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SECURITY AGREEMENT

THIS SECURITY AGREEMENT (this “Agreement”) is dated as of November 20, 2012,
but made effective as of November#g, 2012, by McLANAHAN CORPORATION, a "
Pennsylvania corporation (“McLanahan”), and EIW, LLC, an Iowa limited liability company
(“EIW”)(McLanahan and EIW are hereinafter collectively referred to as the “Debtor””) TO AND
IN FAVOR OF S&T BANK, a Pennsylvania state-chartered bank (hereinafter referred to as the
“Lender™),

WITNESSETH:

WHEREAS, pursuant to the terms of that certain Acquisition Loan Agreement of even
date herewith executed by and between Debtor and Lender (such Acquisition Loan Agreement, .
including as the same may be amended from time to time, hereinafter called the “Acquisition
Loan Agreement”), Lender has entered into a non-revolving term loan (the “Acquisition Loan™)
with Debtor in the principal sum of One Million Eighty-Five Thousand Dollars
($1,085,000.00); and

WHEREAS, pursuant to the terms of that certain Equipment Loan Agreement of even
date herewith executed by and between Debtor and Lender (such Equipment Loan Agreement,
including as the same may be amended from time to time, hereinafter called the “Equipment
Loan Agreement”), Lender has entered into a non-revolving term loan (the “Equipment Loan™)
with Debtor in the principal sum of Two Million Five Hundred Fifteen Thousand Dollars
($2,515,000.00); and

WHEREAS, pursuant to the terms of that certain Inventory Loan Agreement of even date
herewith executed by and between Debtor and Lender (such Inventory Loan Agreement,
including as the same may be amended from time to time, hereinafter called the “Inventory Loan
Agreement”), Lender has entered into a non-revolving short-term loan (the “Inventory Loan”)
with Debtor in the principal sum of Nine Hundred Thousand Dollars ($900,000.00); and

WHEREAS, the Equipment Loan, Acquisition Loan and Inventory Loan are hereinafter
collectively called the “Loans”; the Equipment Loan Agreement, Acquisition Loan Agreement
and Inventory Loan Agreement are hereinafter collectively called the “Loan Agreements”; the
promissory notes executed by Debtor in favor of Lender to evidence the Loans are hereinafter
collectively called the “Notes” (and in the singular, a “Note”); and all other documents,
instruments and agreements executed in connection with the Loans are hereinafter collectively
called the “Loan Security Documents™; and

NOW, THEREFORE, in consideration of the foregoing recitals, and in consideration of
the Loans, the Obligations (as defined below), and any extensions of credit made or to be made
by the Lender to the Debtor, and intending to be legally bound hereby, the Debtor hereby agrees
to and with Lender as follows:
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1. Definitions. Words and terms defined in the Acquisition Loan Agreement shall,
unless the context hereof clearly otherwise requires, have the same meanings herein as therein
provided. In addition to any words and terms defined elsewhere in this Agreement, the
following words and terms shall have the following meanings, respectively, unless the context
hereof otherwise clearly requires:

(a) “Accounts” shall have the meaning given to that term in the Code and
shall include without limitation all rights of the Debtor, whenever acquired, to payment for goods
sold or leased or for services rendered, whether or not earned by performance, and other
obligations or indebtedness owed to the Debtor from whatever source arising; all rights of the
Debtor to receive any payments in money or kind; all guarantees of the foregoing and security
therefor; all of the right, title and interest of the Debtor in and with respect to the goods, services
or other property that gave rise to or that secure any of the foregoing, and insurance policies and
proceeds relating thereto, and all rights of the Debtor as an unpaid seller of goods and services,
including, but not limited to, the rights of stoppage in transit, replevin, reclamation and resale;
payment obligations arising out of the sale, lease or license of tangible or intangible property;
credit card receivables; health care receivables; and all of the foregoing, whether now owned or
existing or hereafter create or acquired.

(b) “Agreement” shall mean this Security Agreement as the same may be
supplemented or amended from time to time.

(c) - “Debtor’s Address” shall mean the address set forth in the first part of this

Agreement.

(d) “Chattel Paper” shall have the meaning given to that term in the Code and
shall include without limitation all tangible and electronic chattel paper owned by the Debtor,
whenever acquired, which evidence both a monetary obligation and a security interest in or a
lease of specific goods.

(e) “Code” shall mean the Uniform Commercial Code now or hereafter in
force in the State of lowa or Commonwealth of Pennsylvania, as the case may be.

