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COMMERCIAL SECURITY AGREEMENT

0i 083171 5210001

of this document to any parficular loan or item.

References in the boxes above are for Lender’s use only and do net limit the applicability
- Any item above containing " **" has been omitted due to text length fimilations.
Borrower: AM-PAC APPAREL GROUP, INC. Lender: CATHAY BANK, a Callfornia Banking Corp.
REBELETYE INTERNATIONAL TRADING BUSINESS DEVELOPMENT DEPARTMENT
CORPORATION 9650 FLAIR DRIVE
2422 N. Strozier Avenue EL MONTE, CA 91731

South EI Monte, CA 91733

Grantor: REBELETTE INTERNATIONAL TRADING
CORPORATION
2422 N, Strozier Avenue
South Ef Monte, CA 91733

THIS COMMERCIAL SECURITY AGREEMENT dated March 26, 2010, is made and executed among REBELETTE INTERNATIONAL TRADING
CORPORATION ("Grantor"); AM-PAC APPAREL GROUP, INC.; and REBELETTE INTERNATIONAL TRADING CORPORATION ("Borrower"); and
CATHAY BANK, a California Banking Corp, ("Lender").

GRANT OF SECURITY INTEREST. For valtiable conslderation, Grantor grants to Lender a security Interest in the Collateral fo secure the
Indebtedness and agrees that Lender shali have the rights stated in this Agreement with respect to the Collateral, in addition to all other rights
which Lender may have by law.

COLLATERAL DESCRIPTION. The ward "Collateral” as used in this Agreement means the followlng described property, whether now owned or
hereafter acquired, whelher now existing or hereafter arising, and wheraver located, in which Grantor is giving to Lender a securily interest for the
payment of the Indebtedness and paerformanca of all other abligations under the Note and this Agreement;

(a) All accounts, contract rights, chaltel paper, Instruments, deposit accounts, lefter of credit rights, payment intangibles and general
intanglbles, including all amounts due to the Grantor from a factor; rights to payment of money from the Lender under any Swap Contract
(as hereinafter defined); and all returned or repossessed goods which, on sale or leass, resuiled In an account or chattel paper. "Swap
Conlract” means any interest rate, credit, commodity or equily swap, cap, fioor, collar, forward foreign exchange transaction, currency
swap, cross currency rate swap, currency option, securities puts, calls, coltars, options or forwards or any combination of, or option with
respect to, these or similar transaclions now or hereatter entered into between the Grantor and the Lender.

() Al Inventory, including all materials, work in process and finished goods.

(c) ANl machinery, furniture, fixiures and other equipment of every type now owned or hereafter acquired by the Grantor, {(including, but
not limited to, the equipment described in the attached Equipment Descriptlon, if any).

(d) All of the Grantor’'s deposit accounts with the Lender. The Collateral shall include any renewals or rollovers of the deposit accounts,
any successor accounts, and any general inlangibles and chooses in action arlsing there from or related thereto.

{e) All instruments, notes, chattel paper, documents, certificates of deposit, securilles and investment property of every type. The
Collaleral shall include all llens, security agreements, leases and other contracts securing or otherwlse relating to the foregoing,

() ANl general intanglbles, including, but not limited to, (i) all patents, and all unpatented or unpatentable inventions; (if} all tracemarks,
service marks, and trade names; (ill) all copyrights and literary rights; (iv) all computer software programs; (v) all mask works of
semiconductor chip products; (vi) all irade secrets, proprietary fnformation, customer lists, manufacturing, engineering and production
plans, drawings, specifications, processes and systems. The Collatera! shall include all good will connected with or symbaolized by any of
such general intangibles; all contract rights, documents, applications, licenses, materials and other malters related to such general
intangibles; all fangible property embodying or incorporating any such general Intanglbles; and all challe! paper and instruments relating
to such general Intangibles.

(2) Al negotiable and nonnegotiable documents of title covering any Collateral.

() Al accessions, attachments and other additions to the Collateral, and al! tools, parts and equipment used in connection with the
Collateral.

{) Al substitutes or replacements for any Collateral, all cash or non-cash proceeds, product, renis and profits of any Collateral, all
income, benefits and properly recelvable on account of the Collateral, all rights under warranties and Insurance contracts, lelters of
credlt, guaranties or other supporting obligations covering the Collaleral, and any causes of action refating to the Collateral, and all
proceeds (Including Insurance proceeds) from the sale, destruction, loss, or other disposition of any of the Collateral and sums due from
a third parly which has damaged or destroyed the Collateral or from that party’s lnsurer, whether due to judgment, seltlement or other
process.

(i) Al hooks, data and records pertaining to any Collateral, whether in the form of a writing, photograph, microfilm or electronic media,
including but not limited 1o any computer-readable memory and any computer hardware or soflware necessary to process such memory
("Books and Records").

ALL TERMS USED HEREIN, IF NOT OTHERWISE SPECIFICALLY DEFINED, SHALL HAVE THE MEANING ASCRIBED THERETO BY THE
CALIFORNIA UNIFORM COMMERCIAL CODE AS SUCH CODE MAY BE AMENDED OR REPLACED FROM TIME TO TIME

It addition, the word "Callateral” also includes all the following, whether now owned or hereafter acquired, whether now existing or hereatter arising,
and whersver located:

(A) All accesslons, altachmants, accessories, replacements of and additions to any of the collateral described herein, whether addad now or laler.
{B) All products and produce of any of the property described in this Caollateral section.

(C) All accounts, general intangibles, instrumenis, rents, manies, payments, and all other rights, arising out of a sale, lease, consignment or other
disposition of any of the property described in this Collateral saction.

(D} All proceeds (including insurance proceeds) from the sals, dastruction, loss, or other disposition of any of the properly described in this
Collateral section, and sums due from & third party who has damaged or destroyed the Collateral or from that parly's insurer, whether due to
fudgment, setflement or other process.

(E) All records and dala relating 1o any of the property describad in this Collateral section, whether in the form of a writing, photograph, microfilm,
microfiche, or electronic media, togelher with all of Grantor's right, tille, and interest in and to all compuler software requirad to ulilize, creals,
maintain, and process any such records or data on electronic media. .
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: COMMERCIAL SECURITY AGREEMENT
(Continued) Page 2

CROSS-COLLATERALIZATION. [n addition to the Note, this Agresment secures all obligailons, debts and fiabilities, plus interest theraon, of either
Grantor or Borrower to Lender, or any one or more of them, as well as all claims by Lender against Borrower and Grantor or any one ar more of them,
whether now existing or hersafter arising, whether related or unrslated to the purpose of the Note, whether voluntary or otherwise, whether due or not
due, direct or indirect, determined or undetermined, absolule or contingent, liguidated or unliguidated, whether Borrower or Grantar may be liabla
individually or jointly with others, whether obligated as guaranter, surely, accommaodation party or otherwise, and whether recovery upon such amounis
may be or hereafter may become barred by any statute of limitations, and whether the obligalion to repay such amounis may be or hereafter may
becoma otherwlss unenforceable.

BORROWER'S WAIVERS AND RESPONSIBILITIES. Except as otherwise required under this Agreement or by applicable law, (A) Borrower agress
that Lender need not tell Borrower about any aclion or inaction Lender takes in conneclion with this Agresmenl; (B) Borrower assumes the
responsibility for being and keeping Informed about the Collateral; and (C) Borrower waives any defenses that may arlse because of any action or
inaction of Lender, including without limitation any failure of Lender to realize upon the Collateral or any delay by Lender in realizing upon the Collateral;
and Borrower agrees to remain liable under the Note no matter what action Lender takes or fails to take under this Agreement.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (A) this Agreement is executed at Borrower's request and not at the
request of Lender; {B) Grantor has the full right, power and authority to enter into this Agreament and to pledge the Collateral to Lender; (C) Grantor
has established adequate means of ablaining trom Borrower on a continuing basis information about Borrower's financial condition; and (D) Lendar
has made no representation o Grantor about Borrower or Borrower's creditworthiness.

GRANTOR’S WAIVERS. Except as prohibited by applicable law, Grantor waives any right to requira Lender lo (A) make any presentment, protest,
demand, or natice of any kind, including notice of change of any terms of repayment of the Indebtedness, default by Borrower or any other guarantor
or surety, any aclion ar nonaclion taken by Borrower, Lender, or any other guarantor or surety of Borrower, or the creation of new or additional
Indebtedness; (B) proceed against any person, including Borrower, before procseding against Grantor; (C) proceed against any collateral for the
indebtedness, Including Borrower's collateral, before proceeding against Grantor; (D) apply any paymenis or proceeds received against the
Indebtedness in any order; {E} give notice of the terms, fime, and place of any sale of any collateral pursuant to the Uniform Commercial Cade or any
other law governing such sale; (F) disclose any information about the Indeblednass, the Borrower, any collateral, or any other guarantor or sursty, or
about any action or nonaction of Lender; or (G} pursue any remedy or course of action in Lender's power whalsosver.

Grantor also walves any and all rights or defenses arising by reason of (A) any disability or other defense of Borrower, any other guarantar or surely or
any other person; (B) the cessation from any cause whalsoever, other than payment in full, of the Indebtedness; (C) the applicatlon of proceeds of
the Indebtedness by Borrower for purpases other than the purposes understood and intended by Grantor and Lender; (D) any act of omisslon or
commission by Lender which direclly or Indirectly results in or contributes to the discharge of Borrower or any other guarantor or surety, or the
Indebtedness, or the loss or release of any collateral by operalion of law or otherwise; (E) any statute of limitations in any action under this Agreemant
or on the Indebtedness; or (F) any modification or change in terms of the Indebtadness, whatsoever, including without fimitation, the ranewal,
extension, acceleration, or other change in the tima payment of the Indebtedness is dus and any change in the interest rate,

Grantor walves all rights and defenses arising out of an election of remedies by Lender even though that election of remadies, such as a non-judicial
foreclosure with respect to security for a guaranteed abligation, has destroyed Granter’s rights of subrogation and reimbursemant against Borrower by
operation of Seclion 580d of the California Coda of Civil Procadure or otherwise.

Grantor waives all rights and defenses that Grantor may have because Borrower’s obligalion is secured by real property. This means among other
things: (1) Lender may collect from Grantor without first foreclosing on any real properly collateral piedged by Borrower ; and (2) If Lender foreciosas
on any real property collateral pledged by the Borrower : (A) The amount of the Borrower's obligafion may be reduced only by the price for which the
collateral is sold at the foreclosure sale, even if the collateral is worth mora than the sale price; (B) The Lender may collact from the Grantor even if the
Lender, by foreclosing on the real property collateral, has deslroyed any right the Grantor may have to collect from the borrower. This is an
unconditional and irrevacable waiver of any rights and defenses the Grantor may have because the Borrower's obligation is secured by real property.
These rights and defenses include, but are not limited to, any rights and defenses based upon Sections 580a, 580b, 680d, or 726 of the Code of Civit
Procedure.

