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Farm FTO-1594 (Rev, 01-09) U.5. DEPARTMENT OF COMMERCE
OMB Collection 0651-0027 (exp. 02/28/2009) United States Patent and Trademark Office
RECORDATION FORM COVER SHEET

TRADEMARKS ONLY

To the Direstor of the U, &. Patent and Tradarmark Offico: Plaase record the attached documants or the new address(es) halow,

1. Name of conveying party(les): 2. Name and address of receiving party(ies) v
[=5]
Additional names; addresses, or citizanship attached? No

MAGNELL ASSCICIATE, INC,
Narme: BANK QF AMERICA N.A.

- Internal
[] Individual(s) [[] Association Address:_MAIL CODE CT2-515-88-03
[ General Parinership  [] Limited Partnership Street Address:_70 BATTERSON PARK ROAD
Corporation- State:_CALIFORNIA City:_FARMINGTON ‘

(] Other

Citizanship (see guidelines)_USA

State: CONNECTICUT
Country:_USA Zlp: 06032
Additional names of conveying parties attached? [|Yes Nu Assaciaion  Citizenship LiSA

[} General Partnershlp ~ Citizenship
[ Limlted Partnership ~ Citizenship
[] corporation  Citizanship

3. Nature of conveyance JExecution Date(s) :

Execution Date(s)_os/26/2010

Assignment Merger
[ 9 [[1Merg ] other, Citizanshlp
[ Security Agreement |:] Change of Nams If assignee s not domisiled in the United States, a domestic

. rapresentative designation |s attached:  [] Yes -] No
[] Other (Deslgnationa rmust be a separate document from assignment)
4. Application number(s) or registration number(s) and identification or description of the Trademark.
A. Trademark Application No.(s) B. Trademark Reglsiration No.(s)

2653545 23130916

__________________ [Additional shest(s) altached? [ ] Yes [X] No
& "Identification or Description of Trademark(s) (and Filing Pate if Applicafion or Registration Number is unknown):

ARG (2653545) & ROSEWILL (3130216)

5. Name & address of party to whom correspondence | ¢ Total number of applications and

coneerning document should be mailed: registrations involved: 2
Name._MICHELE ASSAYAG

Internal Address:_ASSAYAG MAUSS 7. Total fee (37 CFR 2.6(b)(6) & 3.41) %$600

[T Authorized to be charged to deposit account

Street Address: 2915 REDHIL), SUITE 200
[ Enclosed

City: cOSTA MESA 8. Payment Information:

State: ALIFORMIA Zip: 02636

Phone Number: {714} 427-6800
Fax Number: (7141 427-6A88

Deposit Account Number

Authorized User Name

Email Address:_michplaa@amlegalgraup.com i
9, Signature: P v v 05/27/2010
Signature r Date
MARCUS BAGLEY Tatal number of pages Ineluding sover 13
sheat, altaehmants, and document;

Name of Parson Signing

Documants ta be recorded (Ingluding cover sheet) should he faxad ta (§71) 273-0140, or malled to:
Mail Stop Assigniment Recordatian Services, Director of the USPTO, P.O. Box 1450, Alexandria, VA 223431450
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Bankof America 43>

SECURITY AGREEMENT

1. THE SECURITY. As of May 26, 2010, the undersigned Magnell Assoclate, Inc., a
California corporation (the "Pledgor”), hereby assigns and grants o Bank of America, N.A., its successors
and assigns (collectively, the "Bank") a security interest in the following described property now owned ar

hereafter acquired by the Pledgor ("Collateral”):

(a) All accounis, coniract rights, chattel paper, instruments, deposit accounts,
lether of credit rights, payment intangibles and general intangibles, Including all amounts due to
the Pledgor from a factor; rights ta payment of money from the Bank under any Swap Cantract
(as defined in Paragraph 2 below), and all retuned or repossessed goods which, on sale or
lease, resulted in an account or chattel papar.

(b) Allinventory, including a)l materials, work in process and finished goods.

{c} All machinery, furniture, fixtures and other equipment of every type nhow
owned or hereafter acquired by the Pledgor, {including, but not limited to, the equipment
deseribed in the attached Equipment Description, if any).

