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To the Direé?gfgeghe'ua. QS)\/Pétent and Tragemark Ottice: Pléase record the attached documents or the new address(es) below.

il

1. Name of conveying party(ies): ) 2. Name and address of receiving party(ies) v
es

Lovemarks, Inc. - Additional names, addresses, or citizenship attached? [X] No

Name: East West Bank

[] Individual(s) [] Association Street Address: 9300 Flair Drive, 6th Floor

] Partnership [J Limited Partnership City:  ElMonte

Corporation- State:CA State: ca

L] Other Country:USA Zip: 91731
Citizenship (see guidelines) E:] Individual(s} Citizenship

Additional names of conveying parties attached? []ves No [] Association  Gitizenship
[] Partnership ~ Citizenship
[:] Limited Partnership  Citizenship
BJ Corporation CitizenshipCA

3. Nature of conveyance/Execution Date(s) :

Execution Date(s)6/4/2015

Assignment Merger

D D g [:] Other____ Citizenship

[X] security Agreement [] change of Name If assignee is not domiciled in the United States, a domestic

L—_] representative designation is attached: ] Yes No
Other {Designations must be a separate document from assignment)

4. Application number(s) or registration number(s) and identification or description of the Trademark.
A. Trademark Application No.(s) Text B. Trademark Registration No.(s)

!Additiona! sheet(s) attached? Yes [_] No I
C. ldentification or Description of Trademark(s) (and Filing Date if Application or Registration Number is unknown):

5. Name & address of party to whom correspondence | g Total number of applications and ¥
concerning document should be mailed: registrations involved: 5
Name:Davida Wright

Internal Address: Loan Documentation 7. Total fee (37 CFR 2.6(b)(6) & 3.41)  $140.00

Loan #30011296

Street Address: 2500 Flair Drive, 6th Floor [T] Authorized to be charged to deposit account
Enclosed

ayment Information:

City;EI Monte
tat :CA Zip91731 3
State P 83/28/2615 KNGUYEN] 06E8806 33384444
Phone Number: 626-371-8668 A EPsane .
Deposit AéourtNimber i6,08 00 -
8o TLidsde 198, 98 o0

Docket Number:
Email Address:davida.wright@eastwestbank.com

9. Signature: M \/@/\:\/{/\‘-‘Aﬁ G/IZ_/ 15

Authorized User Name

. _—T
— Signature Q h Date
Davida Wright Total number of pages including cover 10
sheet, attachments, and document:

Name of Person Signing

' Documents to be recorded (including cover sheet) should be faxed to (571) 273-0140, or mailed to:
Mail Stop Assignment Recordation Branch, Director of the USPTO, P.O. Box 1450, Alexandria, VA 22313-1450
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All trademarks but not limited to the following:

Serial Number Reg. Number Word Mark

85804444
85419424
85419406
85350745
85125562

4342744
41386496
41386¢<0
4090826
3957683

HOLOGRAM
DRAMA CLUB
CHESS CLUB
LAZY SUNDAYS
PAPER CRANE
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COMMERCIAL SECURITY AGREEMENT

/2
Grantor: tovemarks, Inc. l.ender: East West Bank
3257 E. 26th Street L.oan Servicing Departiment
vernon, CA 90058 9300 Flair Drive, 6th Ficor

Ei Monte, CA 91731

THIS COMMERCIAL SECURITY AGREEMENT dated June 4, 2015, is made and executed between Lovemarks, inc. ("Grantor™) and East West
Bank {"Lender"). :

GRANT OF SECURITY INTEREST. For valuab!a‘consiéetatian, Grantor grants to Lender a securily interest in the Collateral to secure the
Indebtedness and. agrees that Lender shall have the rights stated in this Agreement with respect to the Collateral, in addition to all other rights
which Lender may have by law. ’

COLLATERAL DESCRIPTION. The word "Collateral” as used in this Agreement means the following descrided property, whether now owned or
hereafter acquired, whether now existing or hereafter arising, and wheréver located, in which Granter is giving to Lender a securily interest for
the payment of he Indebisdness and performance of all other obligations under the Nate and this Agreemen:

All inventory, equipment, accounis {including but not limited to all healthare-insurance receivables), chattel paper, instruments (including
but not limited to all promissory notes), letter-of-credit rights, letters of credit, documents, deposit accounts, investment property, money,
other rights to payment and performance, and general intangibles {including but not limited 1o all software and all payment intangibles); all
oil, gas and other minerals before extraction; all ofl, gas, other minerals and accounts constituling as-extracted collateratl; all fixtures; all
timber to be cut; all attachments, accessions, accessories, fittings, increases, tools, parts, repairs, supplies, and coemmingled goods relating
10 the foregoing property, and all additions, repiacements of and substitutions for all or any part of the foregoing property; all Insurance
refunds relating to the foregoing property; all good will relating to the foregoing property; all records and data and embedded software
realating to tha foregaing property, and all aquipment, inventory and softwarn to utilize, create, maintain ‘and process any such records and
data on electronic media; and all Supparting obligations relating to the faregoing property; all whether now existing or hereafter arising,
whether naw ownted or hereafter acquired or whether now or hereafter subject to any rights in the foregoing property; and all products and
proceeds {inciuding but not limited to all insurance payments) of or retating t0 the toregeing property.

All trademarks but not lhmited to the following:

Serial Number Reg. Number Word Mark
B5804444 4342744 HOLCGRAM
85419424  4138E86 DRAMA CLUB
B5419406  41386¢0 CHESS CLUB
B5350745 4090626 LAZY SUNDAYS
B5125662 3957583 PAPER CRANE

In addition, the word "Collateral” also includes all the following, whether now owned or herealler acquired, whether now existing or hereafler
arising, and wherever focated:

(A) All aecessions, abachinels, accessuries, wals, parts, supplies, replacerents’ O and addilions. o any of the collateral described herein,
whether edded now or later.

