references to $ (dollars) are to United States Dollars.

ARTICLE II
PURCHASE AND SALE

Section 2.1  Purchase and Sale of Assets. Upon the terms and subject to the
satisfaction of the conditions contained in this Agreement, at the Closing, the Selling Entities
shall sell, assign, convey, transfer and deliver to the Buyer and/or one or more Buyer Designees,
and the Buyer and/or such Buyer Designees shall, by the Buyer’s and/or such Buyer Designees’
payment of the Purchase Price, purchase and acquire from the Selling Entities, all of the Selling
Entities’ right, title and interest, free and clear of all Encumbrances (other than Permitted
Encumbrances), in and to all of the properties, rights, interests and other tangible and intangible
assets of the Selling Entities (wherever located and whether or not required to be reflected on a
balance sheet prepared in accordance with GAAP) (collectively, the “Purchased Assets”),
including any assets acquired by the Selling Entities after the date hereof but prior to the Closing;
provided, however, that the Purchased Assets shall not include any Excluded Assets. Without
limiting the generality of the foregoing, the Purchased Assets shall include the following (except
to the extent listed or otherwise included as an Excluded Asset):

(a) all Cash of the Selling Entities as of the Closing;

(b) all Accounts Receivable of the Selling Entities as of the Closing;
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(c) all Inventory, supplies, materials and spare parts of the Selling Entities as
of the Closing, including all rights of the Selling Entities to receive such Inventory, supplies,
materials and spare parts that are on order;

(d) without duplication of the above, all royalties, advances, prepaid assets
(excluding prepaid income Taxes), security and other deposits, prepayments and other current
assets relating to the Business, the Assumed Agreements and the Assumed Real Property Leases,
in each case of the Selling Entities as of the Closing (but excluding all interests in the Excluded
Insurance Policies and all prepaid assets relating to Contracts that are not Assumed Agreements
or Assumed Real Property Leases as of the Closing);

(e) all Domestic Non-Real Property Contracts that have been assumed and
assigned to the Buyer and/or one or more Buyer Designees pursuant to Section 2.5 (the
“Assumed Domestic Agreements”), and all Assumed Canadian Agreements;

® all Domestic Real Property Leases that have been assumed and assigned to
the Buyer and/or one or more Buyer Designees, as amended prior to the applicable Designation
Deadline with the Buyer’s prior written consent, pursuant to Section 2.5 (the “Assumed
Domestic Real Property Leases”), and all Assumed Canadian Real Property Leases;

(2) all Seller IP;
() all open purchase orders with customers and suppliers;

(1) all items of machinery, equipment, supplies, furniture, fixtures, leasehold
improvements (to the extent of the Selling Entities’ rights to any leasehold improvements under
the Assumed Real Property Leases) and other tangible personal property and fixed assets owned
by the Selling Entities as of the Closing;

()] all books, records, information, files, data and plans (whether written,
electronic or in any other medium), advertising and promotional materials and similar items of
the Selling Entities as of the Closing (except as otherwise described in Section 2.2), including
customer and supplier lists, mailing lists, sales and promotional literature, other sales related
materials related to the Business and, to the extent Buyer elects under Section 7.7(a)(ii) to
assume any Canadian Benefit Plan, information and records as may be reasonably required to
administer such Canadian Benefit Plan, and, to the extent not prohibited under applicable Law,
all files and data related to the Transferred Employees (collectively, the “Documentary
Materials™), in each case subject to Section 7.18(c);

k) all real property owned by the Selling Entities as of the Closing
(collectively, the “Owned Real Property”) listed on Schedule 2.1(k);

D all of the stock or other equity interests owned by the Selling Entities in
the Acquired Subsidiary and the Japanese JV (the “Equity Interests™);
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(m) all claims (including claims for past infringement or misappropriation of
Seller IP) and causes of action (other than, in each case, to the extent related to Excluded Assets
or Excluded Liabilities) of the Selling Entities as of the Closing against Persons other than the
Selling Entities (regardless of whether or not such claims and causes of action have been asserted
by the Selling Entities) and all rights of indemnity, warranty rights, rights of contribution, rights
to refunds, rights of reimbursement and other rights of recovery, including rights to insurance
proceeds, possessed by the Selling Entities as of the Closing (regardless of whether such rights
are currently exercisable) to the extent related to the Purchased Assets;

(n) all goodwill associated with the Business or the Purchased Assets,
including all goodwill associated with the Seller IP and all rights under any confidentiality
agreements executed by any third party for the benefit of any of the Selling Entities to the extent
relating to the Business;

(o) all rights of the Selling Entities under non-disclosure or confidentiality,
non-compete, or non-solicitation agreements with Current Employees, Former Employees or
current or former directors, consultants, independent contractors and agents of any of the Selling
Entities or any of their Affiliates or with third parties to the extent primarily relating to the
Business or the Purchased Assets (or any portion thereof);

(%)) all of the rights and benefits accruing under all Permits, all deposits and
prepaid expenses (excluding prepaid income Taxes) held by third parties and/or, to the extent
transferable, any Governmental Authority and, to the extent transferable, all bank and deposit
accounts;

(@ except for any such amounts required to be paid to any other Person under
any Order of the Bankruptcy Court or the Canadian Court relating to any debtor-in-possession
financing obtained by the Selling Entities, the amount of, and all rights to any, insurance
proceeds received by any of the Selling Entities (other than any amounts or rights to any
insurance proceeds received under any Excluded Insurance Policy) after the date hereof in
respect of (i) the loss, destruction or condemnation of any Purchased Assets of a type set forth in
Section 2.1(c), (), (i) or (k), occurring prior to, on or after the Closing or (ii) any Assumed
Liabilities;

() any rights, demands, claims, credits, allowances, rebates (including any
vendor or supplier rebates), or rights of setoff (other than against the Selling Entities) arising out
of or relating to any of the Purchased Assets as of the Closing (but excluding all interests in the
Excluded Insurance Policies);

(s) all prepaid and deferred items (including prepaid real property tax but
excluding prepaid income Taxes) that relate to the Business or the Purchased Assets as of the
Closing, including all prepaid rentals and unbilled charges, fees and deposits (but excluding all
interests in the Excluded Insurance Policies);
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) to the extent transferable, all current and prior insurance policies of any of
the Selling Entities that relate to the Purchased Assets or Assumed Liabilities, and all rights and
benefits of any of the Selling Entities of any nature (except for any rights to insurance recoveries
thereunder required to be paid to other Persons under any Order of the Bankruptcy Court or the
Canadian Court relating to any debtor-in-possession financing obtained by the Selling Entities)
with respect thereto, including all insurance recoveries thereunder and rights to assert claims
with respect to any such insurance recoveries, but excluding (i) all interests in the Excluded
Insurance Policies and (ii) all interests in any bonds maintained under Section 412 of ERISA and
in any insurance policies relating to Seller Benefit Plans, in the case of clause (ii), solely to the
extent they relate to any assets or liabilities of any of the Seller Benefit Plans which are Excluded
Assets or Excluded Liabilities;

(w) any rights, claims or causes of action as of the Closing of any Selling
Entity relating to or arising against suppliers, vendors, merchants, manufacturers, counterparties
to leases, counterparties to licenses, and counterparties to any Assumed Agreement or Assumed
Real Property Lease in respect of the assets, properties, conduct of business or operations of such
Selling Entity arising out of events occurring on or prior to the Closing Date, excluding any
rights, claims or causes of action under chapter 5 of the Bankruptcy Code and any rights, claims
or causes of action that relate to any Excluded Assets or Excluded Liabilities;

(v) all other assets that are related to or used in connection with the Business
and that are owned by any Selling Entity as of the Closing; and

(w)  solely to the extent the Buyer elects under Section 7.7(a)(ii) to assume any
Canadian Benefit Plan, such Canadian Benefit Plan and, to the extent not prohibited by -
applicable Law, any right, title or interest in any assets of or relating thereto.

Section 2.2 Excluded Assets. Notwithstanding any provision herein to the contrary,
the Purchased Assets shall not include the following (collectively, the “Excluded Assets”):

(a) any records, documents or other information relating to Excluded
Employees, and any materials containing information about any Transferred Employee,
disclosure of which would violate applicable Law;

(b) the Selling Entities’ (i) minute books and other corporate books and
records relating to their organization and existence and the Selling Entities’ books and records
relating to Taxes of the Selling Entities, including Tax Returns filed by or with respect to the
Selling Entities; provided, however, that the Buyer shall have the right to make copies of any
portions of such books and records related to the Purchased Assets in accordance with Section
7.2(b), and (ii) books, records, information, files, data and plans (whether written, electronic or
in any other medium), advertising and promotional materials and similar items relating to any
Excluded Assets or Excluded Liabilities;
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(c) the Selling Entities’ rights under this Agreement and the other Transaction
Documents, and all consideration payable or deliverable to the Selling Entities pursuant to the
terms and provisions hereof;

(d any Contracts of any Selling Entities (including employment Contracts),
other than the Assumed Agreements and the Assumed Real Property Leases, together with all
prepaid assets relating to Contracts other than the Assumed Agreements and the Assumed Real
Property Leases;

(e) all rights, claims and causes of action of the Selling Entities against
Persons other than the Acquired Subsidiary and all rights of indemnity, warranty rights, rights of
contribution, rights to refunds, rights of reimbursement and other rights of recovery, including
rights to insurance proceeds, of the Selling Entities (regardless of whether such rights are
currently exercisable), in each case to the extent related to any Excluded Assets or Excluded
Liabilities;

® all rights, claims and causes of action of the Selling Entities against any
director or officer of any Selling Entity and all Excluded Insurance Policies and interests in the
Excluded Insurance Policies;

€ any shares of capital stock or other equity interests of any of the Selling
Entities, or any securities convertible into, exchangeable or exercisable for shares of capital stock
or other equity interests of any of the Selling Entities;

(h)  Accounts Receivable, intercompany obligations and other amounts '
receivable of any Selling Entity owed to it by any other Selling Entity;

) any prepaid income Tax, Tax receivable or Tax refund of a Selling Entity
with respect to any period ending on or prior to the Closing;

) any Seller Benefit Plan (other than a Canadian Benefit Plan that Buyer
elects to assume under Section 7.7(a)(ii), if any) or any right, title or interest in any assets of or
relating thereto, or any assets relating to Excluded Liabilities described in Section 2.4(c) through

(e);

&) all preference or avoidance claims and actions of the Selling Entities (the
“Avoidance Actions”), including any such claims and actions arising under Sections 544, 547,
548, 549, and 550 of the Bankruptcy Code, in each case subject to Section 7.18(b); and

D the Selling Entities’ right, title and interest to the other assets, if any, set
forth in Schedule 2.2.

Section 2.3  Assumed Liabilities. On the Closing Date, the Buyer and/or one or more
Buyer Designees shall execute and deliver to the Selling Entities the Assumption Agreement
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pursuant to which the Buyer and/or such Buyer Designees shall assume and agree to pay,
perform and discharge when due the Assumed Liabilities. For purposes of this Agreement,
“Assumed Liabilities” means only the following Liabilities (to the extent not paid prior to the
Closing):

(a) the Liabilities of the Selling Entities to the extent and in the amount
. included as a “current liability” in the calculation of the Closing Net Working Capital Amount,
as finally determined in accordance with Section 3.2;

(b)  all Consumer Liabilities;

(c) the Liabilities of the Selling Entities arising under the Assumed
Agreements and the Assumed Real Property Leases, but, in each case, only to the extent Section
2.3(a) is not otherwise applicable and to the extent such Liabilities arose from and after the
Closing;

(d) the Liabilities of the Selling Entities arising in the ordinary course of
business under purchase orders with suppliers open as of the Closing Date;

(e) the Liabilities to the extent expressly assumed by the Buyer pursuant to
Sections 7.7(a), 7.7(d), 7.7(e), 7.7(f) or 7.7(g);

® (i) all Transfer Taxes and other Taxes to the extent expressly payable by
the Buyer pursuant to Section 7.8 and (ii) any Taxes to the extent and in the amount included as a .
liability in the calculation of the Closing Net Working Capital Amount, as finally determined in
accordance with Section 3.2;

(2) solely to the extent the Buyer elects under Section 7.7(a)(ii) to assume any
Canadian Benefit Plan, all Liabilities arising out of, relating to, or with respect to such Canadian
Benefit Plan; and

(h) any overdrafts in the bank accounts of the Selling Entities as of the
Closing honored by the Buyer to the extent and in the amount reflected on the Closing Balance
Sheet.

Section 2.4  Excluded Liabilities. Notwithstanding anything to the contrary in this
Agreement, the parties expressly acknowledge and agree that neither the Buyer nor any Buyer
Designee shall assume, be obligated to pay, perform or otherwise discharge or in any other
manner be liable or responsible for any Liabilities of the Selling Entities, whether existing on the
Closing Date or arising thereafter as a result of any act, omission or circumstances taking place
prior to the Closing, other than the Assumed Liabilities (all such Liabilities that neither the Buyer
nor any Buyer Designee is assuming being referred to collectively as the “Excluded Liabilities”).
. Without limiting the foregoing, the Buyer shall not be obligated to assume, and does not assume,
and hereby disclaims all the Excluded Liabilities, including the following Liabilities of any of
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the Selling Entities or of any predecessor of any of the Selling Entities, whether incurred or
accrued before or after the Petition Date or the Closing:

(a) all Taxes of the Selling Entities, including Taxes imposed on the Selling
Entities under Treasury Regulations Section 1.1502-6 and similar provisions of state, local or
foreign Tax law, other than (i) Transfer Taxes and other Taxes payable by the Buyer pursuant to
Section 7.8 and (ii) any Taxes to the extent and in the amount included as a liability in the
calculation of the Closing Net Working Capital Amount, as finally determined in accordance
with Section 3.2; '

(b) all Liabilities of the Selling Entities relating to legal services, accounting
services, financial advisory services, investment banking services or any other professional
services (“Professional Services”) performed in connection with this Agreement and any of the
transactions contemplated hereby, and any pre-Petition (or in the case of the CCAA Case, pre-
filing) or post-Petition (or in the case of the CCAA Case, post-filing) Claims for such
Professional Services;

(c) except to the extent expressly assumed by the Buyer pursuant to Sections
7.7.(a)(i1), 7.7(d), 7.7(e) and 7.7(f), all Liabilities arising out of, relating to, or with respect to any
Seller Benefit Plan (including any Liabilities related to any Seller Benefit Plan which is an
“employee pension benefit plan” (as defined in Section 3(2) of ERISA) that is subject to Section
302 or Title IV of ERISA or Code Section 412);

(d)  except, in each case, to the extent expressly assumed by Buyer pursuant to
Sections 7.7(a), 7.7(d), 7.7(e), 7.7(f) and 7.7(g), all Liabilities or claims arising out of, relating to
or with respect to the employment or performance of services for, or termination of employment
or services for, or potential employment or engagement for the performance of services for, any
of the Selling Entities (or any predecessor) of any individual Person (including the Transferred
Employees) or any Person acting as a professional employer organization, employee leasing
company or providing similar services on or prior to the Closing (including as a result of the
transactions contemplated by this Agreement), including Liabilities or claims for workers’
compensation, severance (including statutory severance), separation, termination, or notice pay
or benefits (including under COBRA), claims under the WARN Act, or any other form of
accrued or contingent compensation (including leave entitlements), irrespective of whether such
Liabilities or claims are paid or made, as applicable, on, before or after Closing;

(e) all Liabilities with respect to any Excluded Employee or Former
Employee with respect to any period, other than (1) Liabilities expressly assumed by the Buyer
pursuant to Section 7.7(f) and (2) Liabilities, if any, pursuant to a Canadian Benefit Plan Buyer
elects to assume under Section 7.7(a)(ii), if any;

63) all Liabilities relating to Excluded Assets;
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(2) all accounts payable and other amounts payable of any Selling Entity
owed by it to any other Selling Entity or the Acquired Subsidiary and all Liabilities arising as a
result of effecting the matters set forth in Section 7.15;

(h) all Liabilities of the Selling Entities arising under or pursuant to
Environmental Laws, including with respect to any real property owned, operated, leased or
otherwise used by any Selling Entity, whether or not used in the Business, including any
Liabilities for noncompliance with Environmental Laws or the release of hazardous materials by
any Selling Entity on or prior to the Closing, whether known or unknown as of the Closing;

1 all Liabilities of the Selling Entities arising as a result of any Action
initiated at any time, to the extent related to the Selling Entities or the Purchased Assets on or
prior to the Closing Date (except to the extent that any such Liability is an Assumed Liability),
including all Liabilities of the Selling Entities arising in connection with the Actions set forth on
Schedule 2.4(i);

M all Liabilities of the Selling Entities in respect of Indebtedness;

(k) all Liabilities arising in connection with any violation of any applicable
Law or Order relating to the period prior to the Closing by any of the Selling Entities, including
any Environmental Law;

] all Cure Payments;

(m) any other Liability of the Selling Entities that arises in relation to the
period prior to the Closing and is not expressly included among the Assumed Liabilities; and

(n) all costs and expenses payable in connection with obtaining any Necessary
Consents.

Section 2.5  Assumption and Assignment of Contracts.

(a) The Sale Order shall provide for the assumption by the Domestic Selling
Entities, and the Sale Order shall, to the extent permitted by Law, provide for the assignment by
the Domestic Selling Entities to the Buyer and/or one or more Buyer Designees, of the Assumed
Domestic Agreements and the Assumed Domestic Real Property Leases on the terms and
conditions set forth in the remainder of this Section 2.5, and shall provide for the Designation
Deadline as defined herein. At the Buyer’s request, and at the Buyer’s cost and expense, the
Selling Entities shall cooperate with the Buyer as reasonably requested by the Buyer (i) to allow
the Buyer to enter into an amendment with any Domestic Real Property Lease upon assumption
of such Domestic Real Property Lease by the Buyer or a Buyer Designee, and shall cooperate
with the Buyer to the extent reasonably requested with the Buyer in negotiations with the
landlords thereof, or (ii) to otherwise amend any Domestic Real Property Lease to the extent
such amendments would not adversely affect any of the Selling Entities; provided that the

22
SV\671843.11

Error! Unknown document property name.

TRADEMARK
REEL: 004189 FRAME: 0102




Selling Entities shall not be required to enter into any such amendment if such amendment would
result in an assumption by any Selling Entity of such Domestic Real Property Lease, unless such
Domestic Real Property Lease will be assigned to the Buyer or a Buyer Designee at the time of
such assumption.

(b) On or prior to the applicable Designation Deadline, the Buyer may, in its
sole discretion, (i)(x) designate any Domestic Non-Real Property Contract as an Assumed
Domestic Agreement or any Domestic Real Property Lease as an Assumed Domestic Real
Property Lease, and (y) from and after the Closing, by providing written notice to the Seller,
specify a date no earlier than ten (10) Business Days (or five (5) Business Days in any case
where the Designation Deadline is the Closing Date) following delivery of such notice on which
any Specified Contract or Assumed Domestic Real Property Lease specified in such notice will
be assumed by the respective Selling Entity and assigned to the Buyer or the Buyer Designee
specified in such notice, or (ii) designate any Domestic Non-Real Property Contract or any
Domestic Real Property Lease as a Contract that is not to be an Assumed Domestic Agreement
or an Assumed Domestic Real Property Lease, in each case by providing written notice of such
designation or removal to the Seller; provided, however, that, notwithstanding the Buyer’s
designation rights pursuant to this Section 2.5(b), the Buyer shall designate a minimum of 300
Domestic Real Property Leases as Assumed Domestic Real Property Leases and shall assume, or
cause a Buyer Designee to assume, all such Assumed Domestic Real Property Leases on or prior
to the Designation Deadline. Upon delivery of a notification by the Buyer with respect to any
Specified Contract or Assumed Domestic Real Property Lease under Section 2.5(b)(1)(y) herein,
the applicable Selling Entity shall move to assign such Specified Contract or Assumed Domestic
Real Property Lease to the Buyer or the Buyer Designee as set forth in the applicable notice and
shall assume and assign to, and the Buyer shall or shall cause such Buyer Designee to accept the
assignment of, such Specified Contract or Assumed Domestic Real Property Lease. Upon the
Buyer’s designation of a Domestic Non-Real Property Contract or any Domestic Real Property
Lease under Section 2.5(b)(ii) herein, the applicable Selling Entity may move to reject such
Domestic Non-Real Property Contract or Domestic Real Property Lease at any time following
receipt of the Buyer’s respective notice. In the event that the Buyer has designated any Domestic
Non-Real Property Contract as an Assumed Domestic Agreement or any Domestic Real Property
Lease as an Assumed Domestic Real Property Lease prior to the applicable Designation
Deadline, but has not delivered a notification with respect thereto in accordance with Section
2.5(b)(1)(y) prior to the date that is at least ten (10) Business Days (or five (5) Business Days in
any case where the Designation Deadline is the Closing Date) prior to the applicable Designation
Deadline, then the applicable Selling Entity shall assume and assign, and Buyer shall, or shall
cause a Buyer Designee to, accept the assignment of, such Assumed Domestic Agreement or
Assumed Domestic Real Property Lease on the applicable Designation Deadline. In addition,
without limiting the Buyer’s obligations pursuant to the proviso set forth in the first sentence of
this Section 2.5(b), in the event that the Buyer has not provided a written designation pursuant to
this Section 2.5(b) at least ten (10) Business Days prior to the applicable Designation Deadline
(or five (5) Business Days in any case where the Designation Deadline is the Closing Date) to
designate any Domestic Non-Real Property Contract as an Assumed Domestic Agreement or any
Domestic Real Property Lease as an Assumed Domestic Real Property Lease, then the Selling
Entities may move to reject such Domestic Non-Real Property Contract or Domestic Real
Property Lease as of the applicable Designation Deadline, and none of the Domestic Selling
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Entities shall have any obligation to assume or to assign any such Domestic Non-Real Property
Contract or Domestic Real Property Lease to the Buyer or any Buyer Designee hereunder.

(©) After the Closing and prior to the applicable Designation Deadline, the
Selling Entities shall not terminate, amend, supplement, modify, waive any rights under, or
create any Encumbrance with respect to any Specified Contract or any Domestic Real Property
Lease, or increase, or take any affirmative action not required by the terms thereof, any payments
required to be paid thereunder by any of the Selling Entities or any Buyer Designee contingent
upon any such Specified Contract or Domestic Real Property Lease becoming an Assumed
Domestic Agreement or Assumed Domestic Real Property Lease, without the prior written
consent of the Buyer, unless the Buyer has provided notice to the Seller in writing designating
such Specified Contract or Domestic Real Property Lease for rejection pursuant to

Section 2.5(b).

(d) In the case of any removal or designation notice by the Buyer pursuant to
Section 2.5(b), with respect to any Domestic Non-Real Property Contract or Domestic Real
Property Lease, the Seller shall give notice to the other parties to any Contract to which such
notice relates of the removal or designation of such Contract as an Assumed Domestic
Agreement or an Assumed Domestic Real Property Lease, as applicable, within three (3)
Business Days of the Buyer notifying the Seller of such designation or removal or such lesser
time as is approved by the Bankruptcy Court.

(e) As part of the Motions (or, as necessary in one or more separate motions),
the Domestic Selling Entities shall request that by virtue of a Domestic Selling Entity providing

ten (10) Business Days notice of its intent to assume and assign any Contract, the Bankruptcy -

Court deem any non-debtor party to such Contract that does not file an objection with the
Bankruptcy Court during such notice period to have given -any required Consent to the
assumption of the Contract by the Domestic Selling Entity and assignment to the Buyer and/or
one or more Buyer Designees if, and to the extent that, pursuant to the Sale Order or other
Bankruptcy Court Order, the applicable Domestic Selling Entity is authorized to assume and
assign the Contract to the Buyer and/or any such Buyer Designee and the Buyer and/or any such
Buyer Designee is authorized to accept such Assumed Domestic Agreement or Assumed
Domestic Real Property Lease pursuant to Section 365 of the Bankruptcy Code.

® In connection with the assumption and assignment to the Buyer or a Buyer
Designee of any Assumed Domestic Agreement or Assumed Domestic Real Property Lease
pursuant to this Section 2.5, the cure amounts, as determined by the Bankruptcy Court, if any
(such amounts, the “Cure Payments™), necessary to cure all defaults, if any, and to pay all actual
or pecuniary losses that have resulted from such defaults under the Assumed Domestic
Agreements and the Assumed Domestic Real Property Leases, including any amounts payable to
any landlord under any Assumed Domestic Real Property Lease that relates to the period prior to
the Assumption Approval (including adjustments as between the Buyer and the Seller for prepaid
rent, prepaid taxes or other prepaid expenses on a per diem basis), shall be paid by the Seller, on
or before the Assumption Approval, and not by the Buyer and the Buyer shall have no liability
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therefor (except for any adjustments for prepaid rent, prepaid taxes or other prepaid expenses on
a per diem basis which shall be payable by Buyer to Seller upon Assumption Approval).

