700491739

Form PTO-15%4 (Rev, 07/05)

08/20/2012

.S, DEPARTMENT OF GCOMMERCE
United States Patert and Trademark Office

OMB Collection 0851-0027 (exp, 8/30/2008)

RECORDATION FORM COVER SMEET

TRADEMARKS ONLY .

To the Ditactor of the U. 5. Patent and Trademark Qffice; Please record the aftached documents or the new address(es) below.

1. Name of sorveying party(les):

H.D.0. LG, a Calfornia limited labilty company
56810 Dry Cresd Road
Hesidaburg CA 95448

1 Individual(s) [7] Association
- General Parnership L] Limited Pannership
]:] Corporation- State:
Other Limited \.labllty Company
Citizenship {see guidelines)
Additional names of conveying parties attached? [Yes [/]Ng

2. Name and address of recaiving party(les)
Additional names, addresses, or citizenship attached? (7= \ (;

Name: Bank of the West

Internal
Address,

Street Address: 700 Mein Streal, Sulte 212
City: Napa
State: Caffomie

Country: USA Zip: 84559
[] Association  Citizenship

3. Nature of conveyance )/Execution Date(s)
Exscution Date(s) July 16, 2012

] Assignment [ Merger

[} Security Agreement [ enange of Name

1:] Other

[:] Genaral Partnership  Citizenship
3 Limled Parnership ~ Citizenship
Corporation  Gilizenship_Caliiarnia

(] Cter, Citizenship
If assignes is not domiciied in the United Siates, a domestic
ropresentative designation is sitached: L] Yes  [Z1 No

{Dosignations must be a separate document from assignment)

A Trademark Application No.(s)

See Behadule 1

4, Application number(s) or registration number(s) and identification or description of the Trademark,

B. Trademark Registration No.(s)

Seon Schedule)

| maditional sheet(s) attached? [T Yes [Z] N

ok

Troett Hurst

C. dentification or Deseription of Trademark(s} (and Filing Date if Application or Registration NUMBer 15 Unkrowny:

5, Name & address of parly to whom correspondence
concerning document should be mailed: ‘

Name: T {jens Soltions

&. Total number of applications and

registrations involved: 1

Internal Address;

Street Address; 187 Wolf Baad, Suite 101

7. Total fee (37 CFR 2.6(0)(6) & 3.41)  § g6~

Authorized to be charged by credit card
] authorized to be charged to deposit account

m Enclosed

8. Payment Information:
1o 40

a Credit Card  Last 4 Numbers
Expiration Date _ /& =13

br. Deposit Account Number

Gity: Albany

State:py Zipi 2208
Phane Number: §00.342-3676 Ext: 4084
Fax Number: g00-642.7048 .'\] |

Authorized User Name

Ermail Address: ds:ciéalbany@uolierskvibLeam. ..

Marne of Parson Signing

: ‘ R
8, Signature: o w[&f"“ et BATI2012
A Signature Date
Debra Coftman, Assisiant Vice Fresident.. Totel numbaer of pagee Inchuding eover
sheat, attechimants, and documant,

Documents to be recorded (including coves shewt} should be faxed o (57} 273-0140, or mailed bu:

Mail Stop Anaig Revcar Suevrces. Director
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WORD/MARK | SERIAL NUMBER | FILINGDATE | REGISTRATION REGISTRATION
DATE NUMBER
TRUETT HURST | 77374759 January 17,2008 | Aprit 21, 2009 3609857
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SECURITY AGREEMENT (TRADEMARK)

This SECURITY AGREEMENT (TRADEMARK) (this "Agreement”) is entered into as of July 16,
2012, between H.D.D. LLC, a California limited lability company, with its ehief exeoutive office located
at 5610 Dry Creek Road, Healdsburg California 35448 (the "Borrower") and Bank of the West, a
California banking corporation, with an address of T00 Main Street, Suite 212, Napa, California 84559
{the "Lender").

FOR VALUE RECEIVED, and in consideration of the granting by the Lender of financial
accommodations to or for the benefit of Borrowar, including without limitation respecting the Obfigatians
{23 hereinafter defined), Bormower represents to and agrees with the Lender, as of the date hereof and as
of the date of sach loan, credit andfor offfer financial accommodation, as follows:

1, GRANT OF SECURITY INTEREST

1.1 Grant of Securlty Interest. In consideration of the Lender's extending credit and ather finanglal
accommodations o of for the benefit of Borower, Borrower hereby grants to fhe Lender a security
interest In. and a lien on the Collaterall (as hereinafter defined). The security interest grented by this
Agrearnent is given to and shall be held by the Lender 2s security for the payment and performance of all
Obligations (as herainafter defined), including without limitation, all amounts due and owing to the Lender
and all obfigations respecting, by H.D.DL LLC in favor of the Lender {the "Note™ and coliectively, along
with all other agreerments, documents,’ certificates and instruments delivered in tonnection therewith,
(collectively the "Loan Documents”), This Agreement does nof greate nor Is it infended fo crepie a
present assignment of the Collateral,