Grantor understands and agrees that the foregoing waivers are unconditional and irrevocable waivers of substantive rights and defenses fo which
Grantor might otherwise be enliled under state and federal law. The righls and defenses waived include, without limitation, those provided by
California laws of suretyship and guaranty, anli-deficiency laws, and the Uniform Commercial Code. Grantor further underslands and agrees that this
Agreement is a separate and independent contract betwsen Grantor and Lender, given for full and ample consideration, and is enforceabls on its own
terms. Grantor acknowledges that Grantor has provided these waivers of rights and defenses with the intention that they be fully refied upon by
Lender. Until all indebtedness is paid in full, Grantor waives any right to enforce any remedy Grantor may have against Borrower or any other
guarantor, surely, or other person, and further, Grantor waives any right to participate in any collaieral for the Indebledness now or hereafter held by
Lender.

GRANTOR’S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE COLLATERAL. With respect to the Collateral, Grantar represents
and promises to Lender that:

Perfection of Security Inlerest. Grantor agrees to take whatever actions are requested by Lender to perfect and conlinue Lender's security
interest in the Collateral. Upon raquest of Lender, Grantor will deliver to Lender any and all of the documents evidencing or consfituting the
Collateral, and Grantor will note Lender's intarest upon any and all chattel paper and instruments if not delivered to Lender for possession by
Lender. This Is a continuing Security Agreement and will continue In effect even though all or any part of the Indebtedness Is paid in full
and even though for a period of time Borrower may not be indebted fo Lender.

Notices to Lender. Grantor will promptly nofify Lender in writing at Lender’s address shown above (or such other addresses as Lender may
designate from time to time) prior to any (1) change in Granter's name; (2) change in Grantor's assumed business name(s); (3) change in the
management of the Corporation Grantor; (4) change in the authorized signer(s); (5) change in Grantor's principal office address; (6) change in
Grantor's slate of organization; (7) conversion of Grantor to a new or diffarent type of business entity; or (8) change in any other aspect of
Grantor that directly or indirectly relates to any agreements betlween Grantor and Lender. No change in Grantor's name or stale of organization
will take effect unti! after Lander has received notice.

No Violation. The execution and delivery of this Agreement will not viclale any law or agreament govarning Grantor or to which Grantor is a party,
and its certiticate or articles of incarporation and bylaws do not prohibit any term or condition of this Agraement.

Enforceabllity of Collateral. To the extent the Collataral consists of accounts, chattel paper, or general intangibles, as defined by the Uniform
Commaercial Code, the Callateral is enforceable in accordance with ils terms, is genuine, and fully complies with all applicable laws and ragulations
concerning form, content and manner of praparation and execulion, and all persons appearing to be obligated on the Collateral have authority
and capacity to conlract and are in fact cbligaled as they appear to be on the Collateral. There shall be no setoffs or counterclaims against any of
the Collateral, and no agreement shall have been made under which any daduclions or discounts may be claimed concerning the Collateral
except those disclosed to Lender in writing, :

Location of the Collateral. Except in the ordinary course of Grantor's business, Grantor agrees to keepTI’BAQIEM!’S address shown
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COMMERCIAL SECURITY AGREEMENT
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above or at such other localions as are acceptable to Lender. Upon Lender's request, Grantor will deliver to Lender in form satisfactory to Lender
a schadule of real properties and Collateral lacations relating to Granter's operations, including without limitation the following: (1) all real properly
Granlor owns or is purchasing; (2) all real properly Grantor is renting or leasing; (3) all storage faciliies Grantor owns, renls, leases, or uses;
and (4) all other properties where Collateral is or may be located.

Removal of the Collateral. Except [n the ordinary course of Grantor's business, Grantor shalf not remove tha Collateral from its existing location
without Lender's prior written consant. Grantor shall, whenevar requested, advise Lender of the exacl location of the Callateral,

Transaclions Involving Collateral. Excepl for inventory sold or accounts celiectsd in the ordinary course of Grantor's business, or as otherwise
provided for in this Agreement, Grantor shall not sall, offer to sell, or otherwise transfer or dispose of the Collateral. Grantor shall not pladge,
mortgage, encumber ar olherwise permit the Callateral to be subject to any tian, sacurily interest, encumbrance, or charge, other than the security
interest provided {er in this Agreement, without the prior wrilten consent of Lender. This includes security interests even if junior in right to the
sectrity interests granted under this Agreement. Unless waived by Lender, alt proceads from any disposilion of the Collateral (for whatever
reason) shall be held in trust for Lendar and shall not be commingled with any other funds; provided however, this requirement shall not constitute
consent by Lender to any sale or other disposition. Upon recalpt, Grantor shall immediately deliver any stuch proceads to Lender.

Title. Grantor represents and warrants to Lender that Granlor halds good and markelabla title to the Coliateral, free and clear of all liens and
encumbrances except for the lian of this Agreement. No financing statament covering any of the Collateral is on fils in any public office other than
thase which reflact the securlty Interest created by this Agreement or to which Lender has specifically consented. Grantor shall defend Lender's
rights in the Collateral against the claims and demands of all other persons.

Repalrs and Maintenance. Grantor agrees to keep and maintain, and to cause others to keep and maintain, the Collateral in good order, repair
and condition at all times while this Agreement remains in effect. Grantor further agress lo pay when due all claims for work done on, or services
rendered or material furnished in connection with the Collateral so that no Hen or encumbrance may ever altach to or be flled against the
Collateral.

Inspection of Collateral. Lender and Lender's designated representatives and agents shall have the right at all reasonable fimes to examine and
inspect the Collateral wherever located.

Taxes, Assessments and Liens. Grantor will pay when due all taxes, assessments and ligns upon the Collateral, its usa or operation, upon this
Agreement, upon any promissory note or notes evidencing the Indebiedness, or upon any of the other Related Documents. Grantor may withhold
any such payment or may elect to contest any lien if Grantor is in good faith conducting an appropriate praceeding to contest the obligation to pay
and s lang as Lender's Interest in the Coliateral is not jeopardized in Lender's sole opinian. If the Collateral is”subjected to a lien which is not
discharged within fitaen (15) days, Granlor shali deposit with Lender cash, a sufficient corporate surety bond or other security satistactory to
Lender in an amount adequate to provide for the discharge of the lien plus any interest, costs, atlorneys’ fees or othar charges that could accrue
as a result of foreclosure or sale of the Collateral. In any contest Grantor shall defend itself and Lender and shall satisfy any final adverse
judgment bafere enforcement against the Collateral. Grantor shall name Lender as an addilional obliges under any surety bond furnished in the
contest procesdings. Granlor further agraes to furnish Lender with evidence that such taxes, assessments, and governmental and other charges
have been paid in full and in a timely manner. Grantor may withhold any such payment or may alect to contest any lien if Grantor is in good faith
conducling an appropriate proceeding to contest the obligation to pay and so long as Lander's interest In the Collateral is not jeopardized,

Compliance with Governmental Requirements, Grantor shall comply promptly with all laws, ordinances, rules and regulations of all
govarnmental authorities, including without limitation all environmental laws, ordinances, rules and regulations, now or hereafter In affect,
applicable to the ownership, production, disposition, or use of the Collateral, inciuding all laws or regulations relating to the undue ergsion of
highly-erodible land or relating to the conversion of watlands for the production of an agriculturat product or commodily. Grantor may contest in
good faith any such law, ordinance or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as
Lender’s interest in the Collateral, in Lender's opinion, is not jeopardized.

Hazardous Subslances. Grantor represenis and warranls that the Collateral never has been, and never will be so long as this Agreement
remains a lien on the Collateral, used in violation of any Environmental Laws or for the generation, manufaciure, storage, transportation, treatment,
disposal, release or threatened release of any Hazardous Substance. The representations and warranties cantainad harsin are based on Grantor's
due diligence in investigating the Collateral for Hazardous Substances. Grantor hereby (1) releases and waives any future claims against Lender
for indemnity or contribution in the event Grantor becomes fiable for cleanup or other costs under any Environmental Laws, and (2) agrees to
indemnify, defend, and hold harmless Lender against any and all claims and losses resulling from a braach of this provision of this Agraament.
This obligation to indemnify and defend shall survive the payment of the Indebtedness and the satisfaction of this Agresment.

Maintenance of Casualty Insurance. Grantor shall procure and maintain all risks insurance, including without limitation fire, theft and liabllity
coverage together with such other insurance as Lender may require wilh respect lo the Collateral, in form, amounis, coverages and basis
reasonably acceptable to Lender and issued by a company or companies reasonably acceplable to Lender. Grantor, upen request of Lender, will
dellver te Lender from time to time the palicies or certificates of insurance in form safisfactory to Lender, including stipulations that coverages will
not be cancellad or diminished without al least thirty (30) days' prior written notice to Lender and not including any disclaimer of the insurer's
liabllity for failure to give such a notice. Each insurance policy also shall include an endorsement providing that coverage in favor of Lander will
not be Impaired in any way by any act, omission or default of Grantor or any other person. In conneclion with all policies cavering assets in which
Lender helds or Is offered a security interest, Grantor will provide Lender with such loss payable or other endorsements as Lender may require. If
Grantor at any time fails to obtain or maintain any insurance as required under this Agreement, Lender may (but shall not be obligated to) obtain
such insurance as Lender deems appropriate, including if Lender so chooses "single interest insurance,” which will cover only Lender's interest in
the Coliateral.

Application of Insurance Proceeds, Grantor shall promptly notify Lender of any loss or damage to the Collateral, whether or not such casualty or
loss is covered by insurance. Lender may make preoof of loss if Grantor fails to do so within fifteen (15) days of the casualty. All proceeds of any
tnsurance on the Collateral, Including accrued proceeds thereon, shall be held by Lendsr as part of the Collateral. If Lender consents to repair or
raplacement of the damaged or destroyed Collaleral, Lender shall, upon salisfactery proof of expenditure, pay or reimburse Grantor from the
procesds for the reasonable cost of repair or restoration. If Lender does nol consent to repair or reptacement of the Collateral, Lender shall retain
a sufficient amount of the proceeds to pay all of the Indebtedness, and shall pay the balance to Granlor. Any proceeds which have nat been
disbursad within six (6) months after their receipt and which Grantor has not committed to the repair or restoration of the Collateral shall be used to
prepay the Indebtadness.