(g)  The Seller shall use its commercially reasonable efforts to obtain an Order
of the Bankruptcy Court to assign the Assumed Domestic Agreements and the Assumed
Domestic Real Property Leases to the Buyer and/or any Buyer Designees designated by the
Seller (the “Assumption Approval”) on the terms set forth in this Section 2.5. In the event the
Selling Entities are unable to assign any such Assumed Domestic Agreement or Assumed
Domestic Real Property Lease to the Buyer and/or any such Buyer Designee pursuant to an
Order of the Bankruptcy Court, then the Parties shall use their commercially reasonable efforts
prior to the applicable Designation Deadline to obtain, and to cooperate in obtaining, all
Consents and Governmental Authorizations from Govemmental Authorities and third parties
necessary to assume and assign such Assumed Domestic Agreement or Assumed Domestic Real
Property Lease to the Buyer and/or such Buyer Designee (the “Necessary Domestic Consents”),
including, in the case of the Selling Entities, making any applicable Cure Payments and any
other payments necessary to obtain such Necessary Domestic Consents; provided, however, that,
other than the payment of Cure Payments as set forth in Section 2.5(f), the Selling Entities shall
not be required to pay any amount or incur any Liability in order to obtain any Necessary
Consents in excess of $250,000 in the aggregate (the “Consent Cap™), though, in any event, the
Selling Entities may, at their option and in their sole discretion, elect to pay such amounts or
incur such Liabilities in excess of the Consent Cap, and, even upon reaching the Consent Cap,
the Selling Entities shall continue to use commercially reasonable efforts to obtain any remaining
Necessary Consents.

(h) To the extent that any Consent or Governmental Authorization required to
assign to the Buyer and/or any Buyer Designee any Assumed Domestic Agreement or Assumed
Domestic Real Property Lease is not obtained by the applicable Designation Deadline, each
Selling Entity will, with respect to each such Assumed Domestic Agreement or Assumed
Domestic Real Property Lease, from and after the Closing and until the earliest to occur of (x)
the date on which such applicable Consent is obtained, and (y) the date on which such Contract
is rejected following the written request of the Buyer, use commercially reasonable efforts during
the term of such Assumed Domestic Agreement or Assumed Domestic Real Property Lease to (1)
provide to the Buyer and/or any Buyer Designee, as applicable, the benefits under such Assumed
Domestic Agreement or Assumed Domestic Real Property Lease, (ii) cooperate in any
reasonable and lawful arrangement (including holding such Contract in trust for the Buyer and/or
any Buyer Designee, as applicable, pending receipt of the required Consent or Governmental
Authorization) designed to provide such benefits to the Buyer and/or any Buyer Designee, as
applicable, and (iii) enforce for the account of the Buyer and/or any Buyer Designee, as
applicable, any rights of such Selling Entity under such Assumed Domestic Agreement or
Assumed Domestic Real Property Lease (including the right to elect to terminate such Assumed
Domestic Agreement or Assumed Domestic Real Property Lease in accordance with the terms
thereof upon the written direction of the Buyer). The Buyer will, and, as applicable, will cause
the Buyer Designees to, cooperate with the Selling Entities in order to enable the Selling Entities
to provide to the Buyer and/or any Buyer Designee that purchase any Purchased Assets
hereunder the benefits contemplated by this Section 2.5(h), and Buyer shall promptly pay any
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and all costs and expenses incurred by the Selling Entities or their Representatives in connection
with the performance by the Selling Entities of their obligations under this Section 2.5(h).

1) The Buyer shall pay, and shall be solely responsible for, any and all
Liabilities arising under any Domestic Non-Real Property Contract or Domestic Real Property
Lease from and after the Closing until such Domestic Non-Real Property Contract or Domestic
Real Property Lease has, in accordance with this Section 2.5, been (i) assumed and assigned to
the Buyer or a Buyer Designee or (ii) rejected by the applicable Selling Entities. In addition, the
Buyer shall perform, or shall cause to be performed, any and all obligations of the Selling
Entities arising under any Domestic Non-Real Property Contract or Domestic Real Property
Lease from and after the Closing until such Domestic Non-Real Property Contract or Domestic
Real Property Lease has, in accordance with this Section 2.5, been (i) assumed and assigned to
the Buyer or a Buyer Designee or (ii) rejected by the applicable Selling Entities. At Closing, the
Seller and the Buyer shall enter into the Transition Services Agreement pursuant to which the
Seller agrees to grant to the Buyer as a potential purchaser of the Domestic Real Property Leases
the right to operate such leases on the terms therein.

)] Notwithstanding the foregoing, a Contract shall not be an Assumed
Domestic Agreement or Assumed Domestic Real Property Lease hereunder and shall not be
assigned to, or assumed by, the Buyer (or a Buyer Designee) to the extent that such Contract (i)
is rejected by a Selling Entity or terminated by a Selling Entity or the other party thereto, or
terminates or expires by its terms, on or prior to the Designation Deadline and is not continued or
otherwise extended upon assumption, or (ii) requires a Consent or Governmental Authorization
(other than, and in addition to, that of the Bankruptcy Court) in order to permit the sale or
transfer to the Buyer (or 2 Buyer Designee) of the Selling Entities’ rights under such Contract,
and no such Consent or Governmental Authorization has been obtained prior to the applicable
Designation Deadline. In addition, a Permit shall not be assigned to, or assumed by, the Buyer
(or a Buyer Designee) to the extent that such Permit requires a Consent or Governmental
Authorization (other than, and in addition to, that of the Bankruptcy Court) in order to permit the
sale or transfer to the Buyer (or a Buyer Designee) of the Selling Entities’ rights under such
Permit, and no such Consent or Governmental Authorization has been obtained prior to the
Closing.

k) With respect to the Canadian Real Property Leases, and Canadian Non-
Real Property Contracts (i) that are, pursuant to the terms of such Canadian Real Property Lease
or Canadian Non-Real Property Contract, assignable by the relevant Canadian Selling Entity to
the Buyer or a Buyer Designee without first obtaining the Consent of any third party, or (ii) for
which the requisite Consents, as detailed in Section 2.5(1) and Section 2.5(m), have been
obtained (such Contracts as described (i) and (ii) being, in the case of Canadian Real Property
Leases, “Assumed Canadian Real Property Leases” and, in the case of Canadian Non-Real
Property Contracts, “Assumed Canadian Agreements”), the relevant Canadian Selling Entity
shall assign to the Buyer and/or one or more Buyer Designees such Assumed Canadian Real
Property Leases and Assumed Canadian Agreements upon Closing, and the Buyer and/or one or
more Buyer Designees shall assume such Assumed Canadian Real Property Leases and Assumed
Canadian Agreements. Notwithstanding the foregoing, the Canadian Selling Entity may elect to
refuse to assign one or more Canadian Real Property Leases to Buyer or a Buyer Designee if

26

SV\671843.11
Error! Unknown document property name.

TRADEMARK
REEL: 004189 FRAME: 0106



such assignment would result in an increase in the payments required to be paid, or increase any
operating expenses, required thereunder, provided that any such refusal shall have no effect on

Section 8.2(g).

()] With respect to the Canadian Non-Real Property Contracts that are not,
pursuant to the terms of such Canadian Non-Real Property Contract, assignable by the relevant
Canadian Selling Entity to the Buyer or a Buyer Designee without first obtaining the Consent of
any third party, the Parties shall use commercially reasonable efforts prior to Closing to obtain,
and to cooperate in obtaining, all Consents necessary to assign such Canadian Non-Real Property
Contract to the Buyer and/or any Buyer Designees, provided, however, that other than the
payment of amounts necessary to cure defaults, if any, and the payment of all actual and
pecuniary losses that have resulted from such defaults, the Selling Entities shall be under no
obligation to compromise any right, asset or benefit or to expend any amount or incur any
Liability in excess of the Consent Cap in seeking such Consents and the obtaining of any such
Consents, in and by itself, is not a condition to the Buyer to consummate the transactions
contemplated hereby. To the extent that any Canadian Non-Real Property Contract is not capable
of being assigned to the Buyer or a Buyer Designee without the Consent of any third party, this
Agreement will not constitute any assignment thereof, or an attempted assignment, unless any
such Consent is obtained.

(m)  With respect to the Canadian Real Property Leases that are not, pursuant
to the terms of such Canadian Real Property Leases, assignable by the relevant Canadian Selling
Entity to the Buyer or a Buyer Designee without first obtaining the Consent of the relevant
landlord or any other third party, the Parties shall use commercially reasonable efforts prior to
Closing to obtain, and to cooperate in obtaining, all Consents necessary to assign such Canadian
Real Property Leases to the Buyer and/or any Buyer Designees (the “Necessary Canadian
Consents”), provided, however, that other than the payment of amounts necessary to cure
defaults, if any, and the payment of all actual and pecuniary losses that have resulted from such
defaults, the Selling Entities shall be under no obligation to compromise any right, asset or
benefit or to expend any amount or incur any Liability in excess of the Consent Cap in seeking
such Consents and the failure to obtain any or all of such Consents, shall not, subject to Section
8.2(g) which section is unaffected hereby, entitle the Buyer to terminate this Agreement or fail to
complete the transactions contemplated hereby, provided, further, that, even upon reaching the
Consent Cap, the Canadian Selling Entities shall, subject to the last sentence of Section 2.5(k),
continue to use commercially reasonable efforts to obtain any remaining Necessary Canadian
Consents. The Buyer acknowledges that (i) it shall not be entitled to request any amendment to
the terms of any Canadian Real Property Lease in connection with any Consent or approval to be
obtained in connection with the execution and delivery of this Agreement without the prior
written approval of the Seller, which in any event shall not be unreasonably withheld,
conditioned or delayed, (ii) subject to Section 7.1(b)(xiii), nothing in this Agreement shall
prohibit the Seller or the Canadian Selling Entities in consultation with Buyer from seeking a
reasonable release from any landlord in respect of any Canadian Real Property Lease, and (iii)
subject to Section 7.1(b)(xiii) and Section 8.2(g), it will execute and deliver all
acknowledgements and' assumption agreements required by a landlord that are commercially
reasonable or are otherwise contemplated in a Canadian Real Property Lease and shall provide
all necessary certificates of insurance and any other assurances required under the Canadian Real
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Property Leases. Without limiting the Buyer’s obligations under this Section 2.5(m), the Buyer
will forthwith provide to the Seller and the requisite landlords a copy of materials suitable for
presentation to landlords of the leased premises or any other information required by any
Canadian Real Property Lease, including: (w) a pro forma balance sheet and income statement of
the Buyer showing its estimated assets, liabilities and equity immediately following Closing,
including a reasonable level of equity in the Buyer’s capitalization, (x) a description of the
financing structure of the Business after Closing, (y) a description of the proposed management
team for the Business, and (z) any further information reasonably requested by a particular
landlord. To the extent that any Canadian Real Property Lease is not capable of being assigned to
the Buyer or a Buyer Designee without the consent of any Person, this Agreement will not
constitute any assignment thereof, or an attempted assignment, unless any such Consent is
obtained.

(n)  Buyer agrees that each and all of the Assumed Canadian Real Property
Leases shall be assigned to and assumed by either (i) the Buyer or (ii) any one other Buyer
Designee, as chosen by Buyer in its sole discretion.

(o) Buyer acknowledges and agrees that any Cure Payments, Consent
payments or payments required to be paid by Seller or any Selling Entity pursuant to Section 2.5
hereof may be paid by (or at the direction of) Seller from the Purchase Price at Closing as and to
the extent authorized by the Sale Order or the Canadian Sale Approval and Vesting Order.

Section 2.6  Allocation. The Buyer shall, promptly following the final determination
of the Purchase Price in accordance with Section 3.2, deliver to the Seller an allocation of the
Purchase Price (and the Assumed Liabilities, to the extent properly taken into account under the
Code) among the Purchased Assets and the covenants contained in Section 7.14 (the
“Allocation™) in accordance with Section 1060 of the Code and the Treasury regulations
promulgated thereunder, which Allocation shall be reasonably acceptable to Seller. The Parties
agree to file all Tax Returns (including the filing of Form 8594 with their United States federal
income Tax Return for the taxable year that includes the date of the Closing) consistent with the
Allocation unless otherwise required by applicable Law. In administering the Bankruptcy Case,
the Bankruptcy Court shall not be required to apply the Allocation in determining the manner in
which the Purchase Price should be allocated as between the Domestic Selling Entities and their
respective estates. In administering the CCAA Case, the Canadian Court shall not be required to
apply the Allocation in determining the manner in which the Purchase Price should be allocated
as between the Canadian Selling Entities and their respective estates. Notwithstanding the
foregoing, solely for the purposes of the administration of the CCAA Case, the Purchase Price
shall be allocated as between the Canadian Purchased Assets and the other Purchased Assets
prior to the Closing to the extent required in connection with the CCAA Case and in accordance
with applicable Law.
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ARTICLE III
PURCHASE PRICE; DEPOSIT

Section 3.1  Purchase Price: Closing Payment.

(a) In consideration for the Purchased Assets, and subject to the terms and '
conditions of this Agreement, and the entry and effectiveness of the Sale Order and the Canadian
Sale Approval and Vesting Order, at the Closing, the Buyer and/or one or more Buyer Designees
shall assume the Assumed Liabilities by executing the Assumption Agreement and the Buyer
shall pay in accordance with Sections 3.1(b) and 3.2(d), an amount equal to $286,000,000 (such
amount, as finally adjusted in accordance with Section 3.2, the “Purchase Price”).

(b) On the Closing Date, the Buyer shall pay or caused to be paid to the
Seller, by wire transfer of immediately available funds to an account designated by the Seller
prior to the Closing, an amount in cash equal to (i) $286,000,000, plus (ii) the amount, if any, by
which the Estimated Net Working Capital Amount exceeds the Targeted Net Working Capital
Amount, minus (iii) the amount, if any, by which the Targeted Net Working Capital Amount
exceeds the Estimated Net Working Capital Amount, minus (iv) the lesser of (x) the amount, if
any, by which the Capital Expenditure Target exceeds the Estimated Capital Expenditures and
(¥) $2,500,000 (such lower amount, if any, the “Estimated Capital Expenditure Adjustment” and,
for purposes of clarity, it is understood and agreed that the Closing Payment shall not increase if
the Estimated Capital Expenditures exceed the Capital Expenditure Target), minus (v) the
Deposit (such amount, the “Closing Payment”); it being understood that the Deposit shall be
delivered to the Seller or one or more designees of Seller at the Closing in accordance with
Section 3.3.

Section 3.2 Post-Closing Purchase Price Adjustment.

(a) Estimated Purchase Price. Not later than three (3) Business Days before
the Closing, the Seller shall deliver to the Buyer a certificate of the Seller that (i) sets forth in
reasonable detail the Seller’s reasonable estimate of the Closing Net Working Capital Amount
(the “Estimated Net Working Capital Amount”), along with reasonable supporting detail
therefor, with such estimate prepared in accordance with GAAP applied in a manner consistent
with the preparation of the Audited Financial Statements on a going concern basis and using the
same accounting methods, policies, practices and year-end procedures, with consistent
classifications, judgments and estimation methodology, as were used in preparation of the
Audited Financial Statements, including a reconciliation of all significant accounts (the “GAAP
Accounting Principles”), (ii) confirms that the Estimated Net Working Capital Amount was
prepared in good faith and in accordance with the GAAP Accounting Principles, and (iii) sets
forth in reasonable detail the Seller’s reasonable estimate of the Actual 2009 Capital
Expenditures as of specified dates (the “Estimated Capital Expenditure”).

®) Calculation. As promptly as practicable, but in no event later than sixty
(60) days following the Closing Date, the Buyer shall, at its expense, (i) cause to be prepared, in
accordance with the GAAP Accounting Principles, an unaudited Closing Balance Sheet (which
shall contain all of the items referred to as shown on the Closing Balance Sheet in this
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Agreement as well as all of the line items referred to in the definition of, and necessary to
calculate, the Closing Net Working Capital Amount), together with a statement (the “Closing
Date Schedule”) setting forth in reasonable detail each of the line items comprising, and the
Buyer’s calculation of, the Closing Net Working Capital Amount, (ii) deliver to the Seller the
Closing Balance Sheet and the Closing Date Schedule, together with a certificate of the Buyer
confirming that the Closing Balance Sheet and the Closing Date Schedule were prepared in good
faith and in accordance with the GAAP Accounting Principles, and (iii) cause to be prepared, in
accordance with the GAAP Accounting Principles, a statement setting forth in reasonable detail
the final Actual 2009 Capital Expenditures (the “Capital Expenditure Schedule™) together with
the Buyer’s calculation of the Final Capital Expenditure Adjustment Amount, and deliver to the
Seller the Capital Expenditure Schedule together with a certificate of the Buyer confirming that
the Capital Expenditure Schedule was prepared in good faith and in accordance with the GAAP
Accounting Principles.

(©) Review; Disputes.

(1) The Buyer and the Seller shall, and shall cause their respective
Representatives to, cooperate and assist in the preparation of the Closing Balance Sheet,
the Closing Date Schedule, the Capital Expenditure Schedule and the calculation of the
Closing Net Working Capital Amount and the Actual 2009 Capital Expenditures, and in
the conduct of the review referred to in this Section 3.2. Without limiting the foregoing,
from and after the Closing until the end of the Review Period, the Buyer shall provide the
Seller and its Representatives with full access to the books, records and employees of the
Buyer and its Subsidiaries, including any applicable Documentary Materials and any
related work papers of Representatives of Buyer, upon reasonable notice and during
regular business hours for the purposes of enabling the Seller and its Representatives to
calculate, and to review the Buyer’s calculation of, the Closing Net Working Capital
Amount and the Actual 2009 Capital Expenditures, and to review Buyer’s preparation of
the Closing Balance Sheet, the Closing Date Schedule and the Capital Expenditure
Schedule.

(1)  If the Seller disputes the preparation of the Closing Balance Sheet,
the Closing Date Schedule or the Capital Expenditure Schedule, the determination of any
item shown thereon on, or the omission of any item therefrom, or the calculation of the
Closing Net Working Capital Amount or the Actual 2009 Capital Expenditures, then the
Seller shall deliver a written notice disagreeing with the preparation of the Closing
Balance Sheet, the Closing Date Schedule or the Capital Expenditure Schedule and/or the
calculation of the Closing Net Working Capital Amount or the Actual 2009 Capital
Expenditures and setting forth the Seller’s disagreement with respect thereto (a “Dispute
Notice™) to the Buyer at any time during the thirty (30) day period commencing upon
receipt by the Seller of the Closing Balance Sheet, the Closing Date Schedule and the
Capital Expenditure Schedule and the related certificate from the Buyer, all as prepared
by the Buyer in accordance with the requirements of Section 3.2(b) (with such thirty (30)
day period subject to extension for any failure by Buyer to provide access to Seller and its
Representatives in accordance with Section 3.2(c)(i), the “Review Period”). The Dispute
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Notice shall set forth the basis for the dispute of any relating calculation, to the extent
applicable, in reasonable detail.

, (iif)  If the Seller does not deliver a Dispute Notice to the Buyer prior to

the expiration of the Review Period, the Closing Balance Sheet and the Capital
Expenditure Schedule as delivered by the Buyer and the Buyer’s calculation of the
Closing Net Working Capital Amount and the Actual 2009 Capital Expenditures set forth
in the Closing Date Schedule or the Capital Expenditure Schedule, as the case may be,
shall be deemed final and binding on the Selling Entities and Buyer for all purposes,
except to the extent otherwise agreed in writing by Seller and Buyer.

(iv)  If the Seller delivers a Dispute Notice to the Buyer prior to the
expiration of the Review Period, then the Seller and the Buyer shall use commercially
reasonable efforts to reach agreement on the Closing Balance Sheet, the Closing Date
Schedule, the Capital Expenditure Schedule, the Closing Net Working Capital Amount,
and the Actual 2009 Capital Expenditures. If the Seller and the Buyer are unable to reach
agreement on the Closing Balance Sheet, the Closing Date Schedule, the Capital
Expenditure Schedule, the Closing Net Working Capital Amount or the Actual 2009
Capital Expenditures within thirty (30) days after the end of the delivery of the Dispute
Notice, the Seller and the Buyer shall refer such dispute to Grant Thornton LLP (the
“Accountant”) for resolution and (A) each of the Buyer and the Seller shall have a
reasonable opportunity to meet with the Accountant to provide their views as to any
disputed issues with respect to the Closing Balance Sheet, the Closing Date Schedule, the
Capital Expenditure Schedule and the calculation of any of the Closing Net Working
Capital Amount and the Actual 2009 Capital Expenditures, (B) the Accountant shall
determine the final Closing Balance Sheet, Closing Date Schedule, the Capital .
Expenditure Schedule, the Closing Net Working Capital Amount and the Actual 2009
Capital Expenditures in accordance with the terms of this Agreement within thirty (30)
days of such referral and upon reaching such determination shall deliver a copy of the
final Closing Balance Sheet and its calculations of the Closing Net Working Capital
Amount and the Actual 2009 Capital Expenditures (the “Final Calculations”) to the
Buyer and the Seller, and (C) the determination made by the Accountant of the Closing
Balance Sheet, the Closing Net Working Capital Amount and the Actual 2009 Capital
Expenditures shall be final and binding on the Selling Entities and the Buyer for all
purposes of this Agreement. In preparing the final Closing Balance Sheet and calculating
the Closing Net Working Capital Amount and the Actual 2009 Capital Expenditures, the
Accountant (x) shall be limited to addressing any particular disputes referred to in the
Dispute Notice and (y) any such calculation of the Closing Net Working Capital Amount
or the Actual 2009 Capital Expenditures shall, with respect to any disputed item, be no
greater than the higher amount calculated by the Seller or the Buyer, and no less than the
lower amount calculated by the Seller or the Buyer, as the case may be. The Final
Calculations shall reflect in detail the differences, if any, between the Closing Net
Working Capital Amount reflected therein and the Closing Net Working Capital Amount
set forth in the Closing Date Schedule, or between the Actual 2009 Capital Expenditures
reflected therein and the Actual 2009 Capital Expenditures set forth in the Capital
Expenditure Schedule. The Accountant will determine the allocation of the cost of its
review and report based on the inverse of the percentage its determination (before such
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allocation) bears to the total amount of the disputed portions of the Closing Net Working
Capital Amount, the Closing Date Schedule, the Closing Balance Sheet, the Capital
Expenditure Schedule and the Actual 2009 Capital Expenditures as originally submitted
to the Accountant. For example, should the disputed portions total in amount to $1,000
and the Accountant awards $600 in favor of the Sellers’ position, 60% of the costs of its
review would be borne by the Buyer and 40% of the costs would be bome by the Seller.

(d)  Payment Upon Final Determination of Adjustments.

63 If (A) the Estimated Net Working Capital Amount is greater than
(B) the Closing Net Working Capital Amount, as finally determined in accordance with
Section 3.2(c), by an amount greater than $1,000,000, then the Seller shall pay (or cause
to be paid) to the Buyer, an amount equal to the difference between the Estimated Net
Working Capital Amount and the Closing Net Working Capital Amount (from dollar
one) (the “Seller Adjustment Payment™). For the avoidance of doubt, no payment shall
be made by the Seller to the Buyer pursuant to this clause (i) in the event that such
difference is not greater than $1,000,000.

(i) If (A) the Closing Net Working Capital Amount, as finally
determined in accordance with Section 3.2(c), is greater than (B) the Estimated Net
Working Capital Amount, by an amount greater than $1,000,000, then the Buyer shall
pay (or cause to be paid) to the Seller an amount equal to the difference between the
Closing Net Working Capital Amount and the Estimated Net Working Capital Amount
(from dollar one) (the “Buyer Adjustment Payment”). For the avoidance of doubt, no
payment shall be made by the Buyer to the Seller pursuant to this clause (ii) in the event
that such difference is not greater than $1,000,000.