12 Oefinitions. The following definitions shall apply to this Agreement.
(2 "Code” shall mean the Uniform Commercial Code of California as amended from time to time.
©) "Gollateral” shall mean all of Borrower's present and future right, itle and interest in and to;

) The rademarks desdribed on Schedule 1;

(iiy Al rights to license and use such trademarks and all rights, claims and Interest under
ficensing and other contracts pertaining to;

i All rights (but not the obligation) ta register with respect to the Collateral claims under
any state, federal or foreign trademark law or regutation;

{iv) All rights, claims arid interest under licensing and cther contracts pertaining to the
Collataral,

W Al goodwill and gentral Intangibles associated with the Collateral;

o@) ANl Aghts {but not the obligation) to maintain claims for past, present and future
infringements of the Collaterst and the right to enforce same, and
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() Al products and proceeds of the'forgoing,

{o) "Dabtors” shall mean any licensee of Collateral and any other Person who is Indebtad to the
Borrower in respect of the Cellateral.

{dh "Obligation(s)’ shall mean, without limitation, all loans, advances, indebiedness, notes,
figbilities, rate swap transactions, hasis swaps, forward rate transactions, commodity swaps,
commodity options, equity or equily index swaps, equity or equify index options, bond options,
interest rate options, foreign exchange transactions, cap transactions, floor transactions, collar
transactions, forwerd transactions, currency swap ansactions, cross-cuency rate swap
fransactions, currency options and amounis, iiguidated or unfiquidated, owing by Borrower to
the l.ender at any time, of each and every kind, nature and description, whether arising under
this Agreement or otherwise, and whether secured or unsecured, direct o indirect (that is,
whether (he same are due directly by Borrower 1o the Lendsr or are due indirectly by
Borrower to the Lender as endarser, guarantor of other surety, or as borrower of obligations
due third Persons which have been endorsed or assigned to the Lender, or otherwise),
absolte or contingent, due or 1o hecome due, now existing or hereafter arising or contracted,
including, without fimitation, payment when due of ali amounts outstanding respecting any of
the Loan Documents, Said term shall also include all interest and ofher charges chargeable to
Rarrower or due from Borower to the Lender from time o time and all costs and expensss
referred §o in this Agreermant.

(®) “Pargon® or "party” shall mean individuals, parinerships, corporations, fimited fabllity
sompanies and all other entities.

All words and terms used in this Agreement other than those specifically defined herein shall
have the meanings accorded to them in the Code.

1.3 Ordinary Course of Business. The Lender hereby avthorizes and permits Borrower to hold the
Collateral, all in the ordinary tourse of Borrower's business, ewcluding, without limitation, sales o
crecitors of n bulk or sales or other dispositions occurring under circumstances which would or could
create any lien or interest adverse fo the Lender's seclrty interest or ofher right hereunder in the
proceeds resulting therefrom. The Lender also herehy authorizes and permits Borrower to receive from
the Debtors all armounts dua as proceeds of the Collateral at SBorrower's own cost and expense, and also
liability, if any, subject to the direction and control of the Lender at all times; and the Lender may at any
time, without cause of notice, and whether or not an Event of Default has occurred or demand has baen
made, terminate all or any part of the authority and permission herein or elsewhere in this Agreemeant
granted to Borrower with reference fo fhe Collateral, and notify Deblors to make all payments due as
proceads of the Collateral ta the Lender. Until Lender shall otherwise notify Barrower, all proceeds of and
collactions of Collateral shall be retained by Borrower and used solely for the ordinary and usual
operation of Borrower's business, From and after notice by Lender to Borrower, all proceeds of and
collactions of the Collateral shall be held In trust by Borrower for Lender and shall not be commingled with
Bomower's other funds or deposited in any Lender account of Borrower; and Borrower agrees to deliver to
Lendet on the dales of raceipt thereof by Borower, duly endorsed to Lender or to baarer, or aasigned to
Lender, as may be appropriate, all proceeds of the GCollateral in the identical form received by Borrower.

1.4 Allowances. Absent an Event of Default Borrower may grant such allowances or other
adjustments to Debtors (exchisive of axtending the time for payment of any itam which shall not be done
without first obtaining the Lender's written consent in each instance) as Borrower may reasonably deam
to accond With sound business practice, including, without limiting the generality of the foregoing,
accapting the return of all or any part of the inventory.

