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SUBMISSION TYPE: NEW ASSIGNMENT

NATURE OF CONVEYANCE: Security Agreement

CONVEYING PARTY DATA
Name Formerly Execution Date Entity Type
LD Products, Inc. 12/19/2014 CORPORATION: CALIFORNIA

RECEIVING PARTY DATA

Name: BFI Business Finance

Street Address: 851 E. Hamilton Ave., 2nd Floor
City: Campbell

State/Country: CALIFORNIA

Postal Code: 95008

Entity Type: CORPORATION: CALIFORNIA

PROPERTY NUMBERS Total: 18

Property Type Number Word Mark
Registration Number: |4560978 PICMYCASE
Registration Number: |4072648 SIMPLYINK
Registration Number: |3224289 DISCOVER INK
Registration Number: |3157642 00INKJETS o
Registration Number: |3212566 123INKJETS %
Registration Number: |[2998115 4INKJETS 3
Registration Number: |2933107 INKBLVD 8_
Registration Number: |2672225 PROINKJETS §
Registration Number: |3813896 SPECTRUM INKJETS :_9
Registration Number: |3657477 123INKJETS O
Registration Number: |3492006 LD PRODUCTS
Registration Number: |3492005 LD
Registration Number: |3306070 LD PRODUCTS
Registration Number: |3306069 LD
Registration Number: |3396158 SPECTRUM INKJETS
Registration Number: |3190234 SIMPLY
Serial Number: 86009443 PICMYCASE
Serial Number: 85168024 INKCARTRIDGES.COM
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CORRESPONDENCE DATA
Fax Number:

Correspondence will be sent to the e-mail address first; if that is unsuccessful, it will be sent
using a fax number, if provided; if that is unsuccessful, it will be sent via US Mail.

Phone:

Email:
Correspondent Name:
Address Line 1:
Address Line 4:

4083694011
proy@capitalsource.com

Attn: Pamela Roy

851 E. Hamilton Ave., 2nd Floor
Campbell, CALIFORNIA 95008

ATTORNEY DOCKET NUMBER:

F155121

NAME OF SUBMITTER:

Stephen P. Darlington

SIGNATURE:

/Stephen P. Darlington/

DATE SIGNED:

04/16/2015

Total Attachments: 10

source=LD Products IPSA 2014 12 19#page1 .tif
source=LD Products IPSA 2014 12 19#page?2.tif
source=LD Products IPSA 2014 12 19#page3.tif
source=LD Products IPSA 2014 12 19#page4.tif
source=LD Products IPSA 2014 12 19#page5.tif
source=LD Products IPSA 2014 12 19#page6.tif
source=LD Products IPSA 2014 12 19#page7 .tif
source=LD Products IPSA 2014 12 19#page8.tif
source=LD Products IPSA 2014 12 19#page9.tif
source=LD Products IPSA 2014 12 19#page12.tif
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INTELLECTUAL PROPERTY SECURITY AGREEMENT

This Intellertual Froperty Security Agreement, together with all addenda, exhibits and schedules hereto,
as the same now exigts or may hereafter be amended, modified, supplemented, exiended, rene wed, restated, or
replaced, (this “Agreement™) is made as of this 19th day of December, 2014 by and between LD Pr odueis, Ine., a
Califorsia corperation ("Pledgor”) and Ca;};t’:i‘%muce Business Finance {smup, 4 dba of BFI Business hnanu:
(“Lender'), a Californiz corporation, at Camphbell, California,

Al Lender has lent or a ‘K’Fd to lend to Pledgor certain funds {the "Loan™), and Pledgor desives to
borrow such fmds from Lender pursusnt t¢ 3 Loan and *kcuf:t" Agresment and/or Secured Promissory Note

executed or fo be exccuted in connection hetewm {either, as amended, the “Loan Agreement”). All capitalized
terms not otherwise defined hevein shall have the meanings set forth in the Loan Agreement. «

8. In order to induce Lender to make or continue to male the Loan, Pledgor has agreed to grant a
security interest in certain intangible property to Lender for purposes of securing the Obligations of Pledgor to
Lender.