(iii)  If (A) the finally determined Actual 2009 Capital Expenditures are
greater than the Estimated Capital Expenditures and (B) the Capital Expenditure Target
exceeds the finally determined Actual 2009 Capital Expenditures by less than
$2,500,000, then the Buyer shall pay (or cause to be paid) to the Seller an amount, if any,
equal to (1) if the difference between the Capital Expenditure Target and the Estimated
Capital Expenditures is greater than $2,500,000, (x) $2,500,000 minus (y) the difference
between the Capital Expenditure Target and the Actual 2009 Capital Expenditures, or (2)
if the difference between the Capital Expenditure Target and the Estimated Capital
Expenditures is less than $2,500,000, the lesser of (x) the finally determined Actual 2009
Capital Expenditure minus the Estimated Capital Expenditures or (y) the amount of the
Estimated Capital Expenditure Adjustment (such amount, the “Buyer Capital Expenditure
Adjustment Amount™). For the avoidance of doubt, if the Capital Expenditure Target
exceeds the finally determined Actual 2009 Capital Expenditures by more than
$2,500,000 there shall not be any amount payable by the Buyer pursuant to this Section

3.2(d)(iii).

(iv)  If the finally determined Actual 2009 Capital Expenditures are less
than the Estimated Capital Expenditures, then the Seller shall pay (or cause to be paid) to
the Buyer an amount equal to the lesser of (A) the difference between the Estimated
Capital Expenditures and the finally determined Actual 2009 Capital Expenditures or (B)
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$2,500,000 minus the Estimated Capital Expenditure Adjustment (such lesser amount, the
“Seller Capital Expenditure Adjustment Amount” and, the Seller Capital Expenditure
Adjustment Amount or the Buyer Capital Expenditure Adjustment Amount, as
applicable, the “Final Capital Expenditure Adjustment Amount”).

(v) Any amounts payable pursuant to this Section 3.2(d) shall be paid
in cash within two (2) Business Days following the final determination of the Closing Net
Working Capital Amount or the Actual 2009 Capital Expenditure, as applicable, by wire
transfer of immediately available funds to an account designated by the Seller or Buyer,
as applicable.

(e) Treatment as Administrative Expenses. Any amounts at any time payable
under this Section 3.2 shall be deemed allowed administrative claims in the Bankruptcy Case of
any Selling Entity that is a debtor, with priority over any and all claims of the kind specified in
11 U.S.C. §§ 503(b) and 507(b) pursuant to 11 U.S.C. § 364(c)(1), which claim shall be senior
to, and have priority over, all other claims other than any claims arising under the DIP Facility.

Section 3.3  Deposit Escrow. The Seller and the Buyer have entered into an escrow
agreement substantially in the form of Exhibit F (the “Escrow Agreement”), with US Bank,
National Association (the “Escrow Agent”), and the Buyer has deposited into escrow with the
Escrow Agent an amount equal to $5,057,500 (such amount, together with any interest accrued
thereon prior to the Closing Date, the “Deposit”) by wire transfer of immediately available funds
pursuant to the terms of the Escrow Agreement. The Deposit shall not be subject to any lien,
attachment, trustee process or any other judicial process of any creditor of any of the Selling
Entities or the Buyer. The Deposit shall become payable to the Seller upon the earlier of (a) the
Closing, or (b) the termination of this Agreement pursuant to Section 9.1(c) (a “Buyer Default
Termination™). At the Closing, the Deposit shall be delivered to an account designated by the
Seller by wire transfer of immediately available funds as payment of a portion of the Purchase
Price and the Closing Payment. In the event the Deposit becomes payable to the Seller by reason
of a Buyer Default Termination, the Escrow Agent shall, within two (2) Business Days after
receiving notice of such Buyer Default Termination from Seller, disburse the Deposit to an
account designated by the Seller by wire transfer of immediately available funds to be retained
by the Seller for its own account. If this Agreement or the transactions contemplated herein are
terminated other than for a termination which constitutes a Buyer Default Termination, the Seller
and the Buyer shall instruct the Escrow Agent to, and the Escrow Agent shall, within two (2)
Business Days after such instruction, return to the Buyer the Deposit by wire transfer of
immedjiately available funds. The Escrow Agent’s escrow fees and charges shall be paid by the
Buyer.

Section 3.4  Withholding. The Buyer shall be entitled to withhold, and shall withhold,
from any amount otherwise payable to any of the Selling Entities under this Agreement any
withholding Taxes required by applicable Tax Law to be withheld from the amounts so payable.
Any amount so withheld and paid over to the appropriate Governmental Authority pursuant to
this Section 3.4 shall be deemed to have been paid over to the applicable Selling Entities for all
purposes of this Agreement. If the Buyer determines that it is required to withhold from any
amount payable to any of the Selling Entities under this Agreement, it will notify the Seller at
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least ten (10) days prior to such payment and will work in good faith with the Seller and the
appropriate Selling Entities to eliminate or minimize such withholding.

ARTICLE IV
THE CLOSING

Section 4.1  Time and Place of the Closing. Upon the terms and subject to the
satisfaction of the conditions contained in Article VIII of this Agreement, the closing of the sale
of the Purchased Assets and the assumption of the Assumed Liabilities contemplated by this
Agreement (the “Closing”) shall take place at the offices of the Buyer’s counsel, New York,
New York at 10:00 a.m. (Eastern time) no later than the second (Z“d) Business Day following the
date on which the conditions set forth in Article VIII have been satisfied or, to the extent
permitted, waived by the applicable Party in writing (other than conditions which by their nature
are to be satisfied at the Closing, but subject to the satisfaction or, to the extent permitted, waiver
of such conditions at or prior to the Closing), or at such other place and time as the Buyer and the
Seller may mutually agree. The date on which the Closing actually occurs is herein referred to as

the “Closing Date.”

Section 4.2  Deliveries by the Seller. At or prior to the Closing, the Seller shall deliver
the following to the Buyer:

(2) the Bill of Sale, duly executed by the Selling Entities;
(b)  the Assumption Agreement, duly executed by the Selling Entities;

(c) the IP Assignment Agreement, duly executed by the applicable Selling ‘
Entities;

(d)  Deeds with respect to all Owned Real Property, duly executed by the
applicable Selling Entities;

(e) such other instruments of assignment or conveyance duly executed by the
applicable Selling Entities as shall be reasonably necessary to transfer the Purchased Assets to
the Buyer in accordance with this Agreement;

® a copy of the Sale Order as entered by the Bankruptcy Court;

(2) a copy of the Canadian Sale Approval and Vesting Order as entered by the
Canadian Court;

(h)  the Monitor’s Certificate referred to in the Canadian Sale Approval and
Vesting Order duly executed by the Monitor;

1) the certificate contemplated by Section 8.2(c);
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)] a properly executed certificate of non-foreign status prepared in
accordance with Treasury Regulations Section 1.1445-2(b) from each Domestic Selling Entity;

&) certificates representing all of the Equity Interests, duly endorsed (or
accompanied by duly executed stock or similar powers) by the Selling Entity owning such
Equity Interests in blank or for transfer to the Buyer or a Buyer Designee, if such Equity Interests
are certificated, or other appropriate instruments necessary to transfer such Equity Interests to the
Buyer and any applicable Buyer Designees;

D the Transition Services Agreement, duly executed by the applicable
Selling Entities;

~ (m) certified copies of the resolutions duly adopted by the Acquired
Subsidiary’s board of directors authorizing the sale of all of the equity interests of such entity
and each of the other transactions contemplated hereby;

(m) copies of the certificate of incorporation and bylaws (or equivalent
governance documents) of the Acquired Subsidiary and the Japanese JV;

(0) termination statements, lien releases, discharges, financing change
statements or other documents, notices or other instruments as the Buyer may reasonably deem
necessary to release all Encumbrances (other than Permitted Encumbrances), if any, on the assets
of the Acquired Subsidiary, each in form and substance reasonably satisfactory to the Buyer duly
executed by any holders of such Encumbrances; and

(p) to the extent requested in writing by the Buyer not later than five (5)
Business Days prior to the Closing Date, written resignations from (i) each director and officer of
the Acquired Subsidiary, and (ii) each director appointed by any Selling Entity or Acquired
Subsidiary to the board of directors of the Japanese JV.

Section 4.3  Deliveries by the Buyer. At or prior to the Closing, the Buyer shall deliver
the following to the Seller:

(a) the Closing Payment;
(b)  the Deposit in accordance with Section 3.3;

(©) certified copies of the resolutions duly adopted by the Buyer’s board of
directors authorizing the execution, delivery and performance of this Agreement and each of the
other transactions contemplated hereby;

(d) the Assumption Agreement and the IP Assignment Agreement, duly
executed by the Buyer and, to the extent applicable, one or more Buyer Designees;
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(e) such other instruments of assumption duly executed by the Buyer and/or
any applicable Buyer Designees as shall be reasonably necessary for the Buyer and/or any
applicable Buyer Designees to assume the Assumed Liabilities in accordance with this
Agreement;

6i) the Transition Services Agreement, duly executed by the Buyer and/or any
applicable Buyer Designees; and

(g)  the certificate contemplated by Section 8.3(c).

ARTICLE V
REPRESENTATIONS AND WARRANTIES OF THE SELLING ENTITIES

Subject to (a) any information contained, or incorporated by reference, in any current,
annual or quarterly report filed with the United States Securities and Exchange Commission (the
“SEC”) by the Seller after December 31, 2008 and prior to the date hereof, other than
information contained in any risk factor or forward looking statement sections thereof, (b) such
exceptions as are disclosed in the Seller Disclosure Schedule delivered by the Seller to the Buyer
concurrently with the execution and delivery of this Agreement, and (c) such exceptions as result
from the filing and commencement of the Bankruptcy Case and the CCAA Case, the Selling
Entities represent and warrant to the Buyer as follows:

Section 5.1  Organization, Standing and Corporate Power. Each Selling Entity and the
Acquired Subsidiary and, to the Seller’s Knowledge, the Japanese JV, is a corporation or other
entity duly organized, validly existing and in good standing under the laws of the jurisdiction of
its incorporation, formation or organization. Each Selling Entity is duly qualified or licensed to
do business in each jurisdiction in which the nature of its business or the ownership or leasing of
its properties makes such qualification or licensing necessary, other than in such jurisdictions
where the failure to be so qualified or licensed would not reasonably be expected to result in a
~ Material Adverse Effect.

Section 5.2  Subsidiaries.

(a) Section 5.2(a) of the Seller Disclosure Schedule identifies (i) each direct
and indirect Subsidiary of the Seller, its jurisdiction of formation, and all owners of equity
interests of each such Subsidiary and the number or percentage of equity interests owned by each
such owner and (ii) all equity interests that are owned directly or indirectly by the Seller of
Persons who are not direct or indirect Subsidiaries of the Seller. Except as set forth in Section
5.2(a) of the Seller Disclosure Schedule, all of the outstanding capital stock of, or other
ownership interests in, each Selling Entity (other than the Seller) and all of the Equity Interests
are owned beneficially and of record by the Seller, directly or indirectly.

(b) All of the Equity Interests have been duly authorized and are validly
issued, fully paid and nonassessable and will be free and clear of any Encumbrances (other than
Permitted Encumbrances and except to the extent that such Encumbrances will not be
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enforceable against the Equity Interests following the Closing in accordance with the Sale Order)
and were not issued in violation of any preemptive or similar rights.

(c) Except as set forth in Section 5.2(c) of the Seller Disclosure Schedule,
there are no currently outstanding or authorized options, warrants, rights, contracts, rights of first
refusal or first offer, calls, preemptive rights, puts, rights to subscribe, conversion rights, or other
agreements or commitments to which any Selling Entity is a party or which are binding upon any
Selling Entity providing for the issuance, disposition, or acquisition of the capital stock of any of
the Acquired Subsidiary or securities convertible into or exchangeable for the capital stock of
any Acquired Subsidiary. Except as set forth in Section 5.2(c) of the Seller Disclosure Schedule,
there are no (i) outstanding obligations of the Acquired Subsidiary to repurchase, redeem or
otherwise acquire any of its capital stock or (ii) voting trusts, proxies or other agreements among
the stockholders of the Acquired Subsidiary with respect to the voting or transfer of its capital
stock. Except as set forth in Section 5.2(c) of the. Seller Disclosure Schedule, there are no
outstanding or authorized equity appreciation, phantom equity, or similar rights with respect to
the Acquired Subsidiary.

(d) To the Knowledge of the Seller and except as set forth in Section 5.2(d) of
the Seller Disclosure Schedule or in the formation documents and JV Agreement, there are no (i)
currently outstanding or authorized options, warrants, rights, contracts, rights of first refusal or
first offer, calls, preemptive rights, puts, rights to subscribe, conversion rights, or other
agreements or commitments to which any Selling Entity is a party or which are binding upon any
Selling Entity providing for the issuance, disposition, or acquisition of the capital stock of the
Japanese JV or securities convertible into or exchangeable for the capital stock of the Japanese
JV, (ii) outstanding obligations of the Japanese JV to repurchase, redeem or otherwise acquire |
any of its capital stock, (iii) voting trusts, proxies or other agreements by the Seller with the
stockholders of the Japanese JV with respect to the voting or transfer of the capital stock of the
Japanese JV or (iv) outstanding or authorized equity appreciation, phantom equity, or similar
rights with respect to the Japanese JV.

, Section 5.3  Authority Relative to this Agreement. Subject to the applicable provisions

of the Bankruptcy Code and, in the case of the Canadian Selling Entities, to the issuance of the
Canadian Bidding Procedures Order, each of the Selling Entities has all necessary corporate or
similar authority to execute and deliver this Agreement and the other Transaction Documents to
which it is a party and, upon entry and effectiveness of the Sale Order and, in the case of the
Canadian Selling Entities, the Canadian Sale Approval and Vesting Order in accordance with the
terms hereof, will have all necessary corporate or similar authority to consummate the
transactions .contemplated hereby and thereby. The execution and delivery of this Agreement
and the other Transaction Documents to which any Selling Entity is party and the consummation
of the transactions contemplated hereby and thereby have been duly and validly authorized by
the board of directors or equivalent governing body of each Selling Entity, and no other
corporate or similar proceeding on the part of such Selling Entity are necessary to authorize this
Agreement or the other Transaction Documents to which it is party or to consummate the
transactions contemplated hereby or thereby. This Agreement has been duly and validly
executed and delivered by each Selling Entity, and, upon their execution and delivery in
accordance with the terms of this Agreement, each of the other Transaction Documents to which
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any Selling Entity is party will have been duly and validly executed and delivered by each
Selling Entity, and assuming that this Agreement and the other Transaction Documents to which
it is party constitute valid and binding agreements of the Buyer and each applicable Buyer
Designee to the extent that it is a party thereto, and, subject to the entry and effectiveness of the
Sale Order and, in the CCAA Case of the Canadian Selling Entities, the Canadian Sale Approval
and Vesting Order, and the execution and delivery of such other Transaction Documents in
accordance with the terms hereof, this Agreement and the other Transaction Documents
constitute valid and binding agreements of each Selling Entity party thereto, enforceable against
such Selling Entity in accordance with their terms, except as such enforceability may be limited
by applicable bankruptcy, insolvency, moratorium or other similar Laws affecting or relating to
enforcement of creditors’ rights generally or general principles of equity.

Section 5.4  No Violation; Consents.

(2) Except as described in’ Section 5.4(a) of the Seller Disclosure Schedule,
except to the extent excused by or rendered unenforceable against the Buyer or a Buyer Designee
as a result of the Bankruptcy Case and the CCAA Case and except for the entry and effectiveness
of the Sale Order and the Canadian Sale Approval and Vesting Order, neither the execution and
delivery of this Agreement nor the sale by any Selling Entity of any Purchased Assets pursuant
to this Agreement will (with or without notice or lapse of time) conflict with or result in any
breach of (i) any provision of any Selling Entity’s, Acquired Subsidiary’s or, to the Seller’s
Knowledge, the Japanese JV’s, Certificate of Incorporation or Bylaws (or similar organizational
documents), (ii) subject to the matters referred to in Section 5.4(b), any Law applicable to any
Selling Entity, the Business, the Purchased Assets or the Acquired Subsidiary or, to the Seller’s
Knowledge, the Japanese JV, or (iii) except for any Contract or Permit that is the subject of
Section 2.5(h), (i) or (k), violate, conflict with, result in any breach of, constitute a default (or
event which with the giving of notice or lapse of time, or both, would become a default) under,
require any consent under, or give to others any rights of termination, amendment, acceleration,
suspension, revocation or cancellation of, any note, bond, mortgage or indenture, Contract,
agreement, lease, sublease, license, Permit, franchise or other instrument or arrangement to
which any of the Selling Entities or Acquired Subsidiary or, to the Seller’s Knowledge, the
Japanese IV, is a party as of the Closing and which constitutes a Purchased Asset or Assumed
Liability, or result in the creation of any Encumbrance (other than a Permitted Encumbrance) as
of the Closing on any of the Purchased Assets, except to the extent that any such rights of
termination, amendment, acceleration, suspension, revocation or cancellation as a result of such
Encumbrance will not be enforceable against such Purchased Asset or Assumed Liability
following the Closing in accordance with the Sale Order, and except, in the case of clauses (ii)
and (iii), for any such conflict, violation, breach or default that would not reasonably be expected
to have, individually or in the aggregate, a Material Adverse Effect.

(b)  No Consent of any Governmental Authority is required to be obtained by
or with respect to any Selling Entity or the Acquired Subsidiary or to the Seller’s Knowledge, the
Japanese JV, in connection with the execution and delivery of this Agreement, or the
consummation by the Selling Entities of the transactions contemplated by this Agreement, except
for (i) the Consents set forth in Section 5.4(b) of the Seller Disclosure Schedule, (ii) compliance
with any applicable requirements of the HSR Act and of laws analogous to the HSR Act existing
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in foreign jurisdictions, (iii) compliance with any applicable requirements of applicable securities
Laws, (iv) the entry of the Sale Order by the Bankruptcy Court and, in the case of the Canadian
Selling Entities, the entry of the Canadian Sale Approval and Vesting Order, (v) Consents to the
transfer or assignment of Permits that constitute Purchased Assets, and (vi) such other Consents
where the failure to obtain such Consents would not reasonably be expected to result in a
Material Adverse Effect.

Section 5.5  Legal Proceedings and Orders. Except as described in Section 5.5 of the

Seller Disclosure Schedule, other than in connection with the Bankruptcy Case and the CCAA
Case, there is no Legal Proceeding pending before any Governmental Authority and, to the
Knowledge of the Seller, no Person has threatened in writing to commence any such Legal
Proceeding, (a)(i) that relates to any of the Purchased Assets or (ii) is against or involving any of
the Acquired Subsidiary or, to the Knowledge of the Seller, the Japanese JV, in any Legal
Proceeding described in clause (i) or (ii), that seeks monetary relief in an amount not exceeding
$500,000 for any individual claim or $1,000,000 in the aggregate for all related claims, or (b)
that would reasonably be expected to have the effect of preventing or making illegal any of the
transactions contemplated by this Agreement. As of the date of this Agreement and except as
described in Section 5.5 of the Seller Disclosure Schedule, there is no Order to which any of the
Selling Entities, any of the Purchased Assets, the Acquired Subsidiary or, to the Knowledge of
the Seller, the Japanese JV are subject.

Section 5.6  Compliance with Law. To the Knowledge of Seller, except as would not
reasonably be expected to result in a Material Adverse Effect, each of the Selling Entities, the
Acquired Subsidiary and the Japanese JV (i) has been since January 1, 2008, and is, in material
compliance with all Laws and Orders relating to the Purchased Assets (including the use thereof)
and the conduct of the Business, (ii) is not in violation of any such Law or Order, and (iii) has
not received any written notice from any Governmental Authority that any violation of any such
Law or Order exists, in each case except as set forth in Section 5.6 of the Seller Disclosure
Schedule.

Section 5.7  Seller SEC Reports; Financial Statements.

(a) Except as set forth in Section 5.7(a) of the Seller Disclosure Schedule, the
Seller has timely filed all reports, schedules, forms, statements or other documents required to be
filed by it under the United States Securities Act of 1933, as amended, and the rules and
regulations promulgated thereunder (the “Securities Act”), or the United States Securities
Exchange Act of 1934, as amended, and the rules and regulations promulgated thereunder (the
“Exchange Act”), as the case may be, since January 1, 2008 (collectively, the “Seller SEC
Reports™). Each Seller SEC Report (i) as of its date, complied as to form in all material respects
with the applicable requirements of the Securities Act or the Exchange Act, as the case may be,
as in effect on the date so filed and (ii) did not, at the time it was filed (or, if subsequently
amended or supplemented, at the time of such amendment or supplement), contain any untrue
statement of a material fact or omit to state a material fact required to be stated therein or
necessary in order to make the statements made therein, in the light of the circumstances under
which they were made, not misleading. As of the date of this Agreement, no Subsidiary of the
Seller is separately subject to the periodic reporting requirements of the Exchange Act.
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(b) Each of the consolidated financial statements of the Seller contained in the
Annual Report on Form 10-K for the fiscal year ended January 3, 2009 and in the Quarterly
Report on Form 10-Q for the fiscal quarter ended April 4, 2009 filed with the SEC (collectively,
the “Seller Financial Statements”) was prepared in accordance with GAAP applied on a
consistent basis throughout the periods indicated (except as may be indicated in the notes thereto
and in the case of unaudited quarterly financial statements, as permitted by Form 10-Q under the
Exchange Act) and presents fairly, in all material respects, the consolidated financial position of
the Seller as of the respective dates thereof and the consolidated statements of operations,
stockholder’s equity and cash flows of the Seller for the respective periods indicated therein
(subject, in the case of unaudited financial statements, to normal period end adjustments).

(c) The Selling Entities and the Acquired Subsidiary do not have any
Indebtedness or other Liabilities of a nature (whether accrued, absolute, contingent or otherwise)
that would be required by GAAP to be reflected on a consolidated balance sheet of the Seller (or
in the notes thereto) that were not disclosed or reserved against in the Seller Financial Statements
(including the notes thereto), except for indebtedness or other Liabilities (i) which would not
reasonably be expected to result in a Material Adverse Effect, (ii) that were incurred after April
4, 2009 in the ordinary course of business, (iii) that were incurred under this Agreement or in
connection with the transactions contemplated hereby, or (iv) that will be or are Liabilities of the
Selling Entities as debtors in the Bankruptcy Case or the CCAA Case and that will not result in
any Encumbrance (other than a Permitted Encumbrance) on the Purchased Assets following the
entry of the Sale Order and the Canadian Sale Approval and Vesting Order.

Section 5.8  Benefit Plans: Emplovees and Employment Practices.

(a) Section 5.8(a) of the Seller Disclosure Schedule sets forth a complete and
correct list of each (i) Seller Benefit Plan (or other arrangement) which is an “employee pension
benefit plan” (as defined in Section 3(2) of ERISA), that is subject to Section 302 or Title IV of
ERISA or Code Section 412, including a “multiemployer plan” (as defined in Section 3(37) or
4001(a)(3) of ERISA), with respect to which the Selling Entities have or could have Liability,
including as a result of its or their ERISA Affiliates, (ii) Seller Benefit Plan which provides for
post-employment life or health insurance, benefits or coverage for any participant or any
beneficiary of a participant, excluding any Seller Benefit Plan which provides such insurance,
benefits or coverage as may be required under COBRA and at the expense of the participant or
the participant’s beneficiary and (iii) Seller Benefit Plan located outside of the United States,
including any Canadian Benefit Plan (which shall also indicate whether any such Seller Benefit
Plan provides for post-employment life or health insurance, benefits or coverage for any
participant or any beneficiary of a participant).

(b)  True, correct and complete copies of the following documents, with
respect to any (1) Canadian Benefit Plan and (2) Seller Benefit Plans (A) sponsored, maintained
by or contributed to or required to be contributed to by any Acquired Subsidiary or (B) in respect
of which any Acquired Subsidiary has or could have direct or indirect Liability (excluding any
Seller Benefit Plan listed in Section 5.8(a)(i) of the Seller Disclosure Schedule), in each case of
(1) and (2), have been made available to Buyer to the extent applicable (i) any plans and related
trust documents, and all amendments thereto, (ii) the most recent non-U.S. annual report, (iii) the
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most recent equivalent of an IRS determination letter from the Canadian Revenue Agency, (iv)
the most recent financial statements and actuarial valuations, (v) the most recent summary plan
descriptions (including letters or other documents updating such descriptions), (vi) material
written communications relating to such plans (including any communications regarding level of
or changes in benefits provided therein) and (vii) written descriptions of all non-written
agreements relating to such plans.