H “Collateral” shall mean any of the collateral described in Section 2 of this
Agreement.
/
(8) “Commercial Tort Claims” shall have the meaning given to that term‘in
the Code.
(h) “Costs and Expenses” shall mean any and all sums, fees, costs, expenses

and charges which the Lender may pay or incur (i) pursuant to any provision of this Agreement,
or (i1) in connection with the preparation, execution, effectuation and administration of this
Agreement or any other agreement or instrument executed in connection herewith, or (iii) in
defending, protecting, preserving or enforcing its security interest or the Collateral or any other
agreement or instrument executed in connection herewith, or (iv) otherwise in connection the

2
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provisions of this Agreement. “Costs and Expenses” shall include, but is not limited to, all
search, filing and recording fees; taxes; reasonable attorneys’ fees and legal expenses; all fees
and expenses for the service and filing of papers; premiums on insurance, bonds, and
undertakings; fees of marshals, sheriffs, custodians, auctioneers, warehousemen, and others;
travel expenses; all court costs and collection charges and all expenses of retaking, holding,
assembling, cleaning and/or preparing any Collateral for sale or lease, selling, leasing and the
like. '

(1) “Deposit Accounts” shall have the meaning given to that term in the Code.

)] “Documents” shall have the meaning given to that term in the Code and
shall include without limitation all warehouse receipts (as defined by the Code) and other
documents of title (as defined by the Code) owned by the Debtor, whenever acquired.

k) “Equipment” shall have the meaning given to that term by the Code and
shall include without limitation the items described on Schedule “1” and all Goods owned by the
Debtor, whenever acquired and wherever located, used or bought for use primarily (i) in the
business of Debtor, or (ii) for the benefit of the Debtor, and which are not included in Inventory
of the Debtor, together with all attachments, accessories and parts used or intended to be used
with any of those Goods or Fixtures, whether now or hereafter installed therein or thereon or
affixed thereto, as well as all substitutes and replacements of any of the foregoing in whole or in
part.

Q) “Event of Default” shall mean any of the Events of Default described in
Section 4 of this Agreement.

(m) “Fixtures” shall have the meaning given to that term in the Code, and
shall include without limitation leasehold improvements.

(n) “GAAP” shall mean generally accepted accounting principles.

(o) “General Intangibles” shall have the meaning given to that term in the
Code and shall include without limitation all leases under which the Debtor now or in the future
leases and/or obtains a right to occupy or use real or personal property, or both, and all of the
Debtor’s other contract rights, whenever acquired, and customer lists, choses in action, claims
(including claims for indemnification), books, records, patents and patent applications,
copyrights and copyright applications, trademarks, trade names, trade styles, trademark
applications, blueprints, drawings, designs and plans, trade secrets, methods, processes,
contracts, licenses, license agreements, formulae, tax and any other types of refunds, returned
and unearned insurance premiums, rights and claims under insurance policies, and computer
information, software, records and data, whenever acquired; and shall include without limitation
the items described on Schedule “3”.

(p) “Goods” shall have the meaning given to that term in the Code and shall
include without limitation, any computer program imbedded in such goods.

3
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) “Ipstruments” shall have the meaning given to that term in the Code and
shall include without limitation all negotiable instruments (as defined in the Code), all
certificated securities (as defined in the Code) and all other writings which evidence a right to the
payment of money, now or after the date of this Agreement, owned by the Debtor, whenever
acquired.

(r) “Inventory” shall have the meaning given to that term in the Code and
shall include, without limitation, all Goods owned by the Debtor, whenever acquired and
wherever located, held for sale or lease or furnished or to be furnished under contracts of service,
and all raw materials, work in process and materials owned by the Debtor and used or consumed
in the Debtor’s business, whenever acquired and wherever located, and all products thereof, and
all substitutions, replacements, additions, accessions, tools, parts, supplies, increases and
additions therefor and thereto.

(s) “Investment Property” shall have the meaning given to that term in the

Code.

® “Letter of credit rights” shall have the meaning given to that term in the

Code.

(u) “Obligations” shall mean, collectively, (i) the payment of all sums due or
which may become due under or in connection with the Loan Agreements and/or the other Loan
Security Documents, and in any renewal, extension or modification thereof and in all other
agreements and instruments made and given by Indemnitors (or any of them) to Lender in
connection therewith, (ii) all agreements, conditions, covenarits, provisions and stipulations
contained herein and in such Loan Security Documents, (iii) all Hedging Obligations (as such
term is defined in the Loan Agreements), (iv) all present and future advances and re-advances
that may subsequently be made to Debtor by Lender evidenced by the Loan Agreements and the
other Loan Security Documents, or any other promissory notes, and all renewals and extensions
thereof; (v) all charges and expenses of collection incurred by Lender, including court costs and
attorney’s fees, all payments with respect to the Secured Collateral (as such term is defined in the
Acquisition Loan Agreement) for taxes, assessments, maintenance charges, insurance premiums
and costs incurred for the protection of the Secured Collateral or the lien of the Mortgage or this
Agreement, expenses incurred by Lender by reason of default by Debtor and (vi) and all other
“Obligations”, as such term is defined in the Loan Agreements.

v) “Proceeds” shall have the meaning given to that term in the Code and shall
include without limitation whatever is received when Collateral or Proceeds is sold, exchanged,
collected or otherwise disposed of, whether cash or non-cash, and includes without limitation
proceeds of insurance payable by reason of loss of, or damage to, Collateral.

(w)  “Supporting obligations” shall have the meaning given to that term in the

Code.

