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TERMINATION OF INTEREST IN PATENTS, TRADEMARKS, AND COPYRIGHTS

This Terprination of Interest in Patents, Trademarks, angd Copyrights (this “Termmination™) is exesuted
as of August 9, 2013, by BFI Business Finunce, a California corporation, whose address amd principal place of
business fs §51 East Hamilton Avenue, 2 Floor, Campbell, Califormia 95008 (fhe “Lender™) with reference fo that
certain Intellectual Property Securily Agreement dated October §, 2042 (the “Agreement™ by and between
Xenan Are, Ine., a Delaware corpoeration, ADIPRENE DIRECT, Inc., a Delaware corporation, ARMACOAT,
Ine., a Pelaware corporation, and QADVANTAGE, Inc., a Delaware corporation, each having an address and
principl place of business of 601 108th Ave NE, Suite 2230, Bellevue, Washingion 98604 (the “Debtor™) and
Lender. Initially capitalized terms oot defined in ihis Termination shall have the meanings set forth in the
Agreement,

For gaod and valuable consideration, receipt of which is hereby acknowledged, Lender hereby releases the
seeurily interests granted by Debtor to the Lender with réspect to afl Trademarks described in the Agreement, A
{rne and correct copy of the Agreement fs atiached hereto as Exhibit A,

To the extent that Lender shall be deemed to have any right, Hitle or interest in the Patents & Copyrights,
Lender hereby retransfers and reassigns alf of such right; tile and interest to the Debtor of ail such righ, title and
interest, without representation or warranty of any kind whatscever,

This Ternmination shall be governed by the taws of the State of California.
24 ¥

In witness whereof, the Lender has caused this Termination to be executed by its duly asthorized officer as
of the date fiest above wrilten.

BFI Business Finance

By _ 3 i
Stephen P. Darlingtgn? N
HES 7ice President
a5l frev. 05.04.2008; Page b ol 1
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INTELLECTUAL PROPERTY SECURITY AGREEMENT

This Intellectual Properiy Security Agrecment, together with «f addends, exhibits and schedules heveto,
ay The same now existy or may hereafier be amended, modified, supplemented, sxtended, renewed, restated, or
replced, {this “Agreement™) is mude as of this Sth day of October, 2812 by and between Xenon Are, Ine., 8
Delawave corporation (“Xenon™), ADIPRENE DIRECT, Inc, a Delowvare corporation  (“Adiprene™),
ARMACOAT, Ine, a Delaware corportion (“Armacoat™) and QABVANTAGE, Ine., 3 Deloware corporatinon
{“QAdvaniags) {(Kenon, Adiprene, Armacoat, and QAdvantage individually and collectivaly, "Pledgor) and BF1
Business Fluanee ("Lender™), 3 Califomis corporaiion, at Campbedl, Califoris,

A, Lender has fent-ar agreed o Jond 1o Pledgor certain funds (the "Loaa"), and Pledgor desires to
borrow such funds from Lender purswant to a-Loan and Secwrity Agreement andor Secured Promissory Note dated
Joly 27, 2011, {either, as anended, e "Loan Agreomend”}. A capitalized lenms ot otherwise defived hevein shall
have the meanings set forth in the Loy Agreement.

B In order to induce Lender to make or continue o make the Loan, Pledgor has agreed to grant a
security futerest i certain infangible propesty (o Lender for purpases of securing the Obligations of Pledgor to
Lender:

RECITALS

NOW, THEREFORE, for good and valualie sonsideration, receipt of which ivhereby ackiiowledged, the
parties hereto agreeas follows:

1. Definiticns. Al termy used heveln which are defined b Diviglon 1 or Division 9 of the Uniform
Commercigl Code of the State of California {MUCEY) shall fiave the meanings set forth (hereing provided, howeves,
that 14 terie defined jo Division 9 of the UCC differently than in another Asticle of the UCC, the term has the

meaning specified in Division 8,

2. Grapt of Security Inferedt.  As collateral secwily for the prempt and complete paysent and
performance of all of Pledeor's present or future Obligations to Lender, Pledgor hereby transfers, conveys and grants
to-Lender, as seaurity, Pledpor's eatire right; title- and dnterest-in; to-and - under the following (collectively, e
“Intelicctal Pmperty Collatemi™y:

a. Any and sl present and future copyright rights, copyright appheation, copyright
vegistrations and fike protections in each work or authership aoad derivative work thereof, whether published o
unpubiished snd whether or sotl the saowe algo constitutes a teade seoret, now or hergafter existing, created, sequired
or held, including withow! limitation those set forth on Exhibit A aftached hereto {collestively; the "Copyrights™);

b, Any and all present and future frade sporcts, propristary information, customeyr lists;
manufaciuring techoiques, fornwilas, product formulations, and any and all intellectual properiy rights in compuier
software and computer software products now or hereafter existing, created, or acquired or held;