1.5 Records. Borrower shall hold its books and records relating to the Collateral segregated from all
Borrower's other books and records in a manner satisfactory to the lender and shall deliver to the
Lender from time 1o time prompily at its request all invaices, ariginal documents of title, contracts, chattel
paper, insttuments and any ofher wiitings relating thereto, and other evidence of perforrmance of
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contracts, or evidence of shipment or delivery of the merchandise or of the rendering of services; and
Borrower will deliver to the Lender promptly at the Lender's request from time to ime additional copies of
any or all of such papers or writings, and such other information with respect to any of the GCollateral and
such schedules of inventory, schedules of accounts and such other writings as the Lender may in its sole
discretion deem to be necessary or effectual to evidence any loan hereunder or the Lender's security
intercst in the Collateral,

1.6 Legands. Rorrower shall promptly maka, stamp or record such entries or legends on Borrower's
hooks and recerds or o any of the Collateral (including, without limitation, chattef paper) as Lender shall
request from time to tne, to indicate and disclose that Lender has a securily inferest in such Collataral.

1.7 Inspection. The Lender, or its representatives, at any time and from time to Sme, shall have the
right &t the sole cost and expense of Borrower, and Borrower will permit the Lender andfor its
representalives; {a) to exarnine, check, maka coples of or extracts from any of Borrower's hooks, records
and files (Including, without limitation, orclers and oniginal correspondence); () fo perform field exams or
otherwise inspect and examine the Collateral and to check, test or appraise the same as to quality,
quantity, value and condition; and (¢) to verify the Collateral or any pottion or portions thereof or
Borrower's compliance with the provisions of this Agreament,

1.8 Segrch Reports. Lender shall racelve prior to the date of this Agreement UGG saarch resuits
under all names used by the Borrower during the prior 5 years, fram each jurisdiction whera any
Collateral is Jovated, from the State, If any, where the Berrower is organized and reglstered (as such
terms are used in the Code), and the State where the Borrowers chiaf axeautive offica [s lopated. The
searsh results shall confirm that the security interest in the Collateral granted Lender hereunder is prior o
ali other seolrify Intarests in favor of any other Persar. I addition, at Lender's request made from time
to time befare or affer the date of this Agreement, Lender shali receive such searches of the records of
the United States Patent and Trademark Office and of any other analogous records in any ofhar
jurisdiction confirming the priorty of the security inferest and Tien of Lender on the Collateral reflected in
such records.

2, REPRESENTATIONS AND WARRANTIES

24 Accounts and Confract Righis. All accounts arise put of legally enforceabla and existing
pontracts, and represent unconditional and undisputed bona fide indebledness by a Dehicr, and are not
and will not ba zubject to any discount (except such cash or cade discount as may be shown on any
invoice, contract or other writing defivered o the Lender). No cordract right, aceount, general intangible
or chatiel paper is or will be represented by any note or other instrument, and, uniess the Lender agrees
otherwise, no contract right, account or general intangible is, or will be represented by any conditional o
instaliment sales obligation or other chattel paper, axcept such instruments or chatie! paper as have been
or immedlately upon receipt by Borower will be defivered to the Lender (duly endorsed or assigned),
such dellvery, in the case of chattel paper, to include all execuled copies except thase i the poasession
of the installment buyer and any security for or guaranty of any of the Collateral shall be defiverad io the
Lender immediately Lpon receipt thereof by Bomower, with such assignments and endorsements therect
as the Lender may reguest. '

22 Title to Collateral. At the date hereof Borrower is (and as fo Collateral that Borrower may. arguire
after the date hereof, will be) the lawful owner of the Collateral, and the Collateral and each item thereof
is, will be and shall continue to be free of all restrictions, liens, encumbrances or other rights, title or
interests (other than the security interest thersin granted to the Lender), credits, defenses, recoupments,
sat-offs or counterclaims whatspever, Borower has and will have full power and authority to grant to the
Lender @ security interest In the Collateral and Borrower has not transferred, assigned, sold, pledged,
encumbered, subjected to llen or granted any securtty interest in, and will not transfer, assign, selt (except
sales or other dispositions tn the ordinary course of business in respect fo inventory as expressly
permitted in this Agreement), pledge, sncumber, subject to fien or grant any security interast in any of the
Collateral {or any of Borrower's right, fitle or interest therem), to any Person other than the Lender. The
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Coliateral is and will be valid and genuine in all respects, Barrower will warrant and defend the Lendar's
right to and interest in the Collateral against all claims and demands of all Parsons whalsoever,

2.3 Logation pf Coliateral. Bompwer shall, during the term of this Agreement, keep Lender currently
and accurately informed in writing of each location where Borrower's records relating to the Collateral are
kept, and ehall not rernove such records or any of them to another location without glving Bank at least 30
days prior written notice thoreol,

2.4 Third Parties. The Lender shall not be deemed to have assumed any fability or respongibliity fo
Borrower or any third Person for the correctness, validliy or genuinaness of any iem of Collateral that
may be released or endorsed to Borrower by the Lender (which shall automatically be deemed o be
withou® recoursa to the Lender in any event) and the Lender, by accapting such security interest in the
Collateral, or by releasing any Goliateral to Borrower, shall not be deemed fo have assumed any
obligation or fiability to any Debtor or to any other third party, and Borrowar agrees to indemnify and
defend the Lender and hold it harmiess in respect to any claim er proceeding arlsing out of any matter
referred to in this paragraph.