RECITALS

NOW, THEREFORE, for good and valuable consideration, receipt of which is here :by acknowledged, the
s hereto agree as follows:

i Definitions. All terms used herein which are defined in Division | or Division 9 of the Uniform
Conunercial Code of the State of California (UCC™) shall bave the meanings set forth therein: provided, however,
that if a term is defined in Division 9 of the UCC differently than in another Atticle of the UCLC, the term has the
meandng specified in Division 9.

b=

2. Grant of Becurity fmterest.  As collateral security for the prompt and complete payment and
performance of all of Pledzor's 5 present or future Obligations te Lender, Pledgor hereby transfers, conveys and grants
to Lender, as security, Pledgor's entire vight, title and interest in, to and under the folloy owing {collectively, the
"Intellectual Property Collater Al

a, Any and all present and future copyright rights, copyright application, capyright
registrations ami Hke protections in each work or authorship and derivative work thereof, whether published or
unpublished and whether or not the same also constitntes & trade secret, now or hereafter existing, created, acepived
or held, including witheut Thvitation those set forth on Exhibit A attached hereto {collectively, the "Copyrights™);

b Any and ail present and future irade secrets, proprietary information, customer lsts,
manufacturing techiiques, formulas, product formulations, and any and all intellectual property rizhis in Lomﬂvtcz
software and computer software products now or hereafter existing, creamted, or acquired or held;

which may be available to Pledzor now or

o

c. Any and all present and future design rights
hereafler existing, ereated, acquired or held;

d. Any and all patents, patent ficenses, patent applications and like protections including,
hout Himitation, improvements, divisions, continuations, renewals. reissues, extensions and contituations-in-part
of the same, incloding without fimitation the patents and patent applications set forth on Exhibit B attached hereto
{collectively, the "Patents™);

e. Auy and all present and futwre trademark ficense, trademark, and service mark rights,
whether registered or not, applications o register and registrations of the same and like protections, and the entirc
gooedwill of the business of Pledgor connected with and symbolized by such trademarks, including, without
Himitation, those set forth on Exhibit C attached hereto {collectively, the “Trademarks™),
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fl Any angd all present and fubure rights in and to domain names in whatever form. and all
derivative URLs, including without Hmitation those set forth on Exhibit D attached hereto {collectively, the
“Domain Names™);

& Any and ali claims for damages by way of past, present and futwre infringement of any of
the rights sacluded above, Wifh the vight, but not the obligation, to sue for and cellect such damages for said use or
infringement of the intellectual property rights identified above;

k. Any and all present and future Leenses or other rights to use any of the Copyrights,
Patents, Trademarks, or Domain Names, and alf Heense fees and rovalties arising from such use to the extent
permitted by such license or righs;

i All amendments, extensions, renewals and extensions of any of the Copyrights, Patents,
Trademarks, ot Demain Names; and

i Any and all proceeds and products of any of the foregoing, including, without limitation,

all payments under insurance or any indemuity or warranty pavable in respest of any of the foregoing.

3. Authorization and Request. Pledgor authorizes and requests that the Register of Copyrights and
the Commissioner of Patents and Trademarks record this Agreement.

4. Covenants and Wareanties, Pledgor represents, warrants, covenants and agress as follows:
a. Pledgor is now the sole owner of the Intellectusl Propem' Coliateral, exeept for non-

exclusive licenses granted by Pledgor to its custoraers in the ordinary course of business and except for those Hens,
encumibrances or security inferests deseribed b Exhibit E attached hereto;
Ferformance of this Agreement does not eonflict with or result in a breach of any
agresment to whi I Pledgor is party or by which Pledgor is bound;
c. Dring the term of this Agreerent, Pledgor shall not @ ransfer or otherwise encumber any
inferest in the Jutellectual Property Collateral, except for liens, encumbrances, or sccurity interests deseribed in
Exhibit E atfached hereto and nor-exclusive ficenses granted by Pledgor, copies of which Pledgor will provide from

timne Yo time fo Lender at the request of Lender;

d. Bach of the Patents is valid and enforceable, and no part of the Inteliectual Property
Collateral bas besn judged invalid or unentoreeable. in whole or in part, and no claim has been made that any patt of
the Inteflectual {’zope; ty Collateral violates the rights of awy thivd party;

e. Pledgor shall deliver to Bank within thi m 3{}) days of the last day of sach manth, a
geport signed by Pledgor, o form reasonably acceptable to Bank, Bsting any applications or registrations that
Pledgor has made or filed in respect of any patents, copyrights or trad enmi\s and the status of any outstanding
applications or registrations. Pledgor shall promptly advise Lender of any material change in the composition of the
intellectual Property Collateral, including hut not Hmited to, any subsequent ownership right of the Pledgor in or to
any Trademark, Patent or Copyright not specified in this Agreement;

f Pledgor shall (i) protect, defend and maintain the validity sud enforceability of the
Copyrights, Patents, Trademarks, or Domain Names, (i) vse its best efforis to detect infringements of the
ghts, Patents, Trademarks, or Domain Names and promptly advise Lender i writing of material
zements detected and (1) not allow any Copyrights, Patents, Trademarks, or Domain Names to be sbandoned,
forfeited or dedicated 1o the public without the written consent of Lender, witich consent shall not be un ireasonably
withheld, unless Pledgor determines that reasonable business practices suggest that abandonment is a ppropriate and