D2 Any and a2l present and foturs desipn righis which mmay by available (o Bledgor npw or
hereafier existing, created, acquired or held;

. Any and afl patents, patent licenses, patent applications and like protections including,
without lindiation, improvements, divisions, continnations, renewals, reissues, extensions and contiotmtions-in-pant
of the same, bchuding without lmitation the patents and pafent applications sel forth on Exhibit B attachod herelo
{eotlectively, the "Patenta™);

& Any and all present and futwee rademark license, drademark, and service marh xighy,
whether registered or nof, applications to register and registrations of the same and like protestions, and the entire

£ovxalP {rov. 08 222000 4 Page Lol IS it HodN %
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goudwill of the business of Pledgor connected with and symbolized by such trademarks, including, withowt
fimitation, those set forth on Exliibit C attached hersto {oollectively, the "Trademarks™).

£ Any and all present and future vights in and to domain pames in whatever form, and all
derivative URLs, including without Himitation those set forth on Exhibit B attached. hersto {collectively, the
“Domain Named™y;

o Any and all claims for damages by way of past, present and future infringement of any of
the rights. inchuded above, with the right, but not the obligation, 1 sue for and ecllect such damages for said use ar
infringement of the fntellectual property rights identified above;

b Any and all present and future licenses or other rights o use any of the Copyrights,
Patents, Tradesmarks, or Domain Neawmes, and all lidense foes and royalties wising fom such use fo the extent
permitted by such Hoense or rights;

i All amendments, extensions, rengwals and extersions of any of the Copyvights, Patents,
Trademarks, or Domain Kames; and

i Any and all proceeds and products of any of the foregoing, including, without Himitation,
a2l payments under insurance or any Indenwify or warranty payable in respect of any of the foregoing.

3. Authorization and Request. Fledgor aothorizes and requests that the Register of Copyrights -and
the.Commissioner of Patents and Trademarks record this Agreement.

i, Covenants and Warraniles, Pledgor represents, wanants, covenants and agress as follows:
a. Pledgar is now the sole owner of the Ifeflectual Property Collateral, except for non-

exclugive Hoenaes granted by Pledgor to lis cusiorsers {in the ordisary cousse of busloess and except for those Hens,
gricumbrances or secusity interests deseribed 1o Exhibiy B attached heveto;

b. Performtance of this Agreement does not conftiet with or resgl i o breach of any
agreement to witich Pledpor is party or by which Pledgor is bound;

& During the feom of this Agreement, Pledgor shall nol fransfer orotherwise encumber any
interest o the InicHlectual Property Collateral, except for lens, encombranives, or seourity: inferests -deseribed in
Exhibit B attached hereto and non-exelusive licenses granted by Pledgor, copies of which Pledgor will provide from

3

{ime o thne to Lender at the request of Tender;

d. Each of the Patents is valid and enforcesble, and no part of the Inislectual Properiy

Coltateral has boen judged Invalid or nnenforceable, in whaole or in part, and no claim has been made that any part of
the Tnielleciual Propery Collateral violates the righis of any third party;

2, Pledgor shall deliver fo Bank within thivty (30) days of the last day of each month, a
report signed by Pledgos, io form reasonably acceptable to Bank, Heting any spplications or registrations that
Pladgor ey made or Bled In respest of any paiemts, copyrights or trademarks and the status of any suistanding
applications orvegistrations. Pledgor shall pramptly advise Lender of any material ebauge in the composition of the
Intellectual Property Collateral, including but not limited 16, any subscquent ownership right of the Pledgorin or to
any Trademask, Patent of Copyright not specified in this Agreement;

£ Pledaor shall () protest, defend and masintaln the validity and endforeeability of the
Copyrights, Patents, Trademarks, or Domain Names, (1) use lts best efforis to detect infringements of the
Copyrights, Patents, Tvademrks, or Domgin Nawes and promptly advise Lender i writing of waterial
Infringements detected and {iii) not allow any Copyrights, Patents, Trademarks, or Domain Names to be abandoned,
forfeited or dedicated to the public without the written consent of Lender, which consent shall not be unreasonably
withheld, unless Pledgor defermines thal reasonable business practices suggest that abandonroent is appropriate and
sa advisss Lender; '
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E Pledgor shall not register any mashworks, sofiware, compiter programs or other works of
authorship subjest to United States copyright protection with the United States Copyright Office without first
corplying with the following: () providing Lender with at Jeast fifteen {15) days” priof wwritten notice thereof’ {if)
providing Lewder with 3 sopy ofhe application for any such registration; and (iil} executing and filing such other
ingtruments, and taking such furthier actions as Lender may reasonably request from fime o time to perfect or
continug the pesfoction of Lender's interest in the Intellectual Property Collateral, ngluding without lmitation the
filing with the Usited States Copyright Gffies, simudtancously with the Sling by Pledgor of the application for any
such regisiiation, of = capy of this Agreement or a Supplemient hereto i form acceptable to Lender identifying the
maskworks, soRware, computer programs or other works of authirship being registered and confirming the grant of
a security interest theredn i favor of Lender;

