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SECURITY AGREEMENT

THIS SECURITY AGREEMENT i cntered into effective as of September 30, 2014, by and between
HRANCH BANKING AND TRUST COMPANY. a North Caroling banking corporation (hereinafier refemed (0 2
“Secured Party™y, and CHATTANOOGA SEOOTING SURPLIER, INC., a Tennesses corporation (hereinafier

referred to as "Debtor™),

WITNESSETH:

WHERIAS, Secured Pa & Debior are parties to a certadn Loan Agreerent dated the date bereof (the
“Loan Agreement™), porsaant whu:ls Secwred Farty has made a certain line of credit loan avallsble 1o Debuor; and

B

WHEREAR, in order to induce Secured Party to make that line of credit loan and entor into the Loan
Agreeraent, Debtor has agreed o grant Seonred Party 2 security interest in afl #s assets, read, affixed and personal,

"
Yeh

tangible and mi;mg.}h}e now owaed o hercafior ac guired;

NOW THEREFORH for and in consideration of the prendses, and the mutual prowises sontained hereln,
the parties hereby agree as follows:

i Cirant of Secuddty Inierest As securlty for the due and punctual payment and performanse of the
Secured Indebeedness {as hereinafter defined}, Debior hereby morigages, pledges, assigns, ransers, sets over,
grants, conveys and delivers to Secured }‘-‘"m security title o and a continuing security 1 erest i and to all assels
ROW OF E ereafier owned by Debtor or in which the Debtor now or hereafter has rights or the power fo transfer rights
whersver located docloding, without lmtation, the llowing descnibed property where ri}caagé sud whether pow

owned or existing or whether owned, acguired or anising hereafter:
{ay Al of Debtor's equipment {inclading, without Tontation, machinexy, § Piﬁiﬁmi‘i A IGor

vehicles), whether now owsned or hereafier acqguired {0 connection with the Debtor's business or otherwise

{n} All of Debtor's fixtores whether now owned or hereafier aoquived including, 3 smmﬁ
witation, all fixtures of Debtor now or hersadior erected or placed in or spon any resl propenty regardiess
m,ﬁ er such real property is owned by the Debior;

-(f‘: Al of Debior's accounts whe mmmw owned o herealter acguired imcloding, withont
Himitation, sccounts receivabie, health care insurance recsivables, smounts due from affilates, tax refunds and
mstrance procesds, ;md all interest of Diebior in goods with respent 1o which aw acconnt shall have artsen, whether

or not the goods have been deliversd o the account debion;

{dy Al of Debior's chatiel paper whether now owned or bereafter acquied;
{3 Al of Debtor's inventory whether now owred or hereafier acamired;
6 ALl of Debtor’s instromsens whether now owned or hereafier acquived including, withoot

linitation, all promgssory notes now owned or hereafter acouired by Diebton;

(g} Al of Debtor's documents whether now owned or hereafter acguived incloding, without
imitation, bills of lading, warchouse receipts, and other decuments of Hide all whether negotiable or nonmegatiable;

(i Al of Debtors trvestment property and financial assets whether sow owaed or heveatftey
acquired including, withowt limitation, all seouxities, seowrities scoounts, conmmodity contracts and acconnts, and
seonrity eotitioments whether now owaed or hereafter scgnired by Debion

:

(i} Al of Debtor's minerals, mineral rights, theber, and farm products whether now owne

or hereafter acquired;
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(3 All of Debtor's intorest in all deposit aceounts whether now owned or hereafter acouived
in imimga withonot ndiation, all deposits, cash, or other property of Debtor or in which it bay an isferest, snd all of

L\,b;.\ r's money whether now owned or heveafier acguired,

k) Al of Debiors leter of credit rights whether now owned or hereafter soquired;
{13 Al of Diebtor's general intangibles whether now owned or boreafier acquired, inchuding,

withowt Hmitation, paymen intangibles, pateots, rademarks, teade names, servios marks, leenses, perrmits,
eopyrighis, technology, know-how, designg, information, software, processes, Hoonses, lease nghtt, reanagement
and similar agreemests, third party payor agreements, and cither intangible porsonal property now cwned or
hereafior acguired by Debior and incinding specificaily, withont lmitation, the names amd owrks described on
Schedule 1) attached hersto and incorporated heretn by reference;

N

{xu) All of Debror's suppoting obligations whether now owned o hereafier scguived;

n} Al other goods, personal property and fixtures of any natvre whatsoever now owned or
hereafter acguired by Debtor, whether tangible or intangible; and

.