Insurance Reserves. Lendsr may require Granter to maintain with Lender reserves for payment of insurance premiums, which raservas shall be
created by monlhly payments from Grantor of a sum estimated by Lender to be sufficient to produce, at least fifteen (15) days before the premium
due dale, amounts at least equal to the insurance premiums to be paid. f filteen {15} days before payment is dus, the reserve funds are
insufiictent, Granter shall upon demand pay any deficiency to Lender. The reserve funds shal! be held by Lender as a general deposit and shall
constitute a non-interest~bearing account which Lender may satisfy by payment of the insurance premiums required to be paid by Granter as thay
becoma due. Lender doss not hold the reserve funds In trust for Grantor, and Lender is not the agenmmmt of the insurance
premiums required to be paid by Grantor. The responsibility for the payment of premiums shall remain G ity,
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insurance Reports. Grantor, upon request of Lender, shall furnish to Lendar reports on each existing policy of insurance showing such
Information as Lendar may reasenably request including the following: (1) the name of the insurer; (2) tha risks insured; (3) the amount of the
policy; (4) the property insured; (5) the then current valua on the basis of which insurance has been oblained and the manner of determining
that value; and (8) the expiration date of the policy. In addition, Grantor shall upon request by Lender (however not more often than annually)
have an independent appraiser safisfactory fo Lender determing, as applicable, the cash value or replacement cost of tha Callateral,

Financing Stalements. Grantor authorizes Lender to file a UCC financing stalement, or alternatively, a copy of this Agreement to perfect Lender's
securlly Interest. At Lender's request, Grantor additionally agrees lo sign all other documents that are necessary to perfect, protect, and confinue
Lender’s security intarest in the Property. Grantor will pay all filing fees, Hile transfer faes, and other fees and costs involved unless prohibited by
law or unlass Lender Is required by law to pay such fees and cosls. Grantor frrevocably appoints Lender to execule documents necessary to
transfer ille i there is a default. Lender may file a copy of this Agresment as a financing statement. It Grantor changes Grantor's name or
address, or the name or address of any person granting a security interest under this Agreement changes, Grantor wlll promptly notify the Lender
of such change.

GRANTOR’S RIGHT TO POSSESSION. Until default, Grantor may have possession of the tangible personal property and beneficial use of all the
Collateral and may use it in any lawful manner not inconsistent with this Agreement or the Related Documents, provided that Grantor's right to
possession and beneficial use shall not apply to any Collateral where possession of the Collateral by Lender is required by law to perfact Lender's
security interest in such Cellateral. If Lender at any time has possession of any Collateral, whether before or after an Event of Default, Lender shall be
deemed to have exercised reasonabls care in the custody and preservation of the Collateral if Lender takes such aclion for that purpose as Grantor
shall request or as Lender, in Lender's sula discretion, shall deem appropriate under the circumstances, but fallure o honor any request by Grantor
shall not of itself be deemed to be a failure lo exercise reasonable care. Lender shall not be required to take any steps necessary to preserve any rights
in the Collateral against pricr parties, nor to protect, praserve or maintain any sacurity interast glven to secure the indebtedness.

LENDER’S EXPENDITURES. If any action or proceading is commanced that would materlally affect Lender's Interest in the Collateral or if Grantor fails
to comply with any provision of this Agreement or any Related Documenls, including but not imited to Grantor's failure to discharge or pay when due
any amounts Grantor is requirad to discharge or pay under this Agreement or any Related Documants, Lendsr on Grantor's behalf may (but shall not ba
obligated 1o) fake any actlon that Lender deems appropriate, including but net limited to discharging or paying all taxes, ligns, security interests,
encumbrances and other claims, at any time levied or placed on the Collateral and paying all cosls for Insuring, malntaining and preserving the
Collateral. All such expanditures incurred or paid by Lender for such purposes will then bear interest at the rale chargad under the Note from the date
Incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become a part of the Indebtednsss and, at Lender's option, will
{(A) be payable on demand; (B) bae added to the balance of the Nole and be apporiioned among and be payable with any installment payments to
become due during either (1) the term of any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a balloon
payment which will be due and payable af the Note's maturity. The Agreement also will secure payment of thase amounts. Such right shall be in
addition to ali other rights and remedies to which Lender may be entitied upon Default,

DEFAULT. Each of the fellowing shall constiute an Event of Default under this Agresment:
Payment Defaull. Borrower fails to make any payment when due under the Indebtedness.

Environmental Default. Failure of any party to comply with or perform when dus any term, obligation, covenant or condition contained in any
_environmental agreement execuled in connection with any indebtadness.

Other Defauits. Borrawer or Grantor fails to comply with or to perform any other term, obligation, covenant or condition contained in this
Agreament or in any of the Related Documents or to comply with or to perform any term, obligation, covenant or condilion contained in any other
agreament between Lender and Borrower or Grantar.

Detault in Favor of Third Parties. Borrower, any guarantor or Grantor defaults under any loan, extension of credit, security agreement, purchase
or sales agreement, or any other agreement, in favor of any other creditor or person that may materially affect any of Borrowaer's, any guarantor's or
Grantor's property or ability to perform their respective obligations under this Agreament or any of the Related Documents.

False Statements. Any warranly, representation or statemant mads or furnished to Lender by Barrgwer or Grantor or on Borrower’s or Grantor's
behalt under this Agreement or the Related Documents is false or misleading in any material respeclt, sither now or at the time made or furnished
or becomes false or misleading at any time tharsaiter.

Defective Collateralization. This Agresment or any of the Related Documents ceases to be in full force and effect (including failure of any
collateral document o create a valid and perfected security interest or lien) at any fime and for any reason.

Insolvency. The dissolution or termination of Borrower's or Grantor's existence as a going business, tha insolvency of Borrower or Grantor, the
appointment of a recsiver for any part of Barrower's or Grantor's property, any assignment far the bensfit of craditors, any type of creditor warkout,
or the commancement of any proceeding under any bankruptey or insolvency laws by or against Borrower or Grantor. :

Creditor or Forfeiture Froceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self~halp,
repossession or any other method, by any creditor of Borrower or Grantor or by any governmental agency against any collateral securing the
Indebtedness. This includes a garnishment of any of Borrower’s or Grantor's accounts, inciuding deposit accounts, with Lender. Howevar, this
Event of Default shall not apply if there is a good faith dispute by Borrower or Grantor as to the validily or reasonableness of the claim which is the
basis of the creditor or forfeiture proceeding and it Borrower or Grantor gives Lendsr wrillen notice of the creditor or forfeiture proceeding and
deposits with Lender monies or a surely bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion,
as being an adequate reserve or bond for the dispute.

Events Affecling Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebledness or Guarantor dies or
becomes incompetent or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change cccurs in Borrower’s or Grantor's finangial condition, or Lendsr belleves the prospact of payment or
performance of the Indebtednass Is impaired. .

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Agresmant, at any time thereafter, Lender shall have all the rights of
a secured parly under the California Uniform Commercial Code. In addition and without limitation, Lender may exercise any one or more of the -
following rights and remedies: S

Accelerate Indebtedness. Lender may declare the entire Indabladness, including any prepayment penally which Borrowér would be required to
pay, immediately due and payable, without nolice of any kind to Borrower or Granlor. : - .

Assemble Collaleral. Lander may require Grantor to deliver to Lender all or any portfion of the Collateral and any and all certificates of tiffle and
other documents relating to the Collateral. Lender may require Grantor to assemble the Coltateral and makae it available to Lander at a place to ba
designated by Lender. Lendsr also shall have full pawer to enter upon tha property of Grantor to taks possession of and remeove the Collateral. - if
the Collateral contains other goeds not covered by this Agreemant at the time of repossession, Grantor agfeﬁ Aebcgmﬁksuch other goods,
provided that Lender makes reasanable efforts 1o return them to Grantor after rapossession.
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Sell the Collateral. Lender shall have full power to ssll, fease, transfer, or otherwise deal with the Collateral or proceads thereof In Lender’s own
name or that of Grantor. Lender may sell the Collateral at public auction or private sale. Unless the Collaleral threatens to decling speedily in
value ar is of a type customarily sold on a recognized market, Lendar will give Grantor, and other persons as required by law, reasonable notice of
the time and place of any public sals, or the time after which any private sale or any other dispasition of the Collateral is to be made, However, no
nofice nead be provided fo any parson who, after Event of Default accurs, enters into and authenticates an agreament walving that person's right
to nofification of sale. The requivements of reasonable notlce shall be met If such notice is given at least fen (10) days before the time of the sale
er disposftion. All expenses relating to the dispasilion of the Colfateral, including without limitation the expenses of retaking, holding, Insuring,
preparing for sale and seliing the Collateral, shall bacome a part of the Indebtedness sacured by this Agreement and shail be payable on demand,
with interest at the Note rate from data of expenditure until repald.

Appoint Receiver. Lander shall have the right to have a receiver appointed to take passession of all or any part of the Coliateral, with the power
to protect and preserve the Collateral, to operata the Collateral precading foreclosure or sale, and to collect the Rents from the Collateral and apply
the proceeds, over and above the cost af the recelvership, against the Indebtedness. The receiver may serve without bond If permitted by law,
Lender's right to the appointment of a receiver shall exist whether or not tha apparent value of the Collateral exceeds the Indebtedness by a
substantial amount, Employment by Lender shall not disqualify a person from serving as a receiver.

Collect Revenues, Apply Accounts. Lender, either ltself or through a receiver, may collect the payments, rents, income, and revenuss from the
Collateral. Lender may at any fime in Lender's discretion transfer any Collaterat into Lender's own name or that of Lender's nomines and receive
the payments, rents, incoms, and revenuas therefrom and hold the same as security for the Indebtedness or apply it to payment of the
Indebtedness In such order of preference as Lender may determine. Insofar as the Collateral consists of accounts, general intangibles, insurance
policies, Instruments, chattel paper, chosss in aclion, or similar property, Lander may demand, collect, receipt for, selife, compromise, adjust, sue
for, foreclose, or realize on the Collateral as Lander may determine, whether or not Indsbledness or Collaterat is then due. For these purposes,
Lender may, on behalf of and In the name of Grantor, receive, open and dispose of mail addressed to Grantor; change any address to which mail
and payments are fo be sent; and endorse notes, checks, drafts, monay orders, documents of title, Instruments and items pertaining to payment,
shipment, or storage of any Collateral. To facilitate collection, Lander may nolify account debtors and obligors on any Collateral to make payments
directly to Lender.