h This Agrecment crentes, and ity the cese of after sequived Intellectual Property Collnteral,
this Apreentent will ercate at the time Bledgor fiest has rights in such afler acquired Intellectoal Property Collatersi,
in favor of Lender & valid and perfected first priocily sceority intorest in the Intellectual Property Collateral i the
United States securing the payment and performance of the Ohlfgations evidenced by the Loan. Aursement upon
making fiefilings referred to in clause 4 befow;

i Except for, and ppon, the filing of {1} a UCLT financing statement with the approptiate
filing office i the appropriate stated () a notice of securlly interest with the United States Patént and Trademark
office: with tespect to the Patents and Trademarks; and (3} 8 notice of securily inferest with the United Stajes
Capyright Office with respect to the Copyrights, und or such other setfon a3 Lender may dewn necessany to perfent
the securlfy interests created hereunder, and, except as hag been whready wade or ebtained; no authorization,
approval or other action by, snd so notiee 10 or filleg with, any gowemmental authorily or repulatory body is
required either {1} for the grant by Pledger of the seourity iferest granted hercby or for the execution, delivery or
performance of this Agregent by Pledgor; or {2} for the perfection in the United States in the Inteliectual Property
Cottateral or the exercise by Lender of its vights and remedies heraunder;

i Al Infornsation heretofore, herein or horeafler supplicd to Lender by or on behalf of
Pledgorwith respect fo the Intelectual Property Collateral is acourats and somplate-in all aterial respeats;

k. Pledgor shall not ender o any agicement thal woitld materially impair or conflict with
Pleduor's ohiigations hereunder withowt Lende's prior weltten consent, which consent will not be vwareasonably
withheld, Pledgor shall not permit the fuclusion in any contract fo which @t becoimes a party of any provisions that
could or might incany way Inpair or prevent the creation of a security interest in Pledpor’s rights and Interssts in any
pronerly included pithin the definliion of the Intellzctual Property Collateral scguited under such contraets; amd

L Uipon auy officer of Pledgor obituinidg knowledge thorent, Pledgor shall promptly notify
Lender i weiting of any event that materially adversely aflects the value of sny of the Intellectugl Propesty
Cotlatersl, the ability of Pledgor or Lendder to dispose of any of the Intsllectua! Property Collateral or the vights and
semedies of Lendsy in relation thersty, including, withowt limitation, the levy of any legal process againat any of the
hutetlectual Property Collateral,

5. Pledgor agrees that if anw Person shiall do or perforay any acts which Lender
reasonably believes constitutes an infringemont of any Intellectual Property Collateval, or violate or infringe any
vight of Pledgor or Lender therein or if any Person shail do or performrany acts which Lander belisves constitutes un
unauthorized or unlawld use thereof, then and In any such gvent, Lender may and shall have the right to (i} take
reasonable steps to protect its interests; and {ii} while an Event of Default s continulng, to take such sigps and
institute such suits or proceedings as Lenter may deem advisable or necessary to pravent such acts atd condect and
o secure dawages and other relief by reason thercof, and to generally trke such steps a5 may be advisable or
necessary or proper for the full protestion of the rights of the partles,. Lender may (ake such steps or institute such
suits or proceedings n itz own name or in the name of Pledgor v in the nemes ofithe partios joindly. Lender hereby
agrees o give Pledgor notice of any steps taken, or any sults or procecdings instituted, by Lender pursusnt. tor this
paragraph,

Seourity: Inferest.  This scourity ‘interest is granied in conjunciion with the security infercsis
granted to Lender pursuant o the Lodn: Agreement.  Pledpor does herehy Rurther acknowledye and affiom that ths

o
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vights and remedics of Lender with respect to the security inferest in fre Fatellectual Property Collaters! roade and
granted heraby ave subjeet to, amd muve folly sot forth in, the Loan Agreement, the tenns suid provisions of which are
incorporated by reference herein as if fully set forth hereln,

7. Lender's Rights. Lender shall have the right, bal net the obligation, to take, at Pledgor's sole

expenss, any aciions that Pledgor Is requived ynder this Agreement to take but which Pledgor Iails o take, after five

{5} daye' telephonic or writien notice to Pledpor. ¥edgor shall relmburse gnd inderanify Lender for olf costs and
sxpenses incarred By the veusonable exercise of #s rights under this Section 7.