(o) All proceeds and produets of &L of the furegoing {although proceeds are covered, Sscured
Farty does not amthorize the sale of any of the foropoing except as omfztwssa herein poraitted).

{The ahove-described property of Debior shall hereafter be referred to collectively as the "Collateral™)

Terme vsed sbove (such as "accounts,” "veniory,” Tequiproent” and "gen wral ntangibles™) have the
is r‘i"}(}““ Do,

oo Commercial Code in effect in Tonnessee on the date of

meanings given those terms in the Und

"Secured Indebtedness” means: () all indebteduess, obligations and Babilities of Diebior now or hereafter
owing wnder or n connection with the Loan Agreement, the Note dm{*n‘bﬁd therein {which iz » Promissory Note in
the amount of 3TEH00,000 payable by Debior to Secwred Party), or any other Loan Document as described therein
{whether such Loan Docorsent is now or hereafier usetmg}, alf whether now or hereafter owing, arising, due or
pavable, including all fut.ha advances thereunder and all extensions, modificaions, repewals, or replacements of
any of the foregodng: (i) all indebtedness, obligations and Habilities of Debior now or hgrx after existing wnder or in
CORRECHon With any ¢ ,\ssmw or futire Hedge Agrooment {as horeinafior defined); and (31 all other indebiedness,
bligations and Babilities owing by Debtor t¢ Seoured Farty, whether now existing or he*mﬁ“ﬁsz incurved, whether
absohuie or contingent, whether ineurred as gm%'m or guaranior, and regardless of the class of such indebiedness,
obiigations and Habilives, howsoever evidenced or created, actual, *sm i i; ot contingerd or otherwise,
welading, without Holtation, all fuure acivzmces made by Secured Panty to or for ¢ }~e benafit of Debtor, "Hedpe
Agreement” means any agreement between Debior and Secured Party, or m} now o hareafter existing affilate of
Seewred Party, now existing or horeafier entered fowe which provides for an infe t,si rate, oredit, commodity or squity
swap, cap, floor, collar, spot or forward {oreign exchange transaction, currency s wp, CROSS-CHITENCY Tale SWap,
currency option, or any siuilay transaction or any combination of, or option with fespect 1o o, these or sivoilar
fransactions, for the purpose of hedging Debtor's exposurs 10 flnctuations in intere a-:,.\ cxchange rates, loan, crediy,
hange, security or current valuations o comumodity prices.

2 Representations, Wannntics and Agreerents of Debior, Debior reprosents, warrants and agrees

thats

{a} Trchior i3 2 duly organized, validly existing corporation. Debtor's exact legal neme is as

set forth 1o the fiest pacagraph of this Agreement. Debtor's state of organization is Teanessee where Debior remaing
o good standing. Prebtor ia also in good standing under the laws of cach additional state where Delitor is qualified
o authonzed o ransact bustoess, Debior bas not })}‘Q\’Es)u‘ﬂ\ wsedt any oiher name other than as set forth above,
ety 1 give Secured Party oot less than thisty {30) days’ prior writien notice of (3} any intended change in &s
name ov the adoption of any rade namne under which trade name Debtor will conduct business, () any intended
change 1o the stroctore of the Debior's business, or () any chaogs in Debior’s prine E}‘.‘d. address of besiness or chief
executive office or the establishwent of any place of business other than those identified in the Loan Agrecment.

e
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B} The sxecution, delivery and B srformance of this Agreement ave withis the powers of
Debtor, bave been duly anthorized, are not in contravention of law or the terms of the charter ot bylaws or of any
indenture, agresment oy underaking to which Deblor is & party or by which # s bowad. Debtor has rights i or the
power o ansfer the Collateral pursuant o s Agreement and s Agresment constituies 2 vabd obligation, and 1s
binding and enforceable on Debtor, except ss muay be Bwited by bandanpicy, insolvency, movatorinm oy shmilar laws
affecting creditorg rights generally and subject to principles of cgnify (rogardless of whether considered in &
proceeding o egaity of law). No nversory I3 subject to any Hoensing agresment which wonld prohdbit or restrict in
any way the ability of Secored Party 1o sell that invertory to thind parties upon the ocourrence of an Bvent of Defanlt

hereunder,

e} Drebior will keep all of the Collateral 2t its offices described in the Loan Agreoreent aotl
such ftme as written consent to & change of iocation iz obtained from Secured Party. I}ﬂ:ﬁm‘ will provide Secured
Party prioy writen wotice of any new [ncations esiablished by Debtor and shall provide Secured Party such security
documents, Jandlord’s waivers, and other documents as Secuved Party may reasouably reguest fn ooder o perfect
Secured Pacty's interest in Collateral located or 1 be located af such new is-*aii(m Debtor keeps is books and
records af such offices. Debtor shall provide Secured Pacty with landlord's waivers in forn: and substance
acceptable to Secured Party with respoct 1o any such kocations kbased by or Beensed o Debtor,