2.5 Payment of Accounts. Each account o other tem of Collateral will be paid on or before the date
due pursuant to the contracts relating thereto, Upan any suspension of business, assignment or frust
mortgage for the benefit of crediiors, dissolution, petition in receivership or under any chapter of the
Bankruptey Code as amended from time to tima by or against any Debtor, any Dehtor becoming insolvent
of unable to pay its debts as they mature or any othar act of the same or different nature amounting to a

business failure, Borrower will immediately notify the Lender theyeof,
3. COVENANTS

34 |nspection. Bormower will at afl reasonable times make its books and records available in its
nHices for inspection, examination and duplication by the Lender and the Lender's repregentatives and
will permit inspection of the Celisteral and all of its properties by the Lender and the Lender's
representatives. Borrower will from time to time furrish the Lender with such information and statements
as the Lender raay request in its sole discretion with respect to the Obligations or the Lender's security
interest in the Collateral, Borrower shall, during the term of this Agreement, keep the Lender currently
and accurately informed in wiiing of each location where Bomower's records relating to'its accounts and
contract rights are kept, and shall not remave such records to another location without giving the Lender
at least 30 days prior written notice thereof,

3.2 Notice to Debiots.  Borrower agrees, at the request of the Lender, fo netify all or any of the
Debtors In writing of the Lender's security fnterest in the Collateral in whatever manner the Lender
requests and, hereby authorizes the Lender to notify all or any of the Debtors of the Lenders security

nterest in Borrower's accounts at Borrower's expense.

33 Taxes, Borrower will promptly pay all real and personal property taxes, assessments and
charges and all franchise, income, unemployment, retirament benefits, withholding, sales and other taxes
assessed against it or payable by it hefore delinguent; provided that this covenant shall not apply 10 any
tax assessment of charge which is being contested in good aith and with respect to which reserves have
been established and are being maintained. The Lender may, at fts option, from time to time, discharge
any taxes, liens or encumbrances of any of tha Collateral, and Borrower will pay fo the Lender on damand
or the Lander In its sole discretion may charge to Bomower alf amounis so paid or incured| by it

3.4 Maintenange, Borrower will keep and maintasin the Coliaterat and its other properties, if any, in
good repair, working order and condition, Borrower will immediately notify the Lender of any loss or
damage to or any oceurrence which would adversely affect the value of any Coliateral, The Lender may,
at its option, from time to time, take any cther actior'that the l.ander mey deem proper to repain, maintain
or preserve any of the Collateral, and Borrower wiil pay fo the Lendar on demand or the Lender in its sole
discration may charge to Borower alf amounts so paid of insurned by it
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3.5 Insurance, Borower will maintain in force property and casually insuranca on all Collateral and
any other property of Borower, if any, against risks customarily insured against by tompanies engaged in
businesses similer to that of Borrower containing such terms and written by such companies as may be
salisfactory to the Lender, such insurance 10 be payahle to the Lender as its interest may appéar in the
event of lose and to name the Lender as insured purstant 1o a standard loss payee clause; no loss shall
be adjusted thereunder without the Lender's approval; and all such policies shall provide that they may
not be canceled without first giving at [east 30 days written notice of cancefiation to the Lender. In the
event that Borrower fails to provide evidence of such insurance, the Lender may, at its option, secure
such imsurance and charge the cost thereof to Barrower. Al the aption of the Lender, all insurance
proceeds received from any loss or damage to any of the Coltateral shall be applied either fo the
replacement ot repair thereof or as a payment on account of the Obiigations. From and after the
ocourence of an Event of Defaulf, the tender is authorized o cancel any insurgnce maintained
hereunder and apply any refumed or uneamed premiums, all of which. are hereby assigned fo the Lender,
as a payment on account of the Obligations,

4, DEFALILT

4.1 Default. "Event of Default” shall mean defautt of any liability, obligation, covenant or wndertaking
of Borrower heteunder or the ocourmence of an avent of default under any of the Loan Decuments
including without limitation under any note evidencing any of the Obligations and, with respect to any
Obligation due and payable on DEMAND, the failure of any such Qbligation o be paid upor DEMAND.

4.2 Accelerafion. |f an Event of Default shall occur, at the election of the Lender, all Obligations shall
become immediately due and payable without notice or demand, except with respect to Obligations
payable on DEMAND, which shall be due and payable on DEMAND, whether or not an Event of Default
has cocurred. In addition, regardiess of whather the Lender has declared all Obligations fo be
immediately due and payable, Lender may exercise any action set forth below.