(B) Al products ang produce of any of the properly described in (his Callaleral section,

(C) A accounts, general intangibles, instruments, rents, monies, payments. anc alf other. rights, arising out of a sale, lease, consignment
or oirer disposition of any of the property described In this Collateral section.

(D} All prozeeds {including insurarce proceeds) from the sale, destruction, loss, or olrer disposiiion of any.of the properly described in this
Collateral section, ard sums due from a third party who has damaged or destroyed the Collateral or from that party’s insurer, whether due
1o judgmert, setiement or other process. '

(E) All records and data refating to any of the properly described in this Collateral section, whether in the form of a wriling, photograph,
micsofilm, microfiche, or electronic media, 1ogether with all of Grantor's right, title, and’ interest in and to all éomputer-software required to
utifize, create, maintain, and process any such racords or data on elestronic media.

CROSS-COLLATERALIZATION. 11 addition lo the. Nole, this Agreement secures all obligations. debts and liabilities, plus interest thereon, of
Grantor tc Lender, or any one or more of them, as well as all claims by Lender against Grantor or ‘any one o7 .more of them, whether now
existing or hereafter arising, whether refated or urrelated to the purpose of the Note; whether voluhtary or otherwise, whether dus or not due,
direct or indirect, determined or undeterminad, absolute or contingent, iquidated or unliquidated, whether Grantor may be liable individually or
joirtly with others, whether obligated as quarantor, suraty, accommodation party or otherwise, and whether recovery upon such amounts may
be or hereafler may beceme barrad by any statute of fimitatians, and whether the obligation to repay such amounts may be or hereafter may
became otherwise-unenfcrosable,

RIGHT OF SETOFF. To the extent permitted by applicable law, Lender reserves a right of setoff in all Granlor's accounts with Lender (whether
checking, savings, or same other account). This includes all acceunts Grantor holds jointly with.someone else and all accounts Granior may
epen in the fulure. However, this dugs not indlude auy IRA or Keoyh wccounls, or uny trust sceounts for which setolf would Le prohibited by
faw. Grantor authorizes Lender, 10 the extent pénmitted by applicable. law, to charge or seétoff all sums owing on the lrdébledness against any
and all such actounts, and, at Lendars optien, o administratively freeze all such accounis to aliew Lender ta protact Lander's charge and setoff
rights provided in this paragraph.

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE COLLATERAL. With respect to the Collateral, Grantor represents
ang promises to Lender that:

Parfuction of Security Intorest, Grantor agrees to take whatever actions are requested by Lander to perfect and continue Lender's sacurdy
interest in the Collateral. Upon request of Lender. Grantor will defiver 10 Lender any and all of the documents evidencing or constituling the
Collateral, and Grantor will note Lander's interest upon any and. all chattel paper and instruments if nct delivered to Lender for possession
by Lender. This is a continuing Security Agreement and will continue in effect even though all or any part of the Indebtedness i$ paid in full
and even though for a period of time Grantor may not be indebted to Lender,

Notices to Lender. Grantor will promptly notify Lender in wriling at Lender's address shown above {or such other addresses as Lender may
designate from time to time} prior to any (1) change in Grantor's name; (2) change-in Grantor's assumed business name(s), (3} change
in the. management of the Corporation Graritor, {4) change in the authorized signer(s); (5) change in Grantor's princival office address;
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COMMERCIAL SECURITY AGREEMENT ‘
Loan No: 30011295 (Continued) Page 2

{6) change in Grantor's state of organization; (7) conversion of Grantor to a nsw. or different type of business entity; or (8) change in
any other aspect of Grantor that directly or indirectly relates to any agroeements botween Grantor and Lender. No change in Granter's name
or state of organ:zation will take effect until atter Lender has received notice.

No Violation. Tho oxccution ond delivery of this Agreement will not violate any law cr agreement governing Grantor or to which Grantor is
a party, and its certificate or articies of incorporation and bylaws do not prohibit any term or condition cf this Agreement.

Enforceabllity of Collateral. To the extent the Collateral consists of accounts, chattel paper, or goncral intangibles, as defined by the
Uniform Commercial Code, the Collateral is srforceable in accordance with its terms, is gendine, and fully camplies with all applicable laws
and requlafions soncerning form, content and manner of preparation and execution, and- all persons appearing 1o be obligated on the
Collateral have autharity and capacity to cortract and are in fact obligated as they appaar 1o be on the Collateral. At the time any acoount
becomes subject 1o a security interest in faver of Lender, the account shall be a good and valid account representing an undisputed, bona
fide indebledness invurred by the avcount debtur; Tor imeschandise heid subjecl 10 delivery instructions or previously shipped v Jelivered
pursuant la a contract of sale, or for services previously performed by Geantor 'with or for the account debtor. So long as this Agreement
remains in effest, Grantor shall rct, without Lender's prior written consent, compromise, settle, adjust. or extend payment under or with-
regard to any such Accounts. There shall be no setoffs or countsrelaims agairst any of the Collateral, and. no agreemaent shall have been
madz under which any deductions or discounts may be claimed concefning the Collateral except those disclosed to Lencer in writing.

Location of the Collateral, Except in the orcinary course of Grantor's business, Grartor agrees {o kesp the Collaleral (or to the exient the
Collateral consists of intang:ble propery such as accounts cr general intangibles, the records concerning the Collateral) at Grantor's.
address shown-above or at such other iocations as are acceptable 1o Lendér. Upon Lender's request, Grantor wili deliver to Lender in form
satisfactory to Lender a schedule of real properties and Collateral lccations relating to Grantor's aperations, including without limitation the
following: (1) ali real property Grantor pwns or is purchasing, {2)  alt real propery Grantar is renting or leasing; (3} all storage facilities
Grantor owns, rents, leases, or uses; and (4) all vther properties where Collateral is or may be located.