(©) Except as set forth in Section 5.8(c) of the Seller Disclosure Schedule, and
except for such exceptions that would not reasonably be expected to result in a Material Adverse
Effect, (i) each Seller Benefit Plan has been maintained and administered in accordance with its
terms and with all applicable provisions of ERISA, the Code and other applicable Laws
(including, to the extent applicable, being duly registered under the Tax Act and the Pension
Benefits Act (Ontario)), (i) there are no audits, inquiries or proceedings pending or, to the
Knowledge of any of the Selling Entities, threatened by the U.S. Internal Revenue Service
(“IRS”) or any other Governmental Authority with respect to any Seller Benefit Plan (other than
routine claims for benefits in the ordinary course of business), and (iii) all contributions,
premiums and payments (including all employer contributions, employee contributions and
salary deferral contributions elected by Current Employees and Former Employees) with respect
to any Seller Benefit Plans that are due and owing or required to be made pursuant to such plans
have been made by the due date thereof (including any valid extension), and all contributions,
premiums and payments with respect to periods ending on or before the Closing Date (including
periods from the first day of the current plan year or policy year to the Closing Date) which are
not yet due have been, or as of the Closing will be paid or accrued on the Closing Balance Sheet.

(d) No current Seller Benefit Plan maintained in respect of Canadian
employees contains any “defined benefit provision” as defined in the Tax Act. To the
Knowledge of any of the Selling Entities and except as set forth on Section 5.8(d) of the Seller
Disclosure Schedule, (i) the Pension Benefit Guaranty Corporation (“PBGC™) has not initiated
any proceeding, or asserted any rights, under Section 4041 or 4042 of ERISA and (ii) neither the
Selling Entities nor any of their Affiliates have received an inquiry, whether written or oral, from
the PBGC, under its so-called “Early Warning Program” or otherwise, regarding the funded
status of any pension plan of the Selling Entities or any of their Affiliates.

(e) None of the Selling Entities nor the Acquired Subsidiary is a party to, or
otherwise bound by or subject to, any collective bargaining or other labor union contracts and, to
the Knowledge of any of the Selling Entities, no Current Employees are represented by any labor
organization, trade union, works council, employee representative, employee congress or other
form of employee association or representative. No labor organization (or representative
thereof) or Current Employee or group of Current Employees has made a pending demand for
recognition, and there are no representation proceedings or petitions seeking a representation
proceeding presently pending or, to the Knowledge of any of the Selling Entities, threatened to
be brought or filed, with the National Labor Relations Board or other labor relations tribunal, or
provincial or foreign or other Governmental Authority. To the Knowledge of any of the Selling
Entities, there is no organizing activity involving the Selling Entities or any of their Affiliates
pending or threatened by any labor organization (or representative thereof) or employee or group
of employees to organize Current Employees. There are no material lockouts, or strikes pending,
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or threatened between the Selling Entities or any of their Affiliates, on the one hand, and their
respective Current Employees, on the other hand, and there have been no such material lockouts
or strikes for the past three (3) years.

® As of the date of this Agreement and except as set forth in Section 5.8(f)
of the Seller Disclosure Schedule, each of the Selling Entities and their Affiliates is in
compliance with all Laws relating to the employment of labor, including all such Laws relating
to wages, hours, pay equity, employment equity, conditions of employment, employment
standards, human rights, employee privacy, the WARN Act, collective bargaining,
discrimination, civil rights, safety and health, workers’ compensation and the collection and
payment of withholding Taxes and/or social security Taxes and contributions and any similar
Tax or contribution, except in each case or in the aggregate as would not reasonably be expected
to result in a Material Adverse Effect. Except as set forth in Section 5.8(f) of the Seller
Disclosure Schedule, there has been no “mass layoff” or “plant closing” (as defined by the
WARN Act), or “collective redundancy” or similar process (being a process under any foreign
Law under which an employer is required by Law to follow a different process for the
termination of more than one (1) employee when compared with the process for the termination
of one (1) employee), with respect to the Selling Entities or any of their Affiliates within the six
(6) months prior to Closing.

(2) There are no notices of assessment, provisional assessment, reassessment,
supplementary assessment, penalty assessment or increased assessment (collectively,
“assessments™) or any other communications related thereto which any Selling Entity has
received from any workers’ compensation or workplace safety and insurance board or similar
authorities in any jurisdictions where the Business is carried on which are unpaid on the date
hereof or which will be unpaid at the Closing Date and to the Knowledge of any of the Selling
Entities there are no facts or circumstances which may result in an increase in liability to any
Buyer or any Buyer Designee under any applicable workers’ compensation or workplace safety
and insurance Law after the Closing Date.

Section 5.9  Contracts.

(a) Each material Non-Real Property Contract, each Real Property Lease and
each material Contract to which the Acquired Subsidiary is a party or is bound and which is
binding on the Purchased Assets or that is used in connection with the Business, is a valid and
binding obligation of each Selling Entity or Acquired Subsidiary party thereto as applicable, and
to the Knowledge of the Seller, the other parties thereto, enforceable against each of them in
accordance with its terms, except, in each case, (i) as such enforceability may be limited by
applicable bankruptcy, insolvency, moratorium or other similar Laws affecting or relating to

enforcement of creditors’ rights generally or general principles of equity, or (ii) as set forth in
Section 5.9(a) of the Seller Disclosure Schedule.

(b)  None of the Selling Entities, Acquired Subsidiary or, to the Seller’s
Knowledge, the other parties thereto, are in breach in any material respect of any Non-Real
Property Contract, any Real Property Lease or any material Contract to which the Acquired
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Subsidiary is a party or is bound which is binding on the Purchased Assets or that is used in
connection with the Business, as applicable, and none of the Selling Entities or the Acquired
Subsidiary have received any written notice of any such breach, except, in each case, (i) as a
result of the Bankruptcy Case or the CCAA Case, (ii) as set forth in Section 5.9(b) of the Seller
Disclosure Schedule, or (iii) as will be cured upon entry of the Sale Order and payment of the
Cure Payments.

Section 5.10 Intellectual Property.

(a) Section 5.10(a) of the Seller Disclosure Schedule sets forth a complete and
accurate list, as of the date hereof, of (i) each item of Registered IP in which any Selling Entity
or Acquired Subsidiary has an ownership interest of any nature (whether exclusively, jointly with
another Person or otherwise), (ii) the jurisdiction in which each such item of Registered IP has
been registered or filed and the applicable registration or serial number, (iii) any other Person
that has an ownership interest in each such item of Registered IP and the nature of such
ownership interest, (iv) all material Contracts pursuant to which any Selling Entity or Acquired
Subsidiary obtains the right to use any Licensed Intellectual Property, and (v) all material
Contracts pursuant to which any Selling Entity or Acquired Subsidiary grants to any other Person
the right to use any Seller IP.

(b)  Except as set forth in Section 5.10(b) of the Seller Disclosure Schedule, to
the Knowledge of the Seller and except as would not reasonably be expected to result in a
Material Adverse Effect, the Selling Entities and the Acquired Subsidiary own or possess valid
rights to use all Seller IP and all Licensed Intellectual Property. Except as set forth in Section
5.10(b) of the Seller Disclosure Schedule, there is no restriction or limitation on the right of the
Selling Entities to transfer ownership of any Seller IP to the Buyer or a Buyer Designee pursuant
to the Sale Order. No employee or independent contractor of any of the Selling Entities or
Acquired Subsidiary has any rights, title or interest in any Seller IP owned by the Selling Entities
including, except as would not reasonable be expected to have a Material Adverse Effect, any
moral rights that have not been waived (as defined under the Copyright Act, R.S.C. 185, c. C-42,
as amended, or any other applicable legislation), other than, in each case, rights that would no
longer attach following the entry of the Sale Order. The Seller IP and the Licensed Intellectual
Property are sufficient to operate the Business as it is conducted as of the date of this Agreement.

(c) To the Knowledge of the Seller and except as would not reasonably be
expected to result in a Material Adverse Effect, none of the Selling Entities or Acquired
Subsidiary has infringed, misappropriated or otherwise violated, or is infringing,
misappropriating or otherwise violating any Intellectual Property right of any other Person,
except as set forth in Section 5.10(c) of the Seller Disclosure Schedule. Except as set forth in
- Section 5.10(c) of the Seller Disclosure Schedule, none of the Selling Entities or Acquired
Subsidiary has received any written claim or written notice from any Person alleging
infringement, misappropriation or any other violation of Intellectual Property rights or
challenging the validity, enforceability, use or ownership of the Selling Entities’ or Acquired
Subsidiary’s interest in Seller IP. To the Knowledge of the Seller, and except as would not
reasonably be expected to result in a Material Adverse Effect, no Person has infringed,
misappropriated or otherwise violated, or is infringing, misappropriating or otherwise violating
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any Seller IP, or, in the case of any infringement that could be expected to result in a Material
Adverse Effect, the Selling Entities are taking appropriate actions to enforce their rights therein.

(d) The Selling Entities and Acquired Subsidiary have taken commercially
reasonable steps in accordance with normal industry practice to protect and maintain the
confidentiality and secrecy of any trade secrets or other confidential Seller IP.

(e) The information technology systems of the Selling Entities and Acquired
Subsidiary, including material software, servers and hardware, are sufficient to operate the
Business as it is currently conducted. The Selling Entities and Acquired Subsidiary have taken
commercially reasonable security measures in accordance with normal industry practice to
protect the information technology systems against intrusion. Since January 1, 2008, except as
set forth in Section 5.10(e) of the Seller Disclosure Schedule, (i) the information technology
systems of the Selling Entities and Acquired Subsidiary have not suffered any material failure,
and (ii) none of the Selling Entities or Acquired Subsidiary has suffered any security breaches
that have resulted in a third Person obtaining access to any material confidential or proprietary
information of the Selling Entities or Acquired Subsidiary or personal identifiable information of
their customers. The Selling Entities and Acquired Subsidiary are in material compliance with
any posted privacy policies and any Laws relating to personal data or other information.

Section 5.11 Taxes.

(a) To the Knowledge of Seller and subject, in each case, to such exceptions
that would not reasonably be expected to result in a Material Adverse Effect, and except as set
forth on Section 5.11(a) of the Seller Disclosure Schedule, all Tax Returns required to be filed by .
or with respect to any Selling Entity, the Acquired Subsidiary or the Japanese JV have been
timely filed (taking into account any extension of time within which to file) and all such Tax
Returns are true, correct, and complete in all material respects.

(b) To the Knowledge of Seller and except as set forth on Section 5.11(b) of
the Seller Disclosure Schedule, subject to such exceptions that would not reasonably be expected
to result in a Material Adverse Effect, all Taxes of the Selling Entities, the Acquired Subsidiary
and the Japanese JV have been timely paid.

() To the Knowledge of Seller, except as set forth on Section 5.11(c) of the
Seller Disclosure Schedule, no deficiency for any amount of Taxes has been proposed, asserted
or assessed in writing by any Governmental Authority against any Selling Entity or the Acquired
Subsidiary that remains unpaid, subject to exceptions for deficiencies (i) being contested in good
faith by appropriate Legal Proceedings or (ii) with respect to which the failure to pay would not
reasonably be expected to result in a Material Adverse Effect. There are no audits, examinations
or other administrative or judicial Legal Proceedings currently ongoing or pending with respect
to any Taxes of any Selling Entity, any Acquired Subsidiary or, to the Seller’s Knowledge, the
Japanese JV, subject to exceptions for Legal Proceedings that, if resolved in a manner
unfavorable to any Selling Entity, the Acquired Subsidiary or the Japanese JV, would not
reasonably be expected to result in a Material Adverse Effect. There are no waivers or
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extensions of any statute of limitations currently in effect with respect to Taxes of any Selling
Entity, the Acquired Subsidiary or, to the Seller’s Knowledge, the Japanese JV, other than with
respect to any currently open audits.

(D To the Knowledge of Seller, except as set forth on Section 5.11(d) of the
Seller Disclosure Schedule, all material amounts of Taxes required to be withheld or collected by
the Acquired Subsidiary have been withheld and collected and, to the extent required by Law,
timely paid to the appropriate Governmental Authority.

(e) To the Knowledge of Seller and subject to such exceptions that would not
reasonably be expected to result in a Material Adverse Effect, there are no Encumbrances for
Taxes upon any Purchased Assets or upon any property or assets of the Acquired Subsidiary,
except for Permitted Encumbrances.

® No written claim has been received by a Selling Entity or the Acquired
Subsidiary from an authority in a jurisdiction where any Canadian Selling Entity, Acquired
Subsidiary or the Japanese JV does not file Tax Returns claiming that such Canadian Selling
Entity, Acquired Subsidiary or the Japanese JV is or may be subject to taxation in that
jurisdiction, which claim, if successfully asserted, could reasonably be expected to result in any
material liability for Taxes.

(2 Each Canadian Selling Entity is registered under Subdivision d of Division
V of Part IX of the Excise Tax Act (Canada) and has been assigned GST/HST Numbers set forth
on Section 5.11(g) of the Seller Disclosure Schedule.

Section 5.12 Insurance. All material casualty and property insurance policies of the
Selling Entities and the Acquired Subsidiary or covering the Purchased Assets, the Assumed
Liabilities, the Business and the Current Employees (i) are, to the Knowledge of the Seller, in
full force and effect and all premiums thereon have been paid, and, to the Knowledge of the
Seller, the Selling Entities are otherwise in compliance in all material respects with the terms and
provisions of such policies, (ii) such policies provide insurance in such amounts and against such
risks as is sufficient to comply with applicable Law, and (iii) neither the Selling Entities nor the
Acquired Subsidiary is in breach or default, and neither the Selling Entities nor the Acquired
Subsidiary has taken any action or failed to take any action which, with notice, the lapse of time
or the happening of any other event or condition, would constitute such a breach or default, or
permit termination or modification of, any of such insurance policies. To the Seller’s
Knowledge there are no pending notices of cancellation or non-renewal of any insurance policy
referred to in this Section 5.12 nor has the termination of any such insurance policy been
threatened, and, to the Knowledge of the Seller, there exists no event, occurrence, condition or
act (including the purchase of the Purchased Assets hereunder) that, with the giving of notice, the
lapse of time or the happening of any other event or condition, would entitle any insurer to
terminate or cancel any such insurance policies.

Section 5.13 Title to Assets; Real Property.
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(a) The Selling Entities and the Acquired Subsidiary have good and valid title
to, or, in the case of leased assets have good and valid leasehold interests in, all tangible personal
property that is used in the Business (other than the Excluded Assets), free and clear, as of the
Closing, of all Encumbrances (other than Permitted Encumbrances and except to the extent that
such Encumbrances will not be enforceable against such tangible personal property following the
Closing in accordance with the Sale Order and the Canadian Sale Approval and Vesting Order).

(b) A Selling Entity owns indefeasible fee simple title to the Owned Real
Property and a Selling Entity or the Acquired Subsidiary, as applicable, has valid leasehold
interests in the Real Property Leases and the real property leased by the Acquired Subsidiary
(such leasehold interests together with the Owned Real Property, the “Seller Properties™), in each
case sufficient to conduct the Business as currently conducted and free and clear, as of the
Closing, of all Encumbrances (other than Permitted Encumbrances and except to the extent that
such Encumbrances will not be enforceable against the Owned Real Property or the Real
Property Leases following the Closing in accordance with the Sale Order and the Canadian Sale
Approval and Vesting Order), assuming the timely discharge of all obligations owing under or
related to the Seller Properties. None of the Selling Entities, nor the Acquired Subsidiary, owns
any real property in Canada.

Section 5.14 Environmental Matters. Except as set forth in Section 5.14 of the Seller
Disclosure Schedule and except for matters that would not, individually or in the aggregate,
reasonably be expected to have a Material Adverse Effect: (i) each Selling Entity, Acquired
Subsidiary and, to the Seller’s Knowledge, the Japanese JV, is in compliance with all material
Laws relating to the protection of the environment, natural resources or to health and safety
(“Environmental Laws”), (ii) each Selling Entity, Acquired Subsidiary and to the Seller’s
Knowledge, the Japanese JV, has obtained and maintained all Permits issued pursuant to
Environmental Laws that are required to conduct the Business as it is currently conducted,
(iii) there has been no release of any waste, material or substance defined, characterized or
otherwise classified as a “hazardous”, “pollutant”, “contaminant”, “toxic” or words of similar
meaning or effect, including petroleum and its by-products, asbestos or polychlorinated
biphenyls under any applicable Environmental Law into the environment as a result of the
operations or activities of any Selling Entity, Acquired Subsidiary or to the Seller’s Knowledge,
the Japanese JV, or any other Person, at any of the Seller Properties that would reasonably be
expected to result in any liability under any Environmental Law, (iv) none of the Selling
Entities, Acquired Subsidiary or to the Seller’s Knowledge, the Japanese JV, has received any
written claim or notice of violation from any Governmental Authority, and to the Knowledge of
the Seller, no such written claim or notice is pending or threatened, alleging that a Selling Entity,
an Acquired Subsidiary or the Japanese JV is in violation of, or liable under, any Environmental
Law, and (v) the Seller has made available for inspection by the Buyer copies of all material
environmental reports, assessments or investigations related to the Owned Real Property or any
potentially material liabilities in its possession, custody or control.

Section 5.15 Permits. Except as set forth in Section 5.15 of the Seller Disclosure
Schedule, to the Knowledge of Seller, the Selling Entities, the Acquired Subsidiary and the
Japanese JV, have obtained and possess all material Permits necessary for the lawful conduct of
the Business as presently conducted and operated, or necessary for the lawful ownership of their
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properties and assets or-the operation of the Business as presently conducted and operated. Each
such Permit of the Selling Entities and the Acquired Subsidiary and to the Seller’s Knowledge,
the Japanese JV, is valid and in full force and effect and, to the Knowledge of the Seller, the
Selling Entities, the Acquired Subsidiary and the Japanese JV are in material compliance with all
such Permits, except as would not reasonably be expected to have a Material Adverse Effect.

Section 5.16 Inventory. The inventories of the Selling Entities and the Acquired
Subsidiary are in good and marketable condition, and are saleable in the ordinary course of
business, other than for normal discounts and liquidations in the ordinary course of business.
The consolidated inventory of the Seller set forth in the Seller Financial Statements was stated
therein in accordance with GAAP applied on a consistent basis throughout the periods indicated
(except as may be indicated in the notes thereto and in the case of unaudited quarterly financial
statements, as permitted by Form 10-Q under the Exchange Act) and presents fairly, in all
material respects, the consolidated inventory of the Seller as of the respective dates thereof
(subject, in the case of unaudited financial statements, to normal period end adjustments).
Reserves for markdowns, shortage, salvage, lower of cost or market, obsolete, excess, damaged
or otherwise unsaleable and unusable inventory have been reflected in the Seller Financial
Statements in accordance with GAAP applied on a consistent basis throughout the periods
indicated (except as may be indicated in the notes thereto and in the case of unaudited quarterly
financial statements, as permitted by Form 10-Q under the Exchange Act). The inventories of
the Selling Entities and the Acquired Subsidiary and to the Seller’s Knowledge, the Japanese JV,
constitute sufficient quantities for the normal operation of the Business as of the date hereof.

Section 5.17 Accounts and Notes Receivable and Payable. All accounts and notes
receivable of the Selling Entities and the Acquired Subsidiary, including the Accounts
Receivable, reflected in the Seller Financial Statements have arisen in the ordinary course of |
business. The consolidated accounts receivable of the Seller, net of any allowances for doubtful
accounts, set forth in the Seller Financial Statements were stated therein in accordance with
GAAP applied on a consistent basis throughout the periods indicated (except as may be indicated
in the notes thereto and in the case of unaudited quarterly financial statements, as permitted by
Form 10-Q under the Exchange Act) and presents fairly, in all material respects, the consolidated
accounts receivable of the Seller as of the respective dates thereof (subject, in the case of
unaudited financial statements, to normal period end adjustments). All accounts payable of the
Selling Entities and the Acquired Subsidiary reflected in the Seller Financial Statements have
arisen in the ordinary course of business.

Section 5.18  Products. Except, in each case, as set forth in Section 5.18 of the Seller
Disclosure Schedule and as would not reasonably be expected to result in a Material Adverse
Effect, since January 1, 2008, none of the Selling Entities or the Acquired Subsidiary or to the
Seller’s Knowledge, the Japanese JV, has, whether voluntarily or as a result of any action by any
Govemmental Authority or trade or consumer group, generally recalled or withdrawn (or been
requested to recall or withdraw) a product, including, to the Knowledge of Seller, any product
sold by a licensee of any Selling Entity, the Acquired Subsidiary or the Japanese JV which
incorporates any Seller IP (other than products where the applicable licensee has acknowledged
that it has an obligation to indemnify any applicable Selling Entities), for any reason, including
any manufacturing or labeling defect or any other product safety issue, or issued any press
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release or public statements advising its customers or consumers of its products to treat such
‘products in any manner other than in the ordinary course.

Section 5.19 Foreign Corrupt Practices Act. Neither any Selling Entity or the Acquired
Subsidiary, nor, to the Knowledge of the Seller, any Representative, consultant or agent thereof
acting on any Selling Entity’s or Acquired Subsidiary’s behalf, or the Japanese JV has made,
directly or indirectly, any payment or promise to pay, or gift or promise to give or authorized
such a promise or gift, of any money or anything of value, directly or indirectly, to (a) any
foreign official (as such term is defined in the Foreign Corrupt Practices Act of 1977, as
amended (the “FCPA”)) for the purpose of influencing any official act or decision of such
official or inducing him or her to use his or her influence to affect any act or decision of a foreign
government, or any agency or subdivision thereof, or (b) any foreign political party or official
thereof or candidate for foreign political office for the purpose of influencing any official act or
decision of such party, official or candidate or inducing such party, official or candidate to use
his, her or its influence to affect any act or decision of a foreign government or agency or
subdivision thereof, in the case of both (a) and (b) above in order to assist any Selling Entity,
Acquired Subsidiary or the Japanese JV to obtain or retain business for or direct business to any
Selling Entity, Acquired Subsidiary or the Japanese JV and under circumstances which would
subject any Selling Entity, Acquired Subsidiary or the Japanese JV to liability under the FCPA or
any corresponding foreign Laws.

Section 5.20 Banks. Section 5.20 of the Seller Disclosure Schedule contains a
complete and correct list of the names and locations of all banks in which any Selling Entity or
Acquired Subsidiary has accounts or safe deposit boxes and the names of all persons authorized
to draw thereon or to have access thereto. Except as set forth in Section 5.20 of the Seller
Disclosure Schedule, no Person holds a power of attorney to act on behalf of any Selling Entity .
or Acquired Subsidiary with respect to any such accounts or safe deposit boxes.

Section 5.21 Acquired Subsidiary. Except as set forth in Section 5.21 of the Seller
Disclosure Schedule or pursuant to this Agreement and the other Transaction Documents, the
Acquired Subsidiary has no material liabilities or assets.

Section 5.22 Brokers. Except for Peter J. Solomon Company or as set forth in Section
5.22 of the Seller Disclosure Schedule, no Person is entitled to any brokerage, financial advisory,
finder’s or similar fee or commission payable by any Selling Entity or Acquired Subsidiary in
connection with the transactions contemplated by this Agreement. Such fees shall be paid in full
by the Seller.

Section 5.23 Canadian Competition Act. Neither (a) the aggregate value of the assets
in Canada of the Seller and its Affiliates nor (b) the gross revenues from sales in, from or into
Canada of the Seller and its Affiliates, as determined in the manner prescribed in the Canadian
Competition Act (including the Notifiable Transactions Regulations thereunder), as amended,
exceed, in either case, $200,000,000 Canadian dollars.
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ARTICLE VI
REPRESENTATIONS AND WARRANTIES OF BUYER

The Buyer hereby represents and warrants to the Selling Entities as follows:

Section 6.1  Organization and Good Standing. The Buyer is a limited liability
company duly organized, validly existing and in good standing under the Laws of the State of
Delaware. Any Buyer Designee that executes and delivers any Transaction Document will be a
corporation or other entity duly organized, validly existing and in good standing under the Laws
of its jurisdiction of organization as of the Closing Date.

Section 6.2  Authority Relative to this Agreement.