() Ali of the Pledgor's deposit accounts with the Bank. The Collateral shall
Include any renewals or rollovars of the deposit accounts, any successar accounts, and any
general intangibles and choses in action arising therefrom or related thereto.

() Allinstruments, notes, chattel paper, documents, certificates of deposit,
securlties and investment property of every type. The Collateral shalt include all liens, security
agreements, leases and other contracts securing or otherwise relating to the foregoing.

{f) All general intangibles, including, but not limited to, (1) all patents, angd all
unpatented or unpatentable inventions; (i} all trademarks, service marks, and trade names, (iii) all
copyrights and literary rights; (iv} all computer software programs: (v) all mask works of
semiconducior chip products; (vi} all frade secrats, proprietary infarmation, customer llsts,
manufacturing, engineering and production ptans, drawings, specifications, processes and
sysiems. The Collateral shall include all good will connected with or symbolized by any of such
general intangibles; all contract rights, documents, applications, licenses, materials and other
mattars relatad to such ganeral intangibles; all tangible property embodying or incorparating any
such general intangibles; and all chattel paper and instruments relating to such general
intangibles.

(g) All negotiable and nonnagatiable documents of tile covering any Coliateral.

(h) Al accessions, attachments and other additions to the Caollateral, and all
tools, patts and equipment used in connection with the Collateral.

(i} All substitutes or replacements for any Collateral, all cash or non-cash
proceeds, product, rents and profits of any Collateral, all income, benefits and property receivable
on account of the Collateral, all rights under warranties and insurance contracts, |etters of credit,
guaranties or other supporting obligations cavering the Collateral, and any causes of action
relating to the Collateral, and all proceeds (including insurance proceeds) from the sale,
destruction, loss, or other disposition of any of the Collateral and sums due from a third pary
which has damaged or destroyed the Collateral or from that party's insurer, whether due to
judgment, settlement or other process.

Bank of America/Newegg/Security Agreemant (Mulliple Use) (Magnell) (5-21-10)
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(i All books, data and records pertaining to any Collateral, whether in the form of
a writing, photograph, microfilm or electranic media, including but not limited to any computer-
readable memory and any computer hardware or software necessary to process such memory
("Books and Racords").

Notwithstanding anything herein ta the contrary, in no event shall the security interest granted under this
Section 1 heraof attach to (2) any lease, license, Receivable, General Intangible, Invesiment Account,
contract, property rights or agreement to which Pledgor is a party or any of its rights or interests
theraunder if and for so long as the grant of such security interest shall constitute a viclation of law,
provided however that such security interest shall attach immediataly at such time as the candltion
causing such viclation shall be remedied and to the extent severable, shall atiach immediately to any

. portion of such Lease, license, Receivable, Ganeral intangible, Investment Acecount, contract, property
rights or agreement that does nat result in a violation of law; or (b} In any of the outstanding capital stock
of a Controliad Forelgn Carporation (as defined in Uinited States Intemal Revenue Code of 1986, as
amanded from time to tima {the "Tax Code")) In excess of 66% of the voting power of all classes of capital
stock of such Controlled Foreign Corporation entitled to vote; provided that immediately upon the
amendmant of the Tax Code to allow the pledge of a greater percentage of the voting power of capital
stock in a Contralied Foreign Corporation without adverse tax consequences, the Collateral shall include,
and the security interest granted by Pledgor shall attach to, such greater percentage of capital stock of
each Controlied Forelgn Corporation.