{d} Dc"-:*im' is the owner of the Collateral, free and clear of all hens, scouwity interests,
sledges, equities, adverse claims and excornbrances whatsoever, contingent or theradse. From and after the date of
this Agreement, Debior wﬂ‘ ot pledge, morigage or create or suffer o oxist any security interest, len or
dn(‘ﬁil.hl‘iiﬂu. in or upon the Coliateral in favor of any person other than Secured Party, except as otherwise
33 erraitted i the Loan Agreement, and will not, except for the sale of inventory in the opdinary course of business,

xeept as otherwise permitted in the Loan Agreement, sell, lease, license or transfer any of the Collateral and xterest
th° ein without the prior written consent of Secured Party. MNone of the Collateral is or will be at any time in the
possession of any balles, watehouseran, agent, processor Gr other thind party uxdess Debior has provided a
landiord’s waiver or similar docorment 1n form reasonably acceptable o Secured Party, If notwithstanding the
foregoing, the Collateral comes into the possession of & thivd party, Debtor will join with Secured Farty in notifying
the thivd party of Secured Par !} s security inferest and obiaining su acknowledgment that it is hoiding the Collateral
for the benefit of the Secured . The Debtor wall conperate with Secured Party in obtainiug a controd agreemaent
or such other agresment in fo'm m}d substance satisfactory to Secured Pany as requested by Secured Party with
respect 1 or siherwise roguested 1o perfect the seonsity interest granted wnder this Agreersent.

vpmg

4.

{e} Secured Party, by or trough any of its officers, agents, attorseys or accountants, may do,

make, execute and deltver sl such additional and further acts, things, deeds, assurances "nd instruments as Secured
Party may requize more completely to vest in and asvure fo Seonred Party s vights hf;‘r&m for or in any of the

Collateral.

8. Diebtor shall at all times keep the Collateral invured as requived by the Loan Agrecment.
Debior shall prompdy notify Sccured Party of any loss, damage, or destruction o the Collateral in the amount of
5150, Gi"ri or o, whether or not eovered by insurance. After deductng frovs jnsnrance proceeds the expenses
incurred by Secured Pacty in the collection or handhog thereof, Secured Farty may, & i3 option, apply such
proceeds 1o the reduaction of the Secured Indebtedness, or permit or require Debtor o use such proceads, ov any pat
thereof, 0 replace, repair, restore o rebuild the Coliateral fo » diligent and sxpeditious roanner with materials and
workimanship of mxb stantiafly the same guality & %Eb{i ')e ore the loss, demage or destraction. Notwithstanding
the foregoing, if such mswwance proceeds do not exceed 31,000,000 in the aggregate, Secured Fa‘ﬂ: shall pexmnit
Debtor o replace, restors, repair or rebuild the Collateral; provided Debioe gvswssie\ Secured Party with evidence
sasenatly satisfaciory fo fiem,wui arty that the insuranee proceeds will be wsed o repadr, replace, restore or rebagid
the Collateral within 180 days of suchk casuelty. The agreement of Sccured Party 1© permit Diebior {0 nse insurance
proceeds in the wanner above provided ghall be subdect in cach instance o satisfaction of cach of the ioilown‘g
conditions: (1 oo Bvent of Diefauit shall then have cocured and be contiming and no event shall bave ocourred
which with notice of lapse of fime may constitnte an Bvent of Default; (i) Debtor shall use swch insurance procesds
By repadn, replacs, restore of whaild the Collateral which was the subdsct of the casualty and for no other purpose;
(i) Debior shall provide Secured Party with estirates of soch repadvfrestoration costs, copies of SIS 0
complete such ;'ﬁpmz!zmimaﬁm and other evidence veasonably requested by Secnred Party to confing the ase of
ok proceads for such repairfrestoration; and (1v) Seoured Party shall hold such procseds in a8 pledged account and

o
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distribute such procesds In a reasonable mamner 10 pay for such repair, restoration or replacement. I any procesds
remain after such restoratinm/repair then Secured Pasty may, at its option, apply such cxeess proceeds o the
reduction of the Secured Indebtedness or remit such exceed proceeds 1o Debior.