(a) The Buyer has &ll necessary limited liability company power and authority
to execute and deliver this Agreement and the other Transaction Documents to which it is party
and to consummate the transactions contemplated hereby and thereby. The execution and
delivery of this Agreement and the other Transaction Documents to which the Buyer is party and
the consummation of the transactions contemplated hereby and thereby have been duly and
validly authorized by the board of directors of the Buyer, and no other limited liability company
proceedings on the part of the Buyer are necessary to authorize this Agreement or the other
Transaction Documents to which it is party or to consummate the transactions contemplated
hereby or thereby. This Agreement has been duly and validly executed and delivered by the
Buyer, and, upon their execution and delivery in accordance with the terms of this Agreement,
each of the other Transaction Documents to which the Buyer is a party will have been duly and
validly executed and delivered by the Buyer, and, assuming that this Agreement and such other
Transaction Documents constitute valid and binding agreements of the Selling Entities party -
thereto, constitute valid and binding agreements of the Buyer, enforceable against the Buyer in
accordance with their terms, except as such enforceability may be limited by applicable
bankruptcy, insolvency, moratorium or other similar Laws affecting or relating to enforcement of
creditors’ rights generally or general principles of equity.

(b)  Each Buyer Designee that executes and delivers a Transaction Document
shall have, as of the Closing Date, all necessary corporate or other power and authority to
execute and deliver the Transaction Documents to which it is party and to consummate the
transactions contemplated thereby. The execution and delivery of each Transaction Documents
to which any Buyer Designee is party and the consummation of the transactions contemplated
thereby shall have been duly and validly authorized by the board of directors of each Buyer
Designee that executes and delivers a Transaction Document prior to such execution and
delivery, and no other corporate proceedings on the part of such Buyer Designee shall be
necessary at the time of such execution and delivery to authorize the Transaction Documents to
which it is party or to consummate the transactions contemplated thereby. The Transaction
Documents to which a Buyer Designee is party shall have been duly and validly executed and
delivered prior to the Closing by each Buyer Designee that executes and delivers a Transaction
Document, and, assuming that the Transaction Documents constitute valid and binding
agreements of the Selling Entities party thereto, shall constitute valid and binding agreements of
such Buyer Designee, enforceable against such Buyer Designee in accordance with their terms,
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except as such enforceability may be limited by applicable bankruptcy, insolvency, moratorium
or other similar Laws affecting or relating to enforcement of creditors’ rights generally or general
principles of equity.

Section 6.3  No Violation; Consents.

(a) Neither the execution and delivery of this Agreement by the Buyer, nor
the purchase by the Buyer and/or any applicable Buyer Designees of the Purchased Assets and
the assumption by the Buyer and/or such Buyer Designees of the Assumed Liabilities pursuant to
this Agreement will (with or without notice or lapse of time) conflict with or result in any breach
of (i) any provision of the Buyer’s or any such Buyer Designee’s Certificate of Incorporation or
Bylaws (or similar organizational documents) or (ii) subject to the matters referred to in Section
6.3(b), any Law applicable to Buyer or any such Buyer Designee or their respective properties or
assets, except as would not prevent or materially delay the consummation of the transactions
contemplated by this Agreement.

(b)  No Consent of any Governmental Authority or any third party is required
to be obtained by or with respect to Buyer and/or any applicable Buyer Designee in connection
with the execution and delivery of this Agreement, or the consummation by Buyer or such Buyer
Designee of the transactions contemplated by this Agreement, except for (i) compliance with any
applicable requirements of the HSR Act and of laws analogous to the HSR Act existing in
foreign jurisdictions, (ii) compliance with any applicable requirements of applicable securities
Laws, (iii) the entry of the Sale Order by the Bankruptcy Court, and (iv) such other Consents
where the failure to obtain such Consents would not prevent or materially delay the
consummation of the transactions contemplated by this Agreement.

Section 6.4  Legal Proceedings and Orders. To the Knowledge of Buyer, there is no
Legal Proceeding, and no Person has threatened in writing to commence any Legal Proceeding
that would reasonably be expected to have the effect of preventing or making illegal any of the
transactions contemplated by this Agreement, except for the Bankruptcy Case. To the
Knowledge of Buyer, there is no Order to which the Buyer is subject that would reasonably be
expected to have the effect of preventing or making illegal any of the transactions contemplated
by this Agreement.

Section 6.5 Brokers. No Person is entitled to any brokerage, financial advisory,
finder’s or similar fee or commission payable by the Buyer or any of its Affiliates in connection
with the transactions contemplated by this Agreement. Such fees shall be paid in full by the
Buyer.

Section 6.6  Limited Guaranty. The Buyer has delivered to the Seller a true, complete
and correct signed copy of the Limited Guaranty, pursuant to which Golden Gate Capital
Opportunity Fund, L.P. has, among other matters, guaranteed the payment obligations of the
Buyer through and including the Closing in connection with this Agreement, subject to the terms
and limitations set forth therein. The Limited Guaranty, in the form so delivered, is in full force
and effect and is a legal, valid and binding obligation of Golden Gate Capital Opportunity Fund,
L.P.
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Section 6.7  Investment Canada Act and Canadian Competition Act. The Buyerisa
“WTO Investor” for the purposes of the Investment Canada Act, as amended. Neither (a) the
aggregate value of the assets in Canada of the Buyer and its Affiliates nor (b) the gross revenues
from sales in, from or into Canada of the Buyer and its Affiliates, as determined in the manner
prescribed in the Canadian Competition Act (including the Notifiable Transactions Regulations
thereunder), as amended, exceed, in either case, $50,000,000 Canadian dollars.

ARTICLE VII
COVENANTS OF THE PARTIES

Section 7.1  Conduct of Business of Selling Entities. Except (v) as set forth on
Schedule 7.1, (w) as required by any Order of the Bankruptcy Court or the Canadian Court (or as
reasonably necessary in connection with the Bankruptcy Case or the CCAA Case), (X) as
required by applicable Law, (y) as contemplated or required by the terms of any Transaction
Document, or (z) as otherwise consented to in writing by the Buyer (such consent not to be
unreasonably withheld, conditioned or delayed), during the period commencing on the date of
this Agreement and continuing through the Closing or the earlier termination of this Agreement
in accordance with its terms:

() each of the Selling Entities shall, and shall cause the Acquired Subsidiary
to and, to the extent within each Selling Entity’s explicit power and authority under the JV
Agreement, shall cause the Japanese JV to, use its commercially reasonable efforts to: (i) operate
the Business in the ordinary course of business, including ordering and purchasing Inventory,
making capital and sales and marketing expenditures each in the ordinary course of business,
(ii) preserve in all material respects the Purchased Assets (excluding sales of Inventory in the
ordinary course of business), and (iii) preserve its current relationships with the suppliers, -
vendors, customers, clients, contractors and others having business dealings with the Business,
but taking into account, in each case, the fact that the Bankruptcy Case and the CCAA Case have
commenced, and the fact that the Business will be operated while in bankruptcy; it being
understood that in connection with the foregoing the Seller shall use its commercially reasonable
efforts to take all action that it is permitted to take under any Order of the Bankruptcy Court and
the Canadian Court, including the Vendor Support Order; and

(b) without limiting the generality of Section 7.1(a), the Selling Entities shall
not, and shall cause the Acquired Subsidiary not to and, to the extent within each Selling Entity’s
explicit power and authority under the JV Agreement, shall cause the Japanese JV not to:

(1) sell, lease (as lessor), transfer or otherwise dispose of (or permit to
become subject to any additional Encumbrance, other than Permitted Encumbrances,
Encumbrances arising under any Bankruptcy Court orders relating to the use of cash
collateral (as defined in the Bankruptcy Code), Encumbrances arising in connection with
any debtor-in-possession financing of the Selling Entities, Encumbrances ordered by the
Canadian Court in the CCAA Case and Encumbrances that will not be enforceable
against any Purchased Asset following the Closing in accordance with the Sale Order and
the Canadian Approval and Vesting Order) any material Purchased Assets, other than
(A) the sale of Inventory in the ordinary course of business, (B)the collection of
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receivables (other than non-current receivables), (C)the use of prepaid assets and
Documentary Materials in the conduct of the Business in the ordinary course of business,
and (D) in connection with store closings listed on Schedule 7.1;

(ii) conduct any store closings or “going out of business,” liquidation
or similar sales, other than those listed on Schedule 7.1;

(iii)  make any payments in respect of Indebtedness other than payments
due pursuant to the terms thereof;

‘ (iv)  increase the compensation payable‘ or benefits provided to any
director of any Selling Entity or any of their Affiliates or to any Current Employee, or
adopt, modify or amend any Seller Benefit Plan (which for purposes of this section shall
include any non-competition or similar agreement), other than (A) as required by the
terms of any Contract or Seller Benefit Plan in effect on the date of this Agreement, (B)
as provided in any incentive or retention program or similar arrangement approved by the
Bankruptcy Court, (C) increases for non-executive management Current Employees in
the ordinary course of business that are not material in the aggregate, or (D) any
termination of, or reduction in benefits payable under, a Seller Benefit Plan prior to the
Closing;

(v) solely with respect to the Acquired Subsidiary, incur or assume
any Indebtedness other than in the ordinary course of business, or that will be repaid or

released on or prior to the Closing, except to the extent necessary to comply with Section
7.15;

(vi)  solely with respect to the Acquired Subsidiary or any action which
could have an adverse effect on the Buyer or any of its Affiliates following the Closing,
make or rescind any material election relating to Taxes, settle or compromise any
material claim, action, suit, litigation, Legal Proceeding, arbitration, investigation, audit
or controversy relating to Taxes, or except as may be required by applicable Law or
GAAP, make any material change to any of its methods of Tax accounting, methods of
reporting income or deductions for Tax or Tax accounting practice or policy from those
employed in the preparation of its most recent Tax Returns;

(vii) acquire any material assets or properties or make any other
material investment in any such event outside the ordinary course of business, except as
may otherwise be required by the terms of any Contract in effect as of the date of this
Agreement as set forth on Schedule 7.1;

(viii) enter into or agree to enter into any merger or consolidation with
any corporation or other entity;

(ix)  except in the ordinary course of business, cancel or compromise
any material debt or claim or waive or release any material right, in each case, that is a
debt, claim or right of the Acquired Subsidiary or that is a Purchased Asset or Assumed
Liability;
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(x) introduce any material change with respect to the operation of the
Business, including any material change in the types, nature, composition or quality of
products or services sold in the Business, other than, in each case, in the ordinary course
of business;

(xi)  enter into any material new Contract, other than in the ordinary
course of business;

(xii) enter into any Contract, understanding or commitment that
restrains, restricts, limits or impedes the ability of any Selling Entity, Acquired
Subsidiary or the Japanese JV to compete with or conduct any business or line of
business in any geographic area, other than (A) real property leases containing customary
geographic or location restrictions or (B) licenses of Seller IP, in each case that are
entered into in the ordinary course of business;

(xiii) terminate, amend, restate, supplement, renew or waive any rights
under, or create any Encumbrance with respect to, any Real Property Lease, or, other than
in the ordinary course of business, any material Contract or Permit, or increase any
payments required to be paid thereunder (whether or not in connection with obtaining any
Consents) by the Buyer or any Buyer Designee after the Closing, or increase, or take any
affirmative action not required by the terms thereof that would result in any increase in,
any operating expenses of any Real Property Leases without the Buyer’s written consent
not to be unreasonably withheld, conditioned or delayed, provided, that such consent of
the Buyer may be conditioned on a reasonable valuation adjustment based on the
increased costs in an amount to be determined in good faith;

(xiv) amend the certificate of incorporation or by-laws or other '
organizational documents of the Acquired Subsidiary or the Japanese J'V;

(xv) settle, or agree to settle, any material claims, actions, or Legal
Proceedings of the Acquired Subsidiary or the Japanese JV or that is a Purchased Asset
or Assumed Liability before any court or other Governmental Authority;

(xvi) deviate from past practice in the ordinary course of business with
respect to ordering or maintenance of Inventory; or

(xvii) authorize any of the foregoing, or commit or agree to do any of the
foregoing.

(c) Notwithstanding anything to the contrary herein, the Selling Entities agree
to use all commercially reasonable efforts to ensure that the Inventory (and the works-in-process
relating to such Inventory) is manufactured and delivered such that management’s current
forecasted Inventory levels as set forth in the forecasts previously provided to the Buyer (through
the quarterly period ending June 30, 2010) are achieved (including with respect to timing of
deliveries of Inventory and works-in-process). In furtherance of the foregoing, the Selling
Entities shall use all commercially reasonable efforts to order, procure and accept Inventory after
the date hereof to achieve the projected Inventory levels described above and shall, to the extent
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necessary or appropriate, provide credit support to vendors and suppliers (including supplier and
vendor cash advances and letters of credit and/or banker’s acceptances) to the maximum extent
permitted by the DIP Facility and the 13-Week Budget (as defined in the DIP Facility).

(d) On and after the DIP Facility Execution Date, the Selling Entities shall not
amend, waive, terminate or modify any of the following terms or provisions of the DIP Facility
in a manner adverse to the interests of the Selling Entities without Buyer’s prior written consent,
not to be unreasonably withheld, conditioned or delayed:

1) the definition of Combined Availability (as defined in the form of
DIP Facility attached as Exhibit J hereto), or any direct or indirect component definition
thereof;

(i1) 'any Event of Default (as defined in the form of DIP Facility
attached as Exhibit J hereto);

(iii))  Section 9.31 of the DIP Facility;
(iv)  Section 9.33(a) of the DIP Facility; or

(v) any date (whether expressed as a fixed date, a certain number of
days, or otherwise) set forth in the DIP Facility, to the extent that after giving effect
thereto, such date would occur sooner than it would occur in the DIP Facility as of the
date hereof.

Notwithstanding the foregoing, no amendment, waiver, termination or modification that
is otherwise permitted pursuant to this Section 7.1(d) without the consent of the Buyer shall
abrogate or otherwise affect or limit the rights of the Buyer pursuant to Section 9.1(h).

(e) The Selling Entities shall provide the Buyer (i) any notices of default
given to or received by or from the agent or any lender under the DIP Facility and (ii) all reports,
notices or documents as and when required to be delivered to the agent or any lender under
Section 6.6(h), 6.6(i), 6.6(), 7.2, or 7.3 of the DIP Facility (in each case, without giving effect to
any amendment or modification thereof or waiver or supplement pertaining thereto).

Section 7.2 Access to and Delivery of Information; Maintenance of Records.

(a) Between the date of this Agreement and the Closing Date, to the extent
permitted by Law, the Selling Entities shall and shall cause the Acquired Subsidiary to, during
ordinary business hours and upon reasonable prior notice (i) give the Buyer and the Buyer’s
Representatives reasonable access to the Selling Entities and Acquired Subsidiary’s accountants,
counsel, financial advisors and other authorized outside Representatives, officers and senior
management in their respective principal places of business, all books, records and other
documents and data in the locations in which they are normally maintained, and all offices and
other facilities of the Selling Entities and the Acquired Subsidiary; provided that, in connection
with such access, the Buyer and the Buyer’s Representatives shall minimize disruption to the
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Business, the Bankruptcy Case and the CCAA Case; provided further that in connection with the
Buyer’s and/or the Buyer’s Representatives’ access of such offices and other facilities, the Buyer
and/or the Buyer’s Representatives shall be accompanied at all times by a representative of the
Selling Entities or of the Acquired Subsidiary unless the Seller otherwise agrees, shall not
materially interfere with the use and operation of such offices and other facilities, and shall
comply with all reasonable safety and security rules and regulations for such offices and other
facilities, (ii) permit the Buyer and the Buyer’s Representatives to make such reasonable
inspections and copies of all books, records and other documents of the Selling Entities and the
Acquired Subsidiary as the Buyer may reasonably request, and (iii) furnish the Buyer with such
reasonably available financial and operating data and other information as the Buyer and the
- Buyer’s Representatives may from time to time reasonably request. Notwithstanding anything to
the contrary set forth in this Section 7.2(a), no access to, or examination of, any information or
other investigation shall be permitted to the extent that it would require disclosure of information
subject to attorney-client or other privilege.

(b) Between the Closing Date and complete dissolution and liquidation of the
Selling Entities, the Buyer and the Buyer’s Representative shall have reasonable access to the
Selling Entities’ and to the Acquired Subsidiary’s books and records, including all information
pertaining to the Assumed Agreements and Assumed Real Property Leases, in the possession of
the Selling Entities or the Acquired Subsidiary to the extent that (i) such books, records and
information relate to any period prior to the Closing Date and are not already in the possession of
the Buyer or the Buyer’s Representatives and (ii) such access is reasonably required by the
Buyer in connection with the Assumed Liabilities, the operation of the Business following the
Closing or the Purchased Assets. Such access shall be afforded by the Seller upon receipt of
reasonable advance notice and during normal business hours, and the Buyer shall permit the
Selling Entities and the Seller’s Representatives to make such reasonable copies of such books,
records and information as they may reasonably request, at Buyer’s cost and expense. If any of
the Selling Entities shall desire to dispose of any books and records constituting Excluded Assets
prior to its dissolution, the Seller shall (x) give the Buyer at least ninety (90) days prior written
notice of such disposition and (y) give the Buyer a reasonable opportunity, at the Buyer’s
expense, to segregate and remove such books and records as the Buyer may select and/or to copy
at Buyer’s sole cost and expense such books and records as the Buyer may select.

(c) Between the Closing Date and complete dissolution and liquidation of the
Selling Entities, the Selling Entities and the Seller’s Representatives shall have reasonable access
to all of the books and records of the Selling Entities and the Acquired Subsidiary delivered to
the Buyer or any Buyer Designee at Closing or pursuant to Section 7.2(b) above, including all
Documentary Materials and all other information pertaining to the Assumed Agreements and
Assumed Real Property Leases to the extent that (i) such books, records and information relate to
any period prior to the Closing Date and (ii) such access is reasonably required by the Selling
Entities in connection with the Bankruptcy Case, the CCAA Case, the Excluded Liabilities, the
Excluded Assets or similar matters relating to or affected by the operation of the Business for
periods prior to the Closing. Such access shall be afforded by the Buyer upon receipt of
reasonable advance notice and during normal business hours, and the Buyer shall permit the
Selling Entities and the Seller’s Representatives to make such reasonable copies of such books,
records and information as they may reasonably request at the Buyer’s sole and expense.

55

SV\671843.11
Error! Unknown document property name.

TRADEMARK
REEL: 004189 FRAME: 0135




(d)  Between the Closing Date and complete dissolution and liquidation of the
Selling Entities, the Selling Entities and their Representative shall have reasonable access, and
the assistance of, the employees of the Buyer and Buyer Designees, and to the assets, software
and systems of the Buyer and the Buyer Designees, in connection with the winding down of any
remaining business and assets of the Selling Entities, the dissolution and liquidation of the
Selling Entities, and the performance of the obligations of the Selling Entities hereunder and
under the other Transaction Documents, including the Transition Services Agreement, and Buyer
and the Buyer Designees shall cooperate, to the extent reasonably requested, therewith; provided
that such access or assistance does not interfere in any material respect with the operation of the
Business following the Closing; and provided, further that should the Selling Entities request
assistance above and beyond that contemplated by this Section (e.g., as to the incurrence by
Buyer or a Buyer Designee of out-of-pocket expenses), Buyer or such Buyer Designee will
cooperate reasonably with the Selling Entities subject to the Selling Entities’ reimbursement of
such actual out-of-pocket expenses.

(e) All information obtained by the Buyer or the Buyer’s Representatives
pursuant to this Section 7.2 shall be subject to the terms of the Confidentiality Agreement.

Section 7.3  Expenses.
(a)  [INTENTIONALLY OMITTED]

(b)  All costs and expenses payable in connection with obtaining any
Necessary Consents shall be paid by the Seller, subject to the Consent Cap.

(c) Except to the extent otherwise specifically provided herein, whether or not
the transactions contemplated hereby are consummated, all costs and expenses incurred in
connection with this Agreement and the transactions contemplated hereby shall be borne by the
Party incurring such costs and expenses.

Section 7.4  Further Assurances.

(2) Subject to the terms and conditions of this Agreement, at all times prior to
the earlier of the Closing and the termination of this Agreement in accordance with its terms,
each of the Parties shall use its commercially reasonable efforts, to take, or cause to be taken, all
actions, and to do, or cause to be done, all things reasonably necessary, proper or advisable under
applicable Laws to consummate and make effective the transactions contemplated by this
Agreement, including executing and delivering such documents and other papers as are
reasonably required to carry out the provisions of this Agreement and consummate the
transaction contemplated hereby; provided that no Representative of any of the Selling Entities
or the Acquired Subsidiary shall be required to execute any such document or other papers
effective prior to the Closing.

(b) On and after the Closing until the dissolution and liquidation of the Selling
Entities, the Selling Entities and the Buyer shall use their commercially reasonable efforts to
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take, or cause to be taken, all appropriate action, to do or cause to be done all things necessary,
proper or advisable under applicable Law, and to execute and deliver such documents and other
papers, as may be required to carry out the provisions of this Agreement and consummate and
make effective the transactions contemplated hereby, including in order to more effectively vest
in the Buyer all of the Selling Entities’ right, title and interest to the Purchased Assets, free and
clear of all Encumbrances (other than Permitted Encumbrances).

()  Nothing in this Section 7.4 shall, except as otherwise set forth in this
Agreement, (i) require the Selling Entities to make any expenditure or incur any obligation on
behalf of the Buyer or, following the Closing, on their own behalf, (ii) prohibit any Selling Entity
from ceasing operations or winding up its affairs following the Closing, or (iii) prohibit the
Selling Entities from taking such actions as are required by the Bankruptcy Court or the
Canadian Court, or as would otherwise be permitted under Section 7.1.

Section 7.5  Public Statements. The initial press release relating to this Agreement
shall be a joint press release, the text of which shall be agreed to by the Buyer, on the one hand,
and the Seller, on the other hand. Unless otherwise required by or reasonably necessary to
comply with applicable Law or the rules or regulations of any applicable securities exchange,
and except for disclosure of matters that become a matter of public record as a result of the
Bankruptcy Case or the CCAA Case and any filings or notices related thereto, the Buyer, on the
one hand, and the Selling Entities, on the other hand, shall consult with each other before issuing
any other press release or otherwise making any public statement with respect to this Agreement,
the transactions contemplated hereby or the activities and operations of the other Parties and
shall not issue any such release or make any such statement without the prior written consent of
the Seller or the Buyer, respectively (such consent not to be unreasonably withheld, conditioned
or delayed). Prior to the Closing, the Buyer shall not, and shall cause its Affiliates and the Buyer
Representatives not to, contact, or engage in any discussions or otherwise communicate with,
any suppliers or significant number of customers of the Selling Entities or other Persons with
which the Selling Entities have material commercial dealings without obtaining the prior written
consent of Seller.

Section 7.6  Governmental Authority Approvals and Cooperation.

(a) As promptly as reasonably practicable after the date of this Agreement,
each of the Selling Entities and the Buyer shall (and shall cause their respective Affiliates to) use
its commercially reasonable efforts to make any filings and notifications, and to obtain any
Consents from Governmental Authorities (other than the Bankruptcy Court or the Canadian
Court), required to be made and obtained under applicable Law in connection with the
transactions contemplated by this Agreement as promptly as reasonably practicable.

(b) Each of the Buyer and the Seller shall, as promptly as reasonably
practicable after the date of this Agreement (and, in any event, within two (2) Business Days
following the entry by the Bankruptcy Court of the Sale Order), file with the United States
Federal Trade Commission (the “FTC”) and the United States Department of Justice (the “DOJ”)
the notification and report form required to be filed with respect to the transactions contemplated
hereby and any supplemental information requested in connection therewith pursuant to the Hart-
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Scott-Rodino Antitrust Improvements Act of 1976, as amended (the “HSR_Act”). Any such
notification and report form and supplemental information shall be in substantial compliance
with the requirements of the HSR Act. Each of the Buyer and the Seller shall (and shall cause
their respective Affiliates to) firnish to the other such necessary information and reasonable
assistance as the other may reasonably request in connection with its preparation of any filing or
submission which is necessary under the HSR Act. The Seller and the Buyer shall keep each
other apprised of the status of any communications with, and any inquiries or requests for
additional information from, the FTC and the DOJ.

(c) Each of the Buyer and the Seller shall use commercially reasonable efforts
to resolve such objections, if any, as may be asserted by any Governmental Authority with
respect to the transactions contemplated by this Agreement under the HSR Act, the Sherman Act,
as amended, the Clayton Act, as amended, the Federal Trade Commission Act, as amended, the
Canadian Competition Act and any other applicable United States federal or state or foreign
Laws that are designed to prohibit, restrict or regulate actions having the purpose or effect of
monopolization or restraint of trade (collectively, the “Antitrust Laws”). Each of the Buyer and
the Seller shall use commercially reasonable efforts to take such action as may be reasonably
required to cause the expiration of the notice periods under the HSR Act or other Antitrust Laws
with respect to such transactions as promptly as possible after the execution of this Agreement.
Notwithstanding anything to the contrary provided herein, none of the Parties nor any of their
Affiliates shall be required (i) to hold separate (including by trust or otherwise) or divest any of
its businesses, product lines or assets, including any of the Purchased Assets, or to enter into any
consent decree or settlement agreement with any Governmental Authority, (ii) to agree to any
limitation on the operation or conduct of the Business, or (iii) to waive any of the applicable
conditions to this Agreement set forth in Article VIIIL.

