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SECURITY AGREEMENT
$12,000 November 30, 2011

THE FOURTE TORO FAMILY LIMITED PARTNERSHIP, its general partuer NEW YORK WEST
SIDE BAGELS, INC., and the general partner’s president HELMER TORO (collectively referred to hexein
as (the “Debor™), located at 39 West 46" Street, New York, NY 10036, and AMERICAN SERVICES
GROUP, INC., located at 245 Pack Avenue — 39% Flgor, New York, NY 10167 {the “Secured Party”™),
agree as follows:

1 Creation of secority interest. The Debtor bereby grants to the Secured Party a secunity interest in
the Collatera! described in the annexed “Intellectual Property Transier Agreement” of even date 10
secure payment of the Debtor’s obligation to the Secured Party under a “Promissoty Note” of even
date also aanexed hereto.

2 Collateral. The property which is subjest w the security interest created by this agreement Congists
of ail Debtor’s present and future real and personal property, including:

All right, title and interest in the pame and logo of “H&¥H Bagels™

plus all assets, including farnituce, fixturas and equipment now or hereafter placed in the premises of,
and/or used in the businesses of the Debtor named above wherever lucated, not heretofore encumbered,
in the possession of or under the control of Debtor, together with any proceeds of such property.

3. Tpswrance. The Debtor shall keep all goods, real property and/or personal purchased under this
agreement fully and propesly insured, at its own expense. The Secured Party’s shall be named as a
co-insured and loss payee in all policies of msurance, copies of which shall be made available to the
Secured Parties on request,

4, Risk uf Loss. The Joss or destruction of, or damage to, any of the goods, real propezty end/or
personal property purchased pursuant to The aforementioned Promissory Nute of even date and/or
this Security Agresment shall not cancel or reduce the indebtedness owed to the Sccured Party axi
the Debtor shall remair. liable 1o the Secured Party for agy past of the purchase price remaining

unpaid.
M \-z”'—\-—‘ s %’D
AMERICAN SERVICES GROUP, INC.. THE YDURTHW'EORgIgAM [Lg L.?-;IN \k Y=
Secured Party NEW YORK WEST SIDE BAGELS, INC.;
and HELMER TORO f2s€tDPRT of Koiel FAERGE
Debtor -
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PROMISSORY INSTALLMENT NOTE
Secured by u Secnrity Agreement

Principal amount: $12,000.80 Date: November 30, 2011

i i f American
VALUE RECEIVED, the undersigned hiereby promises 1o pay to the ordez of
ScrvichG?t!I\{:p, Inc., the sum of twelve thousand Dollars ($12,000.00) without mrmst. Said sum shell be
paid in twelve {12) consecutive monthly payments of $1,000.00 each cornmencing December 30,2011, vis
cash or electronic wansfer as follows:

Chase Benk

For Aceount of American Services Group, Inc..
Account # 827423872

Routing # 021000021

i i i X le upon the

This note shall at the option of any holder thereof be immexdiately dueand payab .
occurrence of any of the following: 1) Failure to make any payment due within rinety (90) dayese ﬁ; ix;e
dete. 2) Breach of any condition of any security interest, mortgage, lean agreement, pledge agr ey
guarantee gramied 53 collateral security for this note. 3) Breach of any condition of any 1:331: g o
security agrecment or mortgage, if any, having a priogity over any loan agreement, Sceunity agr:mdemh
mortgage on collateral granted, in whole or in part, as collateral security for this note. 4) Upml5 'é ﬂ';c
incapacity, dissolution or liquidation of the undersigned, or any endorser or guarantor U};;mm ofpon
filing by the undersigned of an assignment for the lgmeﬁt of creditors, bmkmptr-' sicy or other e e thirty
insolvency, or by suffering an involuntary petition jn bankruptcy or receivership not vacate

{30} days.

i i jon, then the undersigned agrees 1o
she event this note shall be in default and placed for collection, the
pay alt rL:asonable attomey fees and costs of collection. Payments not made within five (5) days of 1\: :g:l
chall be subject to a late charge of two (2%) percent pex day of said payment. All psyments hercun
be made $0 such address as may from time 1o time be designated by any holder.

e undersigned and all other pagties to this note, whether as endotsers or guarantors, agree 10
remam ril;ﬁz;t:und?mﬂ this note shall be fully paid andwaivc.dzmand. presentmen £ ax;id ptr‘vws:” :ﬁ!;llm
notices herew and further agree 10 remain bound, qorwiﬂ'»standmg any extension, ::udi ical (:;mlea,se ,o ;
other indulgence or discharge or release of any obligor .hﬁrex}ndet or exchange, su nﬂ‘;} O e
any coilateral granted 85 security for this not. No modification or indulgence by any wﬁx all e
binding unless in writing; and any indulpence on any one occasion shail not be an indulgence for any

V=
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1 i i i holder hereof, shall be
future occzsion. Auny madification or change in Ie¥MS, hereunder granted by any :
3;]1'& and binding upon the undersigned, notwithstanding the nclfnondedgefnem of the undmma“ gmd.m eﬁ‘T:ft
rights of amy holder hereof shall be cumulative and not necessarily successive. This note D i
as a sealed instrument and shall be construed, gavemed and enforced in accordance with the
State of Wew York

Upon payment in full this document becomes null and void.

Helmer Toro, Borrower
Iy
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