The Lender is hereby authorized, at its election, after an Event of Default or after Demand,
without any fusther demand or notica except 1o such axtent as nolice may be required by applicable faw,
to take possession andfor sell or otherwise dispose of all or any of the Collateral at public or private sale;
and the Lender may also exercise any and afl other rights and remedies of a secured pardy under the
Gode or which are otherwise accorded fo it in equity or at law, all as Lender may getermine, and sush
exercise of rights in compliance with the requirarnents of law will not be considered adversaly to affect the
commercial reasonableness of any sale of other disposition of the Collateral. If potice of 3 sale or other
action by the Lender is raquired by applicable law, unless the Collateral iz perishable or threatens fo
decline speedily in value orisof atype customarily sold on a recognized markat, Borower agrees that 10
days writien notice to Borrower, or the shortest period of written notice permitied by such law, whichever
is srmaller, shall be sufficient notice; and that to the extent permitied by law, the Lender, its officers,
attorneys and agents may bid and become purchasers at any such sele, if public, and may purchase at
any privete sale any of the Collateral that is of a type customayily sold on a resognized market or which is
the subject of widely distributed standard price quotations. Any sale (public or private} shall be without
warranty and free from any right of rademption, which Borrower shall waive and release after default upon
the Lenders requast therefor, and may be free of any warranties ag 1o the Callateral if Lender shall so
decide. No purchaser at any sale {public or private) shall be responsibla for the application of the
purchase money, Any balance of the net proceeds of sale remaining after paying all Obfigations of
Borrower to the Lender shall be returned to such other party as may be legally entitied thereto; and i
there is a deficiency, Borrower shall be responsible for repayment of the same, with interest.  Upon
demand by the Lender, Borower shall assemble the Collateral and make It avallable to the Lender ata
place desigrated by the Lender which s reasonably convenient o the Lender and Borrower. Borrower
hereby acknowledges that the Lender has extended credit and other financial accommodations fo
Borrower upon refiance of Borrower's granting the lender the rights and remedies contained in ihis
Agreement including without limitation the right to take immediate possession of the Colateral upon the
eecurrence of an Event of Default or after DEMAND with respect Io Obligations payable on DEMAND and
Borrower hereby acknowledges that the Lender s antitied to equitable and injunctive relief to enforce any
of its rights and remedies hersunder or under the Code and Borrower hereby waives any defense fo suych
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equitable or injunctive relief based upon any allegation of the absence of ireparable hartn to the Lander.

The Lender shall not be required to marshal any present or future security for (inciuding but not
limited to this Agreament and the Collateral subject to the security interest created hereby), or guarantees
of, the Obligations or any of them, or to resort o such security or guarantees in any particutar orden, and
all of its rights hereunder and in respect of such securifies and guaranties shall be cumulative and in
adgition to all other rights, however existing or arising. To the extent that it lawfully may do so, Borrowsar
hereby agrees that R will not mvoke and irrevocably waives the benefits of any law relating to the
marshaling of collateral which rmight cause delay in or impede the enforcement of the Lender's rights
under this Agreement or under any other instrument evidencing any of the Obligations or under which any
of the Obligations is cutstanding or by which any of the Obligations is secured or guaranteed. Except as
requirad by applicable law, the Lender shall have no duty as to the collection or protection of the
Gollateral or any ncome thereon, nor as (o the preservation of rights against prior parties, nor as o the
praservation of any rights pertaining thereto beyond the safe custody therscf.

4.3 Power_of Aftormey. Berrower hereby irevocably constitutes apd appoints the Lender as
Bomowers frue and Jawfil atiomey, with full power of substitution, at the sole cost any expense of
Borrower but for the sale beneft of he Lender, upon the ccourrence of an Event of Defauit or after
DEMAND with respect to Obligations payable an DEMAND, to convert the Collateral into cash, ihcluding,
without limitation, completing the manufacture of processing of work in process, and the sale (either
public or private) of all or any portion or portions of the Inventory and other Collzteral, to enforee collection
of the Collateral, either in its own name or in the name of Bormower, including, witheut fimitation, executing
rolesses oOf waivers, compromising or sefting with any Debtors and prosecuting, defending,
compromising o releasing any action relating to the Collateral: to receive, open and dispose of all mail
addressed o Borrower and to take thersfom any remiltances or proceeds of Collateral in which the
Lender has a security interest; to notify Post Office authorities to change the address for delivery of mall
addressed to Borrower to such address s the Lender shail designate; to endorse the name of Borrower
in favor of the Lender upon any and all checks, drafts, money orders, notes, accaptances or other
instruments of e same or different nature; to sign and endorse the name of Borrower on and to receive
as secured party any of the Coflateral, any invoices, freight or express receipts, or bills of lading, storage
recelpts, warehouse receipts, or other documents of title of the same or different nature relating fo the
Collateral; fo sign the name of Borrower on any notice of the Debtors or on verification of the Collateral,
and to sign, if necessary, and file or record on behalf of Borrower any financing or other statement in
order to perfect or protact the Lender's security interasi, The Lender shall not be obliged to do any of the
acts or exercise any of the powars hereinabove authorized, but if the Lender elects to do any such act or
exercise any such power, it shall not be accountabie for more than it actually receives as a result of sugh
excroise of power, and it shall ot be responsible to Borrower except for fis own gross negligence of
willtul misconduct, Al powers conferred upon the Lender by this Agraement, being coupled with an
intarest, shall be imevocable so long as any Obligation of Borrower or any guarantor or surety fo the
l.ender shall remain unpaid or the Lender iz obligated under this Agreement fo extend any credit 1
Bormrower,