{3 Pebior shall at all tineg keep the Collateral n good working order and conddnion,
ordinary wear and tear excepied, as reguired by the Loan Agresment.

() After any Bvent of Defandt {as comerated in Section 3}, in it discretion, Seoweed Party
may discharge axes and other encumbrances at any Sme levied or placed on the Collateral, make repains thereof,
discharpe any claims ardsing wnder the Federal Fair Labor Standards Act, as amended from Sme fo tne, and place
and pay for insurance thereon and pay any necessary filing foos. Debtor agrees to refmburse Secured Pasty on
demmand for any wnd all expenditures so made plus interest thereon at the Default Rate (a5 defined 1o the Loan
Agreement) and mdl paid the amount thereof shall be part of the Seonrad Indebtedness. Secured Party shall have
no obligation o Delior to make auy such expenditure, nor shall the making thereof relieve I hmr of auy Event of

Drefaute

{3 Debtor will not create any chatiel paper without placing a legend on the chattel paper
aceepiable to Secured Party indicating that Secured Party has a security inferest in the chatiel paper.

)] Debtor shall tmunediaiely reimborse Secwred Party on demand for all exponses incurred
by Secured Party in sceking fo colleet or 0 euforce any rights in the Collateral inchrding count costs and reasonable
attorneys' foes, all of which shall constitute Sccured Indebtedness hereunder and shall bear interest putil paid at the
Drefault Rate.

The oceurrence of any ane or mors of the following events constitutes an Hvent of

{a} i Debior fails to pay or performn any of the Secured Indebiedoess when doe (subject o
ny applicable cure penod for like Defanlis as defined and provided in the Loan Agresmen);

R

{n} If Debior breaches any of the aprmemann"s@, warranties or covenants contained hereim
{subect o any applicable cure perad for ke Defantts provided in the Loan Agresment); or
o L E

{e) I Diebtor subjects the Collateral to misuse or confiscation; or
{d) I any subseguent encombrance of the Collaters! coones that is not stherwise pormitied

mnder the Loan Agresment or the Collatersd is levied on or seized or sttached by legal process, and any such levy,
selziwe o attachment is noi effectively stayed and is not fully discharged within 60 days; or

{2} I any material loss o or theft, damage, or destruction of, the Collateral occars that s xot
sovered by fusorance o sn smmount ressoasbly pocessary (o compensate Debtor and Secored Party for sueh loss; or

6 The nccarrence o happening of any Event of Default as enumerated (o the Loan
Agreemment of any 0‘&‘ v document, insirinent or agresmers now or hereafier evidencing or secuving any of the
Secured Indebiedness.

4, Bomedics on Defandt, Upon the ocourreoss of sy Bvent of Defauk, then Secured Party may,
without notice or denwad, deciaee the Seoured Tudebiedness to be bumediately due and payable, and the Secured
Indebisdness shall therenporn be and become forthwith due and payable with int&rc‘;i acorued thereon, withont
presentment, demand, profest, or notice of any kind except as provided for above, all of which are expressiy watvad.
I Drebtor fails to pay and discharge the Secured Indebtedusss o fall at that thime, Secured Party shall have the
irmunediate right 1o possession of ah Collateral withow prior intervention of any oot or awy other procesding.
Secured Party shall bave, in addition to all other rights and rersedies provided for nader the Secured Indebtedness
and this Agresment, the rights and remedies of 2 seowred pacly under the Uniform Commercial Code of the State of
Tennessee and thc following rights and remedies:
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{2} Secured Party shall have the right, in BS name or in the name of Debtor or otherwise,
demand, see for, collect or receive any money or property at any fme payable or receivable on account of or in
exchange for, or make any compronise or seftfoment deswed desirable with respent to, auy of the Collateral, but
shall be onder no obligation so o do, and Secured Party may extend the time of payment, arrange Tor payment i

installments, or otherwise wodify the termus of, or release, any of the Unlisteral, without thereby nomring

responsiiiity to, or discharging or otherwise affecting any Hability of, Debtor. Secured Party shall not be required
0 takis any S1eps DSCESSAry 1o proserve any righis againat prior parties to any of the Collateral.