Removal of the Collateral, Except in the ordinary course of Grantor's business, including the sales of inventory, Grantor shall not remove
the Collateral from its existing location without Lender's prior written consent. To the extent that the Collateral consists of vehicles, or
other titled property, Granior shall not take or permit any action which would require applicaticn for certificates of title for the vehicles
outside the State of California, without Lender's prior written consent. Grantor shall, whenever requested, advise Lender of the exact
location of the Tollateral. '

Transactions Involving Coliateral. Except for inventory sold or accounts collected in the ordinary course of Grantor's business, or as
otherwise provided for in this Agseemant, Grantor shall not sefl, offer 10 sell, or otherwise transfer or dispose of the Collateral. While
Grantor is not in default under this Agreement, Grantor may sell inventory, but only in the crdinary course of its business and only to buyers
who qualify as a buyer in the ordinary course of business. A 'sale in the ordinary course of Granicr's business.does not include a transfer in
partial or total satisfaction of a debt or any bulk sale. Grantor shall not pledge, morigage. encumber or otherwise permit the Collateral 1o
be subject to any lien, security interest, encumbrance, or charge, other than the sacurity interest provided for in this Agreement, without
the prior written consent of Lerder. This includes security interests even if junior In right to the security interests granted under this
Agresment. Unless waived by Lender, all proceecs from any disposition of the Coliateral {for whatever reason) shall be held In trust for
Lender and shall mot be commingled with any other funds; provided however, this requirement shall not constilute consent by Lender to any
sale or other disposition. Upon receipt. Brantor shall immediately deliver any such proceeds to Lender.

“Title. Grantor represents and warrants to Lender that Grantor holds good and markstable title to the Collateral, free and clear of all liens
and encumbrances except for the lien of this Agreement. No financing statoment coverirg any of the Collateral is on file in any public
office otrer than those which reflect the security interest created by this Agreement or to which Lender has specifically corsented,
Grantor shall defend Lender's rights in the Collaters! against the claims and demands of all.other persens.

Repalrs and Maintenance. Granicr agrees fo keep and maintain, ard to cause others to keep and maintain, the Collateral in good order,
repair and condition at all times while this Agreement remains in effect. Grantor furher agrees 1o pay when due all claims for work done
on, or services rendered or material fumished In connection with the Collateral so that no lisn or encumbrance may ever altach to or be
filed against the Collateral. ’

nspection of Collateral, Lender and Lender's designated representatives and agents shall nave the right at all reasonable times to examine
and inspeact the Collateral wherever localed.

Taxes, Assessments and Liens. Grantor will pay when due all taxes, assessments and liens upon the Collateral, its use or operation, upon
this Agreemenl, upan any promissory rote or noles evidencing the indebledness, or upon any of the other Related Cocuments. Grantor
nay wilhhold any such payment or may elect to suntest any ten it Grantor is in good faith conducting an appropriate praceeding o contest
the obligation to pay and so long as Lender’s interest in the Colleteral is not jeopardized in Lender's sole opinion. If the Collateral is
subjected 1o a lien which is not discharged within fifteen (15) days, Grantor shall deposil with Lender cash..a sufficient corporate surety
bond or other security satisfactory lo Lender in an amount adequate tc provide for the discharge of the lien plus any imterest, cosss,
altorneys' fees or other charge's that could accrue as a result of foreclosure or sale of the Collateral. in any contest Grantor shall defend
itse!f and Lender and shall satisfy any final adverse judgment before enforcement against thé Coitateral. Granlor shall name Lender as an
additional obliges under any surety bond furnished in the contest proceedings. Grantor furlher agrees to furnish Lender with evidence that
such taxes, assessments, and governmantal and athar eharges have hean paid ire full and in A timely manner. Grantor may withhald any
such payment or may elect to cortest any fian if Grantor s in'gooc faith cohducting an appropriate proceeding 1o contast the obligation to
pay and so long as Lender's interest in the Collateral is not jecpardized,

Compliance with Governmental Requiremenis. Grantor shall comply promplly with all laws, ordirances, rules and regulations of all
govarnmental authoriies, now or hereafter in effect, applicable to tha ownership, preduction, disposition, or use of the Collateral, including
all taws or regulations relating to the undue erosion of highly-eradibie fand or relating to the conversion of wetlands for the production of an
agricultura product or commodity. Granter may contest in good faith any such law, ordinance or regulation and withhold compliance
during any procoeding, including appropriate appoais, 8o long as Lendor's intérost in'the Collateral, in Londer’s ‘opinion, is not jecopardized.

Hazardous Substances. Granior represants and warranis that the Collateral never has been, and nevar will be so long as this Agreement
remains @ lien on the Collateral, used in violation of any Environmental Laws or for the generation, manufacture, ‘storage, transportation,
treatment, dispcsal, release or-threatened release of any Hazardous Substance. The representations and warranties contained herein are
based on Grartors due diligence In irvestigating the Collateral for Hazardous Substances. Grantor hereby (1) releases and waives any
future claims against Lender for indemnity or contribution in the event Grantor becomes liabie for cleanup ¢r other costs under any
Environmental Laws, and (2) agrees to. indemnify, defend, anc hold harmless Lender against ary and all claims and lossas resuiting from a
breach of this provigion of this Agreerment.  This obligation o indemoily and defend shiall survive the: payment of the Indebledoess and the
satisfaction of this Agreement. )

Malntenance of Casualty Insurance, Grantor shall procure and maintain all risks insurance, inciuding without limitaton fire, theft and
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COMMERCIAL SECURITY AGREEMENT
Loan No: 30011295 {Continued) Page 3

fiability coverage together with such other insurance as Lender may require with respect to the Collateral, in form, amounts, coverages and
kasis reasonably acceptable to Lender and issued by a company or companies reasonably acceptable to Lender. Grantor, upon request of
Lendsr, will deliver to Lender from: time to time the policies or certificéile’s of insurance in form salisfactory to Lender, inciuding stipulations
that coverages will not be cancelled or diminished without al Ieast thirty (30) days' prior written notice to Lender and not'including ary
cisclaimer of the insurer’s liability tor failure o give such a nolice. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not 'be impaited in any way by any act, crission or default of Granior or any other person. In connecticn
with all policies covering assets in which Lencer holds or le offered a security interest, Grantor will provide Landor with: such loss payable
or other endorsements -as Lender may require. If Grantor at any time fails 1o obtain of rhainiain any insurance as required under this
Agreement, Lender may (but shall not be obligated to) obtain such insurance as Lender deems gppropriate, including if Lender so chooses
"single interest insurance,"” which will cover-only Lender's intérest'in the Collateral.