TRADEMARK
REEL: 004952 FRAME: 0748



To the extent not defined in this Section 1, unless the context requires otherwise,
all other terms contained in this Agreement shall have the meanings attributed to them by the
Code, to the extent the same are used or defined therein.

2. Grant of Security Interest. As security for payment to Lender of all the
Obligations, and as security for performance of the agreements, conditions, covenants,
provisions and stipulations contained herein, and in any renewal, extension, or modification
hereof and in all other agreements and instruments made and given by Debtor to Lender in
connection with any of the Obligations, the Debtor agrees that the Lender shall have, and the
Debtor grants to and creates in favor of the Lender, a security interest under the Code in and to:

(a) all Equipment and Fixtures (including, without limitation, the items described on
Schedule “1” and Schedule *2” attached hereto and made a part hereof);

(b) the Accounts, Chattel Paper, Commercial Tort Claims, Documents, Deposit
Accounts, Goods, General Intangibles, Instruments, Investment Property, Inventory, Letter of
Credit Rights and Supporting Obligations which are now, or in the future, owned or acquired by
EIW; and

(c) the Proceeds of all the items described in the foregoing (a) and (b), above.

Such property and other items described in the foregoing (a), (b) and (c), above, herein
collectively called the “Collateral”.

3. Representations, Warranties and Covenants. The Debtor represents and
warrants to and covenants with the Lender, and such representations, warranties and covenants
shall be continuing so long as any of the Obligations remain outstanding, as follows:

(a) The Debtor utilizes no trade names in the conduct of its business, except
the names set forth above in the first part of this Agreement and as expressly set forth in the
Loan Agreement, nor has Debtor changed its name, been the surviving entity in a merger, or
acquired any business.

(b) The security interest in the Collateral granted to the Lender in this
Agreement is and shall be a perfected first priority security interest in the Collateral, prior and
superior to the rights of all third parties in the Collateral existing on the date of this Agreement or
arising after the date of this Agreement.

(c) The Debtor is the owner of the Collateral free and clear of all security
interests, mortgages, liens or encumbrances, except for liens that arise by operation of law with
respect to obligations of the Debtor that are not yet due and payable and Permitted Liens; and the
Debtor will defend the Collateral against all claims and demands of all persons at any time
claiming an interest therein. '
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(d) The Debtor shall not mortgage, pledge, grant or permit to exist a security
interest in, or lien or encumbrance upon, any of the Collateral except for the security interests to
which the Lender may give its prior written consent and Permitted Liens.

(e) The Debtor shall maintain casualty insurance coverage on the Collateral in
such amounts and of such types as may be required by Lender, and, in any event, as are
ordinarily carried by similar businesses; and in the case of all policies insuring property in which
the Lender shall have a security interest of any kind whatsoever, all such insurance policies shall
provide that the proceeds thereof shall be payable to the Debtor and the Lender as their
respective interests may appear. All such policies or certificates thereof, including all
endorsements thereof and those required under this Agreement, shall be deposited with the
Lender; and such policies shall contain provisions that no such insurance may be cancelled or
decreased without thirty (30) days prior written notice to the Lender; and in the event of
acquisition of additional insurable Collateral, the Debtor shall cause such insurance coverage to
be increased or amended in such manner and to such extent as prudent business judgment would
dictate. If the Debtor shall at any time or times hereafter fail to obtain and/or maintain any of the
policies of insurance required herein, or fail to pay any premium in whole or in part relating to
any such policies, the Lender may, but shall not be obligated to, obtain and/or cause to be
maintained, insurance coverage with respect to the Collateral, including, at the Lender’s option,
the coverage provided by all or any of the Debtor’s policies, and pay all or any part of the
premium therefor, without waiving any Event of Default, and any sums so disbursed by the
Lender shall be additional Obligations of Debtor, payable on demand.

(1) Upon the occurrence of an Event of Default, the Lender shall have
the right to settle and compromise any and all claims under any of the policies required to be
maintained by the Debtor under this Agreement, and the Debtor hereby appoints the Lender as its
attorney-in-fact with power to demand, receive and give receipts for all monies payable
thereunder, to execute in the name of the Debtor or the Lender or both any proof of loss, notice,
draft, or other instruments or documents in connection with such policies or any loss thereunder,
and generally to do and perform any and all acts as the Debtor but for this power of attorney,
might or could perform.

® [intentionally omitted].

(g) The Debtor shall pay or deposit promptly when due all sales, use, excise,
personal property, income withholding corporate, franchise, and other taxes, assessments and
governmental charges upon or relating to its ownership or use of any of the Collateral and shall
submit to the Lender proof satisfactory to the Lender that such payments and/or deposits have
been made upon request.