§ Tnspection Rights. Pledgor fiereby geants to Lender and its amployees, representatives and agents
the right 1o visit, during reasonsble hours upon prior reasonable notice to Pledgor, s to the extent Pledgor oan
tegully geant that eight, any of Pledgor's and is subcontractors’ plants and facilities that mnanufacture, Bistall or store
products for that have done so during the prior six-month period) that are sold under any ofthe Intelleotual Property
Coligteral, and o Inspect the products andiguality control recoxds relating thereto upon reasonable notice to Pledgor
and as offen ag may be reasonably requested; provided, however, nothing hetein shail entitle Lender to access to
Pleduor's trade secrets and other propristary information.

g, Farther Assurances; Attorney in Fact

a. QOu a continuirg hasig, Pledgor will, subjeet to any prior Hoenses, encumbrances and
restristions and prospective licenses, make, execute, acknowledge and deliver, and file and record in the proper
filing and recording places o the. Untted Stetes, all soch instruments, fovluding, approprivée financing -and
continpation statements and collateral apreements and fiings with the United States Fatent and Trademark Office or
the United States Copyright Oifice, and take all such-action as may reasonably be deemed necessary or advisable, or
as reguested by Lender fo perfect Lender's security interest in alf Intellectual Property and otherwise to cary out the
intent and purposes of Uids Agreement, or forassuring and confinming (o Lender the gragt or perfection of 4 security
interest tn-all Intellectual Froperty Collateral,

|8 Pledgor bereby Drrcvocably sppeinis Lender sz Pledgor's attorney-in-fact, with full
autiority in the place and stead of Pledgor and in the name of Pledgor, Lender or othensise, from time to time in
Lender's Sole Discretion, to take any activn and 1o execute any instroraent which Lender may deem necossary or
advisable to ascomplish the purposey of this Agreement, including:

i To niodify i s Sole Discretion. this. Agreement. without - first . oblaining.
Pleduor's spproval of or signatwe to such. modification by amending Exhibit A, Exhibit B, Exhibit €, and
Exhibit B hereof ns appropriste, to include veferonce to any right title or intevest i auy Copyrights, Patents,
Tradenatks, of Dontain Mames aoqaired by Pledgor after the exdeution hereof or fo delete any reference to any
right, title, or interest in any Copyrights, Patents, Trademarks, or Domain Names i which Pledgor hio fonger has ar
claims any right, title or inferest; and,

i, To file, in it Hole Discreticn, ong or mere UCC financing or contimation
statenenty and anendments (erelo, relative o any of the Intellectual Property Collatersl without the signsture of
Pledgur where permitted by law; and

i Afler the goowrrence of an Bvent of Default, to transfer the Intellectual Property
Collateral intothe nane of Lender or a thied party (o the extent perniitied under the UCC,

14, Events of Default. The occurrénce of any of the following svents shiall sonstitute an Bvernt of
Diefaudt under this Agreement:

& An Bvent of Default ocours under the Loan Agreetnent or sy other agresment betwesn
Pledgor and Lender; or

b Pledgor breaghes any wartsdy or agresment made by Pledger fnvthis Agresment,
EASETD {1, GO.5 2017 5 Page 4 ofH5 Sl He iiv
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il Remedies. Lipon the cocurrence of an Bvent of Default, Lender shall have the right to exercise all
of the remedics of & Lender under the UCC, including without {imitation, the right to reguire Pledgor to assemble the
Intellectonl Property Collateral and to make it available to Lender at a place desipissted by Lender, Pledgor will pay
any cxpenses (ncluding reasonable attomneys” fees and fegal and other vosts and the reagonable estimate of the
allocated costs and expenses of invhiouse legal coonsel and staff) Incuresd by Lender 1o connection with the exercise
of any of Lender's rights hevennder, inclading without lrnitation any reasonable expense incwred in disposing ofithe
Indellectual Property Collateral, ANl of Lender's dphts and remedies with respect to the Inteliecinal Property

Solisteral shall be-comudative.

12 Lender’s ingies. Beyond the safe cuﬁtady thereof, Lender shall have no duly with respect o any
Intellentaal Pms‘esty Collateral in its possession or contral {or e the possession or centrol of any agent or bailes) or
with respect o any income thercon or the preservation of rights against prior parties of any othier rights pertaining
thereto, Lendershall be deenied © have excreised reasonable care ithe custody and preservation of the Tntellectual
Property Collateral in s possession if the Intellvctusl Property Collateral 15 accorded treaimient substentially egoal
ta that which it accords its own property. Lender shall not be Hable or responsible for any loss or dasnage 1o any of
the Intellectual Property Collatersl, or for auy dindistion in the value thereof, by reason of the act or omissiod of
any warehouseman, carder, forwarding ageay, consignes or other agent or bailee selected by Lender in good faith.