Application of Insurance Proceeds. Grantor shall promptly notify- Lendér of any foss or damage 1o the Collateral if the estimated.cost of
repair or replacement exceeds $10,00C.00, whether or not such casually or loss is covered by Iasurance, Lender may make proof of loss
if Grantor fails to do sc within fifteen (15} days of the casualty. Alf proceeds of any insurance on the Collateral, including accrued proceeds
thereon, shall be beld by Lender as part of the Collaleral, I Lender consents L0 repalr or replavernent ol the damuged or destioyed
Collateral, Lender shall, upon satisfactory proof of expenditure; pay of reimburse Grantor from the proceeds for the reascnable cost of
repair or restoration. If Lender.does net consent to repair or replacement of the Collateral, Lendar shall refain a sufficient amount of the:
proceeds to pay all of the Indabtedness, and shall pay the balance to Grantor. Any proceeds which have not beer disbursed within six (6)
months afier their receipt and which Grantor has rotl commitied to the repair or resicration of the Ccliateral shall be used to prepay the
Indebtadness.

Insurance Reserves. Lender may require Grantor to maintain with Lender reserves for payment of insurance premiums, which reserves shall
be created by monthly payments from Grantor of a sum estimated by Lender 1o be sufficient to produce, at least fifteen (1) days before-
the premium due date, amounts at least equal 1o the insurance premiums to be paid. If fifteen (15) deys before payment is due, the reserve
funds are insufficient, Grantor shall upon demand pay any deficiency to Lender. The reserve funds shall be held by Lender as a general
deposit and shall constitute a non-interest-beating account which Lender may satisfy by payment of the insurance premiums required 1o be
paid by Grantor as they become due. Lender does not hold the reserve funds in trust for Grantor, and Lender is not the agent of Grantor
for payment of the insurance premiums required to be paid by Grantor. The responsibility for the payment of premiums shall remain
Grantor's sole responsibility.

tnsurance Reports. Granlor, upon request of Lender, shall furnish to Lender reports on each existing policy of insurance showing such
information as Lender may reasonably request including the foliowing: {1 the name of the insurer: (2) the risks insured; (3) the amount
of the policy; (4] the property insured: (5) the then current value on the basis of which irsurance has been obtained and the manner of
determining that value; and (6) the expiraticn date of the policy. In addition, Grantor shall upon recuest by Lender (however nct more
ofter: than annually) have an indepandent appraiser satisfactory to Lender determine, as applicable, the cash value or reglacement cost of
the Collateral.

Financing Statements. Grantor authorizes Lender to file a UCC financing statement, or alternatively, a copy of this Agreement to perfact
Lender's security interest. Al Lender's request, Grantcr additionally agrees 1o sign all other documents that are necessary to perfect,
protect, and continue Lender's security interest in the Property.  Grantor will pay all filing fees, title transfer fees, and other fzes and costs
invotved unless prohiblted by law or uriess Lender IS required ty faw 1o pay such fees and cosis. Grantor Irrevocably eppolnts Lender to
execuie documents necessary to transfer title if there is a defauit. Lender may file a copy of this Agreement as a financing statement.

GRANTOR'S RIGHT TO POSSESSION AND TO COLLECT ACCOUNTS. Untit cefault and except as olherwise provided below withy respect 1o
accounts, Grantor may have possassion of the tangible personal properly and beneficial use of aii the Ccllateral and may use it in any lawful
manner not inconsistent with this Agreement or the Related Documents, provided that Grantor's right to possession and beneficial use shall not
apply to any Collateral whare possessicn of the Collateral by Lender is required by law to perfect Lerders security interest in such Collateral.
Until otherwise notified by Lender. Grantor may collect any of the Collateral consisting of accounts. At any fime and even though no Event of
Default exists, Lender may exercise its rights to collect the accounts and to nolify account debtors 10 make payments directly 1o Lender for
application to the indebtedness. If Lender at any time has possession of any Collateral, whether tefore or afier an Event of Default, Lender shall
be deemed to have exercised reasonablo care in the custody and preservation of the Collateral if Lender takes such action for thal purposo as
Granior shall request or as Lender, in Lenders sole discretion, shall deem app-opriate under the circumstances, bul failure to honor any request
by Grantor shall not-of itself be ceemex 1o be a failure to exercise reasonablé care. Lender shall not be required to take any steps necessary 1o
preserve any rights in the Collateral against prior parties, nor to ‘protect, preserve or maintain ary security interest given 1o secure ‘the
indebtedress.

LENDER'S EXPENDITURES. If any astion or proceeding is commenced that would materially affect Lenders interest in the Collateral or if
Graator fails to comply wilh ary provision of this Agreement or any Related Documents, including but’ not limited to Grantor's failure. to
discharge or pay when due any amounts Grantor s required to discharge or pay under this Agreement of any Related Docurpents, Lender un
Grantor's behalf may (but shall not be nblicated to) take any action thal Lender deems appropsiate, inciuding but not limited to discharging or
paying all taxes. liens. security interests, encumbrances and other claims. at any time levied or placed on the Collateral and paying all costs for
insuring, Taintaining and preserving the Collateral. All such expenditures incurmed or paid by tender for such purpases will then bear interest at
the rate charged under the Note from the date incurred o paid by Lender to the date of repayment by Grantor. All'such expenhses will bacome a
part of the Indebledness and, al Lander's option, will {A) be payable on demand, (B) be added 10 the baance of Ihe Note and be apportionad
among anc be payable with. any installment payments 1o beceme due during either (1) "the term of any applicable insurance policy; or (2) the
remaining term of tha Note: or (C) be freated as a balloon payment which will be due and payable at the Note's maturity. Tre Agreament alsa
will secute payment of these amounts. Such right shall be in addition 1o all other rights and remedies ta which Lender may be entitled upcn
Defaull.