so advises Lender;

g Pledgor shall not register any maskworks, software, compuier programs or other works of
authorship subject to United States copyright protection with the United States Copyright Office without first
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complying with the following: (i) providing Lender with af least fificen (15) da s prior written notice thereof) (i)
piovzdt g Lender with a copy of the application for any such registration; and {m, executing and filing soch other
instruments, and taking such Rurther actions as Lender may reasonably request from time to time to perfect or
continue the pm fection of Lender's interest in the Intellectual Property Collateral, incloding withoot fimitation the
filing with the United States Copyright Office, simultanecusly with the filing by Pledgor of the application for any
such 1 \,gihh tion, of & copy of this Agreement or a ‘Btmg,ien ient hereto ¥n forny acesptable to Lender identifying the
maskworks, software, computer programs or other works of authorship being registered and confirming the grani of
a seourily inferest therein in favor of Lender;

h. This Agreement creates, and in the of affer avquire uimeii ectu EP"oper"v Collateral,
this Agreement will create at the time Pledgor first has *whss in such after acquived Intellectual Property Collaterad,
in favor of Lender a valid and perfected first priovity security interest in the Intellectual P ~.pen§ Collateral in the
United States securing the payment and performance of the Obligations evidenced by the Loan Agreerent upon

raking the filings referred (o in clause 4.1 below:

Except for, and apon, the filing of (i} a UCC financing statement with the appropriate
filing office in the appropriate state; (1) a notice of security interest with the United States Patent and Trademark
office with respect to the Patents and Trademarks; and (iii) a notice of seourity interest with the United States
Copyright Office with respeet to the Copyrights, and or such ofher aciion as Lender may deem necessary to perfect
the security interests created bereunder, and, except as has been already made or obtained, no authorization,
approval or other action by, and vo notice to or filing with, any zovernmental apthority or regulatory body is
reguired either {1} for the grant by Pledgor of the security interest granted hereby of for the execution, delivery or
performance of this Agreement by Pledgor; or (2) for the perfection in the United States in the Intellectual Property
Collateral or the exercise by Lender of its vights and remedies herennder:

i All information heretofore, berein or hereafier supplied to Lender by ar on bebalf of
Pledgor with respect to the Tntellectual Property Collateral is acourate and complete in all material respects;

k. Pledgor shall not enter into any agreerent that would materially ivpair or conflict with
Pledgor's obligations hereunder without Lender's privr written consent. which consent will not he unreasoasbly
withheld, Pledgor shall not permit the inclusion in any contract to which it becomes a party of any provisions that
could or might in any way impair or prevent the creation of a security inferest in Pladgor's rights and interests in ang
property inchuded within the definition of the Intellectual Property Collateral acquired under such contracts; and

L Upon any officer of Pledgor obtaining knowledge thereof, Pledgor shall promptly notify
Lender in writing of any event that materially adversely affects the valne of any of the Intefleciual Property
Coliateral, the ability of Pledgor or Lender to dispose of any of the Intellectual Property Collateral ar the rights and
remiedies of Lender in refation thereto, including, without limi t:mu-z the levy of any legal process against any of the

Inteltlectual Property Collateral,

s. Infringement.  Pledgor agrees that if any Person shall do or perform any acis which Lender

reasonably believes constitutes an infringement of any ntellectual Property Collateral, or vielate or infni inge any
ight of Pledgor or Lender thevein or if any Person shail do or perform any acts which Lender believes constitutes an

R L%

3
wnauthorized or unlawlul use thereof, then and in any such event, Lender may and shall have the right to (i) take

reasonable steps to protect Hs interests; and (ify while an Event of Defanlt is continuing, to take sach steps and
institute such suits or proceedings as Lender may deem advisable or nECESSAry 1o pis event such acts and condict and
to seenre damages and other relief by reason thereofl and to generally take such steps as may be advisable or
necessary or proper for the full pz otection of the rights of the ;,ames Lender may take such steps or Institute such
suits or proceedings in i3 own name or i the name of Pledgor or in the names of the parties jointly. Lender hereby
agrees to give Pledgor natice of any steps talen, or any suits or proceedings instituted, by Lender pursuant to this
paragraph.

6. est. This securify inferest is granted in conjunction with the security inferests
grantesd to Lender pursuant to the Loan Agreement. Pledgor does hereby further acknowledge and affirm that the
rights and remedies of Lender with respect to the security interest in the Intelectual Property Collateral made and

3
i
R
{
?
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grantted heveby are subject to, and more fully set forth in, the Loan Agreement, the terms and provisions of which are
incorporated by reference heretn as if fully set forth herein.