13, Costs and Expenses: Indenanification: Other Charges.
. {ostsand Expenses. Pledgor agrees (o pay oo demand:
i {a.) reasonable posts or expenses {including without ihmitation taxes,

photorapying, unlarization, felecompwnication, insurance prontiums, and postage) paid by Lender in connsction
with Lender’s transactions sith Pledgor;

i {h) reasonable costs and expenses requived 16 be paid by Pledgor snder any
of the Loan Documents that gre paid or advanged by Lender in connection with Lender’s yransactions with Pledgor;

i, (8.} reasonable legal fees and expenses paid or mcorred by Lender in
confection with the due diligence, negotiation sud proparation of thiy Agreement, the Loan Documents exeouted in
conection herewith and other documents executed in conneetion herewith now and in the future (whether for legal
servives and expenses fronvoutside counsel or from in-house counsell;

i, {c.} reasonable documeniation, filing, reconding, publication, appraisal
{inchuding periodic Collateral appraisals) and search fees assessed, paid, or incurved by Lender in congction with
Lender’s transactions with Pledgor;

. (3 reasonghle costy and expenges of third party olulims or any other suif
paid oy fnosned by Lender in enforcing or defending the Lean Documents and adjusting or ssttling dispuies and
clains with Aceount Debtors with sespect o Pledgor's Sccounts; aad Lender’s roasonable Attorneys® Fees and
expenses {whether for legal servives incurred by and expenses from outside counsel and'or from in-house counsel
and stafl) incurred In advising, sbruchiing, drafiing, reviewing, administering, amending, terainating, or eoforeing
this Agreement or the other Loan Documents (including reasonable Adtorneys’ Pees and expensss inpurred in such
adjusted or sctiled disputes and claims, and in connection with a “workout,” & “restructuring,” or an Insolveney
Proceeding aom:emmg Pledgor or atiy Gutiraiitor of the Obligations, s;sc:cpectwa of whether suit is brought), The
Attorneys” Fees fncurred by Lender in any Insolveney Proceeding shall include, without limitation, those incurred in
cotinection w:th debtor-in-possession m‘-ancmg, niptions for relief fom aulcinatic stay, and actions fo deforming
dischargeabiiity, and defendiog, or concerning the Loan Documents,

<3 ndemnification. Pledgor hersby agvess to inderanify Lender, any Affiliate thereof] and
its directors, officers, ermployees, agents, counsed, and pther advisors {each an “Indomaified Person™) apainst, and
liold cach of them harmless from, any and all Habilities, obligations, losses, claims, damages, penaltics, actions,
fudigments, suits, costs, expenses, or dishursements of any kind or natere whatsoever, incleding Attorneys” Fees,
Lender Expenses, the reasonable fees and disbursements of counsel o an Indenwmified Person {(including aflocated
sosts of infernal cotnsel), which may be imposed-on, incurred by, or asserted agalnst any Indemnified Persan; ineany
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way relating fo or arising out of this Apreement or the trnsactions contemplaied herchy or any action taken or
onviitted to be taken by it hereunder ((he “lndenwified Liabilities”); provided that Pledgor shall not be liabde 1o any
Indemanified Peoson for any portion of sach Indemnified Lisbilities fo the extent they are found by a final decision of
a count of competent jurisdiction to have resulied from such Indenmmnified Person’s gross segligence or willful
nsisconduct, IF and to the exient that the foregoing Indemmitication {s Tor any reason held unenforceable; Pladgor
agrees fo make the meximum contrdbution to the payment and satisfaction of cach of the Indenmified Lisbilities
which is permissible-under applivabile law,

¢ Other Charges. Pledpor agrees to indenwify Lender apainst and hold it havmless fram
any and afl present and fature stamyp, transfer, docoeniary, snd other such taxes, Jevies, fees, assessments; angd
other charges made by any jurisdiction by reason of the excontion, delivery, performance, and enforcement of this
Agresment.

i4, Notices. Unless etherwise provided inthis Agresment or hereinbelow, all notices or demands by
any party relating to this Agresment or any of the other Loan Documents shall be in writing and {excspt for financial
staterents and other intbrmational documents which may be sent by firstoclass mail, postage prepaid) may be made,
and deemed to be given, as follows: a) if delivered in person or by courder (overnight or othenwise), on the date
viien it 1 defivered; B) iF by facsimile, when reeived at the correct simmber (proof of which shall be an original
facsimike tranamission confivmution sl or equivalentlyor ) if sent by wertified or regisiored mall ov the equivalent,
ot the earfier of the date such mailis actuslly delivered or theee {3) days afier deposit thereof in the matl, waless the
date of actual delivery or such date 3 days after deposit thereof in the mail {as applicable} is not a Business Day in
which case such communication shall be deemed givenand effective on the first folfowing Bisingss Day. Any sush
notice or communicalion given pursuant fo this Agreement or any of the Loan Documents shall be addressed 1o the
intended recipient at its address or number speeified ge follows:

o Xeno

Adtn:

Telephone Nosy

Fapstmile Na.:

i to Adiprene:

Altnl

Telephone No.:

Fagstmile No.:

{fio Asmacoat:

At

Telephone No,.