4.4 Nonexclusive Remedies. Al of the Lender’s rights and ternedies not only under the provisions of
this Agreement but alsp under any other agreement or transaction shall be cumulative and not alternative
or exclusive, and may be exercised by the Lender at such fime or limes and In such order of preferance
as the Lender in ifs sole discretion may determine. No course of dealing and no delay or omission an the
part of Lender in cxercising any right hereunder shall operate as a waiver of such right or any ofher right
and waiver on any one or more cccasions shall not be construed as a bar to of waiver of any right or
remedy of Lender on any future occasion.

5. MISCELLANECUS

8.1 Costs and Expenses. Bomower shall pay to the Lendar on demand any and all costs and
expenses {including, without fimitation, reasonable attomeys' fees and disbursernents, court costs,
litigation and other expenses) incured or paid by the Lender in establishing, mairtaining, protecting or
enforsing any of the Lender's rights or the Obligations, inchuding, without limitation, any and all such costs
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and expenses incurred of paid by the Lender in defending the Lender's securlty interest n, {itle or right to
the Collateral or in callecting or attempting to sollect or enforcing or attempting to enforce payment of the
Cihligations. ‘

52 Counterparts. Tﬁis Agreement may be executed in two or more counterparts, each of which shall
be an original, buf all of which shall constiute but ong agreemeant.

£3 Severability. [f any provision of this Agreement or portion of such provision or the zpplication
thereof fo any Person or circumstance shall to any extant be held invalid or ungnforceable, the remainder
of this Agreement (or the remainder of such pravisiony and the application thereof to other Persons of
circumstances shall not be affected therehy.

54 Headings. The headings herein sef forth are solely for the purpose of [denfification and have no
legal significAance. -

55 Conflicting, Provisions. To the axtent the provisions contained in this Agreement are inconsistent
with those contained in any other document, insiriament or agreament executed pursuant hereto, the tefms '
and provisions contained herein shall control. Otherwise, such provisions shall be considered cumulstive,

56 Complete Agreement  This Agreement and the other Loan Documents constitule the entite
agreement and understanding between and among the parties herefe retating to the subject rmatter
hereof, and suparsedes aft prior proposals, negotiations, agreements and undarstandings among the
parties hereto with respect fo such subject matter. This Agreement may be amended only by an
instrurment in writing signed by Borrower and Lender,

5.7 Binding Effect of Agregment. This Agreement shall be binding upoh and inure to the benefit of
the respective heirs, exacutors, administrators, legal representatives, successors and assigng of the
parties herefo, and shall remain in full foree and effect (and the Lender shall be entitled to rely thereon)
until released in writing by the Lender, Notwithstanding any such ‘ermination, the Lander shall have a
security interest in all Collateral fo secure the payment and performance of Obligations atising after such
termination as a result of commiiments ot undertakings made or entered into by the Lander ptior fo such
termination. The Lender may transfer and assign this Agresment and deliver the Coliaters! to the
assignee, who shall thereupon have ail of the rights of the Lender, and the Lender shall then be refieved
and discharged of any responsibility or Tiability with respect fo this Apregment and the Collateral,
Borrowsr may not assign or transfer any of its rights or obilgations under this Agreement.  Except as
expressly provided hereln or in the other Loan Documents, nothing, expressed or implied, 15 infended to
confar upon any party, other than the parties nereto, any rights, remedies, obligations ot liabilities under
or by reason of this Agreement or the ather Loan Documents,