(h)  The Debtor authorizes the Lender to file financing statements describing
the Collateral in such public offices as Lender may require, without Debtor’s signature. Said
financing statements may describe the personal property set forth herein (i) by specific or general
description, (ii) by collateral classification or category, (ii1) by general reference to all of
Debtor’s assets, or (iv) by such other manner as Lender may elect. If the law of the jurisdiction
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in which such instruments are filed requires Debtor’s signature, Debtor agrees to sign such
financing statements, continuation statements, or other security agreements Lender may require.
In addition, the Debtor shall, at any time and from time to time upon request of the Lender,
execute and deliver to the Lender, in form and substance satisfactory to the Lender, such
documents as Lender shall deem necessary or desirable to perfect or maintain perfected the
security interest of the Lender in the Collateral or which may be necessary to comply with the
law of the Commonwealth of Pennsylvania, or the law of any other jurisdiction in which Debtor
was formed or in which the Debtor may then be conducting business, or in which Debtor’s
principal residence or chief executive office is located, or in which any of the Collateral may be
located. Debtor hereby ratifies all financing statements filed by Lender prior to Debtor’s
execution hereof, including without limitation, those certain UCC financing statements filed with
the Pennsylvania Department of State at File Nos. 2006042403894, 2006100400558,
2010102700911 and 2010062202043.

(1) The Debtor shall pay any and all Costs and Expenses within thirty (30)
days after written notice from Lender and submit to the Lender proof satisfactory to the Lender
that such payment(s) have been made, or reimburse the Lender therefor.

)] The Debtor, without first obtaining the prior written consent and approval
of the Lender, will not sell, assign, lease or otherwise dispose of (whether in one transaction or in
a series of transactions), any of its assets (whether now owned or hereafter acquired) except in
the ordinary course of business.

(k) If and to the extent that Equipment is part of the Collateral:

(1) All Equipment now owned is and all Equipment acquired in the
future will be, in the possession of the Debtor at the Debtor’s Address. If such locations(s) is/are
not owned by the Debtor, of if any of the Equipment 1is or shall be affixed to any real estate,
including any buildings owned or leased by the Debtor in the operation of its business, the
Debtor shall provide the Lender with waivers necessary to make the security interest in the
Equipment valid against the Debtor and other persons holding an interest in such real estate. The
Debtor shall notify the Lender at least thirty (30) days prior to any change of any location where
any of the Equipment is or may be kept.

(i)  The Debtor shall keep and maintain all Equipment in good
operating condition and repair and make all necessary repairs thereto and replace parts thereof so
that the value and operating efficiency thereof shall at all times be maintained and preserved; and
the Debtor shall keep complete and accurate books and records with respect to all Equipment,
including maintenance records.

(i)  The Debtor shall deliver to the Lender any and all evidence of
ownership and certificates of origin and/or title to any and all of the Equipment.

(iv)  The Debtor shall not, without the prior written consent of the
Lender, sell, offer to sell, lease, offer to lease, or in any other manner dispose of any of the

7
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Equipment (although Debtor may remove any Equipment, and it shall thereafter be free of any
security interest or lien created hereby, on condition that (1) simultaneously with, or prior to such
removal, such Equipment shall be replaced with other Equipment (the “Replacement Property”)
to perform the function of the Equipment removed and of a value at least equal to that of the
replaced property and free from any title retention or security agreement or other encumbrance,
other than Permitted Liens, and (2) such Replacement Property shall be deemed to comprise part
of the Collateral subject to this Agreement.

M If and to the extent that Inventory is part of the Collateral:

(1) All Inventory now owned is and all Inventory acquired in the
future will be, in the possession of the Debtor at the Debtor’s Address, and all records of the
Debtor pertaining thereto are and will be kept at such address. The Debtor shall notify the
Lender at least thirty (30) days prior to any change of any location where any of the Inventory is
or may be kept.

(1)  The Debtor shall not sell, lease, or otherwise transfer any interest
in the Inventory, except that the Debtor may, until the occurrence of any Event of Default, hold,
possess, sell, use, or consume Inventory in the ordinary course of the Debtor’s business.

(i11)  The Debtor shall keep current stock, cost and sales records of the
Inventory, accurately itemizing and describing the types and quantities of Inventory, and the cost
and selling price thereof; and all books, records, and documents relating to the Inventory are and
will be genuine, complete and correct, in all material respects.

(iv)  None of the Inventory is, or at any time or times hereafter will be,
stored with a bailee without the prior written consent of the Lender.

(v) The Debtor shall, at the Lender’s request, deliver to the Lender any
and all evidence of ownership of, certificates of origin and/or title to, or other documents
evidencing any interest in any and all of the Inventory.

(m)  If Chattel Paper, Instruments and/or Documents are part of the Collateral:

1) The Lender shall be under no duty to (a) collect or protect the
Chattel Paper, Instruments and/or Documents or any proceeds thereof or give any notice with
respect thereto; (b) preserve the rights of the Debtor with respect to the Chattel Paper,
Instruments and/or Documents against prior parties; (c) preserve rights against any parties to any
Chattel Paper, Instruments and/or Documents; (d) sell or otherwise, realize upon the Chattel
Paper, Instruments and/or Documents; or (e) seek payment from any particular source. Without
limiting the generality of any of the foregoing, the Lender shall not be required to take any action
in connection with any conversion, call, redemption, retirement, or any other event relating to
any of the Chattel Paper, Instruments and/or Documents.
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(1) Debtor shall cause any Chattel Paper which arises from the sale of
Debtor’s inventory to contain a legend in a form satisfactory to Lender, indicating Lender’s
security interest.