2, THE INDEBTEDNESS. The Collateral secures and will secure (a) all Indebtedness of
the Pledgor to the Bank. Each party obligated under any Indebtedness is referred ta in this Security
Agresment (this “Security Agreement”) as a “Dabtor.” "Indebtedness” means all debts, obligations or
liabllities now or hereafter existing, absolute or contingent of the Debtor or any one or more of them to the
Rank under that certain Loan Agreement of even date herewith (the "Loan Agreement’) and any other
documents executed by Borrower in connectlion therewith (collectively with the Loan Agreement, the

‘"Loan Documents”), whether voluntary or involuntary, whether dua or not due, or whether Incurred diractly
or indirectly or acquired by the Bank by assignment or otherwise, Indebtedness shall include, without
fimitation, all abligations of the Debtor arising under any Swap Cantract. "Swap Contract" means any
interest rate, credit, commadity or equity swap, cap, floor, collar, forward foreign exchange transaction,
currency swap, £ross currancy rate swap, currency option, securities puts, calls, collars, options or
forwards or any combination of, or option with respect to, these or similar transactions now or hereafter
entered into between the Debtor and the Bank with respect to the credit issued under the Loan
Documents.

3, PLEDGOR'S COVENANTS. The Pledgor rapresents, covenants and warrants that
unless compliance is walved by the Bank, in writing, or otherwise exprassly permitted in the Loan
Agresment: \

(@) The Pladgor will properly praserve the Collateral; defend the Collateral
against any materially adverse claims and demands; and keep accurate Books and Records.

(b) The Pledgor resldes (if the Pledgor Is an individual), or the Pledgor's chief
executive office (if the Pledgor is not an individual) is located, In the state specified on the
signatura page hereof. In addition, the Pledgor (if not an individual or other unregistarad entity),
is incorporatad in or organized under the laws of the state specified on such signature page. The
Piedgor shall give the Bank at least thirty (30) days notice before changing its residence orits
chief executive office or state of Incorporation ar organization. The Pledgor will notify the Bank in
writing prior to any change in the location of any Collateral, including the Books and Records.

(c} The Pledgor will notify the Bank in writing prior to any change in the Pledgor's
name, idantity or business structure.

(d) Unless otherwise agreed, the Pledgor has not granted and will not grant any
security interast in any of the Collateral except to the Bank, and will keep the Collateral free of all

Bank of America/Newagg/Security Agreament (Multiple Use) (Magnell) (5-21-10)
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liens, claims, sacurity Interests and encumbrances of any kind or nature except the security
interest of the Bank. :

{e) The Pledgor will promptly notify the Bank in writing of any event which affscts
the value of the Gollateral, the ability of the Pledger or the Bank to dispose of the Collataral, or
the rights and remedies of the Bank in relation thersto, including, but not limited te, the levy of any
legal process against any Gollateral and the adoption of any marketing arder, arrangement or
procedure affecting the Collateral, whether governmental or otherwise.

(f) The Pledgor shall pay all costs necessary to presefve, defend, enforce and
collect the Collateral, including but not limited to taxes, assessments, insurance pramiums,
repairs, rent, storage costs and expenses of sales, and any costs to perfect the Bank's security
interest (coliectively, the "Collateral Costs"). Without waiving the Pladgor's default for failure to
make any such payment, the Bank at its option may pay any such Collateral Costs, and
discharge encumbrances on the Collateral, and such Collateral Costs payments shall be a part of
the Indebtedness and bear interest at the rate set out in the Indebtedness. The Pledgor agrees
{o reimburse the Bank on dernand for any Collateral Gosts so incurred.

(g) Until the Bank exercises its rights to make collection, the Pledgor will
diligently collect all receivablas in the ordinary courae of business.

(h) Ifany Collateral is or becomes the subject of any registration certificate,
certificate of deposlt or negotiable document of title, including any warehouse receipt or bill of
lading, the Pledgor shall immediately deliver such document to the Bank, together with any
necessary endarsements.

(" The Pledgor will not zell, lease, agree to sell or lease, or otherwise dispose of
any Collateral except with the prior written consent of the Bani; provided, however, that the
Pledgor may sell inventory in the ordinary course of business and other Collateral as expressly
permitted under the Loan Agreement. ‘

(i) The Pledgor will maintain and keap in force all risk insurance cavering the
Collaterai agalnst fire, theft, liabillty and extended coverages (including without limitation
windstorm coverage and hurricane coverage as applicable), to the extant that any Collateral |& of
a type which can be so insured. Such insurance shall be in farm, amounts, coverages and hasis
reasonably accaptable to the Bank, shall require losses to be paid on a replacement cost basls,
shall be issued by insurance companies accaptable to the Bank and include a loss payable
endorsement in favar of the Bank in & form acceptable to the Bank, Upon the request of the
Bank, the Pledgor will deliver to the Bank a copy of each Insurance policy, of, if permitted by the
Bank, a certificate of insurance listing all insurance In force,