DEFAULY. Each of the following shall constiule an Event of Default under this Agreement:
Payment Default. Grantor fails to make any payment when due under the indebladness.

Other Defaults. Grantor fails to comply with or to perform any other term, obligation, covenant or condition contained in this Agreerment or
in any of the Reloted Documents or to comply with or to porform any term, obligation, covenant or cordition contained in any other
agreement between Lender and Grantor,

Defauit in Favor of Third Parties, Any guarantor or Grantor defaulls ‘under any ldan, extension of credit, security agfeje'mem.}pyicha_sc or
sales agreement, or any other agreemsnt, in favor of any other creditor or person that may materially affect any of any guarantor's or
Grantor's properly or ability to perform their respestive obligations under this Agreement or any of the Related Documents,

False Statements. Any waranty, rapresentation o statement mace. or Rurnished to Lender by Granlor or on Grantor's behalf under this.
Agreement or the Related Documents is false or misleading in any material respect. either now or at ths time made or fumished or becomes
false or misleading at any time thereaftar.
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Defective Collateralization. This Agreement or any of the Related Documents ceases to be in full force and effect (including failurg of any
collaters! document (o create a valid and perfacted security Interest or fien) at any time and for any reasnn,

insolvency. The dissolution or termination of Grantor's existence ‘as.a going business, the inscivercy of Grantor, the appointment of a
receiver for any part of Grantor's property, any assignment far the tenefit of creditors, any type of creditor workout, or the commencement
of any proceeding under any bankrupicy or insolvency laws by or against Grantor.

Creditor or Forfeiture Proccedings., Commencomont of foreclosurs .or forfeiture: proceedings, whether by judicicl procceding, self-help,
repossessicn or any other methed, by any creditor of Grantor or by any governmenial agency against any collateral securing the
indestednass. This includes a garnishment of any of Grantor's ‘accounts, including deposit accounts, with Lender. Howaver, this Event of
Default shall not apply if thera is a good faith dispute by Grantor as 1o the validity or reascnableness of the claim which is the basis of the
creditor o forfeiture proceeding and if Grantor gives Lender written rotice of the credilor of forfeiture proceeding and deposits with Lender
mones or a susety bond for the creditor or frfeiture procesding, in an anount determined by Lender, in its-sob: discretion, as being an
adequate resernve or bond for the dispute. )

Events Affecting Guarantor. Any of the preceding evenls ocours with mespect (o any Guarantor 'of ary of the lndebtedness or Guarantor
dies or becomes incompetent-or revokes or disputes the validity of, of liability under, any Guaraniy of the indebtedness.

Adverse Change. A material adverse change ocours in Grantor's financfal cendiian, or Lender balleves 1ne prospect of payment of
performance of the Indeblecness i impaired.

Cure Provisions. |f any cefalit, other than a default in’ payment is curable and if Grantor has not been given a notice of a breach of the
same provision of this. Agreement within the prececing twelve {(12) Tonihs, it may-be cured if Grantor, afler Lender sends written notice. to
Grantor demanding cure of such default: (1) cures the default within fifteen (15) days; or (2) 'if the cure requires more than fifteen (15}
days, immedialely initiates steps which Lender deems in Lenders sole discretion 1o be sufficient to cure the default and thereafter
continues and completes all reasonable and necessary steps sufficient 16 produce compliance as scon as reasonably praclical.

RIGHTS AND REMEDIES CN DEFAULT. f an Event of Default occurs under this Agreement, at any time therealter, Londer shall have all the
rights of @ secured parly under the California Uniform Commercial Code. In addition and without Iimitation, Lender may exercise any one 07
more of the following rights and remedies:

Acceierate Indebtedness. Lender may declare the entire Indebtadness, including any prepayment penally which Grantor would be required
o pay, immediately due anc payable, without notice of any kird to Grantor.

Assemble Collateral. Lender may require Grantor to deliver to Lender all or any portion of the Coltateral and any and all certificates of titie
and other cocuments relating to the Coliateral, Lender may reguire Grantor to assemble the Collateral and make it available to Lender ata
place to be designated by Lender. Lender also shall have full power to enter upon the property of Grantor to take possession of and
remove e Codateral, I the Cullatewsl containg olher gouds not covered by this Agreenival at the ting of repossession, Grantor agrees
Lender may take such other goods, provided that Lender makes reascnable efforts to return them o Grantor after repossession,

Sell the Collateral. Lender shall have full power (0 sall, lease, transfar, or otherwise deal with the Coliateral or procaeds thereof in Lenders
own name or that of Grantor, Lender may sell the Collateral at public auction or private sale. Uniess the Collateral threatens to decline
spaedily in value or is of a type customarily sold on a recognized market, Lender will give Granrtor, and other persons as required by law,
reasonable notice of the time and place of any public sals, or the time after which any privaie sale or any other disposition of the Coliateral
is tc be made. However, ra notice need be provided to any perscn who, after Event of Default occurs, enters into and authenticates an
agreement waiving that person‘s right 1o nolificaticn of sale; The requirements of reasonatie notice shail be met it such nolice is given at
leas! ten (10) days. before the time of the sale or disposition. All expenses relating to the dispositicn of the Collateral, including without
limitation the expenses of retaking, holding, insuring, preparing for sale and seling the Collateral, shall become a'part of the Indebladness
securad by this Agrezment and shall be payable on demand, with interest at the Note rate from cate of expenditure until repaid.

Appoint Receiver. Lander shall have the right to have a receiver appointed to take poceesson of all or any part of the Collateral, with the
power to protect and preserve the Collateral, to operate the Collateral preceding foreclosure or'sae, and 1o collect the rents from the
Collateral and apply the proceeds, over and. above the cost of the receivarship, against the Indebiedness. The receiver may serve without
bond if permitted by law. Lenders right to the appointment of a receiver shall exist whether or not the apparent value of the Coliateral
axceeds the Indebtedress by a substantial amounl. Employment by Leader shall not disqualify a person from serving as a receiver.