(n) If and to the extent that Accounts are a part of the Collateral:

(1) The Debtor has no other places of business except at Debtor’s
Address. All records pertaining to the Accounts (including, but not limited to, computer records)
and all returns of Inventory are kept at Debtor’s Address; and the Debtor will notify the Lender
at least thirty (30) days prior to any change in the address where records pertaining to Accounts
or Inventory are kept.

(i1) All books, records and documents relating to any of the Accounts
(including, but not limited to, computer records) are and will be genuine and in all respects what
they purport to be; and the amount of each Accounts shown on the books and records of the
Debtor and will be the correct amount actually owing for, or to be owing at maturity of, each of
the Accounts, in all material respects.

(iii)  Any proceeds of Accounts collected by the Debtor, after the
occurrence of any Event of Default, shall not be co-mingled with other funds of the Debtor and
shall at the Lender’s request be immediately delivered to the Lender in the form received except
for necessary endorsements to permit collection. The Lender in its sole discretion may allow the
Debtor to use such proceeds to such extent and for such periods, if any, as the Lender elects.

(iv)  The Debtor shall, at the Lender’s request, furnish to the Lender
within thirty (30) days after the end of each calendar month an aged analysis of all outstanding
Accounts, in form and substance satisfactory to the Lender.

(0) The Debtor will not change its fiscal years or accounting and/or
depreciation methods.

(p) The Debtor will not change its state of incorporation, formation or,
organization.

(9) During the five year period prior to the execution of this Agreement,
Debtor’s chief executive office and all of the Collateral were located solely in the
Commonwealth of Pennsylvania.

(r) Debtor will not change its state organizational identification number or
federal taxpayer identification number, or the location of its chief executive office or principal

residence,

(s) If Letter of Credit Rights are part of the Collateral, Debtor shall provide
Lender with the consent of the issuer of the letter of credit to Lender’s security interest.

9
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() [intentionally omitted].

(w) If property held by a bailee is part of the Collateral, Debtor shall provide
Lender with an acknowledgment, signed by the bailee, of Lender’s security interest in such
property in bailee’s possession.

(v) If Debtor acquires any Commercial Tort Claims after the date of this
Agreement, Debtor shall immediately notify Lender, and shall execute an amendment to this
agreement and such additional documents as Lender may require to create and perfect a security
interest in such commercial tort claim in favor of Lender. .

4, Events of Default. As used in this Agreement, the term “Event of
Default” shall mean any one or more of the following at the option of Lender:

(a) The occurrence of one or more of the events defined in any Loan
Agreement or in any other document evidencing or securing any of the Obligations as an “event
of default”;

(b) The failure of the Debtor to comply fully with all of the terms, conditions,
representations, or covenants of this Agreement, including the covenants set forth in Paragraph 3
hereof, and such failure shall have continued either (a) for a period beyond the grace period, if
any, granted elsewhere in this Agreement, or (b) where not otherwise specified herein, for a
period of thirty (30) days after notice of such default shall have been given to Debtor; or

(c) Any loss, theft, damage, or destruction of any material portion of the
Collateral for which there is either no insurance coverage, or for which in the opinion of the
Lender there is insufficient insurance coverage; or

(d) The sale or other disposition of all or substantially all of the property or
assets of the Debtor, any subsidiary of the Debtor or any accommodation party of the Debtor,
other than in the ordinary course of business.

5. Rights and Remedies. The Lender shall have, by way of example and not
of limitation, the rights and remedies set forth in this Section 5 after the occurrence of any Event
of Default (or after the occurrence of any Demand being made under the Line of Credit Loan
Agreement):

(a) The Lender and any officer or agent of the Lender is hereby constituted
and appointed as true and lawful attorney-in-fact of the Debtor with power:

(1) If and to the extent that Accounts are part of the Collateral, to
notify or require the Debtor to notify any and all account debtors or parties against which the
Debtor has a claim that such Accounts have been assigned to the Lender and/or that the Lender
has a security interest therein and that all payments should be made to the Lender;
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(i)  To endorse the name of the Debtor upon any instruments or
payments (including but not limited to, payments made under any policy of insurance) that may
come into the possession of the Lender in full or partial payment of any amount owing to the
Lender;

(ili)  To sign and endorse the name of the Debtor upon any invoice,
freight or express bill, bill of lading, storage or warehouse receipt, or drafts against account
debtors or other obligors, and, if and to the extent that Accounts are part of the Collateral to sign
and endorse the name of the Debtor on any assignments, verifications and notices in connection
with such Accounts, and any instrument or document relating thereto or to the rights of the
Debtor therein;

(iv)  [intentionally omitted];