, () The Pledgor will not attach any Collateral to any real propery or fixture in a
manner which might cause such Collateral to become a part thereof unless the Pledgor first
obtains the writlen consent of any owner, halder of any lien on the real property or fixture, or other
person having an intarest in such property to the removal by the Bank of the Collateral from such
real property of fixturs. Such written consent shall be in form and substanca accepiable to the
Bank and shall provide that the Bank has no liability to sueh owner, holder of any lien, or any
other parson. ' '

() Exhibit A to this Agreement is a complete list of all patents, trademark and
service mark registrations, copyright registrations, mask work registrations, and all applications
therefor, in which the Pledgor has any right, titie, or interest, throughout the world. Ta the extant
required by the Bank in ifs discration, the Pledgor wiil promptly notify the Bank of any acquisition
(by adoption and use, purchase, license or othierwise) of any patent, trademark or service mark
registration, copyright registration, mask work registration, and applications therefor, and
unregistered trademarks and service marks and copyrights, throughout the werld, which are

Bank of America/Neweagg/Security Agreement (Multiple Use) (Magnel)) (6-21-10)
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granted or filed or acquired after the date herecf or which are not listed on the Exhibit. The
Pledgor authorizes the Bank, without notice to the Pledgor, to madify this Agreement by
amending the Exhibit to include any such Collateral.

{m) The Pledgor will, at its expense, diligently prosecute all patent, trademark or
service mark or copyright applications pending on or after the date hareof, will maintain in effect
all issued patents and will renew all trademark and service mark registrations, including payment
of any and all maintenance and renewal fees relating thereto, except for such patents, service
marks and trademarks that are being sold, donated or abandoned by the Pledgor pursuant to the
terms of Its intellectual property management pregram. The Pledger also will promptly make
application on any patentable but unpatenied inventions, registerable but unregistered
trademarks and service marks, and copyrightable but uncopyrighted works. The Pledgor wil at
its expense protect and defend all rights in the Collateral against any material claims and
demands of all parsons other than tha Bank and will, at its expense, enforce all rights in the
Collateral againgt any and all infringers of the Collateral where such infringement would materially
impair the value or use of the Collaferal to the Pledgor or the Bank. The Pledgor will not license
or transfer any of the Collateral, except for such licenses as are custamary In the ordinary course
of the Pledgor's business, or except with the Bank's prior written consent.

4, ADDITIONAL OPTIONAL REQUIREMENTS. The Pledgor agraes that the Bank may
at its aplian at any time, whether or not the Pledgor is. in default:

(8) Require the Pledgor to deliver to the Bank (i) copies of or extracts from the
Books and Records, and {il) information on any contracts ar other matters affecting the Collateral.

(b) Examina the Collateral, including the Books and Records, and make copies
of or extracts from the Books and Records, and for such purposes enter at any reasonable time -
upon the property where any Collateral or any Books and Records are lacated.

(¢) Requira the Pledgor to deliver ta the Bank any instruments, chattel paper or
jettars of credit which are part of tha Collateral, and to assign to the Bank the proceeds of any
such letters of cradit.

(d) Notlfy any account debtors, any buyears of the Collateral, or any other
persons of the Bank's interest in the Collateral.

5. DEFAULTS. Any one or mors of the following shall be a default hereunder {each a
"Default™):

(a) Any Indebtedness is not paid when due, or any default cecurs under any
agreement relating to the Indebtedness, after giving effect to any applicable grace or cure
periods.