(d)  Each Party (i) shall cooperate with each other Party in connection with the
filings and Consents contemplated by this Section 7.6, (ii) shall promptly inform each other Party
of any material communication received by such Party from any Governmental Authority (other
than the Bankruptcy Court or the Canadian Court) concerning this Agreement, the transactions
contemplated hereby and any filing, notification or request for Consent related thereto, and
(iii) shall permit each other Party to review in advance any proposed written communication or
information submitted to any such Governmental Authority (other than the Bankruptcy Court or
the Canadian Court) in response thereto. In addition, none of the Selling Entities or the Buyer
shall (and shall ensure that their respective Affiliates do not) agree to participate in any meeting
with any Governmental Authority (other than the Bankruptcy Court or the Canadian Court) in
respect of any filings, investigation or other inquiry with respect to this Agreement, the
transactions contemplated hereby or any such filing, notification or request for Consent related
thereto unless it consults with the other Parties in advance and, to the extent permitted by any
such Governmental Authority and applicable Law, gives the other Parties the opportunity to
attend and participate thereat, in each case to the maximum extent practicable. The Selling
Entities and the Buyer shall, and shall cause their respective Affiliates to, furnish the Buyer or
the Selling Entities (and the Buyer’s Representatives and the Seller’s Representatives, as
applicable), as the case may be, copies of all material correspondence, filings and
communications between it and its Affiliates (and the Buyer’s Representatives and the Seller’s
Representatives, as applicable) on the one hand, and the Governmental Authority (other than the
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Bankruptcy Court or the Canadian Court) or members of its staff on the other hand, with respect
to this Agreement, the transactions contemplated hereby or any such filing, notification or
request for Consent related thereto (in each case, excluding documents and communications
which are subject to preexisting confidentiality agreements or to the attorney-client privilege or
work product doctrine). Each of the Selling Entities and the Buyer shall (and shall cause their
respective Affiliates to) furnish each other Party with such necessary information and assistance
as such other Party and its Affiliates may reasonably request in connection with its preparation of -
necessary filings, registrations or submissions of information to any Governmental Authority in
connection with this Agreement, the transactions contemplated hereby and any such filing,
notification or request for Consent related thereto.

Section 7.7 Employee Matters.

: (a) Prior to the Closing, (i) the Buyer shall offer, or cause a Buyer Designee to
offer, to employ all or substantially all Current Employees with employment commencing as of
the Closing and (ii) the Buyer shall be entitled, but not obligated, to elect, in writing, to assume
any Canadian Benefit Plan as of the Closing; provided that the Buyer shall fully perform its
obligations under each such assumed Canadian Benefit Plan from and after the Closing. For
purposes of this Agreement, each Current Employee who receives such an offer of employment
shall be referred to as an “Offeree”. At least five (5) Business Days prior to the Closing Date,
the Buyer will provide the Seller with a schedule setting forth a list of the names of all Offerees.
Each Offeree who accepts such offer prior to the Closing shall be referred to herein as a
“Transferred Employee”. Except to the extent the Selling Entities fail to comply in any material
respects with Section 7.7(c)(i) and Section 7.7(c)(iii), the Buyer hereby agrees that the offer to an
Offeree shall include a level of base salary, wages and benefit eligibility that are substantially
comparable in the aggregate to the base salary, wages and benefit eligibility provided to such
Offeree by the Selling Entities as of the Closing Date; provided, that, for purposes of the
foregoing comparison, equity or equity-based compensation and eligibility to participate in any
defined benefit pension plan and retiree medical plan shall be excluded; and provided, further,
that for purposes of the foregoing comparison the level of long-term disability benefit eligibility
provided by the Selling Entities to an Offeree who is on short-term disability as of the Closing
Date will be deemed equal to the long-term disability benefits that could be purchased by Buyer
at a cost that is comparable to the amount the applicable Selling Entity pays for such long-term
disability benefits coverage provided to such Offeree (and not the level of benefits provided to
such Offeree). Buyer acknowledges and agrees that Buyer shall be exclusively liable for any
claims related to discrimination that arise solely from Buyer’s actions taken in selecting any
Offerees.

()  Each Current Employee of the Selling Entities or any of their Affiliates
who is not a Transferred Employee shall be referred to herein as an “Excluded Employee.” To
the extent Buyer elects under Section 7.7(a)(ii) to assume any Canadian Benefit Plan, the Selling
Entities shall cause those Excluded Employees who participate in such Canadian Benefit Plan to
cease participation in such plan no later than the day immediately prior to the Closing Date.

(c) Following the date of this Agreement,

59
SV\671843.11

Error! Unknown document property name.

TRADEMARK
REEL: 004189 FRAME: 0139




1) the Selling Entities shall allow the Buyer or any applicable Buyer
Designee reasonable access upon reasonable advance notice to meet with and interview
the Current Employees who are members of executive management and other employees
reasonably requested during normal business hours; provided, however, that such access
shall not unduly interfere with the operation of the Business prior to the Closing;

(i)  the Selling Entities shall not, nor shall any Selling Entity authorize
or direct or give express permission to any Affiliate, officer, director, or employee of any
Selling Entity or any Affiliate to (A) interfere with Buyer’s or any Buyer Designee’s
rights under Section 7.7(a) to make offers of employment to any Offeree, or (B) solicit or
encourage any Offeree not to accept, or to reject, any such offer of employment; and

(iii)  the Selling Entities shall provide reasonable cooperation and
information to Buyer or the relevant Buyer Designee as reasonably requested by Buyer or
such Buyer Designee with respect to its determination of appropriate terms and
conditions of employment for any Offeree.

(@ Following the Closing, the Buyer shall process the payroll for, and pay (or
cause to be paid), the base wages, base salary and ordinary course sales commissions accrued
during the payroll period in which the Closing Date falls (the “Closing Payroll -Period™) with
respect to each Transferred Employee; provided, that an amount sufficient to satisfy such
obligations has been accrued on the Closing Balance Sheet. The Buyer shall withhold and remit
all applicable payroll taxes as required by Law for the Closing Payroll Period.

(e) As of the Closing, the Buyer shall credit each Transferred Employee with
the unused and outstanding vacation, sick days, personal days or leave earned and/or accrued by
each Transferred Employee from the Selling Entities through Closing pursuant to the Seller
Benefit Plans that are paid time off plans and policies; provided, that no later than three Business
Days prior to the Closing Date, the Selling Entities shall provide to the Buyer a schedule setting
forth all relevant accruals for each applicable Offeree. In addition, Transferred Employees shall
receive credit for all purposes (including for purposes of eligibility to participate, vesting, benefit
accrual and eligibility to receive benefits) under any employee benefit plan, policy and
arrangement established or maintained by the Buyer or a Buyer Designee after the Closing (the
“Buyer Benefit Plans™) under which each Transferred Employee may be eligible to participate on
or after the Closing to the same extent recognized by the Selling Entities under comparable
Seller Benefit Plans as of the date hereof; provided, that, subject to applicable Law, Transferred
Employees shall not receive the foregoing credit for purposes of eligibility to participate, vesting,
benefit accrual and eligibility to receive benefits with respect to any defined benefit pension
plan; provided, further, that such crediting of service shall not operate to duplicate any benefit or
the funding of any such benefit. To the extent the Buyer does not elect under Section 7.7(a)(ii)
to assume any Canadian Benefit Plan, the Selling Entities shall recognize, to the extent required
by any Law, the period of employment of each Transferred Employee with the Buyer or any
applicable Buyer Designee for the purposes of determining entitlement to benefits under such
Canadian Benefit Plan. With respect to any Buyer Benefit Plan that is a welfare benefit plan,
program or arrangement and in which a Transferred Employee may be eligible to participate on
or after the Closing, the Buyer shall, or shall cause the applicable Buyer Designee to, (i) waive,
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or use reasonable efforts to cause its insurance carrier to waive, all limitations as to pre-existing,
waiting period or actively-at-work conditions, if any, with respect to participation and coverage
requirements applicable to each Transferred Employee under such Buyer Benefit Plan to the
same extent waived under a comparable Seller Benefit Plan and (ii) provide credit to each
Transferred Employee (and such Transferred Employee’s beneficiaries) for any co-payments,
deductibles and out-of-pocket expenses paid by such Transferred Employee (and such
Transferred Employee’s beneficiaries) under the comparable Seller Benefit Plan during the
relevant plan year, up to and including the Closing; provided, however, that such credit shall not
operate to duplicate any benefit or the funding of any such benefit.

() Effective as of the Closing, the Buyer shall assume the Liabilities of the
Selling Entities under the Consolidated Omnibus Budget Reconciliation Act of 1985, as
amended and Section 4980B of the Code (“COBRA™) (and any comparable state law) solely
with respect to each individual who, in connection with the consummation of the transactions
contemplated by the Agreement, is an "M&A Qualified Beneficiary" (as defined in Treasury
Regulation Section 54.4980B-9 Q&A4(a), (b) and (c), each as applicable); provided, that
Buyer’s obligations under this Section 7.7(f) shall solely relate to any such Liabilities under
COBRA arising on and after the Closing. For the avoidance of doubt, Buyer, in its sole and
absolute discretion, may satisfy its obligations under the preceding sentence in any manner it
chooses, including by establishing or making changes to the terms and conditions of any Buyer
Benefit Plan which is a “group health plan” (as defined in Section 4980B(g)(2) of the Code), in
accordance with COBRA. No later than two (2) Business Days after the date of this Agreement,
the Selling Entities shall take all necessary actions to rescind any actions taken by any of the
Selling Entities to terminate its group health plan(s) covering retirees of the Selling Entities (and
any predecessor). Notwithstanding anything to the contrary contained in this Agreement, (i) the
Selling Entities shall continue to maintain their group health plan(s) on the same terms and °
conditions as in effect on the date of this Agreement (after giving effect to the immediately
preceding sentence) up until the Closing and (ii) effective as of the Closing, the Selling Entities
shall terminate each group health plan that any of them sponsors or maintains.

(2) Subject to the Selling Entities’ compliance with Section 7.7(i), with
respect to the Selling Entities’ facilities located in Bellevue, Washington, Westmont, Illinois and
Groveport, Ohio, the Buyer shall provide offers of employment to a sufficient number of
Offerees at each such site of employment such that the Selling Entities shall not have any
Liabilities under the WARN Act with respect to any such site of employment.

(h)  Nothing contained herein shall be construed as requiring, and neither the
Selling Entities nor any of their Affiliates shall take any affirmative action that would have the
effect of requiring the Buyer or any applicable Buyer Designee to continue any specific
employee benefit plan or to continue the employment of any specific person. Nothing in this
Agreement is intended to establish, create or amend, nor shall anything in this Agreement be
construed as establishing, creating or amending, any employee benefit plan, practice or program
of the Buyer, any of its Affiliates or any Seller Benefit Plan, nor shall anything in this Agreement
create or be construed as creating any contract of employment or as conferring upon any
Transferred Employee or upon any other person, other than the parties to this Agreement in
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accordance with its terms, any rights to enforce any provisions of this Agreement under ERISA
or otherwise.

) As soon as practicable after the date hereof but no later than ten (10)
Business Days prior to the Closing Date, the Selling Entities shall provide Buyer with a list
setting forth the number of Former Employees terminated during the ninety (90) day period
ending on the Closing Date (which list shall include Current Employees whose employment the
Selling Entities and their Affiliates reasonably expect to terminate between the date such list is
provided and the Closing Date) from each site of employment of the Selling Entities and the
Acquired Subsidiary for reasons qualifying the termination as (a) “employment losses” under the
WARN Act or (b) a “collective redundancy” or similar process (being a process under any
foreign Law under which an employer is required by Law to follow a different process for the
termination of more than one employee when compared with the process for the termination of
one employee), and the date of each such termination with respect to each termination; provided,
however, that solely with respect to any jurisdiction in which the WARN Act is applicable, this
sentence shall not apply with respect to any site of employment at which sufficient employees
have not been employed at any time in such ninety (90) day period for termination of
employment at such site to be subject to the WARN Act.

Section 7.8  Tax Matters.

(2) Any sales, use, value added, property transfer, documentary, stamp,
registration, recording or similar Tax payable in connection with the sale or transfer of the
Purchased Assets and the assumption of the Assumed Liabilities and not exempted under the
Sale Order or by Section 1146(a) of the Bankruptcy Code (“Transfer Taxes”) shall be borne 50%
by the Buyer and 50% by the Selling Entities; provided that, for administrative convenience,
Buyer shall pay all Transfer Taxes and the Selling Entities shall bear their 50% of the Transfer
Taxes via the deduction of 50% of the Transfer Taxes in clause (iii) of the definition of Closing
Net Working Capital Amount, as Closing Net Working Capital is finally determined in
accordance with Section 3.2 hereof. The Selling Entities and Buyer shall use their commercially
reasonable efforts and cooperate in good faith to exempt the sale and transfer of the Purchased
Assets from any such Transfer Taxes, and for greater certainty, the Buyer Designee that will
acquire the assets of the Canadian Selling Entities and the Canadian Selling Entities shall jointly
elect under subsection 167(1) of the Excise Tax Act (Canada), and if applicable, any equivalent
section of provincial legislation, such that no tax shall be collectible by the Selling Entities
pursuant to Part IX of the Excise Tax Act (Canada) or any provincial value-added tax legislation.
Buyer shall prepare and file all necessary Tax Returns or other documents with respect to all
such Transfer Taxes to the extent permitted under applicable Tax Law.

(b)  All real property, personal property and other ad valorem Taxes with
respect to the Purchased Assets that are due after the Closing Date shall be paid by the Buyer.
Notwithstanding anything herein to the contrary, the Buyer shall be entitled to assume control of
any appeal with respect to any property tax Liability ongoing as of the Closing Date; provided
that the Buyer consults with the Selling Entities regarding any such appeal and keeps the Selling
Entities reasonably informed on a timely basis with respect to the progress of, and any material
developments with respect to, any such appeal.
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(c) The Buyer agrees to furnish or cause to be furnished to the Seller and
Seller’s Representatives, upon request and at Seller’s sole cost and expense, as promptly as
practicable, such information and assistance as is reasonably necessary for the filing of Tax
Returns, the making of any election relating to Taxes, the preparation for any audit by any taxing
authority and the prosecution or defense of any claim, suit or Legal Proceeding relating to any
Tax; and provided that any payment or reimbursement to Buyer in connection with its furnishing
of any such information or assistance shall be at a rate equal to the actual out-of-pocket expense
incurred by Buyer or the applicable Buyer Designee in connection therewith. Such information
and assistance shall include providing reasonable access to all of the books and records of the
Selling Entities, the Acquired Subsidiary and the Japanese JV delivered to the Buyer or any
Buyer Designee at Closing or provided pursuant to Section 7.2(b), and shall include providing
reasonable access to, and the assistance of, the employees of the Buyer and the Buyer Designee
and to the assets, software and systems of the Buyer and the Buyer Designees; provided that such
access or assistance does not interfere in any material respect with the operation of the Business
following the Closing. From and after the Closing and until the dissolution and liquidation of the
Selling Entities, the Selling Entities agree to furnish or cause to be furnished to the Buyer and
Buyer’s Representatives, upon request and at Buyer’s sole cost and expense, as promptly as
practicable, such information and assistance as is reasonably necessary for the filing of Tax
Returns, the making of any election relating to Taxes, the preparation for any audit by any taxing
authority and the prosecution or defense of any claim, suit or Legal Proceeding relating to any
Tax. Access to books and records shall be afforded upon receipt of reasonable advance notice
and during normal business hours. Nothing in this Section 7.8(c) shall (i) require the Selling
Entities to make any expenditure or incur any obligation on behalf of themselves or the Buyer, or
(ii) prohibit any Selling Entity from ceasing operations or winding up its affairs following the
Closing.

(d) The Buyer Designee that will acquire the assets of the Canadian Selling
Entities hereunder and each of the Canadian Selling Entities will execute and file a joint election
under Section 22 of the Tax Act and under the corresponding provisions of any applicable
provincial Tax legislation, within the prescribed time periods, in respect of the Accounts
Receivable to which such elections may apply and shall designate an amount equal to the portion
of the Purchase Price allocated to such assets as the consideration paid by the Buyer therefor.

(e) The Buyer Designee that will acquire the assets of the Canadian Selling
Entities hereunder and each of the Canadian Selling Entities shall jointly elect to have the rules
in subsection 20(24) of the Tax Act, and any equivalent or corresponding provision under any
applicable provincial Tax legislation, apply to the obligations of each of the Canadian Selling
Entities in respect of undertakings which arise from the operation of their respective business and
to which paragraph 12(1)(2) of the Tax Act applies and shall agree upon a reasonable amount for
the purposes of each such election and shall file each such election within the prescribed time.
The Buyer Designee that will acquire the assets of the Canadian Selling Entities hereunder and
each of the Canadian Selling Entities acknowledge that the Canadian Selling Entities,
respectively, are transferring assets to such Buyer Designee which have a value equal to such
reasonable amounts as consideration for the assumption by such Buyer Designee of such
obligations.
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@® To the extent required by law, forthwith after execution of this Agreement
the Canadian Selling Entities will apply to the appropriate Governmental Authority and deliver
to the Buyer, forthwith after receipt thereof, duplicate copies of certificates issued pursuant to
section 6 of the Retail Sales Tax Act (Ontario) and equivalent certificates issued under any
similar legislation of any province in which the Canadian Selling Entities carry on business or
have a fixed place of business, in connection with the completion of the transactions provided in
this Agreement; provided that the Canadian Selling Entities shall not be required to provide any
such certificates in any applicable province or jurisdiction to the extent that the Buyer or any
Buyer Designee would not be subject to successor liability under such legislation in such
jurisdiction or province, or as a result of any Canadian Law or the entry of the Canadian Sale
Approval and Vesting Order; and further provided that the Canadian Selling Entities shall use
reasonable commercial efforts to deliver any such required certificates at or before Closing.

(2 The Buyer Designee that will acquire the assets of the Canadian Selling
Entities hereunder will, at the Closing, be registered under Subdivision d of Division V of Part
IX of the Excise Tax Act (Canada) and will be assigned GST/HST Numbers which will be
disclosed to the Canadian Selling Entities at or prior to the Closing.

(h) The Buyer and Buyer Designees on the one hand and the Selling Entities
on the other hand shall use their commercially reasonable efforts and cooperate in good faith to
minimize the application of section 56.4 of the Tax Act to the transactions hereunder.

Section 7.9  Submission for Bankruptcy Court Approval and Canadian Court
Approval.

(a) Promptly following the auction with respect to the Purchased Assets (the
“Auction™), the Selling Entities shall file a motion or motions in a form reasonably acceptable to
the Buyer (the “Motions™) and supporting papers seeking (i) the Bankruptcy Court’s approval of
this Agreement, each Selling Entity’s performance under this Agreement and the assumption and
the assignment of the Assumed Agreements and the Assumed Real Property Leases pursuant to
Section 365 of the Bankruptcy Code, and (ii) the entry of the Sale Order, and the Selling Entities
shall provide the Buyer with a copy of such documents promptly thereof. All of the Parties shall
use their respective commercially reasonable efforts to have the Sale Hearing as promptly as
possible following the Auction and to have the Sale Order entered as a Final Order no later than
eleven (11) days after the conclusion of the Sale Hearing. The Selling Entities shall give notice
under the Bankruptcy Code of the request for the relief specified in the Motions to all Persons
entitled to such notice, including all Persons that have asserted Encumbrances in the Purchased
Assets, the PBGC and all non-debtor parties to the Assumed Agreements and the Assumed Real
Property Leases, and other appropriate notice, including such additional notice as the Bankruptcy
Court shall direct or as the Buyer may reasonably request, and provide appropriate opportunity
for hearing, to all parties entitled- thereto, of all motions, orders, hearings, or other Legal
Proceedings in the Bankruptcy Court relating to this Agreement or the transactions contemplated
hereby. The Selling Entities shall be responsible for making all appropriate filings relating
-thereto with the Bankruptcy Court, which filings shall be submitted, to the extent practicable, to
the Buyer prior to their filing with the Bankruptcy Court for the Buyer’s prior review.
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(b) As promptly as possible, but in no event later than two (2) Business Days
after the entry of the Sale Order, the Canadian Selling Entities shall bring a motion in the
Canadian Court in the CCAA Case secking an order approving this Agreement and the
transactions contemplated herein and vesting the Canadian Purchased Assets in the Buyer and/or
the Buyer Designees free and clear of all claims, liens and encumbrances whatsoever (other than
permitted encumbrances identified in the Canadian Sale Approval and Vesting Order), which
order shall be substantially in the form attached hereto as Exhibit I (as approved, the “Canadian
Sale Approval and Vesting Order”).

(c) A list of the Assumed Agreements and Assumed Real Property Leases
shall be filed as an exhibit to the Sale Motion (or, if required by the Bankruptcy Court, a motion
to assume and assign the Assumed Agreements and the Assumed Real Property Leases), and
shall be described in sufficient detail to provide adequate notice to the non-debtor parties to such
Contracts. Upon designation or removal by the Buyer of the Assumed Agreements and the
Assumed Real Property Leases in accordance with Section 2.5(b), the Seller shall add any
" Assumed Agreements or Assumed Real Property Leases, respectively, to such exhibit to the Sale
Motion or remove any Assumed Agreements or Assumed Real Property Leases (other than
Assumed Agreements and Assumed Real Property Leases designated for assumption pursuant to
Section 2.5(d)) from such exhibit, as applicable. Such exhibit shall set forth the amounts
necessary to cure defaults under each Assumed Agreement and Assumed Real Property Lease
shown thereon, as reasonably determined in good faith by the Seller. In cases in which the Seller
is unable to establish that a default exists, the relevant cure amount shall be set at $0.00.

(d) Each Selling Entity and the Buyer shall consult with one another regarding
pleadings which any of them intends to file with the Bankruptcy Court or the Canadian Court in
connection with, or which might reasonably affect the Bankruptcy Court’s or the Canadian
Court’s approval of, as applicable, the Sale Order or the Canadian Sale Approval and Vesting
Order. Each Selling Entity shall promptly provide the Buyer and its counsel with copies of all
notices, filings and orders of the Bankruptcy Court or the Canadian Court that such Selling
Entity has in its possession (or receives) pertaining to the motion for approval of the Sale Order
or the Canadian Sale Approval and Vesting Order or any other order related to any of the
transactions contemplated by this Agreement, but only to the extent such papers are not publicly
available on the docket of the Bankruptcy Court or otherwise made available to the Buyer and its
counsel, including on the website of the Monitor.

(e) If the Bidding Procedures Order, the Sale Order, the Vendor Support
Order, the Canadian Initial Order, the Canadian Bidding Procedures Order, the Canadian Sale
Approval and Vesting Order or any other orders of the Bankruptcy Court or the Canadian Court
relating to this Agreement or the transactions contemplated hereby shall be appealed by any
Person (or if any petition for certiorari or motion for reconsideration, amendment, clarification,
modification, vacation, stay, rehearing or reargument shall be filed with respect to the Bidding
Procedures Order, the Sale Order, the Vendor Support Order, the Canadian Initial Order, the
Canadian Bidding Procedures Order, the Canadian Sale Approval and Vesting Order or other
such order), subject to rights otherwise arising from this Agreement, the Selling Entities, the
Acquired Subsidiary and the Buyer shall use their commercially reasonable efforts to prosecute
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such appeal, petition or motion and obtain an expedited resolution of any such appeal, petition or
motion.

Section 7.10  Adequate Assurance. Buyer shall provide adequate assurance as
required under the Bankruptcy Code of the future performance by Buyer or any applicable Buyer
Designee of each Assumed Agreement and each Assumed Real Property Lease. Buyer agrees
that it will, and will cause its Affiliates to, promptly take all actions reasonably required to assist
in obtaining a Bankruptcy Court finding that there has been an adequate demonstration of
adequate assurance of future performance under the Assumed Agreements and the Assumed Real
Property Leases, such as furnishing affidavits, non-confidential financial information and other
documents or information for filing with the Bankruptcy Court and making Buyer’s
Representatives available to testify before the Bankruptcy Court. Subject to the other terms and
conditions of this Agreement, Buyer shall, or shall cause any applicable Buyer Designee to, from
and after the Closing Date, (i) assume all Liabilities of the Selling Entities under the Assumed
Agreements and Assumed Real Property Leases and (ii) satisfy and perform all of the Liabilities
related to each of the Assumed Agreements and each Assumed Real Property Lease when the
same are due thereunder.