(v) If and to the extent that Accounts are part of the Collateral, to send
requests for verification to account debtors or other obligors, and

(vi)  To sell, assign, sue for, collect, or compromise payment of all or
any part of the Collateral in the name of the Debtor or in its own name, or make any other
disposition of the Collateral, or any part thereof, which disposition may be for cash, credit or any
combination thereof; and the Lender may purchase all or any part of the collateral at public, or, if
permitted by law, private sale, and, in lieu of actual payment of such purchase price, may set off
the amount of such price against the Obligations;

(vi)  The Debtor grants to the Lender, as the attorney-in-fact of the
Debtor, full power of substitution and full power to do any and all things necessary to be done as
fully and effectually as the Debtor might or could do but for this appointment and hereby
ratifying all that said attorney-in-fact shall lawfully do or cause to be done by virtue hereof.
Neither the Lender nor its officers and agents shall be liable for any acts or omissions or any
error of judgment or mistake of fact or law in its capacity as such attorney-in-fact. This power of
attorney is coupled with an interest and shall be irrevocable so long as any of the sums becoming
due under this Agreement, or any of the Obligations, and/or performance under all the other
provisions contained herein and therein, shall remain outstanding.

(b) If Chattel Paper, Instruments and/or Documents are part of the Collateral,
the Lender may at its option and without notice (i) transfer into its name or the name of its
nominee all or any part of the Chattel Paper, Instruments and/or Documents; (ii) demand, sue for,
collect and receive all interest, dividends, and other proceeds thereof, and hold the same as
security for payment of any sums due Lender or, if cash proceeds, apply the same as payment
thereof; (iii) notify any person obligated on any of the Chattel Paper, Instruments and/or
Documents of the security interest of the Lender therein and request such person to make
payment directly to the Lender; or (iv) demand, sue for, collect, or make any settlement or
compromise the Lender deems desirable with respect to any of the Chattel Paper, Instruments
and/or Documents. '
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(c) The Lender shall have the right to enter and/or remain upon the premises
of the Debtor without any obligation to pay rent to the Debtor or others, or any other place or
places where any of the Collateral is located and kept, and:

(1) Remove Collateral therefrom to the premises of the Lender or any
of its agents, for such time as the Lender may desire, in order to maintain, sell, collect and/or
liquidate the Collateral; or

(i)  Use such premises, together with materials, supplies, books and
records of the Debtor, to maintain possession and/or the condition of the Collateral, and to
prepare the Collateral for selling, liquidation or collecting.

(d) The Lender may require the Debtor to assemble the Collateral at the
Debtor’s place of business.

(e) Any notice required to be given by the Lender of a sale or other
disposition by the Lender of any of the Collateral, made in accordance with this Agreement,
which is mailed or delivered at least fifteen (15) days prior to such proposed action, shall
constitute fair and reasonable notice to the Debtor of any such action. In the event that any of the
Collateral is used in conjunction with any real estate, the sale of the Collateral with and as one
parcel of any such real estate of the Debtor shall be deemed to be a commercially reasonable
manner of sale. Lender has no obligation to clean up or otherwise prepare the Collateral for sale,
and Lender may specifically disclaim warranties of title or the like. The net proceeds realized by
the Lender upon any such sale or other disposition, after deduction of the Costs and Expenses,
shall be applied toward satisfaction of the remaining Obligations. If the Lender sells any of the
Collateral upon credit, only the payments actually made by the purchaser and received by Lender
are to be applied to the Obligations. In the event the purchaser fails to pay for the Collateral,
Lender may resell the collateral and Debtor shall be credited with the proceeds of the sale. The
Lender shall account to the Debtor for any surplus realized upon such sales or other disposition
and the Debtor shall remain liable for any deficiency. The commencement of any action, legal or
equitable, shall not affect the security interest of the Lender in the Collateral until the Obligations
or any judgment(s) therefor are fully paid.

® Lender may exercise an immediate right of setoff against any accounts or
deposits the Debtor may have with Lender. This subsection shall not be construed as a limitation
on any rights the Lender may have against Debtor or any other parties or any other accounts or
deposits.

(g) The Lender shall have, in addition to any other rights and remedies
contained in this Agreement and any other agreements, instruments, and documents heretofore,
now, or hereafter executed by the Debtor and delivered to the Lender all of the rights and
remedies of a secured party under the Code, all of which rights and remedies shall be cumulative
and nonexclusive, to the extent permitted by Law.
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6. General Provisions.

(a) No delay or failure of the Lender in exercising any right, power, or
privilege under this Agreement shall affect such right, power or privilege; nor shall any single or
partial exercise thereof or any abandonment or discontinuance of steps to enforce such a right,
power of privilege preclude any further exercise thereof or of any other right, power or privilege.
The rights and remedies of the Lender are cumulative. Any waiver, permit, consent or approval
of any kind or character on the part of the Lender of any breach or default under this Agreement
or any such waiver of any provisions or condition of this Agreement, must be in writing and shall
be effective only to the extent specifically set forth in such writing.