Facsimile No.

o QAdvantage:

Attig

Telephone Noa

Facsimile No.:
ifto Lender

At

Tetephone Nou:

Faeshmilte Mo

Xenon Are Ing,

601 108th Ave NE, Suite 2258, Bellevue, Washington 98004
Chad Steigers, CEO & President

{435} 646-1063

MA

ADPRENE DIRECT, Ing

601 108th Ave NI, SBuite 2250, Bellovue, Washingion 98044
Chad Stelgers

{428y 046-1963

N/A

ARMACOAT, Ine,

601 108th Ave NE, Suite 2280, Bellevue, Washinglon 98004
Chad Steigers

{425} 6461863

MIA

QADVANTAGE, fug

401 108th Ave NE, Suite 2258, Bellevue, Wishington 38084
Chad Steigers

(425) 646-1063

NiA

BF Business Finange

851 East Hunilion Avenue, 2ad Floer, Camphell, Califoraia 95088

David Drogos, President
{408} 3084000
(46%) 362-4018 / (408) 3694856
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The parties horeto may change the.address at which they are fo recsive notices heveunder, by notice in variting in the
foregoing nianner given to the other, Notwithstanding anything to the contfary In the forégoing, Borower
sckiiowledges and agress that notices seut by Lender in conngetion with §§ 9610, 961 1, 9612, 9613, 9614, 9413,
917, 9618, 9620, 9621, ar 9624 of the Code and any other references o the disposition of eollaterad under the
Code, ali a5 such sections may be smiended andfor resnunbered from tinee to time, shall be deemed sent when: {a)
delivered in person or by courier (ovendght or otherwise), (b)Y deposited in the mail, or (¢} ansmitied by facsimile.

15. Certain: Watvers, Pledgor waives, to the fullest extent pormitied by law, (&) any right of
redemption with respret to the Intellestual Property Collateral, whether befare or after sale hereunder; () all rights,
if any, of sarshalling of the Iniclicctual Property Collateral or other collateral or seowrity for the Obligations
whether such rights arise usider Californis Chell Code §8289% and 3433 or othierwise; {crany right to réquire Lender
{1} to progeed against any Person; (1) fo exhaust any other collateral or security for any of the Ohligations; (tiyto
putsue any remedy In Lender’s power; or {iv) to make or give any presentnients, demands for performance, notices
of nonperformance, protests, sotices of protests; or notices. of dishonor in connection with suy of the Intellectual
Praperty Collateral; (3} all claims, danapes, and demands agaiust Lender atising out of the repossession, retention,
safe, or application of the proceeds.of any sale of the Intelicctus! Property Collateral;-and () demand, protest, notice
of protest, nolice of defindt or dishovor, uotice of payment and nonpayiment, notice of any defaull, nonpayment at
maturity, release, compromise, sstifenient, extension, or renewal of accounts, docupients, insiruments, chattel paper,
and guarantces at gany time held by Lender on which Pledgor may inany way be Hable.

ia. Release upon Satisfiction of Pledeor’s Qbligations. At such time a5 Pledgor shall completely
satisfy all of the Obligations secured hereunder (other than inchoste indemmity oblipations), Lender shall exeoute
and defiver to Pledgor afl terminations, releases and other instruments as may be necessary or praper o evidence the
termination of the security interests granded hereunder, subject to any disposilion thereol which may bmve been made
by Lender pursnant hersto.

i7. Ceneral Terms.

&. Survival of Reprecentalione sud, Wamanties, Al representations and wananties of
Pledgor contained in this Agreement shall survive the execution and delivery of this Agreement,

b, “Bole Discretion” means the oxercise by Londer of its reasonable {from the perspéotiveo]

{1
g secursd asset hased Jendery buginess judgment in Hht of all of the faots and circumstances sxisting with rospect t©
the fssus then under considemtion by Lender,

¢ California Law; Vesne. This Agreement and all fransactipns contenplated berennder
andfor evidenced hereby shall be govermed by construed under, and enforced in accordanos with the inteonal Jaws of
the State of California, without giving effect to conflicts of law prineiples, The parties herehy agree that 1) this
Agreement is enfered indo and that Borrower™s performance to Lender ooours 2t Campbell, {alifornia; and 2) sll
actions or proceedings atising in connection with this Agreement andér the Loan Documents shall be tried and
litigated only in the State and Pederal cousts located b s County of Santa Clara, State of California br, al the sole
aption of Lender; in any other eowt in which Lender shall initiate fegal or equitatile proceedings and which has
subject matter juriediction over the matter I controversy. Bach of Botrower and Lender waives, to the extent
pernvitted under applicable Jaw, any right cach iy have to assert the doctrine of forum non conveniens or to object
to venue fo the estent say proceeding is brought in accordance with this section,