Section 7.11 Intentionally Omitted.

Section 7.12 Transfer of Purchased Assets: Substitution of Letters of Credit.

() The Buyer will make all necessary arrangements for the Buyer or a Buyer
Designee to take possession of the Purchased Assets, and, at the Buyer’s expense, to transfer
same to a location operated by the Buyer or a Buyer Designee, to the extent necessary, as
promptly as practicable following the Closing.

(b) On the Closing Date, Buyer shall, at its sole cost and expense, (i) replace
any letters of credit, banker’s acceptance or similar credit transaction that secure any Assumed
Liabilities of any Selling Entity relating to the Business and (ii) cause such letters of credit,
banker’s acceptance or similar credit transaction to be released and returned to the Seller.

(c) Subject to the last sentence of Section 2.5(k), the Seller shall use its
commercially reasonable efforts to duly make all notifications and comply with all the applicable
consent or other requirements under the Canadian Real Property Leases arising in connection
with the transactions contemplated hereby whether such notifications are due or such other
actions need to be taken prior to or after the Closing, subject, to the extent applicable, to the
Consent Cap.

Section 7.13  Post-Closing Operation of the Seller; Name Changes. The Seller hereby
acknowledges and agrees that upon the consummation of the transactions contemplated hereby,
the Buyer and/or each Buyer Designee shall have the sole right to the use of the name “Eddie
Bauer” or similar names or any service marks, trademarks, trade names, identifying symbols,
logos, emblems or signs containing or comprising the foregoing, including any name or mark
confusingly similar thereto. After the Closing Date, none of the Selling Entities nor any of their
respective Affiliates shall use the name or mark “Eddie Bauer” or any derivatives thereof for
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commercial purposes and shall only use the same for administrative purposes while subject to the
jurisdiction of the Bankruptcy Court and the Canadian Court. The Sale Order shall provide for
the modification of the caption in the proceedings before the Bankruptcy Court to reflect the
change in the name of Seller, except that during the pendency of such proceedings, Seller shall
be permitted to use the name “EBHI Holdings, Inc.” as its corporate name in connection with
matters relating to the Bankruptcy Case and as a former name for legal and noticing purposes,
but for no other commercial purpose. After the Closing, the Selling Entities and their Affiliates
shall promptly file with the applicable Governmental Authorities all documents reasonably
necessary to delete from their names the words “Eddie Bauer” or any derivatives thereof and
shall do or cause to be dome all other acts, including the payment of any fees required in
connection therewith, to cause such documents to become effective as promptly as reasonably
practicable.

Section 7.14 Non-Competition; Non-Solicitation.

() For a period from the Closing until the earlier of the fifth (5th) anniversary
of the Closing Date and the dissolution and liquidation of the Selling Entities, each Selling Entity
shall not directly or indirectly, own, manage, operate, control or participate in the ownership, .
management, operation or control of any business, whether in corporate, proprietorship or
partnership form or otherwise, engaged in the design, sourcing, distribution or sale through retail
stores, outlet stores or catalogs of men’s, women’s or children’s outwear, apparel, accessories
and sporting equipment or that otherwise competes with the Business (a “Restricted Business™);
provided, however, that the restrictions contained in this Section 7.14(a) shall not restrict the
acquisition by a Selling Entity or any of its Affiliates, directly or indirectly, of less than 2% of
the outstanding capital stock of any publicly traded company engaged in a Restricted Business.
The parties hereto specifically acknowledge and agree that the remedy at law for any breach of
the foregoing will be inadequate and that the Buyer, in addition to any other relief available to it,
shall be entitled to temporary and permanent injunctive relief without the necessity of proving
actual damage or posting any bond whatsoever.

' (b)  For aperiod from the Closing to the earlier of the fifth (5th) anniversary of
the Closing Date and the dissolution and liquidation of the Selling Entities, each Selling Entity
shall not: (i) cause, solicit, induce or encourage any Current Employees of any Selling Entity or
Acquired Subsidiary who are or become employees of the Buyer or a Buyer Designee to leave
such employment or (ii) cause, induce or encourage any material actual or prospective client,
customer, supplier, or licensor of the Business (including any existing or former customer of a
Selling Entity or Acquired Subsidiary and any Person that becomes a client or customer of the
Business after the Closing) or any other Person who has a material business relationship with the
Business, to terminate or modify any such actual or prospective relationship with the Buyer (but
taking into account, in each case, the fact that the Bankruptcy Case have commenced and that,
following the Closing, the Selling Entities intend to dissolve and liquidate and, as a result
thereof, may reject, terminate or cease any remaining relationships with any other Persons).

(c) The covenants and undertakings contained in this Section 7.14 relate to
matters which are of a special, unique and extraordinary character and a violation of any of the
terms of this Section 7.14 will cause irreparable injury to the Buyer, the amount of which will be
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impossible to estimate or determine and which cannot be adequately compensated. Therefore,
the Buyer will be entitled to an injunction, restraining order or other equitable relief from any
court of competent jurisdiction in the event of any breach of this Section 7.14. The rights and
remedies provided by this Section 7.14 are cumulative and in addition to any other rights and
remedies which the Buyer may have hereunder or at law or in equity. Each of Buyer and Seller
agree that if any portion of the Purchase Price or the Closing Payment is allocated to this Section
7.14 pursuant to Section 2.6 or otherwise, such allocated portion shall be de minimis.

(@) The parties hereto agree that, if any court of competent jurisdiction in a
final nonappealable judgment determines that a specified time period, a specified geographical
area, a specified business limitation or any other relevant feature of this Section 7.14 is
unreasonable, arbitrary or against public policy, then a lesser time period, geographical area,
business limitation or other relevant feature which is determined to be reasonable, not arbitrary
and not against public policy may be enforced against the applicable party.

Section 7.15 Intercompany Arrangements. Prior to the Closing, the Selling Entities and
the Acquired Subsidiary shall satisfy in full all intercompany accounts payable (or other amounts
payable) and other intercompany obligations of any Selling Entity owed by it to the Acquired
Subsidiary or of the Acquired Subsidiary owed by it to any Selling Entity with effect prior to or
on the Closing Date. All costs, expenses and other Liabilities incurred in connection with the
termination and satisfaction of such intercompany obligations shall be paid or borne by the
Selling Entities, and the Buyer shall have no responsibility therefor.

Section 7.16 Damage or Destruction. Until the Closing, the Purchased Assets shall
remain at the risk of the Selling Entities. In the event of any material damage to or destruction of
any of the Purchased Asset listed on Schedule 7.16 after the date hereof and prior to the Closing -
(in any such case, a “Damage or Destruction Loss”), the Seller shall give notice thereof to the
Buyer. If any such Damage or Destruction Loss is covered by policies of insurance and is not
repaired or replaced by a similar facility in reasonable proximity to any former facility, all right
and claim of the Selling Entities to any proceeds of insurance for such Damage or Destruction
Loss shall be assigned and (if previously received by the Selling Entities and not used prior to
the Closing Date to repair any damage or destruction) paid to the Buyer and/or a Buyer Designee
at Closing in accordance with Section 2.1(g). If any such Damage or Destruction Loss is not
covered by policies of insurance (not considering any deductible payable with respect to any
policy of insurance), the Buyer shall have the right to reduce the Closing Payment by an amount
equal to the lesser of (i) the estimated cost to repair or restore the Purchased Assets affected by
such Damage or Destruction Loss (the “Affected Assets”) to substantially the same condition
that existed immediately prior to the occurrence of such Damage or Destruction Loss, or (ii) if
such Affected Assets are destroyed or damaged beyond repair or are not able to be repaired to
substantially the same condition that existed prior to such Damage or Destruction Loss at a cost
less than their replacement cost, the replacement cost of the Affected Assets for a similar facility
in reasonable proximity to the former facility, and the amount of the Closing Payment reduction
on account of such Damage or Destruction Loss shall be retained by the Sellers. If the Buyer
elects to reduce the Closing Payment pursuant to this Section 7.16, the Seller and the Buyer shall
negotiate in good faith in an effort to agree upon the amount of such reduction. If the parties are
unable to reach agreement within five (5) Business Days after notice of the Damage or
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Destruction Loss is given by the Selling Entities, then the amount of the reduction shall be
determined by an independent, qualified insurance adjuster selected by the Parties (or, if they are
unable to agree on such selection, one appointed by the Bankruptcy Court upon application of
either Party).

Section 7.17 Permits. Commencing on the date of this Agreement, the Parties,
cooperating in good faith and, at Buyer’s sole cost and expense for out-of-pocket expenses, shall
use commercially reasonable efforts to take such steps, including the filing of any required
applications with Governmental Authorities, as may be necessary (i) to effect the transfer of
Permits that are Purchased Assets to the Buyer on or as soon as practicable after the Closing
Date, to the extent such transfer is permissible under applicable Law, and (ii) to enable the Buyer
to obtain, on or as soon as practicable after the Closing Date, any additional licenses, permits,
approvals, consents, certificates, registrations, and authorizations (whether governmental,
regulatory, or otherwise) as may be necessary for the lawful operation of the Business from and
after the Closing Date.

Section 7.18  Suppliers; Certain Avoidance Actions; Policies Regarding Personally
Identifiable Information; Insurance Policies; Employment Arrangements.

(a) The Selling Entities shall, and shall cause the Acquired Subsidiary to,
promptly following the request thereof by the Buyer, seek and use their respective commercially
reasonable efforts to arrange such meetings and telephone conferences with material suppliers of
the Selling Entities and the Acquired Subsidiary as may be reasonably requested by the Buyer
and necessary and appropriate for the Buyer to coordinate transition of such suppliers with the
Business following the Closing; provided that Representatives of Seller shall be entitled to attend
and participate in any such meeting or telephone conference.

(b) The Selling Entities shall not pursue any Avoidance Action against any
current or former supplier, vendor or landlord of the Selling Entities or the Business who is a
party to a Contract or a Real Property Lease, and each of the Selling Entities hereby releases,
effective as of the Closing, any rights it may have with respect to any such Avoidance Action.

(c) The Buyer shall honor and observe any and all policies of the Selling
Entities and the Acquired Subsidiary in effect on the Petition Date prohibiting the transfer of
personally identifiable information about individuals consistent with the requirements of Section
363(b)(1)(A) of the Bankruptcy Code.

(d) To the extent that any current or prior insurance policy of any of the
Selling Entities relate to the Purchased Assets or Assumed Liabilities (excluding and Excluded
Insurance Policies) and such insurance policy is not transferable to Buyer or a Buyer Designee at
the Closing in accordance with the terms hereof, the Selling Entities shall hold such insurance
policy for the benefit of Buyer or such Buyer Designee, shall reasonably cooperate with Buyer
(at the Buyer’s cost and expense) in pursuing any claims thereunder, and shall pay over to Buyer
promptly any insurance proceeds paid or recovered thereunder with respect to the Purchased
Assets or the Assumed Liabilities. In the event Buyer determines to purchase replacement
coverage with respect to any such insurance policy, the Selling Entities shall reasonably
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cooperate with Buyer to terminate such insurance policy and shall, at the option of Buyer,
promptly pay over to Buyer any refunded or returned insurance premiums received by any
Selling Entities in connection therewith or cause such premiums to be applied by the applicable
carrier to the replacement coverage arranged by Buyer.

(e)  From and after the date of this Agreement, the Buyer shall use its
commercially reasonable efforts to enter into, or cause a Buyer Designee to enter into,
employment agreements on terms reasonably satisfactory to the Buyer with each Current
Employee identified on Schedule 8.2(f).

Section 7.19 Notification of Certain Matters. Except with respect to the actions
required by this Agreement, the Seller shall give prompt notice to the Buyer, on the one hand,
and the Buyer shall give prompt notice to the Seller, on the other hand, of (i) the occurrence or
non-occurrence of any event, the occurrence or non-occurrence of which would cause any of its
respective representations or warranties in this Agreement to be untrue or inaccurate in any
material respect at or prior to the Closing Date or (ii) any material failure of any of the Selling
Entities or the Buyer, respectively, to comply with or satisfy any of its covenants, conditions or
agreements to be complied with or satisfied by it under this Agreement in any material respect;
provided, however, (x) the delivery of any notice pursuant to this Section 7.19 shall not limit or
otherwise affect the remedies available to the party receiving such notice under this Agreement,
(y) any failure to comply with this Section 7.19 shall not be taken into account in determining
whether the conditions to closing set forth in Article VIII have been or would be satisfied, and
(z) no Party shall have any Liability hereunder for failure to deliver any notice required to be
delivered pursuant to this Section 7.19.

Section 7.20 Purchased Assets “AS IS:” Certain Acknowledgements.

(a) The Buyer agrees, warrants and represents that, except as otherwise
provided in this Agreement or in any other Transaction Document (a) the Buyer is purchasing
the Purchased Assets on an “AS IS” and “WITH ALL FAULTS” basis based solely on the
Buyer’s own investigation of the Purchased Assets and (b) neither the Selling Entities nor any
Seller’s Representative has made any warranties, representations or guarantees, express, implied
or statutory, written or oral, respecting the Purchased Assets, any part of the Purchased Assets,
the financial performance of the Purchased Assets or the Business, or the physical condition of
the Purchased Assets. The Buyer further acknowledges that the consideration for the Purchased
Assets specified in this Agreement has been agreed upon by the Selling Entities and the Buyer
after good-faith arms-length negotiation in light of the Buyer’s agreement to purchase the
Purchased Assets “AS IS” and “WITH ALL FAULTS.” The Buyer agrees, warrants and
represents that, except as set forth in this Agreement, the Buyer has relied, and shall rely, solely
upon its own investigation of all such matters, and that the Buyer assumes all risks with respect
thereto. EXCEPT AS SET FORTH IN ARTICLE V OF THIS AGREEMENT, THE SELLING
ENTITIES MAKE NO EXPRESS WARRANTY, NO WARRANTY OF
MERCHANTABILITY, NO WARRANTY OF FITNESS FOR A PARTICULAR PURPOSE,
AND NO IMPLIED OR STATUTORY WARRANTY WHATSOEVER WITH RESPECT TO
ANY REAL OR PERSONAL PROPERTY OR ANY FIXTURES OR THE PURCHASED
ASSETS.
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(b) The Buyer acknowledges and agrees that it (a) has had an opportunity to
discuss the Business with the management of Seller and has been afforded the opportunity to ask
questions of and receive answers from management of Seller, and (b) has had reasonable access
to the books and records of the Selling Entities and the Acquired Subsidiary, (c) has conducted
its own independent investigation of the Selling Entities and the Acquired Subsidiary, the
Business, the Purchased Assets, the Assumed Liabilities and the transactions contemplated
hereby. In-connection with the investigation by the Buyer, the Buyer has received or may
receive from the Selling Entities certain projections,- forward-looking statements and other
forecasts and certain business plan information. The Buyer acknowledges and agrees neither the
Selling Entities nor any other Person will have or be subject to any Liability or indemnification
obligation to the Buyer or any other Person resulting from the distribution to, or use by, the
Buyer or any of its Affiliates or any Buyer’s Representative of any information provided to the
Buyer or any of its Affiliates or any Buyer’s Representative by the Selling Entities or any
Representative of the Seller, including any information, documents, projections, forward-looking
statements, forecasts or business plans or any other material made available in any “data room,”
any confidential information memoranda or any management presentations in expectation of or
in connection with the transactions contemplated by this Agreement.

(c) Except for the representations and warranties contained in Article V of
this Agreement, Buyer acknowledges that none of the Selling Entities nor any other Person on
behalf of any Selling Entity makes any express or implied representation or warranty with
respect to the Selling Entities, the Acquired Subsidiary, the Japanese JV, the Purchased Assets or
the Business, or with respect to any information provided to the Buyer or any of its Affiliates or
any Representative of the Buyer, and the Selling Entities hereby disclaim any other
representations or warranties made by the Selling Entities or any other Person with respect to the
execution and delivery of this Agreement, the Purchased Assets, the Business or the transactions
contemplated hereby. The Buyer has not relied on any representation, warranty or other
statement by any Person on behalf of the Selling Entities, other than the representations and
warranties of the Selling Entities expressly contained in Article V. Buyer acknowledges and
agrees that the representations and warranties set forth in Article V are made solely by the
Selling Entities, and no Affiliate of the Selling Entities, Seller’s Representative or other Person
shall have any responsibility or Liability related thereto.

Section 7.21 Collection of Accounts Receivable.

() As of the Closing Date, each Selling Entity hereby (i) authorizes the Buyer
or any Buyer Designee to open any and all mail addressed to any Selling Entity relating to the
Business or the Purchased Assets and delivered to the offices of the Business or otherwise to
Buyer or any Buyer Designee if received on or after the Closing Date and (ii) appoints the Buyer,
any Buyer Designee or its attorney-in-fact to endorse, cash and deposit any monies, checks or
negotiable instruments received by the Buyer of any Buyer Designee after the Closing Date with
respect to Accounts Receivable that are Purchased Assets or accounts receivable relating to work
performed by the Buyer after the Closing, as the case may be, made payable or endorsed to any
Selling Entity or Selling Entity’s order, for the Buyer’s or any Buyer Designee’s own account.

71
SV\671843.11

Error! Unknown document property name.

TRADEMARK
REEL: 004189 FRAME: 0151




(b)  As of the Closing Date, each Selling Entity agrees that any monies, checks
or negotiable instruments received by any Selling Entity after the Closing Date with respect to
Accounts Receivable that are Purchased Assets or accounts receivable relating to work
performed by the Buyer after the Closing, as the case may be, shall be held in trust by such
Selling Entity for the Buyer’s or any Buyer Designee’s benefits and accounts, and promptly upon
receipt by a Selling Entity of any such payment, such Selling Entity shall pay over to the Buyer
or its designee the amount of such payments without any right of set off or reimbursement. In
addition, the Buyer agrees that, after the Closing, it will hold and will promptly transfer and
deliver to the Seller, from time to time as and when received by the Buyer or its Affiliates, any
cash, checks with appropriate endorsements, or other property that the Buyer or its Affiliates
may receive on or after the Closing which properly belongs to the Selling Entities hereunder,
including any Excluded Assets.

() As of the Closing Date, the Buyer or any Buyer Designee shall have the
sole authority to bill and collect Accounts Receivable that are Purchased Assets and accounts
receivable relating to work performed by the Buyer after the Closing.

(d)  Notwithstanding anything to the contrary contained hereto, any Buyer
Designees who acquire any Accounts Receivable that are Purchased Assets hereunder shall be
express third party beneficiaries of this Section 7.21.

Section 7.22 Cooperation with Financing and Title Insurance. In order to assist the
Buyer with obtaining debt financing for the Business following the Closing and one or more
policies and/or a commitment to issue one or more policies of real estate title insurance with
respect to the Owned Real Property, the Selling Entities shall, and shall cause the Acquired
Subsidiary to, provide such assistance and cooperation as the Buyer may reasonably request,
including cooperation in the preparation of documentation for a credit facility of the Buyer
and/or its Subsidiaries that would be effective after the Closing (the “Post-Closing Credit
Facility”), the preparation of any information memorandum or similar document, making senior
management of Seller reasonably available for customary presentations and cooperation with
prospective lenders in performing their due diligence, entering into customary agreements and
entering into pledge and security documents, other definitive financing documents or other
requested certificates or documents, it being understood and agreed, however, that neither the
availability of third party financing, whether under the Post-Closing Credit Facility or otherwise,
or the issuance of title insurance is a condition precedent to the Buyer’s obligations hereunder.
Notwithstanding anything in this Section 7.22 to the contrary, (a) no Selling Entity or Acquired
Subsidiary shall be required to pay any commitment fee or similar fee or incur any liability with
respect to obtaining the financing or the real estate title insurance described in this Section 7.22
prior to the Closing, (b) no officer, director or employee of any Selling Entity or the Acquired
Subsidiary shall be required to execute any documents that will be effective prior to the Closing,
and (c) no Selling Entity nor the Acquired Subsidiary shall be required to issue any information
memoranda or to indemnify any Person in connection with any such financing. The Buyer shall
reimburse the Selling Entities and the Acquired Subsidiary for all reasonable and documented
out of pocket costs, fees and expenses incurred in connection with such assistance and
cooperation. Without limiting the foregoing, no Selling Entity nor the Acquired Subsidiary shall
be liable for any obligation incurred any connection with any such financing or title insurance
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and the Buyer shall indemnify and hold harmless the Selling Entities and the Acquired
Subsidiary therefrom. Prior to the Closing, the proposed lenders in connection with the
marketing of the Post-Closing Credit Facility shall be permitted to use the Seller’s name and
logo on the cover of any information memorandum used in connection with the Buyer’s
obtaining the Post-Closing Credit Facility; provided that the Buyer and/or its Subsidiaries shall
be identified as the borrowers under any such Post-Closing Credit Facility in the information
memorandum and the Buyer shall indemnify the Selling Entities from any liability arising in
connection therewith.

ARTICLE VIII
CONDITIONS TO CLOSING

Section 8.1  Conditions to Each Party’s Obligations to Effect the Closing. The
respective obligations of each Party to effect the sale and purchase of the Purchased Assets and
to consummate the other transactions contemplated by this Agreement shall be subject to the
fulfillment at or prior to the Closing of the following conditions:

() consummation of the transactions contemplated hereby would not violate
any nonappealable Final Order, decree or judgment of the Bankruptcy Court, the Canadian Court
or any other Governmental Authority having competent jurisdiction and there shall not be any
Law that makes consummation of the transactions contemplated hereby illegal or otherwise
prohibited (unless the consummation of the transactions contemplated hereby in violation of such
Law would not reasonably be expected to have a Material Adverse Effect);

() all filing and waiting periods applicable (including any extensions
thereof) to the consummation of the transactions contemplated by this Agreement under the HSR ‘
Act shall have expired or been terminated,

(c)  the Bankruptcy Court shall have entered a sale order in a form reasonably
acceptable to the Buyer and the Seller and including terms substantially similar to those set forth
on Exhibit G hereto (or in such other form and with such other terms as may otherwise be agreed
to in writing, or on the record at any hearing before the Bankruptcy Court, by the Buyer and the
Seller, the “Sale Order™) and such Sale Order shall be a Final Order (unless such Final Order
requirement is waived by the Buyer); and

(d)  the Canadian Court shall have entered the Canadian Sale Approval and
Vesting Order and such Canadian Sale Approval and Vesting Order shall be a Final Order
(unless such Final Order requirement is waived by the Buyer).

Section 8.2  Conditions to Obligations of the Buyer. The obligation of the Buyer to
effect the purchase of the Purchased Assets and the assumption of the Assumed Liabilities and to
consummate the other transactions contemplated by this Agreement shall be subject to the
fulfillment at or prior to the Closing of the following additional conditions:
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(2) the Selling Entities shall have performed and complied in all material
respects with the covenants and agreements contained in this Agreement which are required to be
performed and complied with by it on or prior to the Closing Date;

(b)  the representations and warranties of the Selling Entities set forth in
Article V (disregarding for these purposes any exception in such representations and warranties
relating to materiality or a Material Adverse Effect) shall be true and correct as of the date of this
Agreement, and as of the Closing Date as though made at and as of the Closing Date (except for
those representations and warranties which address matters only as of an earlier date in which
case such representation or warranty shall have been true and correct as of such earlier date),
except for such failures to be true and correct as would not reasonably be expected to have a
Material Adverse Effect;

(c) the Buyer shall have received a certificate from an officer of the Seller as
such to the effect that, to such officer’s knowledge, the conditions set forth in Sections 8.2(a) and
(b) have been satisfied;

(d) the Buyer shall have received the other items to be delivered to it pursuant
to Section 4.2;

(e) since the date of this Agreement, there shall not have occurred any
Material Adverse Effect;

® each of the Current Employees identified on Schedule 8.2(f) shall have
agreed to be employed by the Buyer or a Buyer Designee as of the Closing on terms reasonably
satisfactory to the Buyer;

(2) the Selling Entities shall have received written Consents, in form and
substance, and on terms, satisfactory to the Buyer, to the extent (x) necessary to effect the valid
and effective assignment to the Buyer of the Contracts set forth on Schedule 8.2(g), and (y)
necessary to effect the valid and effective assignment to the Buyer or a Buyer Designee of a
sufficient number of the Canadian Real Property Leases that relate to the stores of the Canadian
Selling Entities that generated, in the aggregate, at least 75% of EBITDA of the Canadian Selling
Entities for the 12 month period ended on December 31, 2008; and

(h)  the Bankruptcy Court shall have entered the Vendor Support Order
authorizing not less than $7,000,000 in payments to vendors and other suppliers and service
providers to the Selling Entities.