Collect Revenuss, Apply Accounts. Lender, either itself or through a receiver, may collect the payments, rents, income, and revenues from
the Collateral. Lender may at ary time in Lenders discretion transfer any Collateral into Lender’s own name or that of Lerder's nominee
and receive the paymenis, fents, income, and revenues therefrom and hold the same as security for the Indedtednass ar apply it o
payment of the Indebtedness in such order of preference as Lender may determine. Insofar as the Collateral consists of accounts, general
intangibles. insurance policies, irstruments, chattel paper, choses i action, or similar property, Lender may demand, collec!, receipt for.
setlle. compromise, adjust. sue for, foreclose, or realize on the Collaleral as Lender may determine, whether or nct Injebtedness or
Collateral is then due. For these purpdses, Lender may, on behalf of and in the name of Grantor, receive, open and dspose .of mail
addressed to Grantor; chang2 any addréss to which mall and payments are.to ba sent; anc endorse notes; checks, drafts, money orders,
documents of title, instruments and items. pertaining to payment, shipment, or slorage of any Collateral, To facilitate collection, Lender
may notify account debtors and otligors on any Collateral to make paymenis directly to Lender.

Obtain Deficlency. #f Lender chcoses to sell any ar all of the Collateral, Lender may obtain a judgment against Granter for any deliciency
tamaining on tha Indebtadnass due 1o | andar. atter application of all arounts received from the exercise of tha righls provided in this
Agreement. Grantor shall be liable for a deficiency even if the transaction destcribed in this subsection is a sale of accounts or chattet
paper.

Other Rights and Remedies. Lender shall have all the rights and remedies of a secured creditor under the provisions of the Uniform
Commercial Code, as may te amanded from time to time. In addition, Lender shall have and may exercise any or all other rigats and
remedies it may have available at law,.in equily, or otherwise.

Election of Remedies. Except as may be prohibited by applicable law; all of Lender's rights and remedies, whether evidenced by this
Agreemen, the Related. Documents, or by any other wriling, shall be cumulative and may be exercised singularly or concurrently. Election
by Lender to pursue any remedy shall not exclude pursuit of any other remedy. and an election 1o make expendilures or 1o take astion to
perform an obligation of Grantor under inis Agreement, after Grantor's failure to perform, shall not affect Lender’s right to declare a default
and exercise its remedies.
CHOICE OF VENUE. If there is a lawsuit, Borrowar agrees upon Lender's raquest 1o submit 1o the. jurisdiction of the courts of Lus Angeles
Counly, State of California.

JUDICIAL REFERENCE. I the waiver of the right 1o u trial by jury is not enforceable, the parties heretb agree thal any and all- disputes or
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controversias of any nature betwean them arsing at any tima shall be decided by a reference to 8 privaté judge, who shall be a redired. state or
federal court judge, mutually selected by the parties or, if they cannot agree, then any party may seek to have a private judge appointad in
accordance with California Code of Civil Procedure §§ 638 and 640 {or pursuant to comparable provisions of federal law if the dispute falls
within the exclusive jurisdiction of ihe fedéral courts). The reference proceedings shall be conducted pursuant to and in accordance with the
provisions of California Code of Civil Procedure §§ $38 through 645.7, indlusive. The privale judge shail have the power, among Oiters. to grant
provisional relief, including without imitation, enteériny temporary restraining orders, issuirg preliminary and permanent injunctions ang
appointing recoivers. All such proccedings shall be ciosed to the public and confidertiol and all records relating thoroto shall be permanently
sealed, )f during the course of any dispute, a party desires to-seek provisional refief, but a judge nas notbeen appointed at that point pursuant 1o
the judicial reference procedures, then such party may apply-to the Court for such relief. The proceeding before the private judge shall be
conducted.in the same manner as it would Se befcre a court under the rules of evidence applicable to judisial praoeedings.” The parties shall be
entitied 1o discovery which shall be conduciad in the same manner as it would be before a court uader the rules of discovery applicable 1o
judicial proveedings. The private judge shall oversee discovery and may snforce all discovery rules and orders applicable 1o judicial pruceedfngs
in tre same manner as a trial court judge. The paries agree that the selected cr appointed private judge shall have the pawer to decide al: issues
in the action or procesding. whether of fact or of law. and shall report a statement of decision thereon pursuant to Califarnia Code of Civit
Procedure § 644(a). Nothing in this paragraph shall limit the righ: of any parly at any lime fo exercise self-help remedies, foreclose against
collateral, or cbtain provisional remedies. The private judge shall alsc determine all issues relating to the applicability, interpretation, and
enforceatility of this paragraph.

The parties agree that time is of the essence in conducting the feferenced proceedings. The parties shall promptly and diligently cooperate with
ong@ anothér and the reteree, and shall perform such acts as may e necéssary lo oblain prompl and ‘expeditious' resolution of the dispute oF
controversy in accordance with the terms hereof. The costs shall be borne equally by the parties.

MISCELLANEQUS PROVISIONS. The tollowing miscellaneous provisions are a part-of this Agreement:

Amendiments. This Agreement, together with any Related Documents; constitutes the. enlire understanding and agreement of the parties
as 10 the matters set forth in this Agreament, No alteration of or amendment.to this Agreement shall be effective unless given in writing
and signed by the party or parties sought to be charged ar bound by the alteralion or amendment.:

Attorneys' Fees; Expanses. Grantor agrees 10 pay upon demand all of Lender's costs and expenses, including Lender's attorneys’ fees and
Lender's lagal expenses, incurred m conneclion with the enforcement of this Agreement. ‘Lender-may hirg or pay someone else (o heip
enforce this Agreement, and Crantor shall pay the costs and expenses of such enforcement. Costs end expenses include Lender's
atlorneys” fees and legal expenses whether or not there is a lawsuit, Including attorneys’ fees ahd legal expenses for bankruptey
proceedings (including efforts to modify or vacate any automatic stay or injunction), appeals; and any anticipated postudgment callection
services. Granlor also shall pay all court costs and such additional f2es as may be-directed by the court.