(b) The Pladgor breaches any material term, provision, warranty or
representation under this Agreement and such breach remaing uncured after any applicable cure
period, or any default occurs under any Laan Document, and such default is not cured within the
applicable tima period sat forth in such Loan Document. . '

{e) (i) The Bank fails to have an enforceable first lian (except for any prior liens
to which the Bank has consentad in writing) on or security interest in the Coliateral, except where
such failure is the sole result of the Bank's gross negligence, or (b) the Pledgor asserts that the
Bank has failed to have an enforceabie first lien (except for any prior liens to which the Bank has
consented in writing) on or security interest in the Callateral. |

Bank of Amenca/Neweagp/Security Agrasment (Multiple Use) (Magnell) {5-21-10)
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(d) Any custodian, receiver or frustee is appointed to take possession, custody
or control of all or a substantial portion of the groperty of the Pledgor or of any guarantor or other
party obligated under any Indebtedness.

{e) The Pledgor or any guarantor or other party obligated under any
Indebtedness becomes insolvent, or is generally not paying or admits in writing its Inability to pay
its debts as they bacome due, fails in business, makes a general assignment for the benefit of
creditors, dies, or commences any case, proceeding or other action under any bankruptcy or
other law far the relief of, or relating to, dabtaors.

() Any case, proceading or other action is commenced against the Pledgor or
any guarantor or othar party obligated under any Indebtedness under any bankruptey or other law
for the relief of, or relating 1o, debtors.

(g} Any Involuntary lien of any kind or character attaches to any Collataral,
except for ligns for taxes not yet due, unless otheiwise expressly permitted by the Loan
Agreement.

(M) The Pledgor has given the Bank any materially false or migleading
information or reprasantations. ‘

6. BANK'S REMEDIES AFTER DEFAULT. In the event of any Defauit and upon the
expiration of any applicable cure periad, the Bank may do any one or more of the following, to the extent
permitted by law;

(8) Declare any Indebtedness immediately due and payable, without notice or
demand, :

(b) Enforce the security interast given hereunder pursuant to the Linifarm
Commercial Code and any other applicable law.

(c) Enforce the security interest of the Bank in any deposit account of the
Fledgor maintained with the Bank by applying such account fo the Indebtedness.

(d) Require the Pledgor to obtain the Bank's prior written consent to any sale,
lease, agreement to sell or Isase, or other disposition of any Collateral consisting of inventory.

(6) Require the Pladgar to segregate all collections and procaeds of the
Gollateral go that they are capable of identification and deliver dally such collections and
proceeds to the Bank in kind.

(f) Require the Pledgor to diract all actount debtors to forward all payments and
nroceeds of the Collateral to a post office box undar the Bank's exclusive control.

(g) Require the Pledgor to assemble the Collateral, including the Enoks and
Records, and make them available to the Bank at a place designated by the Bank.

: (h) Enter upon the praperty where any Collateral, including any Books and
Records, are located and take possession of such Collateral and such Books and Records, and
use such property (including any buildings and facilties) and any of the Pledgor's eguipment, if
the Bank deems zuch usae necessary or advisable in ordar to take possession of, hold, preserve,
process, assemble, prapare for sale or lease, market for sale or lease, sell ar lease, or otherwise
dispose of, any Callateral.

(i) Demand and collect any payments on and proceeds of the Collateral. In
connection therewith the Pledgor irrevocably authorizas the Bank to endorse ar sign the Pladgor's

Bank of America/Newagg/Security Agrasmant (Multiple Use) (Magnall) {5-21-10)
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name on all chacks, drafts, collections, raceipts and other documents, and fo take possassion of
and open the mail addressed 1o the Pledgor and remove therefrom any payments and proceecds
of the Collateral. :

(i) Grant extensions and compromise or settle claims with respect to the
Caollateral for lags than face value, all without prior notice to the Pledgor.

(k) Use or transfer any of the Pledgor's rights and interests in any Intellectual
Property now owned or hereafter acquired by the Pledgor, If the Bank deems such use or transfer
necessary or advisable In order to take possession of, hold, preserve, process, assemble,
prapara for sale or lease, market for sale or lease, sell or lease, or otherwise dispose of, any
Collateral. The Pledgor agrees that any such use or transfer shall be without any additional
cansideration 1o the Pledgor. As used in this paragraph, "Inisllectual Property" includes, but is
nat limited to, all trade secrets, computer software, service marks, trademarks, trade names,
trade styles, copyrights, patents, applications for any of the foregoing, customer lists, warking-.