d. JURY_TRIAL WAIVER. PLEDGOR AND LENDER HEREBY. WAIVE THEIR
RESFECTIVE RIGHTS TO A JURY TRIAL OF ANY CLAIM OB CAUSE OF ACTION BASED UPON OR
ARISING OQUT OF ANY OF THE LOAN DOCUMENTS OR ANY OF THE TRANSACTIONS
CONTEMPLATER THEREIN, INCLUDING, WITHOUT LIMITATION, CONTRACT CLAIMS, TORT
CLAIMS, RREACH OF DUTY CLAIMS, AND ALL OTHER COMMON LAW OR STATUTORY CLAIMS.
PLEDGOR AND LENDER REPRESENT THAT BACH HAS REVIEWED THIS WAIVER. AND EACH
KNOWINGLY AND VOLUNTARILY WAIVER ITS JURY TRIAL RIGHTS FOLLOWING CONBULTATION
WITH LEGAL COUNSEL. IN THE BVENT OF LITIGATION, A COPY OF THIS AGREEMENT MAY BE
FILED AS A WRITTEN CONSENT TO A TRIAL BY THE COURT.
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WITHOUT INTENDING IN ANY WAY TO LIMIT THE PARTIES' AGREEMENT Ty WAIVE THER
RESPECTIVE RIGHTS TO A TRIAL BY SURY, if the above watver of the right to g #ial by Jury s net
enforceable, the parties hereto agres that any and all dispuies or controversies of any nature betiween then arising at
any Hme shall be decided by a reference to o private Judge, mutually selected by the parties (or, i they camrot agree,
by the Presiding Judpe of the Santa Clus Cownty, Cafiforniz Superior Court) appointed In ascordance with
Calitornia Code of Civil Provedure § 638 assuch sections may be amended andfor re-oumbered from Hime o Hime
{or pursuant fo comparable provisions of federal law it the dispuie falls within the exclusive jurisdiction of the
federal courts), sitting withowt & jury, In Sants Clars County, Califorstia; and the partics higreby sebmit 1w the
jorisdiction of suel coust, The reference proceadings shall be conducted pursuant 1o and i1t aosordancs with the
provisions of Califormis Cade of Civil Procedure §5 638 through 645 inclusive as sugh sections may be amended
andfor ve-minmbered from time to thue, The private judpe shall havethe power, among ofhiers, to geant grovisional
relief, iucluding withowt Bmilation, epjerlog fomporary restradning orders; Issuing preliminary and perowanent
injunctions and appointing recelvers. Al such procesdings shall be closed to the public and confidential and all
records relating thereto ¢hall be ponmanently sealed. I during the course of any dispute, a party desires to seek
provigional relief, but a judee hae not been appointed at that point pursuant to the judicial reference procedures, then
such party miay spply o the Sauty Clara Couty, Caltfornia Superior Court for such retlef. The preceeding before
the private judige shall becondicted b the same manner as it wounld bo before @ court ander the rides of evidence
applicable o judicial proveedings. The parties shall be entitled to discovery that shell be condusted in the same
manner @5 i would be before g conrt under the rules of discovery appdicalde to judicial mroccedings. The privste
jude shall vversee discovery and may enfbroe all discovery rufes and order applicable to judicial proceedings in the
same mamer as a trial court fudge. The paries agres that the selected or appointed private judge shall have the
power fo decide sl ssues o the action or proceeding, whether of fact or of faw, and shall report & statement of
decision thereon pursuant fo the California Code of Civil Procedure § 844(a). Nothing in this section shall limi{ the
right of any party at any Uime o sxercise self-help vemedies, forecloss against collateral, or obtain pravisional
temedies.  The private judge shall also determine sll fssues relating to the spphicability, nterpretation, and
suforeeabiiity of this paragraph.

=X Sugcessors and Assigas.  This Agrecment shall bind and: bwre o the benedit of the
respective successons and permitted assigns of sach of the parties; provided, however, that nefther this Agrecment
por any rights hersunder may be sssigned by Pledgor without Lender’s prior weltten consent, which consent may be
granted or withlield in Lender’s Sole Discretion. Lender shall have the right without the consent of er notics to
Pledgor to sell, transfer, negotiate, or grant participation in all or any part of, or any interest in, Lender’s obligations,
rights and beneflts hereunder, In connection therewith, Lender may disclose all documents and information that
Tender sow has or may hereafler acquite reating o any credit extended by Lender to Borrower, Borrower or 88
business, any Obligor or the business of any Ubligor, or any Collateral.

£ Severability of Provisions. In the evest any one ormore of the provisions contatned in
this Agreemient i held o betnvalid, illegal or unenforcsable in sny respeot; then sueh provision shall be ineffective
only 1o the extent of such probibition or validity, and the validity, legality, snd enforceshility of the remaining
grovisions sentained hereln ¢hall notdo any way beaifocted or Impaired thereby,

i Anendments.  Meither this Agresmeni ngy any provisions hergol may b changed,
wwaived, discharged or terminated, nor may any cofisent tothe departure from the tenny hereof be glven, wrally (even
if supported by usw consideration) but only by an instrument in weiting signed by all parties to this Agreement,
Any waiver of corisent so given shall be effective only in the speeific instince and for the specific purpose for which
giver,

h. Eatirs Agreement.  This Agreement, together with the Losn Agresmmnt ensbodies the
entire agreemenmt and understanding among and between the parties hereto, and supersedes all prior or
contemporancons agreements and undeestandings between sald parties, verbal o wrilten, express or froplied,
velating to-the subject matter hereof. No promises of any kind have been mmade by Lender or any thind party to
induce Medgor to execute fils Agreenent. No course of dealing, course of performance or trade usage, and no parol
evidencs of any nature; shall be used o supplement or modify any torins of this Agreement,

i, Walver, No faijure fo exercise and no delay in exercising any right, powet, or remedy

hereunder shall impair any right, power, or remedy which Lender may have, nor shall any such delay be construed