58 Further Assurances. Berrower will from time to time execute and deliver to Lender such
documents, and take or cause o be taken, all such other or further action, as 1.ender may request in
order to effect and confirm or vest more securely in Lender 2l rights contemplated by this Agresrment and
fhe other Loan Documents (including, without fimitation, to correct cletical errors) or o vest more fully in
or assure to the Lender the security interest in the Collateral granted to the Lender by this Agreement or
to comply with applicable statute or law and to facilitate the collection of the Coliateral (Including, without
limitation, the execution of stork transfer orders and stock powers, endorsement of promissery notes and
instrurments and notifications o obligors on the Collateral). To the extent permitted by applicable faw,
Borrawer authorizes the Lender to file finencing statements, conrtinuation statements or amendments, and
any such financing statements, continuation statements or amendments may be filed al any time in any
jurisdiction. Lender may at any time and from time to time file financing statements, continuation
statements and amendments therelo which contain any information required by the Code for the
sufficiency or filing office acceptance of any financing statement, continuation staternent or amendment,
incluting whether Bomower is an organization, the type of organization and any organization identification
number issued to Borrower. Borrower agrees to furnish any such information to Lender promptly upon
request. I addition, Bomower shall at any time and from time fo time take such steps a3 Lender may
reasonably request for Lender {f) fo obtain an acknowledgmant, in form and substance salistactory to
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Lender, of any hailee having possession of any of the Callateral that the bailee holds such Coltateral for
Lender, (i) to obtain "control” (a8 defined in the Code) of any Collateral comprised of deposit accounts,
stecironic chatte! paper, letter of credit rights or investment praperty, with any agreements gstablishing
sontrol 4o be in form and substance satisfactory fo Lender, and (i) ofherwise to insura the gontinued
perfection and priority of Lender's security interest in any of the Collateral and the preservation of its
rights thersin, Borrower hereby corstitutes Lender its attorney-in-fact to execute, if necessary, and file al
filings required or so requested for the foregoing purposes, all acts of such attorney being hareby ratified
and confirmed; and such pawer, being coupled with an interest, shall be irrevocable urtll this Agreement
terminates in accerdance with its terms, all Obligations are irrevocably paid in ful and the Collateral is
released,

5.8 Terms of Agreerment. This Agreement shall continue in full force and effect so long as any
Obligations or ebligation of Borrower to Lender shall ba outstanding, or the Lender shall have any
obligation fo extend any financial accommodation hereunder, and i8 supplementary to each and every
other agreement between Borrower and Lender and shall not be so construed as to lim:t or pthorwise
derogate from any of the rights or remedies of Lender or any of the liabilities, obligations or undertakings
of Borrower undor any such agreement, nor ghall any contemporaneous of subsequent agresment
between Borrower and the Lender be construed fo limit or otherwise derogate from any of the rights or
remedies of Lender or any of the labilities, obligations or undertakings of Borrower hereunder, unjess
such other agreement specifically refers to this Agreemant 2nd expressly so provides.

5140  Nofices. Any notice under or pursuant to this Agrsement shall be a signed writing or other
authenticated record (within the meaning of Arlicle 8 of the Code). Any notices or other documents sent
under or pursuant o this Agreement shal! be deemed duly receivad and effective i delivered in hand 10
any officer of agent of Borrower of Lender, or i mailed by registered or certified mail, return receipt
requested, addressed o Bomower gt 5510 Dry Creek Road, Healdsburg, GA 05448 or Lender at the
addrass set forth in the Loan Agreement or as any party may from time to ime designate by writlen notice
to the cther party.

511 Governing Law. This Agreement shall be gaverned by federal law applicable o the Lender and,
to the extent not preemoted by federal faw, the laws of the State of California without giving effect to the
confiicts of taws principles thereof.

512  Reproductions. This Agreement and all documents which have been or may he hereinsfler
furnished by Borrower to the Lender may be reproduced by the Lender by any photographic, photostatic,
microfiim, xerographic or similar process, and any such reproduction shall be admissible in evidence as
the original itself in any judicial of adminisirative proceeding (whether or not the original is in existence
and whether or not such reproduction was made in the regular course of business).

513  Jurisdiction and Venue Romower imevocably subimits to the nonexclusive jurisdiction of any
Faderal or state coud sitting in California, over any suit, action or proceeding arising out of or relating to
this Agreement. Borrowar ievocably waives, io tho fullest extent it may effectively do so under
applicable faw, any objection it may now or hereafter have to the laying of the venue of any such suit,
action or proceading brought in any such court and any claim that the same has been brought in an
inconvenient forum. Borrower hereby consents to any and afl process which may be setved in any such
suit, action or proceeding, () by mailing a copy iherenf by registered and cerfified mall, postage prepaid,
return receipt requested, o Bormower's address shown in this Agreernent or as nofified to the Lender and
(i) by serving the same upon Borrower in any ather manner otherwise permitted by law, and agrees that
such service shall in every respect be deemed effective service upon Borower,

514  Civil Code Section 2822, in the event that at any lime, 2 surety is fiable upon only a portion of
Borrower's abligations under the Loan Documents and Borrower provides partial satisfaction of any such
obligation(s), Bomower hereby waives any right it would otherwise have, under Section 2822 of the
California Civil Code, to designate the portion of the obligations to be satisfied. The designation of the
portion of the obligation to be satisfied shall, to the extent not expressly made by the ferms of the Loan
Documents, be made by the Lender rather than Borrower,
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515  \Waiver OF Jury Trial. THE BORROWER AND LENDER ACKNOWLEDGRE THAT THE RIGHT TO
TRIAL BY JURY 1S A CONSTITUTIONAL RIGHT, AND THAT IT MAY BE WAIVED UNDER CERTAIN
CIRCUMSTANCES. TO THE EXTENT PERMITTED BY LAW EACH PARTY, AFTER CONSULTING (OR
HAVING THE OPPORTUNITY TQ CONSULT) WITH COUNSEL OF ITS CHOICE, WAIVES ANY RIGHT
TO TRIAL BY JURY IN THE EVENT OF LITIGATION RELATED TO THIS AGREEMENT OR ANY
OTHER DOCUMENT, INSTRUMENT OR TRANSACTION BETWEEN THE PARTIES,

