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INTELLECTUAL PROPERTY SECURITY AGREEMENT

THIs INTELLECTUAL PROPERTY SECURITY AGREEMENT is entered into as of March 6,
2015 by and between Robert M. Kaufman (“Cellateral Agent’), as agent for the Secured
Parties (as defined below), and Innovolt, Inc., a Delaware corporation (“Grantor™).

RECITALS

WHEREAS, the Grantor has issued that certain Revolving Demand Line Note in favor
of M&T Bank (the “Lender”) in the principal amount of $3,000,000 (the “Note™);

WHEREAS, pursuant to that certain Guaranty Agreement dated as of the date hereof
(the “Guaranty Agreement”) by and among Grantor and the guarantors set forth therein (the
“Guarantors” or “Secured Parties”), the Guarantors have agreed to provide a guaranty on behalf
of the Grantor for the repayment of the Note (the “Guaranty”) in the principal amount set for on
Exhibit A to the Guaranty Agreement, plus a proportionate shares of interest and expenses then
due under the Note (such amount for each Guarantor, the “Guaranty Amount”) pursuant to a
guaranty in favor of the Lender;

WHEREAS, in order to induce the Guarantors to provide the Guaranty, Debtor agreed to
repay any such amounts paid by the Guarantors to the Lender and entered into that certain
Security Agreement by and among the Collateral Agent and the Guarantors as the “Secured
Parties” thereunder and further agreed to provide the security interest granted hereby; and

WHEREAS, pursuant to the Security Agreement, the Collateral Agent has been
designated as the agent for and on behalf of the Secured Parties with respect o the Collateral (as
defined in the Security Agreement) and has been appeinted and authorized to take such action as
contractual representative on such Secured Party’s behalf and to exercise such powers under the
Security Agreement and this Agreement as are specifically delegated to the Collateral Agent by
the terms thereof and hereof, together with such powers as are reasonably incidental thereto.

Now, THEREFORE, for good and valuable consideration, receipt of which is hereby
acknowledged, and intending to be legally bound, as coliateral security for the prompt and
complete payment when due of its obligations under the Loans and all other agreements now
existing or hereafier arising between Grantor and the Secured Parties, Grantor hereby represents,
warrants, covenants and agrees as follows:

AGREEMENT

To secure its obligations under the Guaranty Agreement and under any other agreement
now existing or hereafter arising between Grantor and the Secured Parties, Grantor grants and
pledges to Collateral Agent, as agent on behalf of the Secured Parties, a security interest in all of
Grantor’s right, title and interest in, to and under its Intellectual Property Rights (as defined
below) (including without limitation those copyrights, patents and trademarks listed on Exhibits
A, B and C hereto), and including without limitation all proceeds thereof (such as, by way of
example but not by way of limitation, license royalties and proceeds of infringement suits), the
right to sue for past, present and future infringements, all rights corresponding thereto throughout
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the world and all re-issues, divisions continuations, renewals, extensions and continuations-in-
part thereof (collectively, “Infellectual Property Collateral”).

“Intellectual Property Rights” means, (a) all patent rights and all right, title and interest
in and to all letters patent and applications for letters patent, industrial models, industrial designs,
petty patents, patents of importation, utility models, certificates of invention and other
government issued or granted indicia of invention ownership including any provisional,
nonprovisional, reissue, division, continuation, continuation-in-part, extension, revision, or
reexamination applications throughout the world; (b) all rights, title and interest in and to all
trade secrets and trade secret rights arising under any applicable law (including common law);
(c) all copyright rights, and all other author rights whether or not copyrightable, and all rights,
title and interest in and to all copyrights, copyright registrations, certificates of copyright and
copyrighted interests throughout the world; (d) all rights, title and interest in and to all know-how
and show-how whether or not protectable by patent, copyright or trade secret law, or as a
registered mask work; (e) all trademarks, trade names, service marks, logos, domain names, and
trade dress, whether registered or arising under the common law or any other applicable law, and
all registrations thereof and interests therein throughout the world; and (f) all subject matter
covered by Intellectual Property Rights and tangible embodiments thereof, including, without
limitation, the software.

This security interest is granted in conjunction with the security interest granted to the
Secured Parties under the Security Agreement. The rights and remedies of the Secured Parties
with respect to the security interest granted hereby are in addition to those set forth in the
Security Agreement, and those which are now or hereafter available to the Secured Parties as a
matter of law or equity. Each right, power and remedy of the Secured Parties or Collateral Agent
provided for herein or in the Security Agreement, or now or hereafter existing at law or in equity
shall be cumulative and concurrent and shall be in addition to every right, power or remedy
provided for herein and the exercise by the Secured Parties or the Collateral Agent of any one or
more of the rights, powers or remedies provided for in this Intellectual Property Security
Agreement or the Security Agreement, or now or hereafter existing at law or in equity, shall not
preclude the simultaneous or later exercise by any person, including the Secured Parties or the
Collateral Agent, of any or all other rights, powers or remedies.

Grantor represents and warrants that Exhibits A, B, and C attached hereto set forth any
and all Intellectual Property Rights in connection to which Grantor has registered or filed an
application with either the United States Patent and Trademark Office or the United States
Copyright Office, as applicable.
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I Wirness WHEREOR, the parties have caused this Intellectual Property Security
Agreement to be doly executed by ity officers thereunto duly authorized as of {he first date
wiitten above.

GRANTOR:

INNOVOLT, ING,

Kames
Thile:

COLLATERAL AGENT:

Bw:
Name: Robert M, Kaufnian
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IN WITNESS WHEREOF, the parties have caused this Intellectual Property Security
Agreement to be duly executed by its officers thereunto duly authorized as of the first date
written above,

GRANTOR:
INNOVOLT, INC,
By:

Name:
Title:

COLLATERAL AGENT:

By: Lt M. wé’d—/ﬁé@-\

Name: Robert M. Kaufman
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EXHIBIT A

COPYRIGHTS

N/A
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