7. Lender's Rights, Lender shall bave the right, but not the obligation, to take, at Pledgor's sole
expense, any actions that Pledgor is requived under this Avrnement to take but which Pledgor falls to take, after five
{5} days’ telephonic or written notice to Pledgor. Pledgor shall reimburse and indemnify Lender for all costs and

expenses incurred in the reasonable exercise of its rights under thts Section 7

8.
the right to visit, <Emmg 1edbgnabga nom upon sior E"’E‘Sﬂﬂubi. notice to P edgm._ and to the mtmt P cdgox can
legally grant that vight, any of Pledgor's and its subconteactors’ plants and facilities that manufacture, install or store
products (or that have doae so during the prior six-month perfod) that are gold under any of the Intellectual Property
Collateral, and to inspect the products and quality control records relating thereto upon veasonable notice to Pledgor
and -as often as may be reasonably requested; provided, however, nothing herein shall entitle Lender to access to
Pledgor's trade secrets and ather proprietary infor mation,

2, Purther Assurances; Attorney ju Pact,
a. On a continuing basis, Pledgor will, subject to any prior licenses, encumbrances and
restrictions and prospective ficenses, make, sxecute, acknowledge and deliver, and file and vecord in the proper

filing and recording places in the United States, all such Instruments, including, sppropriste fnancing and
continuation statements and collateral agresments and filings with the United States Patent and Trademark Office or
the United States Copyright ( # f‘ e, and fake all such action as may reasonably be deemed necessary or advisable, or
as requested by Lender to perfect Lender’s security interest in alf Tnteflectual Property and otherwise to carry out the
intent and purposes of this ,Ag,aecmen-.;, or for assuring and confivming to Leader th@ grant or perfection of 3 security
intevest in all Intellectual Property Collateral,

h. Pledgor hereby irrevocably appoints Lender as Pledgor's attorney-in-fact, with full
authority in the place and Stead of Pledgor and in the name of Pledgor, Lender or otherwise, from time to Hne in
Leader's Sole Discretion, to take any action and to exceute any instrument which Lender may deem necessary or
advisable th accomplish the purposes of this Agreement, including:

i to rapdify in its Sole Discretion this Agreement without first obtaining Pledgor's
approval of or signature to such modification by amending Exhibit A, Exhibit B, Exhibit €, and Exhibi D he; eaf
as appropriate, o include reference to any vight title or interest in any Copyrights, Patents, Trademarks, or Domain
Names acquired by Pledgor after the execution hersof or to delete any reference to any vight, title, or intevest in any
Copyrights, Patents, Trademarks, or Dlomain Names i which Pledgor no fonger bas or claims any right, title or
interest; and,

3. to file, in its Sole Discretion, one or move UCC fimancing or cm}t"}mation
staternents and amendments therate, relative to any of the Intellectual Property Collateral without the signature of
Pledgor where permitted by law;

i, after the occurtence di}(f during the contimiance of an Event of Default, to
qualify Pledgor to do business in any state if Pledgor shall (31 to do so fellowing request by Lender; and

iv. after the ovcwrrence of an Event of Defaalt, to transfer the Intellectual Property
Collateral info the name of Lender or a third party to the extent pernsitted ander the UCC.

10 Bvents of Default. The oceurrence of any of the following events shall constitute an Event of
Default under this Agreement

2, An Event of Default occurs under the Loan Agreement or any other agrearent between
Pledgor and Lender; or

b Pledgor breaches any warranly or agregyaent made by Pledyor in this Agreement,
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R - Upon the vecurrence of an Event of Default, Lender shall have the right to exerc m all
of the remedies of a Lender under the UCCT, including withowt limitation, the right to iequs Pledgor to assembie the
Intellectual Property Collateral and to male it available o Lender at a place designated by Lender. Pledgor wxii pay
any expenses (inclading reasonable attorneys” fees and fegal and other costs and the reasonable estimate e of the
allocated costs and expenses of in-houase iegdi counse! and staff} incurred by Lender in connection with the exercise
of any of Lender's rig crennder, including without Hmitation any "‘dbOanle expense incurred in disposing of the
Intellectual Property Collateral. All of Lender's rights and remedies with respeet to the Juiellestual Property
Collateral shall be cumulative.

12, Lend . Beyond the safe custody thereof, Leader shall have no duty with respect to any
intellectual Property Collateral in its possession ov enatrol (or in the possession or conirol of any agent or bailee) or
with respect to any income thereon or the preservation of rights against prior parties or any other rights pertaining
thereto. Lender shall be deemed o have exercised reasonable care in the custody and preservation of the Intellectual
Broperty Collateral in ils possession if the fnteflectual Property Collateral is accorded treatment subs stantially equal
to that which it accords its own property. Lender shall not be liable or responsible for any loss or damage to any of
the Intellectual Property Collateral, or for any diminution in the value thereof, by reason of the act or pmission of
any wmehouecman, cartier, forwarding agency, consignee or other agent or baifee selected by Lender in good faith.