{&) Secured Party may, o the exiest permitied by spphicable law, enter npon the premiges, of
wherever the Collateral may be, and take possession of the Collateral, subject to applicable law, and may demand
and receive sach possession from any person who has possession thereof, Debtor shall, opon the request of the
Secured Party, assemble the Collaters} and meke ¥ svailable to Secured Party at & place ﬁuwm ed by Secured
Party, Secoved Party may take such measires as if may deert necessary or proper for the care and protection of the
Codiateral, inchudiog the right 1o remove all or any portion of the Collateral, and with or withowt ?aksrw suoh
pms sion, may sell or cause o be sold, whenever Secured Party shall decide {with such pUsipoRements 4 de
by Secured Party), 1n one or more sales o parcels, at such price as Secured Party may deem best, and for cash or on
credit or f or =u wie delivery, withow assumption of any credit msi all or any portion of the Collateral, at any

troker’s board or at public or pmfm sate, without demand of parformasce or notice of intention to self or of tme or
place of sale {except ten (1U) daye’ prioe written notice o Debior of the time and place of any public sale, or of the

ume after which any private sale thereol I8 to be made, which notice s her \,by agreed (o constitue reasonable notice,

aud such other notice as may be required by applicable statuie and cannot be waived), and Secured Party, or any
other person may bt‘ the purchaser of all or any portion of the Collaternl so sold and thereafier hold the sane
absolutely free and clear from any clabm or tght of whagseever knd, including any eguitable or statutory right of
redempiion of }‘ebﬁsr any homestead night or other exemption, any such demand, claim, right or equity bm.‘
tﬁrsb\ expressly waived and released, Secured Party bas oo obfigation io clean up or otherwise prepare the

Hateral for sale. Secored Party roay sell the Collateral withont giving any wartanty gs to the Uoliateral and may
sg:ae::si‘ ally disciaim any warvanties of title ov the like. ii the Secwred Party sells any of the Collateral upon oredit,
Debior will be credited only with payments actually mads by the purchaser, received by Sccured Party and apphied
o the Seowred {sideist iness. In the event the :‘urﬂmsm t‘.aﬁs to pay for the Collateral, Secured Party maay ve-sell the
Collateral and Debtor shall be credited with the proceeds of the sale. Tnany action hevennder, Secured Pacty shall be
sutitled to the appolutaent of & receiver withont nolice, © take possession of all oy any portion of the Collateral and
to exercise sach powers as the oourt shall confer upon the receiver., Except as otherwise exprossly provided in s
Agreement, Debtor wadves, to the exiont permdtied by applicable law, all rights it hag o prior notios and hearing
under the Uniform Conenercial Code of the State of Tennesses, or the constitunion of the Uniied States or the State
of Tenmessee or any other applicable sistie or constituton. Secored Party may at any toe notifly an account debtoy
or the obligor on an instrument fo make payment o the Seowred Party whethier or not Debtor has been making
collections on the Collateral. Vfutws;iazanm% the foregoing, to the oxtent permitted by apphicable law, upon the
ocewrrence of Bvent of Defanit, Secured Party shall be cotitled to apply, without notice 1o Diebior, any wsh Gt cash
thens constitating Collateral in the pmsessnm of Secured Party to payment and discharge of the Secure
Indebiedness.

The reredies of Secored Puety existing under this Agreement, at law or otherwise are cumuolative. 1o the event
Secnrved Party elects to sell the Collateral, Debior shall be Hable for any (eficiency which exiats following such sale.
Secured Party shall have oo obligation fo marshal any assets bn favor of Dieblor or ® enfores ag 3: rights i mmay have
against any thivd panty, and Debtor waives any right it may have (o require Secured Party 1o pursne any thied paty
for the Secured Enm\w ECOTESS.

3, Debior to Hold i Trust, Upon the accurrence of any Bvent of Defanlt, Debior will, upon the
receipt by ¥ of aay rents, revenue, income, profits or other sums in which a secarity inferest s granded hareby, or of
any check, draft, nots, trade acoepiance o other nstramment evidencing an obligation to pay any such surn, bold the
sarne i trust for Secered Party, in precisely the form received, and will forthwith, without any noties or demmand
whatspever {any such notice, demand or othey action in sueh wegard 0o the pant of Secured Party being expressly
waived) endorse, tansfer and debiver any such sums or festroroents, or bodh, & Seonsed Farty for application o the
payment of the Secored Indebtedness.
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6, Additional Remedies on Defandt. Upon the scounmence of auy Event of Default, Secured Pasty
may proceed o protect and sxdorce ite righis by any action at law, suit in equity or other appropriate proceeding,
whether for the specific performance of any agreement contained in the Secured Indebtedness or this Agreement, ov
for an Ifunction against a viclation of any of the terms thereof, or in aid of the exercise of any power granted
thereby or by law. In case of an Event of Default, Debtor shall pay 1o Secored Party on demand all costs and
cxpenses of collection of the Secured Indebteduess and of enforcing its rights under this Agrecment, inchuding,
without hmitation, reasonable aftomeys’ fees and legal exponses, and cxpenses of any ropairs 1o any realty or other
property to which any of the Collateral may be affived or be a part.