~ drawings, instructional manuals, and rights In pracesses for technical manufacturing, packaging

and labeling, in which the Piedgor has any right or interest, whether by ownership, license,
coniract or otherwise,

() Have a recaiver appolnted by any court of compatent jurlsdiction to take
possession of the Collateral. The Pledgor hereby consents to the appeintment of such a receiver
and agrees not to oppose any such appointment.

(m) Take such measures as the Bank may deam necassary of advisahle to take:
possession of, hold, presarve, process; assempla, insure, prepare for sale or lease, market for
sale or lease, sall or lease, or otherwise dispose of, any Collateral, and the Pledgor hereby
irrevacably constitutes and appoints the Bank as the: Pledgor's attorney-In-fact to perform all acts

© and execute all documents in connection therewith. _

(n) Without notice or demand ta the Pleclgor, set off and apply against any and
all of the Indebtedness any and all deposits (general or special, time or demand, provisional or
final) and any other indebtedness, at any time held or awing by the Bank or any of the Bank's
agents or affiliates to or for the credit of the account of the Pledgor or any guarantor or endorser
of the Pledgor's indebtadness.

(0) Exercise any other remedies available to the Bank at law or in equity.

7. PLEDGOR NOT A DEBTQR. If any Pledgor is not a Debtor under some or all of the
Indebtedness:

(a) The Pladgor autharizes the Bank, from time to time, wlthout affecting the
* Pledgor's obligations under this Agreement, to enter into an agresment with the Debtor to change
the interest rate on or renaw the Indebtedness, accelerate, extend, compromise, or otherwise
change the repayment terms or any other terms of tha Indebtedness; raceive and hold,
axchange, enforce, waive, fail to perfect, substitute, or release Collateral, ineluding coliataral not
originally covered by this Agreement; sell or apply any Collateral in any order; or release or
asubstitute any borrawer, guarantor or endorser af the Indebtedness, or other person.

- {(b) The Pledgor waives any defense by reason of any Debtor's or any athar
person's defense, disabllity, or release from liability. The Bank can exarcise its rights against the
Collateral even if any Debtor or any other person na longer is liable on the Indebtedness because
of a statute of limitations or for other reasons.

(c) The Pledgor agrees that it is solely responsible for keeping [tself informed as
to the financial condition of the Debtors and of all circumstances which bear upen the risk of
nonpayment. The Pledgor waives any right it may have to require the Bank to disclose to the

Bank of Amertica/Newegg/Sacurity Agreement {(Multiple Use) (Magnell} (5-21-10)
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Pledgor any information which the Bank may now or hereafter acquire concerning the financial
condition of the Debtors.

(d) The Pledgor waives all rights to notices of default or nenperformance by the
Debtors. The Pledgor further waives all rights to notices of the existence or the creation of new
indebtednass by any Dabtor and all rights to any other notices to any party liable on any of the
Indebtedness.

{8) The Pledgor represents and warrants to the Bank that it will derive benefit,
diractly and indiractly, from the collective administration and availability of credit under the
Indebtedness. The Pledgor agrees-that the Bank will not be required 1o inquire as to the
disposition by any Debtor of funds disbursed by the Bank.

() Unti! all ebligations to the Bank under the Indebtedness have been paid in full
and any commitments of the Bank or facilities provided by the Bank with respect to the
Indsbtedness have been terminated, the Pladger waives any right of subragation, reimbursement,
indemnification and contribution (confractual, statutory or otherwise), including without limitation,
any claim or right of subrogation under the Bankruptey Code (Title 11, Unlted States Code) or any
sUGGESSOr statuta, which the Pledgor may now or heraafter have against any Debtor with respect
to the Indebtedness. The Pladgor walvas any right to enfarce any remedy which the Bank now
has or may heraafter have against any Debtor, and waives any benefit of, and any right to
participate in, any security now or hereafter held by the Bank.