3. Costs and Expenses; Indemaification; Other Charges.
a. Costs and Expenses. Pledgor agrees to pay on demand:
i reasonal wic costs or expenses (including without limitation taxes, photowpw-,\“

notarization, telecornmunication, insurance preriums, and postage) paid by Lender in connection with Lender’s
transactions with Pledgor

. reasonable costs and expenses reguired to be paid by Pledgor under any of the
Loan Documents that are paid or advanced by Lender in conpection with Lender’s transactions with Pledgor:

i, reasonable legal foes and expenses paid or incuoed by Lender in connection
with the due dibgence, negotiation and preparation of this Agreement, the Loan Documents executed in connection
herewith and other documents executed in connection herewith now and in the future (whether for legal services and
expenses from outside counsel or from in-house counsel);;

v, reasonable docementation, filing, recording, publication, appraisal (including
periodic Collateral appraisals) and search fees assessed, paid, or incurred by Lender in connection with Lender’s
ransactions with Pledgor;

V. reasonable costs and expenses of third party claims or any other suit paid or
incurred by Lender in enforeing or defending the Loan Documents and adjusting or settling disputes and claims with
Account Deblors with respect to Pledgor’s Accounts; and Lender’s costs and expenses and reasonable Aftormeys’
Fees and expenses (whether for legal services incusred by and EXPERSES from outside counsel and/or from in-house
counsel and staff) incurred i advising, st scturhg\ drafting, reviewing, administering, amending, terminating, or
enforcing, or in any other way relating to, th1~ Agreement or the other Loan Documents (including veasonable
Attorneys’ Fees and ex penses meurred in such adjusted or settled disputes and claims, and in connection with a

Hworkout,” a “restructuring,” or an ]me}ven Procegdmﬂ concemting Pledgor or any Guarantor of the Obligations,
irrespective of whether suit is brought). The Attm nevs” Fees incurred & by Lender in any Insolvency Proceeding shail
include, without fimitation, those incurred in connection with debtor-in-possession financing, motions for r shief from
automatic stay, and actions to determine dischargeability, and defending, or concerning the Loan Documents,

h. Indenwification. Pledgor hereby agrees to jndemnify Lender, any Affiiate thereof, and

its directars, officers, employees, agents, counsel, and other advisors {each an “Inderanified Persor® ) against, and
hold each of them harmless from, any and all fiabilities, ohiigatiom losses, claims, damages, penaliies, actions,
Judgments, sunts, costs, expenses, or disbursements of any kind or nature whatsoever, -n(iamw Attorneys” Fees,
Lender Expemes the reasonable foes and disbursements of counsel to an Indemnified Person {including allocated
costs of intermal counsel), which may be imposed on, incurred by, or asserted against any Indemnified Person, in any
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way relating to or arising out of this Agreement ot the transactions contemplated hereby or any action taken ar

mitied to be taken by it hereunder (the “Indemnified Liabilities™); provided that Pledgor shall not be liable to any
fndemnified Person for any portion of such Indemnified Liabilities to the extent they are found by a final decision of
a court of competent jurisdiction to have yesulted from such Todenmified Person’s gross negligence or willful
misconduct. If and to the extent that the foregoing indemmification is for any reason held unenforceable . Pledgor
agrees to make the maximum contribution to the payment and satisfaction of each of the ndemnified Liabilities
which is permissible anderapplicable law.

i Pladgor agrees 1o indemnify Lender against and hold it harmless from
any and all present and ‘(utuw sm np zmmfez dcmurcn ary, and other such faxes. levies, fees, assessmients, and
other charges made by any jurisdiction by reason of the execution, delivery, performance, and enforcement of this
Agreement.

i, Notices. Unless otherwise providad in this Agreernent or hereinbelow, all notices or demands by
any paity relating to this Agreen knt or any of the other Loan Documentis shall be In writing and (except for financial
statements and other informational documents which may be sent by first-class mail, postage prepaid) may be made,
and deemed to be given, as follows: a) if delivered in person or by courier {overnight or otherwise), on the date
when itis delivered; b) if by facsimile, when received at the correct number {proof of which shall be an or iginal
facsimile ransmission confirmation slp or equivalent); or ¢} if sent by certified or registered mail or the equivalent,
on the earlier of the date such mail is actually delivered or three (3) days afler deposit therecf i the mail, unless the
date of actual delivery or such date 3 days after depo»,i thereot in the mail {as .*pp};(ah fe} is not & Business Day in
which case such commuication shall be deemed given and effective on the first following Business Day. Any such
notice or communication given pursuant to this Agresment or any of the Loan Dncmn nts shall be addressed to the