7. Power of Attorney. Debtor does hereby irvevocably make, constitute and sppoint Secured Party or
any of its officers or designees s trae and lawful stomey-in-fact with full power to do sl or any of the following
upos the cocurrence of any BEvent of Default o endorse any notes, checks, drafts, money orders or other evidences
of payment ov Collateral that may come into the possession of Secured Party as payment or on sccount of of in
connection with the Collateral; fo enforce all rights of Deblor under and pursaant to any agreements with espeet ©
the Collateral, alf for the sole benefit of Securad Party; to enter fute and perform such agrosmenis as may be
necessary in order 1o carry oul the provisions of this Agreensent, or to carry out the terms, covenants and conditions
of this dgreement which are required o be observed or performed by Debior; 1o execnte such other and fwther
mortgages, pledges sud assignments of the Collateral as Ssoured Party may reasonably require for the pupose of
profecing or mainiaiming the seoucity interest granted to Secured Party by this Agrecment: and 1 do any and all
other things necessary oF proper 1o carry out the intention of this Agresmend, and Debior hercby ratifies and
confirms all that Sscured Pacty and such attoraey-lo-fact or its cubstitute shall do by virtue of this Power of
Altoraey.

8. Application of Procesds. The proceeds from the sale of the Collateral shall be applied as follows:

Fizst to the payment of all costs and expenses incurred by Secursd Party in connection with such sale,
including, but not limited to, all comt costs and the measonable fees and expenses of conusel for Seomed Party in
connection therewith and to the repayment of all advances made by Secured Party herevmder for the accoun! of
Debior and the payment of all costs and expenses paid or inenrred by Secured Party in sonnection with this
Agreement, the other Loan Documents, or the Secured Indebiedness, or the exercise of any right or remedy
hersunder, therennder, or i connection therewith;

i to the payment in foll of adl amounts doc onder the Secured Indebiadness (3o such manner as
Secured Party may slect in its sole diseretion);

Third: to Deblor or as olhierwise required by applicable law.

&, Fioancing Statements. Debtor herehy authorizes Secured Party o file financing staterments and
any amendments thereto and continuaticons thereof without the signatuee of Debior w0 long as they shall be consistent
with the interg of this Agreement. The parties bereby agree that, where permitted by appbcable law, a carhon or
photograpbic copy. or other reproduoction, of financing statement{s) execuied by the Debior may be filed to perfeet
the security interests granted herein. Upon payment in foll of the Secured Indebledness and terorination hereof,
Secured Party shail file yuch torination stalements as Debtor shall reasonably reguest. Debtor shall pay all cous
and fees of filing or recording any fuancing staterents in connection with this Agreement as well as any
amendments thereto or continvations of terpinations thexeof,