(b) The Debtor hereby confirms the Lender’s right of Lender’s lien and setoff,
and nothing in this Agreement shall be deemed a waiver or prohibition of the Lender’s right
thereto.

(c) All notices, statements, requests and demands given to or made upon the
Lender in accordance with the provisions of this Agreement shall be given as specified in
Section 12.4 the Acquisition Loan Agreement; and all notices, statements, requests and demands
given to or made upon Debtor in accordance with the provisions of this Agreement shall be given
as specified for notices as to Borrower in Section 12.4 of the Acquisition Loan Agreement.

(d) The provisions of this Agreement may not be amended except by a writing
signed by the Debtor and the Lender.

(e) This Agreement shall be governed by and construed and enforced under
the laws of the Commonwealth of Pennsylvania in all respects, including matters of construction,
performance and enforcement, excluding the principles of the Commonwealth of Pennsylvania
governing conflicts of law; excepting, however, to the extent that the procedural laws of the State
of lowa may apply to any action commenced by the Lender in pursuit of remedy against those
portions of the Collateral located in Iowa.

In particular, with regard to interest payments payable under or in connection with
Loan Security Documents, the Debtor acknowledges that part and parcel of the consideration due
Lender for the making of the Loans is the understanding that all questions of maximum interest
rate and/or usury shall be governed by the laws of the Commonwealth of Pennsylvania is not for
the purpose of avoiding the law or public policy of the State of Iowa, but is rather a negotiated
term in the commercial transaction underlying this Agreement and the Loans, and is based upon
a reasonable relation to the Commonwealth of Pennsylvania as otherwise evidenced by this
Agreement and the other Loan Security Documents.

® If any provision of this Agreement shall for any reason be held invalid or
unenforceable, such invalidity or unenforceability shall not affect any other provision of this
Agreement or any other agreement between the Debtor and the Lender; but this Agreement shall
be construed as if such invalid or unenforceable provision had never been contained herein.
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(g2) All paragraph headings in this Agreement are included for convenience
only and are not to be construed as a part hereof or in any way as limiting or amplifying the
terms hereof.

(h) This Agreement may be executed in as many counterparts as may be
deemed necessary and convenient, and each of which when so executed shall be deemed an
original, but all such counterparts shall constitute but one and the same writing.

(1) The provisions of this Agreement shall be binding upon and shall inure to
the benefit of the successors and assigns of the Lender and the Debtor; provided, however, that
the Debtor may not assign any of their rights or delegate any of its obligations hereunder without
the prior written consent of the Lender.

)] [intentionally omitted].

(k) Each reference in this Agreement to the Lender shall be deemed to include
its successors and assigns. Any pronouns used in this Agreement shall be construed in the
masculine, feminine, neuter, singular, or plural as the context may require.

()] The term “Debtor”, as used herein, shall mean the “Debtor and each
Person comprising the Debtor”. All covenants, promises, agreements, authorizations, waivers,
releases, options, undertakings, rights and benefits made or given herein by “Debtor” shall be
construed as joint and several by and between each and every Person comprising the Debtor, and
shall bind and affect all Persons who are hereinabove defined as, or comprising, the “Debtor” as
fully as though all such Person were specifically named herein whenever the term “Debtor” is
used. If any Person comprising Debtor shall be a partnership, corporation, limited liability
company or other legal entity, the agreements and obligations on any part of the Debtor herein
contained shall remain in force and applicable notwithstanding any changes in the Persons
comprising the partnership, corporation, limited liability company or other entity, and the term
“Debtor” shall include any altered or successive partnerships, corporations, limited liability
companies and other entities.

(m)  The Lender may from time to time, without notice to the Debtor, sell,
assign, transfer or otherwise dispose of all or any part of its right, title and interest in the Loans,
in any of the Obligations and/or the Collateral therefor. In such event, each and every immediate
and successive purchaser, assignee, transferee, or holder of any or any part of the Loans, the
Obligations and/or the Collateral shall have the right to enforce this Agreement, by legal or
equitable action or otherwise, for its own benefit, as fully as if such purchaser, transferee, or
holder were in this Agreement by name specifically given such rights. Lender shall have an
unimpaired right to enforce this Agreement, for its own benefit, for the portion of the Loans
and/or Obligations and/or the Collateral which the Lender has not sold, assigned, transferred or
otherwise disposed of.

(n) Debtor acknowledges and agrees that (a) Lender may take from time to
time in the future, in connection with the Loans and/or other financing transactions with Debtor
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or others, multiple security interests and file multiple financing statements and otherwise take
action to perfect security interests in the collateral as is covered by this Agreement or any other
agreement, document or instrument, and (b) the actions described in (a) do not and are not
intended in any fashion to cause a termination, substitution, or novation of any security interests,
liens or encumbrances of whatsoever nature or kind, or any financing statements or any other
acts of perfection of any such interest granted pursuant to this Agreement or any other
agreement, document or instrument, whether now or hereafter existing.