Obtain Deficiency. If Lender chooses to sell any or all of the Collateral, Lender may oblain a judgment against Borrower for any deliclency
remaining on the Indebtedness due to Lender after application of all amounis received from the exercise of the rights provided in this Agreement,
Borrower shall be liable for a deficiency even if the transaction described in this subsection is a sale of accounts or chattel paper.

Other Rights and Remedies. Lender shall have all tha rights and remedies of a secured creditor under the provisions of the Unifarm Commercial
Code, as may be amended from time to time. |n addition, Lender shall have and may exercise any or all other rights and remedies it may have
available at law, in equity, or otherwise. .

Electior of Remedies. Excepl as may be prohibited by applicable law, all of Lender's rights and remedies, whether evidenced by this
Agreament, the Related Documents, or by any other wriling, shall be cumulative and may be exercised singularly or concurrently. Election by
Lender lo pursue any ramedy shall not exclude pursuit of any other remedy, and an election to make expenditures or to take aclion to perform an
obligation of Grantor under this Agresment, after Granlor's failure to parform, shall not affect Lender’s right to declare a default and exercise its
remedies.

AMENDMENT TO GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE COLLATERAL. Replace the first sentence
under the paragraph "Perfection of Securily Interest” as follows: Grantor has executed that certain UCC Financing Statement #077102259467 filed on
February 9, 2007 and agrees to take whatever actions are requested by Lender to perfect and continue Lender’s security interest in the’ Callateral.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions arg a part of this Agreement:

Amendments. This Agreament, together with any Related Documents, constitules the entire undersitanding and agreement of the parties as lo the
matlers set forth in this Agreement. No aiteration of or amendment to this Agreement shall be effective unless given in wiiting and signed by the
party or parties sought to be charged or bound by the alteration or amendmant.

Altorneys’ Fees; Expenses. Grantor agrees to pay upon demand all of Lender's costs and expensses, including Lender’s altorneys’ fees and
Lender's legal expenses, incurred in connection with the enfarcement of this Agreement. Lender may hire or pay someone else to help enforce
this Agreement, and Grantor shall pay the costs and expenses of such enforcement. Costs and expenses include Lender's attornays’ fees and
legal expenses whether or not there is a lawsuit, including altorneys' fees and legal expenses for bankruptoy proceedings (including efforls to
modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judament collection servicas. Grantor also shall pay all court
cosls and such additional fees as may be directed by the court.

Caption Headings. Caption headings in this Agreement are for conveniance purposes only and are not to be used to interpret or define the
provisions of this Agreement.

Governing Law. This Agreemen! will be governed by federal law applicable to Lender and, to the extent not preempted by federal law,
the laws of the State of California without regard to its confiicts of law provisions. This Agreement has been accepted by Lender in the
State of California.

Choice of Venue, If there is a lawsuit, Grantor agrees upon Lender’s request to submit to the jurisdiction of the courts of LOS ANGELES County,
State of California.

Joint and Several Liability. Al obligations of Borrower and Grantor under this Agreement shall be joint and several, and all references to Grantor
shall mean each and avery Grantor, and all references to Borrower shall mean sach and every Borrower. This means that each Borrower and
Grantor signing below is responsible for all obligations in this Agreement. Where any ons or more of the parties is a corporation, partnership,
limited liability company or similar enfity, it is not necessary for Lender to inquire into the powers of any of the officers, directors, partners,
members, or other agents acting or purpariing lo act on the entity’s behalf, and any obligations made or created in reliance upon the professed
exarcise of such powers shall be guaranteed under this Agreemenl.

Preference Payments. Any monies Lender pays because of an asserted preference claim in Barrowar's or Grantor's bankruptcy will become a
part of the Indebtednass and, at Lender's oplion, shall be payable by Borrower and Grantor as provided in this Agreement.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Agreement unless such waiver is given in wrlting and
signed by Lender. No dalay or omission on the part of Lender In exercising any right shall operate as a waiver of such right or any other right. A
waiver by Lender of a provision of this Agreemant shall nol prejudice or consfitute a waiver of Lender's right otherwise to demand strict
compliance with that provision or any other provision of this Agreement. No prior waiver by Lender, nor any course of dediing between Lender
and Grantor, shall constitute a waiver of any of Lender's rights or of any of Granlor's obligations as to any future transactions. Whenaver.the
consent of Lender is required under this Agreement, the granting of such consent by Lender in any instance shall not constitute continuing
consent to subsaquent instances whera such consent is required and in all cases such consent may befﬁtAddEnﬂwxlﬁikme sole discretion

of Lender.
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Notices. Any notice required to be given under this Agreament shall be given in writing, and shall be effective when actually delivered, when
actually received by lelefacsimile (unless otherwise required by law), when depositad with & nafionally recognized overnight courier, or, if maliled,
when deposited In the Unlled States mall, as first class, cerlified or registered mail poslage prepaid, directed to the addresses shown near the
beginning of this Agreement. Any party may change its address for notices under this Agresmant by gliving tormal written notice to the other
parties, specifying that the purpose of the notice is to change the party's address. For notice purposes, Grantor agress to keep Lender informed
at all times of Grantor's currant address. Unless olherwise provided or required by law, If there Is more than one Grantor, any notice given by
Lender to any Granter is deemed to be notice given to alf Grantors.

Power of Attorney. Grantor heraby appoints Lender as Grantor's Irrevocable attorney-in-fact for the purpose of exeguling any decumenis
necessary lo perfect, amend, or to continue the securily interest granted in this Agreement or 1o demand terminalion of filings of other secured
parties. Lender may at any fime, and without further authorization from Grantor, file a carbon, photographic or other repraduction of any financing
statement or of this Agreement for use as a financing statement. Grantor will reimburse Lender for all expenses for the perfection and the
continuation of the parfection of Lender's security interest in the Collataral,

Walver of Co-Obligor's Rights. If more than one person is obligated for the Indebtedness, Grantor irrevacably waives, disclaims and
relinquishes all claims against such other person which Granter has or would otherwise have by virtue of payment of the Indebtedness or any part
thereof, specifically including but not limited to all rights of indsmnity, contribution or exoneration.

Severabilily, If a court of competant Jurisdiction finds any provision of this Agreement to be ilegal, invalid, or unenforceable as to any
circumstance, that finding shall not make the offending provision illegal, invalid, or unenforceable as to any other circumstance. If feasible, the
offending provision shall be considered modified so that it becomes lagal, valld and enforceable. if the offending provision cannot be so modified,
it shall be considered deleted from this Agreement. Unless otherwise required by law, the legality, invalidity, or unenfarceability of any provision
of this Agreement shall not affect the legality, validity or enforceabllity of any other provision of this Agreement.

Successors and Assigns. Subject to any limitations stated in this Agreement on transfer of Grantor's interest, this Agreement shall be binding
upon and Inure to the benefit of the parties, their successors and assigns. If ownership of the Collateral becomes vested in a person other than
Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Agreement and the Indebledness by way of
forbearance or extension without releasing Grantor from the abligations of this Agragement or liabitity under the Indsbtedness.

Survival of Representations and Warranties. Al representations, warraniies, and agreements made by Grantor in this Agreament shall survive
the execulion and delivery of this Agreement, shalt be continuing in nature, and shall remain in full force and effect uniil such time as Borrower's
Indebledness shall be paid in full.

Time Is of the Essence. Time is of the essence in the performance of this Agreement.

Waive Jury. To the extent permitted by applicable law, all parlies to this Agreement hereby waive the right to any Jury trlal in any action,
proceeding, or counterclaim brought by any party against any other parly,

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Agreement. Unless specifically stated
to the contrary, all references to doflar amounts shall mean amounts in lawful money of the United States of America. Words and terms used in the
singular shall include the plural, and the plural shall include the singular, as the context may raquire. Words and ferms not otherwise defined in this
Agreement shall have the meanings atfributed to such terms in the Uniform Commercial Code:

Agreement. The word "Agreement" means this Commercial Security Agreement, as this Commercial Security Agreement may be amended or
maoditisd from time to time, together with all exhibits and schedules attached to this Commercial Security Agreement from time to fime.

Borrower. The word "Borrowsr” means AM-PAC APPAREL GROUP, INC.; and REBELETTE INTERNATIONAL TRADING CORPORATION and
includes all co-signers and co—makers signing the Note and all thelr successors and assigns.

Collateral. The word "Collateral” means alt of Grantor's right, tille and interest in and to all the Callateral as describad in the Collateral Description
section of this Agreament.

Default, The word "Default” means the Default sel forth in this Agreement in the saction tilled "Default”.

Environmental Laws. The words "Environmental Laws” mean any and al state, faderal and local statules, ragulations and ordinances ralating to
the protection of human health or the environment, including without limitation the Comprahensive Environmental Response, Compensation, and
Liability Act of 1980, as amended, 42 U.8.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorizatlon Act of 1986, Pub.
L. No. 99-489 ("SARA", the Hazardous Materials Transportation Act, 49 U.S.C. Saclion 1801, et seq., the Resource Conservalion and Recovery
Act, 42 U.5.C. Seclion 6901, et seq., Chapters 6.6 through 7.7 of Division 20 of the California Heallh and Safely Code, Sactlon 25100, et seq., or
other applicable state or faderal laws, rules, or regulations adopted pursuant thereto.

Event of Defaull. The words "Event of Default” mean any of the events of dofault set forth in this Agreament in the default section of this
Agreement.

Grantor. The word "Grantor" means REBELETTE INTERNATICNAL TRADING CORFORATION.
Guarantor, The word "Guarantor” means any guarantor, surety, or accommodation party of any or all of the Indebtedness.
Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances” mean materiais that, because of their quanlity, concentration or physical, chemical
or infectious characteristics, may cause or pose a present or potential hazard to human health or the environment when improperly used, treated,
slorad, disposed of, generated, manufactured, transperted ar otherwise handled. The words "Hazardous Substances” are used in their vary
broadest sense and include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the
Environmental Laws. The term "Hazardcus Subsiances” also includes, without limitation, petrolgum and petroleum by-products or any fraction
thereof and asbestos.

Indebtedness. The word "indebtedness" means the indebledness evidenced by the Nate or Related Documents, including ali principal and
interest together with all olher indebtedness and costs and expenses for which Borrower is responsible under this Agraement or under any of the
Rolated Documents.  Specifically, without limitation, Indebtedness includes all amoumts that may be indirectly secured by the
Cross-Collateralizalion provision of this Agreemant,

Lender. The word "Lender" means CATHAY BANK, a Callfernia Banking Corp., its successors and assigns.