14, General Provigiony. Debtor waives demand, notice, protest, notice of acceptance of this
Agresment, notice of loans made, credit extended, coliateral received or delivered o other action taken in reliance
hereon and all ather notices of any daseription except as specifically set forth in Section 4 berenll With respect both
0 the Secured Iodebtedness and the Collateral, Debtor consents {0 any exiension or postponexnent of the thne of
payment or any other indulgence, (o any substingion, exchangs or refease of Collateral, 1o the addition or the release
of any party or person primmarily or secondarily able, to the acceptance of partial paymend thereon and the
setilement, compromise or adinstment of any thereof, all in such manner and af snch time or Hmes as Secured Party
may deera advisable. Secured Party shall have no duaty 2s w0 the collection or protection of the Collateral or any
income thereon, nor as 1o the preservation of rights against prior parties, nor as to the preservation of any rights
pertaning thereto bovond the safe custody thereof. Diebtor has, and shall at all times maintain, the risk of loss to the
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Collsteral. Secured Party may cxcreise Hs rights with respect to the Collsteral withow resort or regasd o other
coltaeral or souroes of retmbnssarment for Hability, Secwed Party shall not be deemed 10 have watved any of #s
vights with respect 1o the Secured Indebtedness or the Collateral, nadess such walver be in writing aod sigosd by
S cured Party. No delay or omission on the part of Secured Party in exercising any xight shall operate as & waiver of
such dight or any other right. Nn hms: herein shali be construed as an assoraption by Secured Party of any obligation
of Debtor with respact fo sy of the si,ni}a\::amL and Debior remains solely responsible for the performance of all its
obligations with respect 0 the answ . A wabver on any ooe oocaston shall not be ﬁs)ﬂgﬁfﬁvd as & bay &0 or waiver
of any right on any fuure oocasion. AH rights and remedies of Seoured Party with respest i the Secared
Indehiadness or the Collateral, whether evidenced hereby or by any other instrunient or agreerment, shall be
curnulative and may be exercised sepavately or copcumently, This Agresment {s i addition to (and not in e or
replacoment OF) any oiher seoutly agroomend that miay now exist, Debtor will take all action as may be reasonably
requested by Secored Party o wore Rudly camry ont the iotent of this Agreewent. H any provisien of this Agreernent
or any other Loan Document is found by 2 court of competent juasdiction 1o be E&-g;ﬂsy fnvalid or mnenfore mbint ()
the validity and enforesability of the remainder of this Agreement or such other Loan Dooumests shall not be
affected; () such provision shall be desmed modified o the wivdonm extent necessary 0 roske sach provigion
consistent with applicable law and valid and enforceable; and (38} such provision shall be valid, enforceabls and
enforeed im its modified form,

it Indemuification. Debtor shall indenwmify, defend and hold Seowed Party and He successors and
3381205 h»‘im}ie%s from and against any zod all clains, demands, swis, fosses, damages, assessments, fines, penaliies,
cosis or oifier expenses (incloding reasonable attorueys’ fees and court costs} avimng from or i sy way related o
the ransactions contenplated he *’eb\’ inciading, but not hmuted ¢, personal ing &Ly or death, or property damage, due
io the Collateral or the use of the Collatera! except any of the foregoing caused solely by Secured Party's willa
miseoaduct ox gross neghgence. Debior's obligasons under this Section shall survive the repayment of the Sscored

Indebteduess, any foreclosure on the Collateral, and all other events.

2. Sugvival of Representations, Warranties and Agreemenis. All covenants, agroemoents,
representations and warranties wade herein and In any centificates delivered puesnant heveto shall survive the
execution of this Agreement and shall continue to survive sven thongh so Secured Indebtedeess may be outstanding
ara partioudar tme. This Agreement shall continne i fll foree aod effect wti] released in writing by Secnred
Party.

i3 Eifect of Aprecorent. This Agreernond has been executed and deliverad 1o the State of Texnessee
andt shall be govorned by the Uniform Commercial Code and the other laws of the State of Teonessee, Any term
used in this Agreement that is defined in the Uniform Corpmercial Code as in effect in the State of Tennessee on the
date of this Agreement and that s not otherwise defioed in this Agresroent shall have the meaning given o that term
therein, This Agresment shall nore 10 the benefit of Secured Party and ity successors and assigns, and shall be
hinding upon Debtor, 1ts successors and assigns, and ail other persons who have ar who become bound as & Deblor
under dris Agrearoend pursnam 1o apphicable law.

14 Notices. Any notice or other corrannication under this Agreersent shall be given in the mamner
provided for in the Loan Agroemen i

15 FPorum Sclection, Wailver of iy Trigl. DEBTOR HERBEY IRREVOCABLY AGREES THAT
ANY LEGAL ACTION OR PROCEEDING ARIBING QUT OF OR RELATING TO THIS AGREEMENT MAY
BE INSTITUTED IN THE CIROUTT COURT OR CHARCERY COURT FOR HAMILTON COUNTY
TENNESSEE, OR IN THE UNITED STATES DISTRICT COURT FOR THE BASTERN DISTRICT ﬂ%
TENNESSEE, OR IN SUCH OTHER APPROFPRIATE COURT AND VENUIE AS SECURED PARTY MAY
CHOORE DN T8 SOLE DISCRETION. DEBTOR CONSENTS TO THE JURISDICTION OF SUCH COURTS
AND WAIVES ANY OBIECTION RELATING TO THE BASIS FOR PERSONAL OR IN REM FURISDICTION
OR TO VENUE WHICH DEBTOR MAY NOW OR HEREAFTER HAVE IN ANY SUCH LEGAL ACTION OK
PROCEEDINGS.