1

intended resipient at its address or number specified as follows:

f'to Pledgor: LD Produacts, inc.
3708 Cover Street, Long Beach, California 90808
Attn: Aaron Leon, President & CEOG

Telephone No.: (562 986-6940
Facsimile Now:  {562) 986-9429

If to Lender: CapitalSouree Business Finance Group,
& dba of BF Business Finance
851 East Hamilton Avenue, 2nd Floor, Campbell, California 95008
Attt David Drogos, Managing Director
Telephone Noo  (408) 369-4b6¢
Facsimile No..  (408) 369-4018 / (408) 369-.4056

The parties hereto may change the address at which they are to receive notices hereunder, by notice in writing in the
foregoing manner given to the other. Notwithstanding an\t%mm to the contrary in the tmu*unw Rotrower
acknowledges and agrees that notices sent by Lender in connection with §§ 9610, 9611, 9612, 9613, 9614, 9513,
8617, 9618, 9620, 9621, or 9624 of the Code and any other references to the disposition of collateral under the
Couc all as such sections way be amended andfor re-numbered from time to time, shall be deemed sent when: {(a)
defivered in person or by courier (overnight or otherwise), (b) deposited in the mail, or (¢) transmitted by facsimile.

5. Certain Waivers.  Pledpor waives, to the fullest extent permitted by law, (a) any right of
redemption with respect to the Intellectual Property Coliateral, whether before or after sale hereud ry {8 all rights,
i any, of nm;shs}lmu of the Intellectual Property Collateral or other collateral or security for the Obligations
whether such rights arise ander Calitornia Civill Code $§2899 and 3433 or otherwise: (¢} any right to reguive Lender
(1) to proveed against any Peyson; (i1} to exbaust any other collateval or security for any of the Obligations; (il to
pw:ue any remedy in Lender's power; or {iv) o make or give any presentments, demands for performance, notives
of nonpufmmafme protests, notmcs of protesis, or notices of dishonor in connection with any of the Intellectual
Propeity Collateral: (m all claims, damages, and demands against Lender arising out of the repossession, retention,

sale, ar application of the proceeds of any sale of the Intellectual Property Collateral; and (e) demand, protest, notice
of protest, antice of default or dishonor, notice of payruent and nonpayment, notice of any default, nonpayment at

1
H
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matrity, release, compromise, seitlement, extensing, or renewal of accounts, documents, instruments, chatiel paper,
and guarantees at any time held by Lender on which Pledgor may in any way be liable.

{6, Release upon Satisfaction of Pledgor’s Qbligations. At such time as Pledgor shall completely
satisfy alt of the Obligations secured herennder {other than inchoate indemnity obligations), Lender shall execute
and defiver to Pledgor all terminations, refeases and other nstruments as may be necessary or proper to evidence the
termination of the secarity interests granted hereunder, subject to any disposition thereof which may bave been made
by Lender pursuant hereto.

17 General Tenus.
2. Survival of Representations and Warranties. Al vepresentations and waranties of
Pladgor contained in this Agreement shall survive the execution and delivery of this Agreement.
b, “Sele Discretion™ means the exercise by Lender of i1s reasonab (fm:n the pers spective m“

a sevured asset based lender) business jud lmment in light of all of the facts and civcumsianges ex {ing with respect

the issue then under consideration by Lender.

<. Lalifornia Law: Venue. This Agreement and afl transactions contemplated hereunder
and/or evidenced hereby shall be governed by, construed under, and enforced in accordance with the internal Taws of
the State of California, without giving effect to conflicis of law principles. The parties hereby agree that 1) this
Agreement is entered into and that Borrower's performance to Lender occurs at Campbell, Califormia; and 2) all
actions or proceedings arising in connection with this Agreemnent and/or the Loan Documents shail be iried and
fitigated only in the State and Federal courts located in the Conn ity of Santa Clara, State of California or, at the sole
option of Lender, in any other court in which Lender shall initiate legal or equitabile proceedings and which has
subject matter jurisdiction over the matter in controversy. Bach of Borrower and Lender waives, to the extent
permitied under applicable law, any right each may have to assert the doctrine of forurn non conveniens or © object
e venug to the extent any proceeding is brought in accordance with this section.