516 Judicial Reference Provision. In the event the above Jury Trial Walver ls unenforceable, the
parties elect to proceed under this Judicial Reference Provision. With the exceplion of the items specified
below, any confroversy, dispute or claim between the parfies relating to this Agreement of any other
document, Instrumeant or ransaction petween the partles (each, a Claim), will be resolved by a referance
procaeding in Cslifornia pursuant to Sections 638 et seq. of the California Code of Civil Procedure, or
their successor sections, which shall constitule the exclusive remedy for the resolution of any Clalm,
including whether the Claim is subject to refarence. Venue for the reference will be the Superior Court in
the County where real property invelved in the action, i any, is located, or in & County where venue is
otherwise appropriate under law (the Court). The following matters shall not be subject © refarence: (i)
nonjudicial foreclosure of any gecurlty interests in real or personal property, (ii) exercise of self-help
remedies (inciuding without limitation sel-off), (i) appoiniment of a receiver, and {ivy lemporary,
pravisional or anciltary remedies (including without Fmitation writs of attachment, writs of possesaton,
tarnporary restraining orders or preliminary injunctions). The oxarclse of, or opposition fo, any of the
ahove does ot waive the right o a reference hereunder,

‘The referse shall be selected by agreement of the parties. i the parties do not agree, upon
request of any pary a referee shail be selected by the Presiding Judge of the Court, The referea shall
determine all issues in accordance with existing case law and statutory law of the State of Galifornia,
indluding without limitation the riles of evidence applicable to proceedings at law. The referee is
ermpowered to enter eguitable and legal relief, and rule on any rotion which would be authorized in @
court proceeding, inciuding without limitation motions for summary judgment or summary adjudicsation.
The raferee shall issue a decislon, and pursuant 1o COP §644 the reforee’s decision shall be entered by
the Court as a judgrment or order in the same manner as if tried by the Gourt, The final judgment or order
from any decision or order entered hy the referee shall be fully appealable as provided by law, The
parties reserve the right 1o findings of fact, conclusions of law, a writlen staternent of decision, and the
right to move for @ new trial or & different judgment, which new trial if granted, will be a reference
hereunder. AFTER CONSULTING (OR HAVING THE OPPORTUNITY TO CONSULT) WITH COUNSEL
OF TS CHOICE, EACH PARTY AGRFES THAT ALL GLAIMS RESOLVED UNDER THIS REFERENCE
PROVISION WILL 38 DECIDED BY A REFEREE AND NOT A JURY.
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Executed as of July 16, 2012,

Borrowar,

H?LL

By,

By:

William R, Hambrecht, Manager

é}/P/; L

Padi £ Dolan, Iil, Manager

.

Heath £, Dolan, Manager

By:

J, Barrie Graham, Manager

Daniel A, Carroll, Manager

Accepted: Bank of the casf

Nama Jeff C‘I:«a
Titler  Vice Pr %Id&nt

{c‘*\

!
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Exscuted as of July 16, 2012,

Bormwer.
H.D.D. LG

By:

Phlip L Hurst, Mansgar

o AR A

Wililam R /#ambrecht, Manager

By;

Paul £, Dolan, W, Manager

By:

Heath E. Dolan, Manager

1. Barrle Graham, Manager

Daniel A, Carroll, Manager

Accepted: Bank of the West

A L

Mame Jeff Clar g S N

Title:  Vice Pr
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Executed as of July 18, 2012,

Borrower:
HD.D LG

By

Philip L. Hurst, Manager

By

By:

Wiliam R, Hambrecht, Manager

Paul B, Dolan, I, Managet

By:

Wmﬁi Manager
By:

) \B\sr?w GT j Manager

By,

Danigl A, Carroll, Manager

Agcepled: Bank of the West
By %/E/‘;‘

Name: Jeff Clark '; \/

Tille: Vice Presicd

1
Security Agrasment - Obligot 1 0
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Exeouted as of July 16, 2012,

Borrower;
HOD LLE

By:

Phillip L. Hurst, Manager

By:

William R, Hambredhi, Manager

By:

Paul E. Dolan, I, Manager

By:

Heath E. Dolan, Manager

J. Bammie Graham, Manager

iel A, Carroll, Manager

Accepted: Bank of M
. / /k

Name: Jef Clark
Tile: Vice Prasic
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