UNLESS EXPRESSLY PROHIBITED BY APPLICABLE LAW, THE UNDERSIGNED HERERY
‘Wf\'i\v" FPHE RIGHT TO TRIAL BY JURY OF ANY MATTERS OR CLAIMS ARISING (}i T O THIS
AGREEMENT OR ANY LOAN DOCUMENT EXECUTED IN CONNECTION HEREWITH OR OUT OF THE
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CONDUCT OF THE RELATIONSHIP BETWEEN THE UNDERSIGNED. THIS PROVISION I8 A MATERIAL
INDUCEMENT FOR SECURED PARTY TO MAKE THE LOAN DESCRIBED HEREIN, FURTHER, DEETOR
HERERY CERTIFIES THAT NO KEPHEESENTATIVE OB AGENT OF SECURED PARTY, NOR BECURED
PARTY'S COUNSFEL, HAS REPRESENTED, EXPRESSLY OR OTHERWISE, THAT SECURED PARTY
WOULD NOT SEEE TO ENPORCE THIS WATVER OR RIGHT TO JURY TRIAL PROVISION IN THE
BVENT OF LITIGATION. NO RUPHRESENTATIVE OR AGENT OF SECURED PARTY, NOR SECURED
PARTY'S COUNSEL, HAR THE AUTHORITY TO WAIVE, CONDITION OR MODIFY THIS PROVERON,
FURTHER, DEBTOR HERERY CERTIFIES THAT NGO § ITATIVE OR AGENT OF SECURED
PARTY OR ANY OTHER PERSON HAS REFRESENTED, EXPRESSLY OR OTHERWISE, THAT SECURED
FPARTY WOULD NOT, IN THE EVENT OF SUCH LITIGATION, SEEK TO ENFORCE THIS WAIVER £
BIGHY TO JURY TRIAL PROVISION. DEBTOR ACKNCOWLEDGES THAT SECURED PARTY HAS BEEN
INDUCED TO MAKE THE LOAN EVIDENCED BY THIS AGREEMENT BY, INTER ALLA, THE
PROVISIONS OF THIS PARAGRAPH.

{Signature page attached}
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IN WITNESS WHERECFE, the parties hereto have caused this Agreement to be executed as of the duy and
year first above written.

SECURED PARTY:

BREANTE BANKING AND TRUST COMPANY

By: S i
Name: Jolin Harris o

Tide:  Senidr Vice President

DEBTOR:

CHATTANOOGA SHOGTING SUPPLIES, INC,

By:
Name: XK. Brian Hall
Title:  Vice President
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STATE OF TENNESSEE

COUNTY oF A0S

Hefore me, a Motary Public of the state and county mentioned, personally appeared John Harels, with whom
Lam pereonally seguainied {or proved to me on the basis of satisfactory svidence), and who, upon oath,
scknowledged himself to be Senior Vice Prosident of BRANTH BANEKING AND TRUST COMPANY, the within
pamed bargainor, a North Carclios banking corporation, and that be as such Senlor Viee Presldest, being suthorized
50 o do, executed the foregoing instrument for the purposes therein contained, by personally signing the varne of

ey,

corporstion by himself as such Senior Vice President, .
§ A s NN
A el WITNESS my hand and seal, at office in : B County, Tennesses, this _ ¢ day of
Y heplerabury204.

LTI I

s

e

P2,

STATE OF TENNESSHE

2 J
COUNTY OF _{TReWS

Before o, 2 Notary Poblic of the siate and county mentioned, personally appeared K. BRIAN HALL, with

whom I am personally acquainted {or proved to me on the basis of satiefaciory evidence), and who, upon vath,
gchnowledged such parson o be Vice President of Chattanooga Shooting Supplies, Inc., the within named
bargainor, a corporation, and that such person as such officer, beiag authorized 5o to do, executed the foragoing

instruraent for the purposes therein contained, by porsonally signing the name of the corporation by such person as

such Vice President.

. e SR ace SO
WETRESS my hand and seal, at office in _§ g7 7 791

septeraber, 2014,

-. e

§i§
o g i
STATE et

Notary Public

My Corunission Hapires:
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KAYTCHEZ SHOOYBRS SUPPLIES — 1UL.5. Service Mark Registration No. 3, 282,834
CHATTANOOGA SRHOOTING SUPPLIES - U8, Serviee Mark Registration No. 4,487,657
RMERD — U5, Trademark Registration Application No, 88/165,008

MUTINY — U8, Trademark Registration Application No. 86/166,111
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