d. JURY TRIAL WAIVER. PLEDGOR AND LENDER HEREBY WAIVE THEIR
RESPECTIVE RIGHTS TO A JURY TRIAL OF ANY CLAIM OR CAUSE OF ACTION RASED UPON OR
ARISING OUT OF ANY OF THE LOAN DOCUMENTS OR ANY OF THE TRANSACTIONS
CONTEMPLATED THEREIN, INCLUDING, WITHOUT LIMITATION, CONTRACT CLAIMS, TORT
CLAIMS, BREACH OF DUTY CLAIMS, AND ALL OTHER COMMON LAW OR STATUTORY CLAIMS.
PLEDGOR AND LENDER REPRESENT THAT BACH HAS REVIEWED THIS WAIVER AND EACH
ENOWINGLY AND VOLUNTARILY WAIVES ITS JURY TRIAL RIGHTS FOLLOWING CONSULTATION
WITH LEGAL COUNSEL, N THE EVENT OF LITIGATION, A COPY OF THIS AGREEMENT MAY BE

FILED AS A WRITTEN CONSENT TO A TRIAL BY THE COURT.,

WITHOUT INTENDING IN ANY WAY TO LIMIT THE PARTIES’ AGREEMENT TO WAIVE THEIR
RESPECTIVE RIGHTS TO A TRIAL BY JURY, if the above waiver of the vight to a wial by jury is not
enforceable, the parties hereto agree that any and all disputes or condroversies of Fany nature between them arising at
any time shail be decided by a reference to a private judge, swtually selected by the par"cs for, If they cannol agree,
‘)V the Presiding Judge of the Sania Clava County, Californiz Superior Court) appointed in accordance with
Califoraia Code of Civil Procedure § 638 as such sections may be amendad and/or re-numbered from time to time
{or pursuant to comparable provisions of federal law if the dispute falls within the exclusive jurisdictin of the
federal courts), sitting without a jury, in Santa Clara County, California; and the patties bersby subit to the
jurisdiction of such court. The reference proceedings shall be conducted pursuant to and in accordanse with the
provisions of California Code of Civil Procedure §§ 638 through 643.1, inclusive as such sections may be amended
andior re-numbered from time 1o time. The private judge shall have the power, amaong others, to grant provisional
relief, inclading without Hmitation, entering toraporary restraining orders, issuing preliminary and permanent
mjunctions and appointing receivers. Al such procesdings shall be closed to the public and confidential and all
records relating thereto shall be permanently sealed. I during the course of any uxkpuih a party desires to seek
provisional relief, but a judge has not been appointed at that peint pursuant to the judicial reference procedures, then
such party may apply to the Santa Clara Cm.mtyf, California Superior Court for such relief. The proceeding before
the private judge shall be conducted in the same manner a5 it would be before a court under the rules of evidence
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applicable to judicial proceedings. The ;,La ties shall be entitled to discovery that shall be conducted in the same
manner as it would be before a court under the ¢ of ¢ i iscavery applicable to judicial proceedings. The private
Jjudge shall overses discovery ax-d may enforee afl discovery rules and order applicable to judicial proceedings in the
same manner as a {rial cowt judge. The parties agree that the selected or appointed private judge shall have the
power to decide all issues in the auion or proceeding, whether of fact or of law, and shall report a statenzent of
decision thereon pursuant fo the California Code of Civil Procedure § 644(a). Nothing in this section shali lmit the
right of m} party at any time to exercise self-help remedics, foreclose against collateral, or obtain provisional
vemedies.  The private judge shall alse determine all issues relating to the apphicability, interpretation, and
errforceability of this paragraph.

€. Successars and Ass-«‘m This Agreement shall bind and inmure to the benefit of the
respective suceessers and permitted assigns }‘ each of the parties; provided, however, that neither this Agreement
nov any vights hereunder may be assigned by Pledgor without Lender’s prior written consent, which consent may be

pranted or withheld in Lender's Sole Dxu etion, Lender shall have the right without the consent of or notice to
Pledgor to sell, transfer, negotiate, or grant participation in all or any part of, or any interest in, Lender's obligations,
rights and benefils hereundm in connection therewith, Lender may disclose all documents and information that
Lender now has or may hereafter acquive relating to any credit extended by Lender to Bormower, Borrower or its
business, any Obligor or the business of any Obliger, or any Collateral,

f. Severability of Provisions, In the event any one or more of the provisions contained in
this Agreement is held to be valid, Hflegal or unenforcenble in any respect, then such provision shall be effective
only fo the extert of such prohibitien or invalidity, and the validity, legalit ity and enforceability of the remaining
provisions contained herein shall not in any way be affected or impaired thergby.