[remainder of page left intentionally blank]
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IN WITNESS WHEREQOF, the Debtor has caused this Agreement to be executed as of
the date first above written.

ATTEST: McLANAHAN CORPORATION, a Pennsylvania
‘ corporation

ByC ﬁ%}a A (SEAL)

Georg ney Jr., President and Chief
Operating Officer

ATTEST: EIW, LLC, an lowa limited liability company

By: McLANAHAN CORPORATION, a
Pennsylvania corporation, its sole member

//M B%Qeﬁs (SEAL)

Cretary / Leorge L. Si
President and Chief Operating Officer
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Schedule “1”

Purchased Equipment List
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McLanahan Equipment
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© 25X 20” x 60” Wheelabrator Group Air Blast Room Serial #3737

Downdraft Spray Booth with Ductwork, Control Panel, Manlifts AMU and Roll-up
Doors #DDG-2520-60-S

Graco ProMix 2KS Two Component Proportioning System Paint Kitchen

Gardner Denver (EBP99]) GSDT-100/PE 100 hp Air Cooled Rotary Screw Air
Compressor

Gamer Denver GDVS80 Air Cooled Variable Speed Air Compressor
Gardner Denver GDRNC1000A4 Refridgerated Air Dryer

Gardner Denver GDFIL34E27G Coalescing Afterfilter

Gardner Denver GD7037084 (CTS-T55) Oil Water Separator
Gardner Denver OOET20M Compact Drain Valve

Hartzell Exhaust Fan #A02SG-482NA-STFEM4 with Shutter Mtg. Boot, panel fan rear
guard, panel fan mtg flange an automatic shutters

ADT Focus 200 Security System located in paint shop area consisting of Keypads,
motion detectors, burglar alarm with siren and strobe light, smoke detectors, heat
detectors and backup batteries

Jenny Model F128-30UMS Air-cooled Single-stage Sprinkler System
CO-RAY-VAC CRVB-8 Burners and 4 Guarded Thermostats

CTH100N-30H Vantage Radiant Heater with Guarded Thermostat

CTH40N-10A Vantage Radiant Heater with Guarded Thermostat

932U01500V Induco Surface Mounted Electric Wall Heater with thermostat and
disconnect

20 Ton Crane, with hoist and all contro! panels
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100 Ton Crane, with hoist _

Verticle Mill - G&L CNC Special Turning Machine Model H700-VT Serial #520-8-90
156 Ton Crane

2 —Two Tone Jib Beams/Hoists

2 - Power Supplies and Feeders
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- Schedule “3”

Intangibles
1. Patents
U.S. Registered Patents
Patent No. 5,818,732, Batch Timer Initialization for a Sand Classifying Tank, issued October 6, 1998
Patent No. 4,199,080, Input Monitoring System for Sand Classifying Tank, issued April 22, 1980

Patent No. 3,913,788, Automated Continuous Classification and Reblending System for Sand and other
Granular Material, issued October 21, 1975

Canadian Registered Patents
Patent No. CA 1117621, Input Monitoring System for Sand Classifying Tank, issued February 2, 1982

Patent No. CA 1034232, Automated Continuous Classification and Reblending System for Sand and
other Granular Material, issued July 4, 1978

Patent No. CA 747229, Gravity Separator Control System, issued November 29, 1966
Patent No. CA 718294, Control for Discharge of Settling Tank, issued September 21, 1965
Mexican Registered Patent

Patent No. 208610, Batch Time Initialization for a Sand Classifying Tank, expires May 10, 2013

2. Servicemarks and Trademarks

United States Federally Registered Servicemarks and Trademarks

e DIALSPLIT (U.S. Reg. No. 0770718)
e AUTOSPEC (U.S. Reg. No. 0752027)

Unregistered Servicemarks, Trademarks and Tradenames

EAGLE

EAGLE IRON WORKS
EAGLE IRON WORKS CORP.
EwW
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3. _Copyrights

U.S. Registered Copyrights

| Full Title | Copyright Number | Date
\Autospec Mark V : [bulletin 184). |TX0001901711 11984
Autospec--Mark V : control program for 11 stations and 1

meter bin. TX0001574639 1985
AUTOSPEC--Mark V sand reblending control system. [TX0003332878 11992
Eagle Autospec-Mark V computer controlled sand

reblending system : general catalog section B-1. TX0001901712 1985
Eagle cutter-head dredging ladders : general catalog section
MK.C." : TX000004761’O 1978
Eagle fine and coarse material washers : general catalog TX0000968046 1982
section "C."

Eagle fine material phosphate washer-dewaterer : general TX0000800209 1981
catalog section "C-1."

Eagle Iron Works tank control program 11 stations without

meter bin. TX0001260564 1983
Eagle phosphate log washers : general catalog section "D-

g TX0000798803 1981
IEagle sloped plate clarifier. \TXOOOO451402 {1 979
Eagle water scalping-classifying tanks, dialsplit and

autospec controls : general catalog section "B." TX0000798504 1981
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