Note. The word "Note” means the notes or credit agresments and any and all loans and financial accommodations whather now or hareafter
existing, and however evidenced, including without limitation those loans and financial accommodations described herain or described on any
exhibit or schadule attached to this Agreement, Guaranty or any Related Documents from tima to Hme. o

Property. The word "Property” means all of Grantor's right, litle and interest in and to all the Property 5 ReAM BV ARG!ateral Description”

REEL: 004692 FRAME: 0698



) COMMERCIAL SECURITY AGREEMENT
t (Continued) Page 7

seclion of this Agreement,

Related Documents. The words "Relaled Documsnts" mean all promissory noles, credit agreements, loan agreements, environmental
agreements, securily agresmenls, marigages, deeds of trust, securily deeds, collateral mortgages, and all other instrumenls, agreaments and
documents, whether now or hereafier existing, executed in connection with the Indebledness.
BORROWER AND GRANTOR HAVE READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS COMMERCIAL SECURITY AGREEMENT AND
AGREE TO ITS TERMS, THIS AGREEMENT IS DATED MARCH 286, 2010.

GRANTOR:

REBELETTE INTERNATIONAL TRADING CORPORATION -

By
REBELETTE

tor

BORROWER:

AM-PAC APPAREL GROUP INC.

REBELETTE INTER NAL TRADING CORPORATION

‘A(llhori "7 Signer for REBELETTE
INTER ATIONAL TRADING CORPORATION

LASER PRQ Lending, Ver. 5.48.00.004 Gepr. Harland Financial Salulicna, Inc. 1997, 2010, All Rights Ressrved. - GA di\cliwin\CRWIN\WINDS\CFIWLPLAE40FS TA-20861 PA-43
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COMMERCIAL SECURITY AGREEMENT

Al 521000

References In tha boxes above are for Lender’s use only and do not limit the applicabliity of this document to any particutar loan or itarn.
Any item above conlaining "***" has been omilted due to text length limitations.

Borrower:  AM-PAC APPAREL GROUP, INC. Lender: CATHAY BANK, a Callfornia Banking Corp.
REBELETTE INTERNATIONAL TRADING BUSINESS DEVELOPMENT DEPARTMENT
CORPORATION 9650 FLAIR DRIVE
2422 N, Strozler Avenue EL MONTE, CA 91731

South El Monte, CA 91733

Grantor: AM-PAC APPAREL GROUP, INC.
: 6055 Washington Blvd,, Sulte 355
Commerce, CA 90040

THIS COMMERCIAL SECURITY AGREEMENT dated March 26, 2010, s made and executed among AM-PAC APPAREL GROUP, INC.
{"Grantor"); AM-PAC APPAREL GROUP, INC.; and REBELETTE INTERNATIONAL TRADING CORPORATION ("Borrower"); and CATHAY BANK,
a Californla Banking Corp. ("Lender"),

GRANT OF SECURITY INTEREST. For valuable consideration, Grantor granis to Lender a security interest In the Collateral to secure the
Indebtedness and agrees thal Lender shall have the righis stated in this Agreement with respect to the Collateral, in addition to all other rights
which Lender may have by law.

COLLATERAL DESCRIPTION. The word "Collateral” as used in this Agreement means the following described property, whether now owned or
hereafter acquired, whether now existing or hereafter arising, and wherever locataed, in which Grantor Is giving lo Lender a securily interest for the
payment of the Indebtedness and performance of all other obligations under the Note and this Agreement:

(a) Al accounts, contract rights, chaitel paper, instruments, deposit accounts, lelter of credit rights, payment intangibles and general
intangibles, Including all amounts due to the Grantor from a factor; rights to payment of money from the Lender under any Swap Contract
(as hereinatter defined); and all returned or repossessed goods which, on sale or lease, resulled in an account or challel paper. "Swap
Contract” means any interest rate, credit, commoedity or equity swap, cap, floor, collar, forward forelgn exchange transaction, currency
swap, cross currency rate swap, currency option, securities puts, cafls, collars, options or forwards or any combination of, or option with
respect 1o, these or simifar transactions now or hereatler entered into between the Grantor and the Lender,

{(b) All invenlory, including all materials, work in process and finished goods,

(¢) All machinery, furniture, fixtures and other equipment of every type now owned or hereafter acquired by the Granior, (including, but
not limited 1o, the equipment described In the attached Equlpment Description, if any).

{d) All of the Granior's deposil accounis with the Lendér. The Collateral shall include any renewals or rollovers of the deposit accounts,
any successor accounts, and any general Infangibles and chooses in action arising there from or related thereto.

(e) All Instruments, notes, chaitel paper, documents, cerlificates of deposit, securilies and investment property of every type. The
Collateral shall Include all llens, security agreements, leases and other coniracts securing or otherwise refating to the foregoing.

{f) ANl general Intangibles, including, but not limited to, () all patents, and all unpatented or unpatentable inventions; (i) all trademarks,
service marks, and frade names; {iii) all copyrights and literary rights; (iv) all computer software programs; (v) all mask works of
semiconductor chip products; (vi) all trade sacrets, proprietary information, customer lists, manufacturing, engineering and produclion
plans, drawings, specifications, processes and systems. The Collateral shall Include all good wili connected with or symbolized by any of
such general Intangibles; all contract rights, documents, applications, licenses, materlals and other malters related ta such general
intangfbles; all tangible property embodying or Incorporating any such general intangibles; and all chattel paper and instruments relating
to such general intanglbles.

(g) All negotiable and nonnegotiable documents of tille covering any Collateral,

{h) All accesslons, altachments and other additions to the Collateral, and all tools, parls and equipment used in connection with the
Collateral.

() Al substitutes or replacements for any Collateral, all cash or non-cash proceeds, product, rents and profits of any Collateral, all
Income, benefits and properly receivable on account of the Collateral, al! rights under warranties and insurance coniracts, letters of
credit, guaraniies or other supporting obligations covering the Collatera!, and any causes of acllon relating to the Collateral, and afl
proceeds (Including insurance proceeds) from the sale, destruction, loss, or other disposition of any of the Collateral and sums due from
a third party which has damaged or desiroyed the Collateral or from that party’s insurer, whether due to judgment, seitiement or other
process.

{i) All books, dala and records pertaining to any Collaleral, whether in the form of a wrilting, photograph, microfilm or electronic media,
including but not limited to any computer-readahle memory and any compuler hardware or soflware necessary fo process such memory
{"Books and Records").

ALL TERMS USED HEREIN, IF NOT OTHERWISE SPECIFICALLY DEFINED, SHALL HAVE THE MEANING ASCRIBED THERETO BY THE
DELAWARE UN{FORM COMMERCIAL CODE AS SUCH CODE MAY BE AMENDED OR REPLACED FROM TIME TO TIME

In addition, the word "Collateral” also includes all the following, whether now owned or hereafier acquired, whether now existing or hereater arising,
and wherever located:

- {A} All accessions, attachments, accessories, replacemants of and additions to any of the collateral described hersin, whether added now or later.
(8) Al products and produce of any of the property described in this Collateral section.

(C) All accounts, general intangiblss, instruments, rents, monies, payments, and all other righls, arising aut of a sals, lease, consignment or other
disposition of any of tha properly describad in this Collateral section.

{D) Al proceeds {including insurance proceeds) from the sale, desiruction, loss, or other disposition of any of the properly described in this
Collateral section, and sums due from a third party who has damaged or destroyed the Collateral or from that party's insurer, whether dug to
judgment, settlement or other process.

(E) Al records and data retating to any of the property described in this Collateral saction, whether in the form of a writing, photograph, microfilm,
microfiche, or electronic madia, together with all of Granter's right, titfe, and inferest in and to all computer software required fo utilize, create,
maintain, and process any such records or data on electronic media. ’ ' . :

TRADEMARK
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CROSS-COLLATERALIZATION. In addition to the Note, this Agreement secures all obligalions, debts and liabliities, plus Interest thereon, of either
Grantor or Barrower to Lender, or any one or more of them, as well as all claims by Lender against Borrower and Grantor or any one or more of them,
whather now existing or hereatter arlsing, whether related or unrelated to the purpose of the Note, whether voluntary or otherwise, whether due or not
due, direct or Iindirect, datermined or undetermined, absolute or contingent, liquidated or unliquidated, whether Barrower or Grantor may be liable
individually or jointly with others, whether cbligated as guaranor, surety, accommodation parly or otherwlse, and whether recovery upon such amounts
may be or hereafter may becoms barred by any statute of limitations, and whether the obligation to repay such amounls may be or hereafter may
become otherwise unenforceable.

BORROWER'S WAIVERS AND RESPONSIBILITIES. Except as otherwise required under this Agresment or by applicable law, (A) Borrower agress
-that Lender nesd not tell Borrower about any action or inaction Lender takes in connection with this Agreement; (B) Borrower assumes the
responsibility for being and keeping informed about the Collateral; and (C) Borrower walves any defenses thal may arlse because of any action or
inactlon of Lender, including without timitation any failure of Lender to realize upon the Collateral or any delay by Lender in realizing upon tha Collateral;
and Borrower agress to remain llable under the Note no matter what action Lender takes or fails to take under this Agreement.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Granfor warrants that: (A) this Agreement Is execuled at Borrower's request and not at the
request of Lender; (B) Grantor has the full right, power and authority to enter into this Agresment and to pledge the Collateral to Lander; (C) Grantor
has established adequate means of obtaining from Borrower on a continuing basis information abou! Borrower's financial condition; and (D) Lender
has made no representation to Grantor about Borrower ar Borrower's craditworthiness.

GRANTOR'S WAIVERS. Grantor waives all requirements of preseniment, protest, demand, and notice of dishoner or non-payment to Borrower or
Grantor, or any other party to the Indebledness or the Collateral. Lender may do any of the following with respect to any obligation of any Borrower,
without first obtaining the consent of Grantor: (A) grant any extansion of time for any payment, (B} grantany renewal, (C) permit any madification of
payment terms or othar terms, or (D) exchange or release any Collaleral or other security. No such act or failura to act shall affect Lendar's rights
against Grantor or the Collateral.

GRANTOR’S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE COLLATERAL. With respect to the Collateral, Grantor represents
and promisas to Lender that:

Perfectlon of Securily Inferesl. Grantor agrees to take whatever actions are requested by Lender to perfect and continue Lender’s securlty
interest in the Collateral. Upon request of Lender, Grantor will deliver to Lender any and all of tha documents evidencing or constituting the
Collateral, and Grantor will nole Lendar's interest upon any and ali chattel paper and Instruments if not delivered to Lender for possession by
Lender. This Is a continuing Security Agreement and will continue In effect even though all or any part of the Indebtedness is paid in full
and even though for a period of time Borrower may not be Indebted to Lender.