&
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to be a waiver of any of such rights, powers, or remedies, or any acquiescence it any breach or default hereunder;
nor shall any waiver by Lender of any breach or default by Pledgor hereunder be deemed a waiver of any default or
breach subsequently occurring. All rights and remedies granted to Lender hereunder shall remain in full force and
effect notwithstanding any single or partial exercise of, or any discontinuance of action begun to enforce, any such
right or remedy. The rights and remedies specified herein are cumulative and not exclusive of each other or of any
rights or remedies which Lender would otherwise have,

i Inferpretation. This Agreement and all agreements refating fo the subject matter hereof
are the product of negotiation and preparation by and among each party and its respective attorneys, and shall be
construed accordingly. The parties waive the provisions of California Civil Code §1654.

k. Information. Pledgor agrees that Lender may provide information relating to this
Agreement or relating to Pledgor to Lender’s parent, affiliates, and subsidiaries.

1. Counterparts. This Agreement may be signed in any number of counterparts, each of
which shall be an original, with the same effect as if all signatures were upon the same instrument. This Agreement,
or a signature page thereto intended to be attached to a copy of this Agreement, signed and transmitied by facsimile
machine, telecopier, or other electronic means (including via transmittal of a “pdf” file) shall be deemed and treated
as an eriginal document. The signature of any person thereon, for purposes hereof, is to be considered as an original
signature, and the document fransmitted is to be considered to have the same binding effect as an original signature
on an original document. At the request of any party hereto, any facsimile, telecopy or other electronic document is
to be re-executed in original form by the persons who executed the facsimile, telecopy of other electronic document.
No party hereto may raise the use of a facsimile machine, telecopier, or other electronic means or the fact that any
sighature was transmitted through the use of a facsimile machine, tefecopier, or other electronic means as a defense
to the enforcement of this Agreement.

m. Satisfaction Requirement. If any agreement, certificate or other writing, or any action
taken or to be taken, is by the terms of this Agreement required to be satisfactory to Lender, the determination of
such satisfaction shall be made by the Lender in its Sole Discretion,

n, Course of Dealing. No course of dealing, nor any failure to exercise, nor any delay in
exercising any right, power, or privilege hereunder shall operate as a waiver thereof.

Q. This Intellectual Property Security Agreement amends and restates that certain
Intellectual Property Security Agreement dated as of July 27, 2011 by Xenon Arc, Inc. and ADIPRENE DIRECT,
Inc., however, this Intellectual Property Security Agreement is not a novation of obligations under such prior
Intellectual Property Security Agreement or the terms contained therein.
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IN WITNESS WHEREBQF, the parties hereto have executed this lotellectual Property Security Agresment
on the day and year first abovewritten.

PLEDGOR:

Kenon AR,

{/ 14—

E
By: Chad Sse;gera {['
Tts: CEO & President

eI

13C;

5{\, B N \\‘)
e
e

ADIPREN
/

By: Chad &teigus
s Presideni

A RNE{?&O ATQIHL

L
By: { had &tmg,e;s ?{
lta: CBO & President.

R

e

QAD‘V m«z AGE, isf Q;

-u.
‘vu\.“
S

B};.\“"{ Cim.{i S;!esgers
fts: CEQ & Pregident g’

LENDER:

BEL Busingsss Baanee

R, (5 AL ;
%*épi\an P, Darlington

By
Its: ive Pregident
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EXHIBIT A

Copyrights

All present and future registered and unregistered copyrights,
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EXHIBIT B

Patents

All present and future registered and unregistered patents.
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EXHIBIT C

Trademarks

All present and future registered and unregistered trademarks, including but not limited to the following:

Trademark Serial Number Date
DIRECTIBILITY 85182994 11/22/2010
ARMACOAT 85726400 9/11/2012
QADVANTAGE 85726408 9/1172012
CAsalP (rev. 09292010 sf) Page 13 of 15
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EXHIBIT D

Domain Names

All present and future registered and unregistered domain names, including but not limited to the foltowing:

Domain Name Registrar Expiration Date

www. xXenonarc.com

directibility.com

www.adiprenedirect.com

www,armacoat.com

CAsalP (rev. 09.29.2010 sf) Page 14 of 15

TRADEMARK
REEL: 005091 FRAME: 0044



EXHIBIT E

Permitted Liens

NONE
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