Caption Headings. Caption haadings ir this Agreement ara for convenience purposes only and are nol o be used 10 interpret or defing the
provisions of this Agreement.

Governing Law. This Agreement will be governed by federal law applicable to Lender and, 1o the extent not preempted by federal law, the
laws of the State of California without regard to its conflicts of law provisions. This Agreement has been accepted by Lender in the State
of Catlifornia.

Preference Payments. Any monies Lender pays because of an asserled praference claim in Graator's bankrupicy will become a part of the
indebtedness and, at Lender's option, shall be payable by Grartor as provided in this Agreement.

No Waiver by Lender. Lencer shall not e deemed 1o have waived any rights under this Agreement uniess such waiver is given in writing
and signed by Lender. No delay or omission on the part of Lender in exercising any right shall’ operate as @ waiver of such right or any
other right. A waiver by Lender of a provision. of this Agreement shall not prejudice or corstitute a waiver of Lender's right otherwise to
demand strict compliance with thatl prevision or any other provision. of this Agreement. No prior waiver by Lender, nor any. course of
doaling between Lender ang Grantor, shall constitute a waiver of any of Lenders rights or of any of Grantor's obligaticns as to any future
wransactions, Whenever the consent of Lendar is required under this Agreement, the granting of such consent by Lerder in any instance
shall not constitute continuing consent to subsequent instances where such consen! is required ard in all cases such consent may be
granted or withheld in the sola discretion of Lender.

Notices, Any notice required to be given under this Agreement shall be given in writing, and shall be effective when actually defivered,
when actually received by talefacsimile {unless otharwise required by law), when deposited with a nationally recagnized overnight, courier,
or, if mailed, when deposited in the United States rail, es first class, certified or registered mail postage prepaid, directed to the addresses
shown near the beginning of this Agreement. Any party may ¢hange its address for notices under” this Agreemern by giving formal written
nolice to the other parties, specify ng that the purpose of the notice is to change the parly’'s address. For.notice purposes, Grantor ayrees
to keep Lender informed at all imes of Grantor's current address. Unless. otherwise provided or required by law, if there is more than one
Grantor, 2ny notice given by Lender to any Grantor is deemed to be niotice given to ail Grantors. )

Power of Attorney. Grantor herety apcoints Lender as Grantor's imrevocable aftornéy-in-fact for tha purposs of execduting any documeants
necessary to perfect, ‘amend, or to conlinue the security interest granted in this Agreement or 1o demand fermination of filings of othar
secured parties. Lender may at ary time, and without further authorization from Grantor, file a carbon. photograghic or other reproduction
of any financing statement or of this Agreemant Tor use as a financing statement. Grantor wilt reimburse Lender for alt expenses for the
perfection and the continuation of the perfection cf Lender's.securily interest in the Coliateral.

waiver ot Co-Obligar's Righls, If miore than one person is .obligated for he Indebledness, Grantor irevocably waivas, disclaims and
refinguishes all claims agairst such other person which Grantor has or would otherwise have by virtue of payment of the Indebtedness or
any part thereof, specifically including but not limited to all rights of indemnity, contribution or exoneration.

Severability. 1 a caurt of compeient jurisdiction finds any provision .of this Agreement to be illegal, invalid, or unenfgreeable as to any
circumstanse, that finding shall not make the offending provision ilegal, invalid, or unenforcenble as to any other gircumstance. I feasiblo,
the offanding provision shali be considerad modified so that it becormes legal, valid and enforceabls. i the offending pravision cannot be so
modified, it shall be considered deleted from this Agreement. Unless otherwise required by law, the illegality, invalidity. or unenforceability
of any provision of this Agreement shall not affect the legality, validity or enforceability of any other provision of this Agreement.

Successors and Assigns. Sublect to any limitations stated in this Agreement on transfer of Grantor's interest, this Agreement shall be
binding upon and inure to the benefit of the parties, their successors and assigns. Il ownership of the Cofiateral becomes vested in a
person other than Grantor, Lender, without nctice to Grantor, may deal with Grantor's successors with reference to this Agreement and the
Indebledness by way of folkearance or extension without releasing Grantor from e obligations of this’ Agreenient o fiabilily under the
indebtedness.

Survival of Representations and Warranties. All reépresentations, warrantles; and agreements made by Grantor In this Agreement shall
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survivi the execution and delivery of this Agreement, shall be continuing in nature, and shall remain in full force and effect until such time
as Grantor's Indebtedness shall be paid in full.

Time is of the Essence. Time is of the essence in the performance of this Agre_zemem.

Waive Jury. To the extent permitted by applicable taw, :all parties to this Agreement hereby waive the right to-any jury trial in any action.
proceeding, or counterclaim brought by any party against any other party.