Any condition specified in this Section 8.2 may be waived by the Buyer; provided that no such
waiver shall be effective against the Buyer unless it is set forth in a writing executed by the
Buyer.

Section 8.3  Conditions to Obligations of the Selling Entities. The obligation of the
Selling Entities to effect the sale of the Purchased Assets and to consummate the other
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transactions contemplated by this Agreement shall be subject to the fulfillment at or prior to the
Closing of the following additional conditions:

(a) the Buyer shall have performed and complied in all material respects with
the covenants and agreements contained in this Agreement which are required to be performed
and complied with by the Buyer on or prior to the Closing Date;

(b) the representations and warranties of the Buyer set forth in Article VI
(disregarding for these purposes any exception in such representations and warranties relating to
materiality) shall be true and correct in all materjal respects as of the date of this Agreement and
as of the Closing Date as though made at and as of the Closing Date (except for those
representations and warranties which address matters only as of an earlier date in which case
such representation or warranty shall have been true and correct as of such earlier date);

(c) the Seller shall have received a certificate from an officer of the Buyer as
such to the effect that, to such officer’s knowledge, the conditions set forth in Section 8.3(a) and
(b) have been satisfied; and

(d the Seller shall have received the other items to be delivered to it pursuant
to Section 4.3.

Any condition specified in this Section 8.3 may be waived by the Seller; provided that no such
waiver shall be effective against the Seller unless it is set forth in a writing executed by the
Seller.

Section 8.4  Frustration of Closing Conditions. None of the Selling Entities or Buyer
may rely on or assert the failure of any condition set forth in Article VIII to be satisfied if such
failure was proximately caused by such Party’s failure to comply with this Agreement in all
material respects. ‘

ARTICLE IX |
TERMINATION; WAIVER

Section 9.1  Termination. This Agreement may be terminated at any time prior to the
Closing by:

(a) mutual written consent of the Seller and the Buyer;

(b) the Seller or the Buyer, if:

(1) there shall be any Law that makes consummation of the
transactions contemplated hereby illegal or otherwise prohibited (unless the
consummation of the transactions contemplated hereby in violation of such Law would
not reasonably be expected to have a Material Adverse Effect); or
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(i)  consummation of the transactions contemplated hereby would
violate any nonappealable final order, decree or judgment of the Bankruptcy Court, the
Canadian Court or any other Governmental Authority having competent jurisdiction;

provided that the Party seeking to terminate this Agreement pursuant to this
Section 9.1(b) shall have used its commercially reasonable efforts to challenge such Law, order,
decree or judgment;

(©) the Seller if:

1) any of the representations and warranties of Buyer contained in
Article VI shall be inaccurate as of the date of this Agreement, or shall have become
inaccurate as of a date subsequent to the date of this Agreement (as if made on and as of
such subsequent date), and the condition set forth in Section 8.3(b) would not then be
satisfied; or

(i)  Buyer shall have failed to perform or comply with any of the
covenants or agreements contained in this Agreement to be performed and complied with
by the Buyer and the condition set forth in Section 8.3(a) would not then be satisfied;

provided, however, that if an inaccuracy in any of the representations and
warranties of the Buyer or a failure to perform or comply with a covenant or agreement by the
Buyer is curable by the Buyer within ten (10) Business Days after the date of written notice from
the Seller to the Buyer of the occurrence of such inaccuracy or failure, then the Seller may not
terminate this Agreement under this Section 9.1(c) on account of such inaccuracy or failure
(x) prior to delivery of such written notice to the Buyer or during the ten (10) Business Day .
period commencing on the date of delivery of such notice or (y) following such ten (10) Business
Day period, if such inaccuracy or failure shall have been fully cured during such ten (10)
Business Day period;

(d) the Buyer if:

)] any of the representations and warranties of the Selling Entities
contained in Article V shall be inaccurate as of the date of this Agreement, or shall have
become inaccurate as of a date subsequent to the date of this Agreement (as if made on
and as of such subsequent date), and the condition set forth in Section 8.2(b) would not
then be satisfied; or

(i1) any of the Selling Entities shall have failed to perform or comply
with any of the covenants or agreements contained in this Agreement to be performed
and complied with by the Selling Entities and the condition set forth in Section 8.2(a)
would not then be satisfied;

provided, however, that if an inaccuracy in any of the representations and
warranties of the Selling Entities or a failure to perform or comply with a covenant or agreement
by any of the Selling Entities is curable by it within ten (10) Business Days after the date of
written notice from the Buyer to the Seller of the occurrence of such inaccuracy or failure, then
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the Buyer may not terminate this Agreement under this Section 9.1(d) on account of such
inaccuracy or failure (x) prior to delivery of such written notice to the Seller or during the ten
(10) Business Day period commencing on the date of delivery of such notice or (y) following
such ten (10) Business Day period, if such inaccuracy or failure shall have been fully cured
during such ten (10) Business Day period;

(e) by the Seller or the Buyer, if the Bankruptcy Court approves a
Restructuring Transaction or an Alternative Transaction or the sale of all or substantially all of
the assets of the Selling Entities or of the Purchased Assets to a Person (or group of Persons)
other than the Buyer or an Affiliate of the Buyer;

€3] the Buyer or the Seller, if the Bankruptcy Case is dismissed or converted
to a case under Chapter 7 of the Bankruptcy Code and neither such dismissal nor conversion
expressly contemplates the transactions provided for in this Agreement, or if the CCAA Case is
dismissed prior to the entry of the Canadian Sale Approval and Vesting Order or converted to a
receivership or a bankruptcy under the Bankruptcy and Insolvency Act (Canada) and neither
such dismissal nor conversion contemplates the transactions provided for in this Agreement;

(8) the Buyer or Seller, if the Closing shall not occurred by 5:00 p.m. (New
York time) on August 31, 2009 (the “Termination Date™); provided, (i) that the Seller shall not
be entitled to terminate this Agreement pursuant to this Section 9.1(g) if, at the time of such
termination, Buyer would then be entitled to terminate this Agreement pursuant to Section 9.1(d)
(subject only to delivery of notice and the opportunity to cure, if curable, required by Section
9.1(d)), and (ii) that the Buyer shall not be entitled to terminate this Agreement pursuant to this
Section 9.1(g) if, at the time of such termination, Seller would then be entitled to terminate this -
Agreement pursuant to Section 9.1(c) (subject only to delivery of notice and the opportunity to
cure, if curable, required by Section 9.1(c)); or

(h) the Buyer, if at any time after the DIP Facility Effective Date (regardless
of any subsequent event or condition), (i) the Combined Availability (as defined in the form of
DIP Facility attached as Exhibit J hereto) is less than $10,000,000 or (ii) the Selling Entities
cease to have access to at least $10,000,000 of Loans or Letters of Credit (as defined in the form
of DIP Facility attached as Exhibit J hereto).

Section 9.2  Procedure and Effect of Termination. In the event of termination of this
Agreement by either Seller or Buyer pursuant to Section 9.1, written notice thereof shall
forthwith be given by the terminating Party to the other Party and this Agreement shall terminate
and the transactions contemplated hereby shall be abandoned, without further action by any of
the Parties; provided, however, that (a) no Party shall be relieved of or released from any
Liability arising from any intentional breach by such Party of any provision of this Agreement
and (b) this Section 9.2, Section 7.2(d), Section 7.3 and Section 7.11, Article X and the
Confidentiality Agreement shall remain in full force and effect and survive any termination of
this Agreement.

Section 9.3  Extension; Waiver. At any time prior to the Closing, the Selling Entities,
on the one hand, or the Buyer, on the other hand, may, to the extent permitted by applicable Law
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(a) extend the time for the performance of any of the obligations or other acts of the Buyer (in
the case of an agreed extension by the Selling Entities) or the Selling Entities (in the case of an
agreed extension by the Buyer), (b) waive any inaccuracies in the representations and warranties
of the Buyer (in the case of a wavier by the Selling Entities) or the Selling Entities (in the case of
a waiver by the Buyer) contained herein or in any document delivered pursuant hereto, (c) waive
compliance with any of the agreements of the Buyer (in the case of a wavier by the Selling
Entities) or the Selling Entities (in the case of a waiver by the Buyer) contained herein, or
(d) waive any condition to its obligations hereunder. Any agreement on the part of the Selling
Entities, on the one hand, or the Buyer, on the other hand, to any such extension or waiver shall
be valid only if set forth in a written instrument signed on behalf of the Selling Entities or the
Buyer, as applicable. The failure or delay of any Party to assert any of its rights under this
Agreement or otherwise shall not constitute a waiver of those rights, nor shall any single or
partial exercise of any right under this Agreement preclude any other or further exercise of any
rights hereunder. '

ARTICLE X
MISCELLANEOUS PROVISIONS
Section 10.1 Amendment and Modification. This Agreement may be amended,

modified or supplemented only by a written instrument signed on behalf of each of the Selling
Entities and the Buyer.

Section 10.2 Survival. None of the representations and warranties of the Parties in this
Agreement, in any instrument delivered pursuant to this Agreement, or in the Schedules or
Exhibits attached hereto shall survive the Closing, and no Party hereto shall, or shall be entitled |
to, make any claim or initiate any action against any other Party with respect to any such
representation or warranty from or after the Closing. None of the covenants or agreements of the
Parties in this Agreement shall survive the Closing, and no Party hereto shall, or shall be entitled
to, make any claim or initiate any action against any other Party with respect to any such
covenant or agreement from or after the Closing, other than (a) the covenants and agreements of
the Parties contained in this Article X and in Articles III and IV and (b) those other covenants
and agreements contained herein that by their terms apply, or that are to be performed in whole
or in part, after the Closing, which shall survive the consummation of the transaction
contemplated by this Agreement until fully performed.

Section 10.3 Notices. All notices or other communications required or permitted under,
or otherwise made in connection with, this Agreement shall be in writing and shall be deemed to
have been duly given or made (a) when delivered in person, (b) upon confirmation of receipt
when transmitted by facsimile transmission, (c) upon receipt after dispatch by registered or
certified mail, postage prepaid, or (d) on the next Business Day if transmitted by national
overnight courier (with confirmation of delivery), in each case, addressed as follows:

(a) If to any Selling Entity or the Selling Entities, to:

c/o Eddie Bauer Holdings, Inc.
10401 NE 8th Street
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(b)

Suite 500

Bellevue, WA 98004
Attention: Neil Fiske
Freya Brier

Facsimile: 425.755.7671

with a mandated copy (which shall not constitute notice) to:

Latham & Watkins LLP

140 Scott Drive

Menlo Park, CA 94025

Attention: Anthony J. Richmond
Joshua M. Dubofsky

Facsimile: 650.463.2600

and to:

Latham & Watkins LLP

Sears Tower, Suite 5800

233 South Wacker Drive
Chicago IL 60606

Attention: David S. Heller
Facsimile: 312.993.9767

If to the Buyer, to:

c/o Golden Gate Private Equity, Inc.
One Embarcadero Center, 39th Floor
San Francisco, CA 94111
Attention: Stefan Kaluzny

Peter Morrow
Facsimile: 415.983.2701

with a mandated copy (which shall not constitute notice) to:

Kirkland & Ellis LLP

300 North LaSalle Street

Chicago, [llinois 60654

Facsimile: 312.862.2200

Attention: - Gary M. Holihan, P.C.
James Stempel

and to:

Kirkland & Ellis LLP
555 California Street
San Francisco, CA 94104
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Facsimile: 415.439.1500
Attention: Mikaal Shoaib

Section 10.4 Assignment. Neither this Agreement nor any of the rights, interests or
obligations hereunder shall be assigned by any Party (whether by operation of law or otherwise)
without the prior written consent of the other Parties, and any such assignment shall be null and
void; provided that the rights of the Buyer under this Agreement may be assigned by the Buyer,
without the prior written consent of any Selling Entity, to one or more Buyer Designees, so long
as the Buyer shall continue to remain obligated in full hereunder. No assignment by any Party
(including an assignment by Buyer to any Buyer Designee) shall relieve such Party of any of its
obligations hereunder. Subject to the foregoing, this Agreement and all of the provisions hereof
shall be binding upon, inure to the benefit of and be enforceable by the Parties and their
respective successors and permitted assigns, including, in the case of Domestic Selling Entities,
the trustee in the Bankruptcy Case and, in the case of the Canadian Selling Entities, any trustee
or receiver appointed in respect of the Canadian Selling Entities.

Section 10.5 Severability. If any term or other provision of this Agreement is invalid,
illegal or incapable of being enforced by any rule of Law or public policy, all other terms,
conditions and provisions of this Agreement shall nevertheless remain in full force and effect so
long as the economic or legal substance of the transactions contemplated hereby is not affected
in any manner materially adverse to any Party. Upon a determination that any term or other
provision of this Agreement is invalid, illegal or incapable of being enforced, the Parties shall
negotiate in good faith to modify this Agreement so as to effect the original intent of the Parties
as closely as possible in a mutually acceptable manner in order that the transactions
contemplated hereby be consummated as originally contemplated to the fullest extent possible.

Section 10.6 Governing Law. Except to the extent the mandatory provisions of the
Bankruptcy Code apply, this Agreement, and all claims and causes of action arising out of, based
upon, or related to this Agreement or the negotiation, execution or performance hereof, shall be
governed by, and construed, interpreted and enforced in accordance with, the Laws of the State
of Delaware, without regard to choice or conflict of law principles that would result in the
application of any Laws other than the Laws of the State of Delaware.

Section 10.7 Acknowledgement and Release.

(a) The Buyer acknowledges that the Selling Entities are the sole Persons
bound by, or liable with respect to, the obligations and Liabilities of the Selling Entities under
this Agreement and the other Transaction Documents, and that no Affiliate of any Selling Entity
or any of their respective subsidiaries or any current or former officer, director, stockholder,
agent, attorney, employee, representative, advisor or consultant of any Selling Entity or any such
other Person shall be bound by, or liable with respect to, any aspect of this Agreement and the
other Transaction Documents.

(b) The Seller acknowledges that except as provided pursuant to the Limited
Guaranty, the Buyer and any Buyer Designee are the sole Persons bound by, or liable with
respect to, the obligations and Liabilities of the Buyer and any such Buyer Designee under this
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Agreement and the other Transaction Documents, and that no Affiliate of the Buyer or any
current or former officer, director, stockholder, agent, attorney, employee, representative, advisor
or consultant of the Buyer shall be bound by, or liable with respect to, any aspect of this
Agreement and the other Transaction Documents.

Section 10.8 SUBMISSION TO JURISDICTION: WAIVER OF JURY TRIAL.

(a) Any action, claim, suit or Legal Proceeding arising out of, based upon or
relating to this Agreement or the transactions contemplated hereby other than the CCAA Case
and the proceedings related thereto shall be brought solely in the Bankruptcy Court (or any court
exercising appellate jurisdiction over the Bankruptcy Court). Each Party hereby irrevocably
submits to the exclusive jurisdiction of the Bankruptcy Court (or any court exercising appellate
jurisdiction over the Bankruptcy Court) in respect of any action, claim, suit or Legal Proceeding
arising out of, based upon or relating to this Agreement or any of the rights and obligations
arising hereunder, and agrees that it will not bring any action arising out of, based upon or
related thereto in any other court; provided, however, that, if the Bankruptcy Case and the CCAA
Case are dismissed, any action, claim, suit or Legal Proceeding arising out of, based upon or
relating to this Agreement or the transactions contemplated hereby shall be heard and determined
solely in the Chancery Court of the State of Delaware and any state appellate court therefrom
within the State of Delaware (or, if the Chancery Court of the State of Delaware declines to
accept jurisdiction over a particular matter, any state or federal court within the State of
Delaware and any direct appellate court therefrom). Each Party hereby irrevocably waives, and
agrees not to assert as a defense, counterclaim or otherwise, in any such action, claim, suit or
Legal Proceeding, (a) any claim that it is not personally subject to the jurisdiction of the above
named courts for any reason other than the failure to serve process in accordance with Section
10.3, (b) any claim that it or its property is exempt or immune from jurisdiction of any such court -
or from any legal process commenced in such courts (whether through service of notice,
attachment prior to judgment, attachment in aid of execution of judgment, execution of judgment
or otherwise) and (c) to the fullest extent permitted by applicable Law, any claim that (i) the suit,
action or Legal Proceeding in such court is brought in an inconvenient forum, (ii) the venue of
such suit, action or Legal Proceeding is improper or (iii) this Agreement or any other agreement
or instrument contemplated hereby or entered into in connection herewith, or the subject matter
hereof or thereof, may not be enforced in or by such courts. Each Party agrees that notice or the
service of process in any action, claim, suit or Legal Proceeding arising out of, based upon or
relating to this Agreement or any of the rights and obligations arising hereunder or thereunder,
shall be properly served or delivered if delivered in the manner contemplated by Section 10.3.

(b) EACH OF THE PARTIES HERETO IRREVOCABLY WAIVES TO
THE FULLEST EXTENT PERMITTED BY APPLICABLE LAW ANY AND ALL RIGHT
SUCH PARTY MAY HAVE TO TRIAL BY JURY IN ANY ACTION, CLAIM, SUIT OR
LEGAL PROCEEDING BETWEEN THE PARTIES HERETO ARISING OUT OF, BASED
UPON OR RELATING TO THIS AGREEMENT OR THE NEGOTIATION, EXECUTION OR
PERFORMANCE HEREOF.

Section 10.9 Counterparts. This Agreement may be executed by facsimile and in one
or more counterparts, and by the different Parties in separate counterparts, each of which when
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executed shall be deemed to be an original but all of which taken together shall constitute one
and the same agreement, and which shall become effective when one or more counterparts have
been signed by each of the Parties and delivered (by facsimile or otherwise) to the other Parties.

Section 10.10 Incorporation of Schedules and Exhibits. All Schedules and all Exhibits
attached hereto and referred to herein are hereby incorporated herein by reference and made a
part of this Agreement for all purposes as if fully set forth herein.

Section 10.11 Entire Agreement. This Agreement (including all Schedules and all
Exhibits) and the Confidentiality Agreement constitute the entire agreement among the Parties
with respect to the subject matter hereof and supersede all prior agreements and understandings
among the Parties with respect thereto.

~ Section 10.12 Remedies. The Parties agree that irreparable damage would occur in the
event that any provision of this Agreement were not performed in accordance with its specific
terms or was otherwise breached and that monetary damages may not be an adequate remedy for
any breach or threatened breach of any of the provisions of this Agreement. It is accordingly
agreed that the Parties shall be entitled to an injunction or injunctions to prevent breaches of this
Agreement and to enforce specifically the terms and provisions of this Agreement, and any such
injunction shall be in addition to any other remedy to which any Party is entitled, at law or in

equity.

Section 10.13 Seller Disclosure Schedule. It is expressly understood and agreed that
(a) the disclosure of any fact or item in any section of the Seller Disclosure Schedule shall be
deemed disclosure with respect to any other Section or subsection of this Agreement or the Seller
Disclosure Schedule, (b) the disclosure of any matter or item in the Seller Disclosure Schedule
shall not be deemed to constitute an acknowledgement that such matter or item is required to be
disclosed therein, and (c) the mere inclusion of an item in the Seller Disclosure Schedule as an
exception to a representation or warranty shall not be deemed an admission that such item
represents a material exception or material fact, event or circumstance or that such item has had
or would be reasonably likely to have a Material Adverse Effect.

Section 10.14 Mutual Drafting; Headings; Information Made Available. The Parties
participated jointly in the negotiation and drafting of this Agreement and the language used in
this Agreement shall be deemed to be the language chosen by the Parties to express their mutual
intent. If an ambiguity or question of intent or interpretation arises, then this Agreement will
accordingly be construed as drafted jointly by the Parties, and no presumption or burden of proof
will arise favoring or disfavoring any Party by virtue of the authorship of any of the provisions of
this Agreement. The descriptive headings and table of contents contained in this Agreement are
included for convenience of reference only and shall not affect in any way the meaning or
interpretation of this Agreement. To the extent this Agreement refers to information or
documents to be made available (or delivered or provided) to Buyer or its Representatives, the
Selling Entities shall be deemed to have satisfied such obligation if the Seller or any of its
Representatives has made such information or document available (or delivered or provided such
information or document) to Buyer or any of its Representatives, whether in an electronic data
room, via electronic mail, in hard copy format or otherwise.
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Section 10.15 No Third Party Beneficiaries.

Except as expressly provided in Section 7.21 and Section 10.7, this Agreement shall be
binding upon and inure solely to the benefit of the Parties and their respective successors and
permitted assigns and nothing herein, express or implied, is intended to or shall confer upon any
other Person any legal or equitable right, benefit or remedy of any nature whatsoever, including
any rights of employment for any specified period, under or by reason of this Agreement.

~Section 10.16 Bulk Sales Law.

Subject to the provisions of the Canadian Sale Approval and Vesting Order, which shall
waive compliance with Canadian bulk sales legislation, the Buyer hereby waives compliance by
the Selling Entities with the requirements and provisions of any “bulk-transfer” Laws of any
jurisdiction that may otherwise be applicable with respect to the sale of any or all of the
Purchased Assets to the Buyer. The Parties intend that pursuant to Section 363(f) of the
Bankruptcy Code, the transfer of the Purchased Assets and the Equity Interests shall be free and
clear of any security interests in the Purchased Assets, including any liens or claims arising out
of the bulk transfer laws, and the parties shall take such steps as may be necessary or appropriate
to so provide in the Sale Order.

* k% k
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IN WITNESS WHEREOF, the Parties hereto have caused this Asset Purchase Agreement

to be executed as of the date first written above.

SELLER

EDDIE BAUER HOLDINGS, INC.

By: q
@ Marvin Edward Tolarid [

Title:

Chief Financial Officer

SELLING ENTITIES

EDDIE BAUER, INC

ﬂ\i
Name: Marvin Edward Toland {

Title: Chief Financial Officer
EDDIE BAUER FULFILLME
INC.

y: /

Name: Marvin Edward Tolahd

Title: Vice President

EDDIE BAUER DIVERSIFIED SALES, LLC

y:
Name: Marvin Edward ZolxAd
Title:

Vice President

EDDIE BAUER SERVICES, LLC

(o ™S~/

Name: Marvin Edward Toland /

Title:

Vice President

EDDIE BAUER INTERNATIONA

DEVELOPMENT, LLC

y:

L/

Name: Marvin Edward Tolani

Title:

Vice President

[Signature Page to Asset Purchase Agreement]
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IN WITNESS WHEREOQF, the Parties hereto have caused this Asset Purchase Agreement
to be executed as of the date first written above.

SELLING ENTITIES

EDDIE BAUER INFOR ION
TECHNOLOGY, LLC /

(BYI/_\»
N

ame: Marvin Edward T(oland

Title: Vice President
EDDIE BAUER OF CANAD INC
y:

Name: Marvin Edward Toi/and
Title: Vice President

EDDIE BAUER CUSTOMER/SERVIZES, INC.

Na e: Marvin Edward TolAnd /

Title: Vice President

K&E 15006080 5
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BUYER:

EVEREST HOLDINGS LLC

Title: Q

[Signature Page to Asset Purchase Agreement)
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Section 5.10

INTELLECTUAL PROPERTY

(2)

(i) — (ii) are attached separately hereto.
(iif)

Joint rights to EDDIE BAUER/WHITTAKER MOUNTAINEERING have been created under the Trademark
License, Development and Marketing Agreement dated as of Janmary 31, 2008, between Peter Whittaker, Whittaker
Mountaineering, Inc., Rainier Mountaineering, Inc. and Eddie Bauer, Inc., for the use of certain trademarks and
tradenames (WHITTAKER, WHITTAKER MOUNTAINEERING, WMI and logo) by Eddie Bauer, and the joint
development and ownership of certain other marks.

The Selling Entities retain professional photographers to take photos of models and products for use in Selling
Entities’ catalogs, website and marketing materials. Generally, Selling Entities do not own the copyright for such
photos; rather, Selling Entities purchase a limited use right and the copyright ownership remains with the
photographer.
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ALL OTHER EXHIBITS TO THIS ORDER ARE NOT BEING RECORDED HEREIN, BUT
ARE AVAILABLE FROM THE BANKRUPTCY COURT DOCKET IF NEEDED
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