Notices to Lender. Grantor will promplly notify Lander in wriling at Lender's addrass shown above {or such other addresses as Lender may
dasignata from time lo time) prior fo any (1) change in Grantor's name; (2) change in Grantor's assumed business name(s); (3) changa in the
management of the Corporalion Grantor; (4) change in the authorized signer(s); (5) change in Grantor's principal offlce address; (8) change in
Grantor’s state of organization; (7) conversion of Grantor to a new or differant typa of businass entily; or {8) change in any other aspect of
Grantor that directly or indirectly relates to any agreaments between Grantor and Lender. No change in Grantor's name or state of organization
will take effect until atter Lender has received nofice.

No Violation. The execution and delivery of this Agreement will not viclate any law or agreement governing Grantor or to which Grantor is a party,
and its certficate or articles of incarporation and bylaws do not prohibit any lerm ar condition of this Agreemanl.

Enforceabllity of Collateral. To the extent the Collateral cansists of accounts, chatte! paper, or general intangibles, as defined by the Uniform
Commercial Code, the Collateral is enforceable in accordance with its terms, is genuine, and fully compliss with all applicable laws and regulations
concerning form, content and manner of preparation and execution, and all persons appearing to be obligated on the Collateral have authorlty
and capacily to contract and are in fact obligated as they appear to be on the Collateral. There shall be no setofts or counterclaims against any of
the Collateral, and no agreement shall have basn made under which any deductions or discounts may be claimed concerning the Collateral
excapt those disclosed to Lender in wiiting.

Location of the Collaleral. Except in the ordinary course of Grantor's business, Granlor agrees to keep the Collateral at Grantor's address shown
above or at such other localions as are acceplable to Lender. Upon Lender's request, Grantor will deliver to Lender in form salistactory to Lender
4 schedule of real properties and Collateral locations relating to Grantor's operafions, including without limitation the following: (1) all real property
Grantor owns or is purchasing; (2) all real property Grantor Is renting or leasing; (3) al slorage facllitles Grantor owns, rents, leases, or uses;
and (4) all other properties where Collateral is or may be iocated.

Removal of the Collaleral. Except in the ordinary course of Grantor's business, Grantar shall not remove tha Collateral from Its existing location
without Lender’s prior written consent. Grantor shall, whenaver requested, advise Lender of tha exact location of the Collateral.

Transactions involving Collateral. Except for inventory seld or accounts collactsd in the ordinary course of Grantor's business, or as otherwise
provided for in this Agreement, Grantor shall not sell, offer to sell, or otherwise transter or disposa of the Coliateral. Grantor shall not pledge,
mortgage, encumber or otherwise permit the Collateral to ba subject to any lien, security interest, encumbrance, or charge, other than the security
interest provided for in this Agreament, without the prior written consent of Lender. This includes securily interests even if junior in right to the
security inferesis granled under this Agreement. Unless waived by Lender, all proceeds from any disposition of the Callateral {for whatever
reason) shall be held in trust for Lender and shall not be commingled with any other funds; provided however, this requirement shall not constitute
consent by Lender lo any sale or other disposition. Upon receipt, Grantar shall immediately deliver any such proceeds to Lender,

Title. Grantor represents and warranls to Lender that Grantor holds good and marketable litio to the Collateral, frae and clear of all liens and
encumbrances except for the lien of this Agresment. No financing stalement covering any of the Collateral is on file in any public ofiice other than
those which reflact the security interast created by this Agreemsnt or to which Lender has specifically consenled. Grantor shall defend Lender's
rights in the Collateral against the claims and demands of all other persons.

Repalrs and Malntenance. Grantor agrees to keep and maintain, and to cause others to keep and maintain, the Collateral In good order, repair
and condilion at all times while this Agresment remains in effect, Grantor further agrees to pay when due all ¢laims for work done on, or services
rendered or material furnished in connection with the Callaterat so that ne lien or encumbrance may ever allach to or be filed against the
Collateral.

Inspection of Cailateral. Lender and Lender's designated representatives and agents shall have the right at all reasonable times to examine and
inspect tha Cellateral wherever locatad.

Taxes, Assessments and Liens. Grantor will pay when due all taxes, assessments and liens upon the Collateral, its use or operation, upon this
Agreement, upon any promissory nole or notes evidencing the Indebtedness, ar upon any of the other Related Dacuments. Grantor may withhold
any such payment or may elect 1o contest any lien if Grantor is in good faith conducting an appropriate proceeding to contest the obligation to pay
and so long as Lender’s interest in the Collateral is not jeopardized in Lender's sole opinion. if the C%ﬁﬁﬂéﬂeﬂﬁga lien which is not
discharged within fifteen (15) days, Grantor shall deposit with Lander cash, a sufficient corporate su urity satisfactory to
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Lender In an amount adequate to provide for the discharge of the tlen plus any interest, costs, reasonable atlorneys’ fees or other charges that
could accrue as a result of foreclosure or sale of the Collaleral. In any contest Grantor shall defend itsalf and Lender and shall salisfy any final
adverse judgment before enforcement against the Collateral. Grantor shall name Lender as an additionai obligee under any surety bond furnished
In the contest proceedings. Grantor further agrees fo furnish Lender with evidence that such taxes, assessments, and governmental and ofher
charges have been paid in full and in a limely manner. Granter may withhold any such payment or may elect to contest any lien if Grantor Is in
good faith conducting an appropriate pracesding to contest the obligation to pay and sa long as Lendar's interest in the Collateral is not
jeopardized.

Compliance with Governmental Requiremenis. Grantor shall comply promplly with all laws, ordinances, rules and regulations of all
governmental authorilies, now or hereafter in effect, applicable fo the ownership, production, disposttion, or uss of the Collateral, including all laws
or regulations relating to the undue erosion of highly-eroditle land or relating to the conversion of watlands for the praduction of an agricultural
product or commodity. Grantor may contest In good falth any such law, ordinance or regulation and withhold compliance during any proceeding,
Including appropriate appeals, so long as Lender’s interest in the Collateral, in Lender's opinion, is not jeopardized.

Hazardous Substances. Grantor represenis and warrants that the Collateral never has been, and naver will be so long as this Agresment
remains & lien on the Collaterat, used In violation of any Environmental Laws or for the generation, manufacture, storage, transportation, trealment,
disposal, release or threataned release of any Hazardous Substance. Tha represeniations and warranties contained herein are based on Grantor's
due diligance In invasiigating the Collateral for Hazardous Substances. Grantor hereby {1) releases and waivas any future claims against Lender
for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any Environmental Laws, and (2) agress to
indemnify, defend, and held harmless Lender against any and all claims and losses resulting from a breach of this provision of this Agreement.
This obligation to indemnify and defend shall survive the payment of the Indebtedness and the salisfaclion of this Agreemant.

Maintenance of Casually Insurance. Grantor shall procure and maintain all risks insurance, including withoul limitation fire, theft and liability
coverage together with such other insurance as Lender may require with respact to the Collateral, in form, amaunts, coverages and basis
reasonably acceplable to Lender and issuad by a company or companies reasonably acceptable to Lender. Granlor, upon raquest of Lender, will
deliver to Lender from lime to fime tha pollcles or certificates of insurance In form satisfactory to Lender, Including stipulations that coverages will
not be cancelled or diminished without at least thirty (30) days’ prior written notice to Lender and not Including any disclaimer of the insurer's
liability for failure to give such a nofice. Each insurance policy also shall include an endorsement providing that coverage in favor of Lender will
not be impaired in any way by any act, omission or default of Grantor or any ofher person. In connaction with all palicies covering assels In which
Lender holds or is offered a securily interest, Grantor will provide Lender with such lass payable or other endorsements as Lender may requira. If
Grantor at any time fails to oblain or maintain any insurance as required under this Agreement, Lender may (but shall not be obligated to) obtain
such insurance as Lender deems appropriate, including if Lender so chooses “single interest insurance,” which wiil cover only Lender’s inferest in
the Coliateral.

Application of Insurance Proceeds. Grantor shall promptly notify Lender of any loss or damage lo the Collateral, whather or not such casually or
toss Is covered by insurance. Lender may make proof of loss if Grantor fails to do so within fifteen (15) days of tha casually. All procseds of any
insurance on the Collateral, including accruad proceads therson, shall be held by Lender as part of the Collateral. If Lander consents to repair or
replacement of the damaged or deslroyed Collateral, Lender shall, upon satisfactory proot of expenditure, pay or raimburse Grantor from the
proceeds for the reasonable cost of repair or restoration, If Lender does not consent to repair or replacement of the Collateral, Lender shall retain
a sufficlent amount of the proceeds to pay all of the Indebtedness, and shall pay the balance to Grantor. Any procesds which have not been
disbursed within six (8} months after their receipt and which Grantor has not committed 1o the repair or restoration of the Collateral shall be used to
prepay the Indebtedness.

Insurance Reserves. Lender may require Grantor to maintain with Lender reserves for payment of insurance premiums, which reserves shall ba
created by monthly payments from Grantor of a sum estimated by Lender to be sufficlent to praduce, at lsast fiteen (15) days before the premium
due dale, amounts at ieast equal to the insurance premiums to be paid. If fiftesn (15) days before payment is dus, the reserve funds are
Insufficient, Grantor shall upon demand pay any deficiency to Lender. The reserva funds shall be held by Lender as a general deposit and shall
constilute a non-Interest-bearing account which Lender may salisfy by payment of the Insurance premiums required to be paid by Grantor as they
become due. Lender does not hold the reserve funds in trust for Granlor, and Lender is not the agent of Grantor for payment of the insurance
premiums required to be paid by Grantor. The respansibility for the payment of premiums shall remain Grantor’s sole rasponsibility.

Insurance Reports. Grantor, upon raquest of Lender, shall furnish to Lender reports on each existing policy of insurance showing such
infermation as Lender may reasonably request including the following: (1) the name of the insurer; (2) the risks insured; (3) the amount of the
policy; (4) the properly insured; (5) the then current value on the basis of which insurance has been obtainad and the manner of determining
that value; and (6) the expiration date of the policy. In addition, Grantor shall upon request by Lender (however not more often than annually)
have an independent appraiser satisfactory to Lender determine, as applicable, the cash vafue or replacement cost of the Cotlateral.