(¢) The Pledgor walvas any right to require the Bank to proceed against any
Pebtor or any other person; procaed against or exhaust any security; or pursue any other
remedy. Further, the Pledgor consents to the taking of, or failure to take, any action which might
in any manner or to any extent vary the risks of the Pledgar under this Agreement or which, but
for this provision, might operate as a discharge of the Pledgor.

{h) In the event any amaunt paid to the Bank on any Indebtadness or any
interest in property transferred to the Bank as payment on any Indebtedness is subseguently
recovered from the Bank in or as a result of any bankrupicy, insolvency or fraudulent conveyance
proceeding, the Pledgor shall be liable fo the Bank for the amaunis so recovered up to the fair
market valus of the Collateral whether or not the Collateral has been released or the security
Intarest terminatad. In the event the Coilateral has been releasad or the security interest
terminatad, the fair market value of the Collataral shall be determined, at the Bank's option, as of
the date the Collateral was released, tha security interest terminated, or sald amounts were
racavered.

(i) The Pledgor waives all rights and defenses that the Pletgor may have
because any of the Indebtedness is secured by reai property. This means, among othar thinge:
(i) the Bank may anfarce this Agreement without first foreclosing on any real or parsonal property
coliateral pledged by the Debtors; and (ii) if the Bank forecioses on any real property collateral
pledged by the Debtors: (1) the amount of the Indebtedness may be reduced anly by the price for
which that collateral is sold at the foreclosure sale, even if the collateral is worth more than the
sale prica, and (2) the Bank may enforce this Agreement even if the Bank, by foraciosing on the
real property collateral, has destroyed any right the Pledgor may have to collect fram the Debtors.
This is an unconditional and irrevocable waiver of any rights and defenses the Pledgar may have
because any of the Indebtedness is secured by real property. These rights and defenses include,
but are not limited to, any rights or defenses based uponh Section 580a, 580b, 5804, or 726 of the
California Code of Civil Procedura. The Pledgor waives ahy right or defense it may have at law or
aquity, Including California Code of Civil Procedure Section 580a, to a fair market value hearing
or action to determine a deficiency judgment after a fareclosure. The Pledgor waives any rights
and defenses that are or may become available to the Pledgor by reason of Sections 2787 to
2856 inclusive, of the Califarnia Civil Code.

Bank of Amarica/Newsgp/Security Agreement (Multiple Use) (Magnall) {5-21-10)
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8. MISCELLANEOQUS.

(a) Any waiver, express or implied, of any provision hereunder and any delay or
failure by the Bank to enforce any provision shall not preclude the Bank fram enforcing any such
provision theraafter. ‘

: (b) The Pladgor shall, af the request of the Bank, execute such other
agreements, documents, instruments, or financing staternants in connection with this Agreement
as the Bank may reasonably deem necessary.

(c) All notes, security agreements, subordination agreements and other
documents executed by the Pladgor or furnished to the Bank in connection with this Agreement
must be in form and substance satisfactory to the Bank,

(d) This Agreamant shall be governed by and construed in accordance with the
laws of the State of California. To the extent that the Bank has graater rights or remedies under
federal law, whether as a national bank or otherwise, this paragraph shall not be deemed to
deprive the Bank of such rights and remedies as may be available under federal law. Jurisdiction
and venue for any action or proceeding to enforce this Agreement shall be the forum appropriate
for such actlon or proceeding agrinst tha Debtor, to which jurisdiction the Pledgor Irevacably
submits and to which venue the Pledgor waives to the fullest extent permitted by law any defense
asserting an inconvenient forum in connection therawith.

() All rights and ramedies herein provided are cumulative and not exclusive of
any rights or remedies otherwise provided by law. Any single or partial exercise of any right or
remedy shall not preclude the further exercise theraof or the exercise of any other right or
remedy.

{f) All terms not defined herain are used as sef forth in the Uniform Commercial
Code.

{g) In the event of any action by the Bank to enfarce this Agreement or fo protect
the security intarest of the Bank in the Collateral, or to take possassion of, hold, praserve,

. process, assemble, Insure, prepare for sale ar leasa, market for sale or lease, sell or lease, or
ptherwise dispose of, any Collateral, the Pledgor agrees to pay immediately the costs and
expenses thereof, together with reasonable attorneys' fees and allacated costs for in-house legal
services to the extent permitied by law.