£ Amendmerds. Neither this Agreement nor any pvovastonv hereof way be changed,
waived, dischar &tcd or terninated, aor may any consent fo the departure from the terms hersof be given, orally {even
if supported by new consideration), but only by an instrament in writing signed by all parties to this Agreement.
Any waiver or consent 30 given shall be effective only in the specific instance aud for the spevific purpose for which
given.

h. Batire_Agreement. This Agreernent, together with the Loan Agreement embodies the
entite agreement and understanding among and between the parties hereto, and supersedes all prior or
cmrf-‘;rpm"'wow agreements and understandings between said partiss, verbal or writien, express or implied,
relating 1o the subject matter hereof. No promises of any kind have heen made by Lender or any third party to
induce Fledgor to execute this Agreement. No course of dealing, course of performance or tade usage, and no parol
evidence of any nature, shall be used to supplement or modify any terms of this Agreement,

i. Walver. Mo failore 1o exercise and no delay iy exercising any vight, power, or remedy
hereynder shall inpaiv any right, power, or temedy which Lender may have, nor shall any such delay be construed
to be a waiver of any of such rights, powers, oe remedies, or any acqu‘;escence in any breach or default hereunder;
nor shall any waiver by Lender of any breach or default by Pledgor heveunder be deemed a waiver of any defauli or
breach subsequently occurring. All rights sud remedies granted to Lender hereunder shall remain in full force and

effect notwithstanding any single or partial exercise of, or any discontinuance of action begun to enforce, any such
-Eom or remedy., The rights and remedies specified herein are cumulative and not exclusive of each otbet or of any

nghts ot remedies which Lender would otherwise have.

i Interpretation. This Agreement and all agreements relating to the subject matter hersof
are the product of negotiation and ps‘eparaiiov by and among each patty and {is rf‘spective attorneys, and shall be
construed accordingly. The parties watve the provisions of California Civil Code §1654.,

k. Information.  Pledgor agrees that Lender may provide information velating to this

Agreement or relating to Pledgor 1o Lender’s parent, affiliates, and subsidiaries.

i Counterparts.  This Agreement may he signed in any number of counterparts, each of
which shall be an original. with the same effect as if all signatures were upon the same fnstrumerd. This A \ gresment,
of 4 sighature page thereto intended to be attached 1o a copy of this Agreement, signed and transmitted by facsimile

CAsslPirec. (205 201357 Page $of 14

TRADEMARK
REEL: 005498 FRAME: 0846



machine, talecopler, or other electronic. means {(including via wansmittal of a “pdf™ file) shall be deemed and treated
as an original document. The signature ui any parson thereon, for purposes hereof, 15 to be considered as an original
signature, and the dociment transmitted is to be considered to have the same binding effect as an original signature
on an ariginal document. At the request csf ary party berete, any facsinile, telecopy or other electrenic document is
10 be re-executed in original form by the persons who executed the facsimile, teiempy of other electronic document,
No party hereto miay raise the use of a facsimile machine, telecopier, or other electronic means or the fact that any
signature was transmitied through the use of a facsimile machine, telecopier, or other elecronic means as a defens
to the enforcement of this Agreement.

o

., Satisfaction Requirement. 1 any agreement, certificate or other writing, or any action
taken of to be taken, is by the termg oi this Agreement required to be satisfactory to Lender, the determination of
such satisfaction shall be made by the Lender in its Sole Discretion,

B, Course of Dealing. No course of dealing, nor any failure to exercise, nor any delay in
exercising any right, power, or privilege hereunder shall operate as.a waiver thereof,

IN WITNESS WHEREQF, the parties hereto have exccuted this Intellectual Property Security Agreement
on the day and year first above written,

PLEDGOR:

LD Produets, Ine.

By: Aaron Leen
its: President & CEO
LENDER:

CapitalSaurce Bosiness Finance Group,
a dba of BY iBmmcbs Ema"ic\,
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EXHIBITC

Trademarks

All present and future regisfered and unregistered trademarks, including but not Hnited to the following:

Trademark Serial Maomber Date
PICMYCASE 36009443 07/1242013
Inkcartridges.com 85168024 11/03/2010

Trademark Registration Number Date
PICmyCASE 4565978 | 07/01/2014
Simplyink 4072648 12/20/2011
DISCOVER INE. 3224289 840372007
DOINKIETS 3157642 10/17/2006
123INKIETS 3212366 Q272772007

4INKJETS 2998115 09/20/2005
INKBLVD 2933107 0371572003
PROINKJETS 2672325 Q14072003
Specirum Inkjets 38138%¢6 07/06/2810
123INKJETS 3057477 07/2172009
LD Products 3492606 08/26/2008
LD 3492003 08/26/2008
LD PRODUCTS 3306070 TOIER2007
LD 3306060 16092007
SPRCTRUM INKIETS 3396158 O3/ 12008
SIMPLY 3190234 2/26/2006

CasaiP frov, 12082033 &
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