Financing Statements. Grantor authorizes Lander to file a UCC financing statement, or alternatively, a copy of this Agreement to perfect Lender’s
security Interest. At Lender's request, Grantor additionally agrees to sign all other documents that are necessary lo perfect, protect, and continue
Lender's security intarest in the Proparty. Grantor will pay all filing fees, title transfer fees, and other feas and costs involved unless prohibited by
law or unless Lender is required by law to pay such fees and cosls. Grantor irrevocably appoints Lender to execule documents necessary to
transfer title if there is a default. Lender may file a copy of this Agreement as a financing stalemant. If Grantor changes Grantor's name or
addrass, or the name or address of any persen granting a securlty interest under this Agreement changes, Grantor will promptly notify the Lender
of such change.

GRANTOR'’S RIGHT TO POSSESSION. Unlil default, Grantor may have possession of the tangible personal property and beneficial use of all the
Collateral and may use it in any fawful manner not inconsistent with this Agreement or the Relatad Documents, provided that Grantor's right to
possession and beneficial use shall nol apply to any Collateral where possession of the Collateral by Lender Is required by law to perfact Lender's
sacurity Interest in such Collateral, If Lender at any time has possession of any Collateral, whether befare or after an Event of Default, Lander shall be
deemed to have exercised reasonable care in the custody and preservation of the Collateral if Lender takes such action for that purpose as Grantor
shall request or as Lender, in Lendear's sole discretion, shall desm appropriate under the circumstances, but failure to honor any request by Grantor
shall not of itself be deemed fo be a failura to exercise reascnable care. Lender shall not be requirad to take any steps necessary to preserve any rights
in the Collateral against prior parties, nor to protect, preserve or maintain any security interest given to sacure tha Indebtedness.

LENDER'S EXPENDITURES. if any action or proceading is commenced that would materially affect Lender's interest in the Collateral or if Grantor fails
to comply with any provision of this Agraemant or any Related Documents, including but not limiled to Grantar's failure to discharge or pay when due
any amounts Grantor Is required lo discharge or pay under this Agreement or any Related Documents, Lender on Grantor's behalf may (bul shall not be
obligated to) take any aclion that Lender deems appropriate, including but not limited to discharging or paying all taxas, liens, seacurity interests,
encumbrances and other claims, at any lime levied or placed on the Collateral and paying all costs for insuring, maintaining and preserving the
Collateral. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged under the Nots from the date
incurred or paid by Lender to the dale of repayment by Grantor. All such expenses will becoms a part of the Indebledness and, at Lander's option, wili
(A) be payable on demand; (B) be added to the balance of the Note and be apportioned among and be m Iment payments to
become due during sither (1) the term of any applicable insurance policy; or (2) the remaining term of t ; ated as a balloon
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payment which will be due and payable at the Note’s maturity. The Agreement also will secure payment of these amounts. Such right shall bs in
addilion to all other rights and remaedies to which Lender may be entilled upon Default.

DEFAULT. Each of the following shall constitute an Event of Default under this Agresment:
Payment Default. Borrower fails to make any payment when due under the Indebtedness.

Other Defaults. Borrower or Grantor fails to comply with or lo perform any other term, obligation, covenant or condition containad in this
Agreament or in any of the Related Documents or to camply with or to parform any term, abligation, covenant or condition contained in any other
agresment between Lender and Borrower or Grantor,

Detault in Favor of Third Parties. Borrawer, any guarantor or Grantor defaults under any loan, extension of credit, security agreement, purchase
or sales agreement, or any other agreement, In favor of any other creditor or person that may materlally affect any of Borrower's, any guarantor's or
Grantor's property or ability to perform their respective obligatlons under this Agreement or any of the Related Documents,

False Statements. Any warranty, ropresentation or statement made or furnished to Lender by Borrower or Grantor or on Borrower's or Grantor's
behalf under this Agresment or the Related Documents is false or misleading in any malerial respact, either now or at the time made or furnished
or bacomes false or misleading at any time thereafter,

Defective Collateralizalion. This Agresment or any of the Related Documents ceases to be in full force and effect (including failure of any
coliateral document to create a valid and perfected security interest or lien) at any time and for any reason.

Insolvency. The dissolution or termination of Barrower's or Grantor's exlstence as a going business, the insolvency of Barrower or Grantor, the
appointment of a receiver for any part of Borrower's or Grantor's property, any assignment for the benefit of craditors, any type of cradilor workout,
or the commancement of any proceading under any bankruptey or insclvency laws by or against Barrower or Grantor.

Creditor or Forfelture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial praceeding, selt-help,
repossession or any other method, by any creditor of Borrower or Grantor or by any governmental agency against any collateral sscuring the
indebtedness. This includes a garnishment of any of Borrower's or Grantor's accounts, including deposit accounts, with Lender. However, this
Event of Default shall not appiy if there Is a good faith dispute by Borrower or Grantor as to the validity or reasonableness of the claim which is the
basis of the craditor or forfeiture proceeding and if Borrower or Grantor gives Lender wrillen nollce of the creditor or forfeiture proceeding and
deposits with Lender monies or a surety bond for the creditor or forfalture procesding, in an amount determined by Lender, in its sole discretion,
as being an adequate reserve or bond for the dispute. .

Events Affecting Guaranior. Any of the precading events occurs with respect to any Guarantor of any of the Indebtedness or Guarantor dies or
becomes incompetent or revokas or disputes the validily of, or liability under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change accurs in Borrower's or Grantor's financial condition, or Lender believes the prospect of payment or
performance of the Indebtedness is impaired.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default cccurs under this Agreement, at any fime thereafter, Lender shall have all the rights of
a secured party under the Delaware Uniform Commercial Code. In addition and without limitation, Lender may exercise any one or mare of the
following rights and remedies:

Accelerate Indebtedness. Lender may declare the entire indebtedness, Including any prepayment penalty which Borrower would be required to
pay, immedialely due and payable, without notice of any kind to Borrower or Grantor.

Assemble Colateral. Lender may require Grantor to daliver to Lender all or any porfion of the Collateral and any and all certificates of titla and
other documents relating to the Collateral. Lender may require Grantor to assemble the Collateral and make it available to Lender at a place to be
designated by Lender. Lender also shall have full power to enter upon the property of Grantor fo take possession of and remove the Collateral. If
the Collateral contains other goods not covered by this Agreement at the time of repossesston, Grantor agrees Lender may take such other goods,
provided that Lender makes reasonable efforts to return them to Grantor after repossession.

Sell the Collateral. Lender shall have full power to sell, lease, transfer, or otherwise deal with the Collatera! or proceeds thereof in Lender's own
name or that of Grantor. Lender may sell the Collateral at public auction or private sale, Unless the Collateral threatens to decline spesdily in
value or is of a type customarily sold an a recognized market, Lender will give Grantor, and other persons as required by law, reasonable notice of
the time and place of any public sale, or the time after which any privata sale or any other disposition of the Collateral is to be made. However, no
notice need be provided to any person who, after Event of Default occurs, enters info and authenticates an agreement waiving that person’s right
to notification of sale. The requirements of reasonable notice shall be met if such notice is given at least ten (10} days before the time of the sale
or disposition. All expenses relaling to the disposition of the Collateral, including without limitation the expenses of retaking, holding, insuring,
preparing for sale and selling the Collateral, shall bacome a part of the indebtednsss sacured by this Agreement and shall be payable on demand,
with Interest at the Note rale from dale of expenditure unfil repaid.

Appoint Receiver. Lander shall have the right to have a receiver appointed to take possessian of all or any part of tha Colfateral, with the power
to prolect and preserve the Collateral, to operate the Collateral preceding foreclosura or sale, and to collect the Rents from the Collateral and apply
the proceeds, over and above the cost of the raceivership, against the Indebtedness. The receiver may serve without bond if parmitted by law.
Lender’s right to the appointment of a receiver shall exist whether or not the apparent value of the Collateral exceeds the Indebtedness by a
substantial amount. Employmant by Lender shall not disqualify a person from serving as a receiver.

-Collect Revenues, Apply Accounts. Lender, elther itself or through a raceiver, may collect the payments, rents, income, and revenues from the
Collateral. Lender may at any time in Lender's discretion fransfer any Collateral into Lender’s own name or that of Lender's nomines and receive
the payments, rents, income, and revenues therefrom and hold the same as securily for the Indebtedness or apply it to payment of the
Indebtedness in such order of preference as Lender may determine. Insofar as the Collateral consists of accounts, general intangibles, insurance
policies, instruments, chattel paper, choses in action, or similar property, Lender may demand, collect, recaipt for, settle, compromise, adjust, sue
for, foreclose, or realize on the Collateral as Lender may determine, whether or not Indebtedness or Collateral is then due. For these purposes,
Lender may, on behalf of and in the name of Grantor, recaive, open and dispose of mall addressed to Grantor; change any addrass to which mail
and payments are to be sent; and endorse notes, checks, drafts, money orders, documents of title, instruments and ltems pertalning to payment,
shipmenlt, or storage of any Collateral. To facilitate collection, Lender may notify account debtors and obligors on any Collateral to make payments
direclly to Lender. . .

Oblain Deficlency. If Lender chooses to sell any or all of the Collateral, Lender may oblain a judgment against Borrower for any deficlency
remaining on the Indebtedness due to Lender after application of all amounts receivad from the exercise of the rights provided in this Agreement.
Borrower shall be liable for a deficiancy even if the fransaction described in this subsection Is a sale of accounts or chattel paper:

Other Rights and Remedles. Lender shall have all the rights and remedies of a secured creditor under the provisions of the Uniform Commercial
Code, as may be amended from time to lime. In addilion, Lender shall have and may exercise any or all other rights and remedies it may have

available at law, in equity, or otherwise. TRADEMARK
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Election of Remedles. Except as may be prohibited by applicable law, all of Lender's rights and remedies, whether evidencad by this
Agreament, the Related Documents, or by any other writing, shall be cumulative and may be exercised singularly or concurrenlly. Election by
Lender to pursue any remedy shall not exclude pursult of any other remedy, and an elaction fo make expenditures or to fake action to parform an
obligation of Grantor under this Agraement, after Grantor's fallure to perform, shall not affect Lender's right to declare & default and exarcise its
remedies.

AMENDMENT TO GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE COLLATERAL. Replace the first sentence
under the paragraph “Perfeclion of Securily Interest" as follows: Grantor has executed that certain UCC Financing Statement #63521531 flled on

October 11, 2006 and agress to fake whatever actlons are requested by Lender fo perfact and continue Lender's security interest in the Collateral.

“HNISCELLANEOUS PROVISIONS. The follawing miscallaneous provisions are a part of this Agraement:

Amendments. This Agreement, together with any Related Documents, constitutes the entire understanding and agreement of tha parties as lo the
matters set forth in this Agreament. No alteration of or amendment to this Agreemant shall be effective unless given in writing and signed by the
party or parlies sought to be charged or bound by the alteratlon or amendment.