(h) In the event the Bank saeks to take possession of any or all of the Collateral
by judicial process, the Pledgor hereby irrevocably waives any bonds and any surety or seourity
ralating thereto that may be required by applicable law as an incident to such possession, and
waives any demand for possession prier to the commencement af any such suit or action.

: () This Agreement shall constitute a continuing agreement, applying to all future
as well as existing transactions related to the Loan Documents and any modifications thereto,
whether or not of the characier contermplated at the date of this Agreement.

(Y The Bank's rights hereunder shall inure to the benefit of its successors and
assigns. In the event of any assignmant or transfer by the Bank of any of the Indebtedness or the
Collateral, the Bank theraafter shall be fully discharged from any respensibility with respact to the
Collateral so assigned or transferred, but the Bank shall retain all rights and powers hereby given
with raspect to any of the Indebtedness or the Collataral not so assigned or fransferred. All
representations, warranties and agreements of the Pledgor if more than one are joint and sevaral
and all shall be binding upon the successors and assigns of the Pladgor.
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g, COUNTERPARTS. This Sacurity Agraament may be executed In as many
counterparts as riecessary or convenient, and by the different parties on separate counferparts each of
which, when so executad, shall be deemad an original but all such counterparts shail constifute but one
and the same agresment. ‘

10. FINAL AGREEMENT. BY SIGNING THIS DOCUMENT EACH PARTY
REPRESENTS AND AGREES THAT: (A) THIS DOCUMENT REPRESENTS THE FINAL AGREEMENT
BETWEEN THE PARTIES WITH RESPECT TO THE SUBJECT MATTER HEREOQF, (B) THIS
DOCUMENT SUPERSEDES ANY COMMITMENT LETTER, TERM SHEET, OR OTHER WRITTEN
OUTLINE OF TERMS AND CONDITIONS RELATING TO THE SUBJECT MATTER HEREOF, UNLESS
SUCH COMMITMENT LETTER, TERM SHEET, OR OTHER WRITTEN OUTLINE OF TERMS AND
CONDITIONS EXPRESSLY PROVIDES TO THE CONTRARY, (C) THERE ARE NO UNWRITTEN
ORAL AGREEMENTS BETWEEN THE PARTIES, AND (D) THIS DOGUMENT MAY NOT BE
CONTRADICTED BY EVIDENCE OF ANY PRIOR, CONTEMPORANEQUS, OR SUBSEQUENT ORAL
AGREEMENTS OR UNDERSTANDINGS OF THE PARTIES.

[Signature page follows.]
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This Sacuilty Agreement ls executed s of the date stated at the tap of the first page.

Bank of America, N.A, .
I ——"
Name Tasnaem A. Ebrahim

Tite: Sanior Vice Frestdant

Addreas whera notlces to
iha Bank are to bo sent:

Mall Code CT2-516-BB-03

70 Batterson Park Road
- Farmington, Connaiticut 08032

[Additional signature page foliows.]
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Magnell Associate, Inc., a California corporation

By ; Z;Z; ).L-""'""

Name: Rlohard Quiroga

Title:

Pledgor's Location (principal residence,
If the Pledgor Is an individual;

chief exacutive office, if

the Pladgor 5 nat an individyal):

16838 East Gale Avenue
City of Industry, Callfornia 81745

Pledger's tale of incorparation
or orgenlzation (if Pledgor Is & carporation, partnership,
limited Habillty company or other registered entity): California

Mailing Address. (if differant
from-above):

16838 East Gale Avenue
City of Industry, California 817435
Attentlom: Richard Quiroga

with a copy-to:

David M, Buchanan
Snell & Wilmer L.L.P,
. B00 Antan
Costa Mesa, Callfornla 62626

Treasurer and Vice ﬁldant of Finance
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PATENTS, TRADEMARK AND SERVICE MARK REGISTRATIONS, COPYRIGHT REGISTRATIONS,
MASK WORK REGISTRATIONS, AND APPLICATIONS

ABS

2663645

ROSEWILL

3130916
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