Oral Agreements Not Effective. This Note or Agreement embodias the entire agreement and understanding between the parties hereto with
respect to the subject matier hereo! and supersedes all pnor oral or writign n#gotiattons agreements, and understandings ¢f the parties
with rospect to the subject matter herecf and shall remain in full force ond effect in accordance with it terms and conditions. Moreover,
any subsequent oral stalements, negotiations, agreements or understandings of the parties shall not be effective against Lender unless {i}
expressly siated in writing, (i) duly approved and authorzed by ar appropriate decision making commitiee of Lender on stch terms anci
conditions as such committee shall deern necessary or appropriate in the comrnitlee’s. sole and absolute opinion and judgment and (Eﬁi!
exscuted by an authorized officer of Lender. Borrower. shall not rely or ‘act on any oral slatements, negotiatians, agreements or
widerslondiogs between the patlies af anylime whialsosver, including befure ur duiing any Lender approval process staled above, Borrowsr
acknowledges and agreas that Borrower shail be respons:ble for its own aclions, incluging any detrimental reliance on any oral statements.
negotiations. agreemants or understandings between the partias and that Lender shall not ba liable for any pessible daims,. counteralaims,.
demands, actions, causes of action, damages. costs, expenses and liability whatsoever, known or unknown, anticipated or unanticipated,
suspecied or unsuspected, at law or in equily, originating in whole or in part in connection with any oral statements, negotiations,
agrezmenis or understandings between the parties which the Borrower may now or hereafter ciaim against the Lender, Nether this Note
or Agreement nor any other Related Document, ner any terms hereof or thereof may be amended, suppiemented or modified except’in
aceordance with the provisions of this section, Lender may from time to time, {a) aner into with Borrowsr written amendments,
supglements or modifications herelo and to the Relaled Documents or (b) waive, on such terms and conditicns as Lender may specify’ in
such instrument, any of the raquiremenis of this Mote or Agreement or {he Relaled Documents or any Event Default and its censeguences,
it, but only i, such amendment, supplement, modilication or walver is () expressly stated in writing, (i) duly approved and authorized by an
appropriate decssxon making committee of Lender on such terms and conditions as such committee shall deer necessary or appropriate in
the committee’s sole and absolute opinion and judgment and (i} executed by -an authorized officer of Lender. Then such amendment,
supplament, mogification or waiver shal be effective ‘only in the specific instance and specific purpose for which given.

DEFINITIONS. Tho fallowing capitalized words dnd terms shili have the following meanings whon uscd in this Agroement. Unless specifically
stated to the contrary, all references 1o dollar amounis shall mean amounls in lawful money of the United Statés of America. Werds and lerms
used in the singular shall inzlude the plural, and the plural shall include the singular, as the context may require. Words and terms. rot otherwise
defined in 1his Agreement shall have the meanings attributed to such terms in the Uniform Commercial Code:

Agreement. The word "Agreemant” means this Commercial Security Agreement, as this Commercial Securily Agreement may be amended
or modified from time 1o time, together with all exnibits and schadules altached to this Commercial Security Agreement from time to time.

Borrower. The word "Borrawer” means Lovemarks, Inc. and includes all co-signars anc co-makers signing the Note and &ll thair successars
and assigns.

Collateral. The word "Coilateral* maans all of Grantor's right, title and interest in and te all the Collateral as described in the Collateral
Description section of this Agreement.

Default. The word "Dafault” means the Dafault sat forth in-this Agranmant in the section titlad "Default™.

Environmental Laws. The words "Environmental Laws” mean any and all state, feceral and local statutes, regulations and ordinances
refating to the protection of human health or the environment, including without limitaticn the Comprehersive Environmental Responss,
Compensation, and Liability Act of 1880, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superund Amandments and
Reauthorization Act of 1886, Pub. L. Na. 98-488 ("SARA"), the Hazardous Materials Transporiation Act, 49 U.5.C. Section 1801, et seq.,
the Rasource Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., Chapters €.5 through 7 7 of Division 20 of the California
Health and Safety Code, Seclion 25100, ef seq., or othér applicable state or federal laws, rules, or regulations adopted pursuant thareto.

Event of Default. The words "Event of Default” mean any of the events.of default set forth in this' Agreement in the defaull secticn of this
Agreement,

Grantor. The word "Grantor” means Lavemarks, Inc..
Guarantor. The word "Guarantor” means any guarantor, surety, or accommodation party of any or all of the indebtedness.

Guaranty. The wvord "Guaranty” means the guaranty from Guarantor 1o Lender, including without limilation a guaranty of aill or part of the
Note,

Hazardous Substances. The words "Hazardous Substances® mean malerials that, because of their guantity, concentration or physical,
chemical or infectious characteristics, may cause or pose a present or potential hazard to human health or the environment when
improperly used, treated, stored, disposed of, generaled, manufactured, transporied or otherwise handled. The words "Hazardous
Substances” are used in their very broadest sense and include without limitation any and all hazardous or toxic substances, materials or
waste as dafined by ur listed under the Environmental Laws. The term “Hazardcus Substances” also includes, without Emitaticn, petroleum
and petroleum by-procucts or any fraction thereof and asbestos.

indebtedness. The word "Indebtedness” means the Indetledness evidenced.by the Note or Relateg Documents, Including ali principal and
interest together with all other indebledress and costs and expenses for which Grantor is responsible under this Agreement or under any of
the Related Documents. Specifically, without limitation, indebtedness includes all amounts ‘that may be incirgctly secured by the
Cross-Collateralization provision of this Agreement.

Lendor. The word "Lender’ means East West Bank, its successors and assigns,

Note. Ths word "Note® means the Noe dated Jure.4, 2015 and execuled by “ovemarks, Inc. ir: the principal armount of $3,500,000.00.
together with oll renewals of, extensions of, maodifications of, refinancings of, consofidations of, and aubstitutions for the note or.credit
agreement.

Property. The word “Property” means all of Crantor's right, title and interest in and to.all the Progerty as described in the "Collateral
Description” seclion of this Agreement.

Related Documents. The words "Related Documents® mean all promissory notes, credit agresments, loan agreemwots, wwuunment&!
agreernents, securily agreemants, morigages, deeds of trust, security deeds, collateral mortgages, and all other instruments, agreements
-and documents. whether now or hereafier existing. executed in connection with the indebtedness.
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GRANTOR HAS READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS COMMERCIAL SECURITY AGREEMENT AND AGREES TO ITS
TERMS. THIS AGREEMENT IS DATED JUNE 4, 2015, )

GRANTOR:

LOVEMARKS, wg‘i‘"‘\

By: )/'“

. £
Samuel Paik. President of Lovemarks, inc.

KRaeding, Vi, 15 161 Coge. v 6 434 Corpoemor 1307, 20t0. A Righl ha&mw L CA FPRODLOMBOINE AL GG K TH2ITEY PRAL
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