Atlorneys’ Fees; Expenses. Grantor agrees to pay upon demand all of Lender’s costs and expenses, including Lender's reasonable attorneys’
fess and Lender's legal expenses, incurred in connection with the enforcement of this Agreemaent, Lender may hira or pay someone elsa to help
enforce this Agreement, and Granlor shall pay the costs and expenses of such enforcement. Costs and expenses include Lander's reasonable
altorneys’ fees and legal expenses whether or not there Is a lawsuit, including reasenable altorneys' feas and legal expenses for bankruptcy
proceedings (including efforts to madify or vacate any autlomatic stay or injunction), appeals, and any anticipated post-judgment callection
services. Lender may also recover from Grantor all court, allernative dispute resolufion or other collection costs (Including, without timitation, fees
and charges of collaction agencies) actually incurred by Lender.

Caption Headings. Caplion headings in this Agresment are for convenfence purposss only and are not to be used to intarpret or define the
provisions of this Agraament.

Governing Law. With respect to procedural matters related to the perfection and enforcement of Lender’s rights against the Collateral,
this Agreement will be governed by federal law applicable to Lender and to the extent not preempled by federal law, the laws of the State
of Delaware. In all other respecis, this Agreement will be governed by federal law applicable to Lender and, to the extent not preempted
by federal law, the laws of the Stale of Callfarnia without regard to Its confiicts of law provisions. However, if there ever is a question
about whether any provision of this Agreement Is valld or enforceable, the provision that Is questioned will be governed by whichever
state or federal law would find the provision to be valid and enforceable. The loan transaction that is evidenced by the Note and this
Agreement has been applied for, considered, approved and made, and all necessary loan documents have been accepted by Lender in
the State of Califernia.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lendar's request to submit to the jurisdiction of the courts of LOS ANSELES County,
State of California. :

Joint and Several Liability. All obligations of Borrower and Grantor under this Agreemant shall be joint and several, and all references to Grantor
shall mean each and every Grantor, and all referances to Borrower shall mean each and every Borrower. This means that each Borrower and
Grantor signing below is responsible for all obligations in this Agreement, Where any one or more of the parties is a corporatlon, partnership,
limited liabilty company or similar entily, it is not necessary for Lender to inquire into the powers of any of the officers, directors, partners,
members, or other agents acting or purporting to act on the entity’s behalf, and any obligations made or created In rellance upon the professad
exercise of such powers shall be guaranteed under this Agreement.

No Walver by Lender. Lender shall not be deemed to have waived any rights under this Agreemant unless such waiver is given in wriling and
signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of such right or any other right. A
walver by Lender of a provision of this Agreement shail not prejudice or constitute a waiver of Lender's right otherwise to demand strict
compliance with that provisian or any other provision of this Agreement. No prior waiver by Lender, nor any course of dealing betwesn Lender
and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations as to any fulure fransactions. Whanever ihe
consen! of Lender Is required under this Agreement, the granfing of such consent by Lender in any insltance shall not constitute continuing
consent to subsequent instances where such consent is required and in all cases such consent may be granted or withheld in the sole discretion
of Lender.

Notices. Any notice required to be given under this Agreement shall be given in writing, and shall be effeclive when actually defivered, when
aclually received by telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight courler, or, if mailed,
when depaosited in the United Stales mail, as first class, cerlified or registered mall postage prepaid, directed to the addresses shown near the
beginning of this Agreement. Any party may change ils address for natices under this Agreement by giving formal written nofice to the other
parties, specifying that the purpose of the notice is to change the party's address. For notice purposes, Granlor agress to keep Lender infarmed
at all imes of Grantor's current address. Unless otherwise provided or required by law, if there is more than one Grantor, any nofice given by
Lender to any Grantor is desmed to be nolice given to all Grantors.

Power of Attorney. Grantor hereby appoints Lender as Grantor's irrevocable attorney-in—fact for the purpose of executing any documents
nacessary lo perfect, amend, ‘or to continue the securily inferest granted in this Agreement or to demand termination of filings of other secured
parlies. Lender may at any time, and without further authorization from Grantor, file a carbon, photographic or other reproduction of any financing
stalemant or of this Agreament for use as a financing statement, Grantor will reimburse Lender for all expenses far the perfection and the
continuation of the parfection of Lender's security interest in the Collateral.

Severability. If a court of competent jurisdiclion finds any provision of this Agresment to be illegal, invalid, or unanforceable as to any
circumstance, that finding shail not make the ofiending provision illegal, invalid, or unentorceable as to any other circumstance. If feasible, the
offending provision shall be considered modified so that it becomes legal, valid and enforceable. If the offending provision cannot be so modifiad,
it shall be considered deleted from this Agraement. Unless otherwiss required by law, the illegality, invalidity, or unenforceability of any provision
of this Agreement shall not affect the legalily, validity or enforceabilily of any other provision of this Agreement. :

Successors and Assigns. Subject to any limitations stated in this Agreement on transfer of Granlor’s interest, this Agreement shall ba binding
upon and inure to the benefit of the parties, their successers and assigns. if ownership of the Collateral becames vested in a person other than
Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Agreemant and the Indehtedness by way of
forbearance or extension without releasing Grantor from the obligations of this Agreement or liability under the Indebledness.

Survival of Representations and Warranties. All representations, warranties, and agreements made by Grantor in this Agreement shali survive
the exacution and delivery of this Agreement, shall be continuing in nature, and shall ramain in full force and effect until such time as Borrower's
Indebtedness shall be paid in full.

Time is of the Essence. Time is of the essence in the parformance of this Agreament. -
P ¢ TRADEMARK
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Waive Jury. To lhe extent permitied by applicable law, all parties ta this Agreement hereby walve the right o any jury trial In any action,
proceeding, or counterclaim brought by any parly against any other parly.

DEFINITIONS. The following capitalized words and terms shall have tha following meanings when used in this Agreement. Unless specifically stated
to the contrary, all references to doflar amounts shall mean amounts in lawful money of the United Stales of America. Words and terms used in the
singular shall include the plural, and the plural shall includs the singular, as the context may require. Words and terms not otherwise defined in this
Agreement shall have the meanings attributed to such terms In the Uniform Commercial Cade:

Agreement. The word "Agreement” means this Commearcial Security Agresment, as this Commercial Sscurity Agreement may be amended or
modified from time to time, together with all exhibits and schadules altached to this Commercial Security Agreement from time to fime.

Borrower. The word "Borrower” means AM-PAC APPAREL GROUP, INC.; and REBELETTE INTERNATIONAL TRADING CORPORATION and
includes all co-signers and co-makers signing the Note and all thelr siccessors and assigns.

Collateral. The word "Coflaleral” means all of Grantor's right, fitle and inlerest in and to all the Collateral as described in the Collateral Description
section of this Agreement.

Delavit. The word "Default” means the Default sat forth In this Agresment in the seclion litied "Default”,

Environmental Laws, The words "Environmental Laws" mean any and all state, federal and local statutes, regulations and ordinancas relating to
the protection of human health or the environment, Including without limltation the Comprehensive Environmental Response, Compensation, and
Llability Act of 1980, as amended, 42 U.S.C. Seclion 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub,
L. No. 99-499 ("SARA", the Hazardous Materials Transportation Act, 49 U.5.C. Seclion 1801, et seq., tha Resourca Conservalion and Recovery
Act, 42 U.8.C. Seclion 6901, et seq., or cther applicable state or fedaral laws, rules, or regulations adopted pursuant thereta.

Event of Defaull. Tha words "Event of Defaull’ mean any of the events of dafault set forth In this Agresment in the default seclion of this
Agreement.

. Grantor. The word "Grantor” means AM-PAC APPAREL GROUP, INC..
Guarantor. The word "Guarantor” means any guarantor, surety, or accommodation party of any or &ll of the Indebtedness.
Guaranty. The word "Guaranty” means the guaranty from Guaranter to Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their quantity, concentration or physical, chemical
or Infectious characleristics, may cause or pose a present or potenlial hazard to human health or the environment when Impropsrly used, treated,
stored, disposed of, generated, manufaciured, transported or otherwise handled. The words "Hazardous Substances” ara used In their vary
broadest sense and include without limilation any and all hazardous or toxic substances, materials or waste as defined by or listed under the
Environmantal Laws. The term "Hazardous Substances” also includes, without limitation, petroleum and petrofeum by-products or any fraction
thereof and asbhestos.

Indebtedness. The word "ndebledness" means the indebledness evidenced by the Note or Relaled Documents, Including all principal and
interest together with all other indebtedness and costs and expenses for which Borrower is responsible under this Agresmant or under any of the
Related Documents.  Specifically, without limitaion, iIndebtedness includes al! amounts thal may be indirectly secured by the
Cross~Callateralization provision of this Agreament.

Lender. The word "Lender" means CATHAY BANK, a California Banking Corp., its successors and assigns.

Note. The word "Note" means the notes or credit agreements and any and all loans and financial accommodations whether now or hereafter
exisling, and however evidenced, Including without limitafion those loans and financial accommodations described herein or described on any
exhibit or scheduls attached to this Agreement ar any Related Document from time to tima.

Properly. The word "Property" means all of Grantor's righl, tile and interest in and to all the Proparty as described in the "Collateral Description”
section of this Agreement.

Related Documents. The words "Related Documsents” mean all pramissory notes, credit agreemenis, loan agreements, enviranmental
agreements, guaranties, security agreements, morlgages, deeds of trust, security deeds, collateral mortgages, and all other instruments,
agreermants and documents, whether now or hereafter existing, execuled in connaction with the Indebtadness.

BORROWER AND GRANTOR HAVE READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS COMMERCIAL SECURITY AGREEMENT AND
AGREE TO ITS TERMS. THIS AGREEMENT IS DATED MARCH 26, 2010, !

THIS AGREEMENT IS GIVEN UNDER SEAL AND IT IS INTENDED THAT THIS AGREEMENT IS AND SHALL CONSTITUTE AND HAVE THE
EFFECT OF A SEALED INSTRUMENT ACCORDING TO LAW.

GRANTOR:

AM-~PAC APPAREL GROUP, INC.

TRADEMARK
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BORROWER:

AM-PAC APPAREL GRQUP, INC.

REBgLETTE INTER NAL TRADING CORPORATION
/
By{* ? %\/ ___{Seal
thor

izegd "7 Signer for REBELETTE
INTERNATIONAL TRADING CORPORATION
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