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GENERAL SECURITY AGREEMENT

THIS AGREEMENT dated Septemb‘erw\‘fg; 2015

BETWEEN:

AND:

1.4

WELL.CA NG, having its registered office at 9358 Southgate Drive, Guelph, ON N1iL 0B8

{the "Borrower”)

BDC CAPITAL INC., a wholly-owned subsidiary of BUSINESS DEVELOPMENT BANK OF
CANADA, duly incorporated under the Canada Business Corporations Act, with a place of
business at 148 Fuilarton Street, Suite 1000, 10" Floor, London, ON NBA 5P3

f{the "Bank")

SECURITY INTEREST

{¥ou, as the Borrower, will grant to the Bank s chacge, réferred to as a security interast, over ait personat property now held or in the
future held ar sequired by you. Youwill alse grant a charge, referred o.as & fioating charge, over your compiete underaking . These
charges are the security the Bank will hald in consideration of lending vou funds or proviging the cradit facility to you.)

For consideration the Borrower hereby:

{a) morigages and charges as a fixed and spacific charge, and assigns and transfers o the Bank, and
grants {o the Bank a general and continuing security interest in all of the Borrower's present and after
acquired personal property including, without imitation:

{B) all office, trade, manufacturing and alf other equipment and =il goods, including, without
fimitation, machinery, tools, fixtures, computers, furniture, furnishings, chattels, motor vehiclas
and other tangible personal property that is not Inventory, and all pars, comporents,
aftachments, accessories, accessions, replacements, substitutions, additions and improvements
ta any of the above (all of which is collectively catied the "Equipment™;

{iy  all inventary, including, without limitation, goods acquired or held for'sale or lease or furished of
to be furnished under contracts of rental or service, all raw malaiials, work in process, finished
goods, returned goods, repossessed goods, all livestock and their young after conception, ali
crops and timber, and all packaging materials, supplies and containers relating to or used or
consumed in connection with any of the foragoing (all of which is collectively called the
“Inventary"y;

{ify ail debts, accounts, claims, demands, maoreys and choses in action which now are, or which
may at any time be, due or owing to or owned by the Borrower and all books, records,
documents, papers and electronically recorded data recording, evidencing or relating to the
debts, accounts, claims, demands, moneys and choses in action (all of which is collactively
caliad the "Accounts™;
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(iv; &l documents of title, chatiel paper, instruments, securitiss and mongy, and ali other personal
property, of the Borrower that is not Equipmen, Inventory or Accaunts;

(v}  all patents, trade-marks, copyrights, industrial designs, plant breeder's rights, integrated circuit
topographies, irade-names, goodwill, confidential information, trade secreis and Kniow-how,
including without limitation, environmental technology and hio-technology, software and any
registrations and applications for regisiration of the foragoing and all other intellectual and
industrial properly of the Borrower (all of which is collectively called the “Intellectual Property™;

(vi) =ll the Borrower's contractual rights, licenses and all other choses in action of avery kKind which
now are, or which may at any lime be due or owing to or owned by the Borrower, and alf other
infangitile property of the Borrowar, that is not Accounts, chattel paper, instruments, documents
of title, Intellectual Property, securities or money;

(vily the personal property described in Schedule *A” attached to this Agreement and all additions
thereto and replacements thereof and

{vi) allproceeds of avery nature and kind arising from the personal property referred 1o in this
Security Agreement;

(b)  grants to the Bank a general and continuing security interest and charges by way. of a floating charge:

{0 all of the undertaking and assets of the Borrower, of every nature or kind and wherever situate,
whether presently owned or hereafter acquired, and afl thelr proceeds, other than its assets and
undertakings that are otherwise validly and effectively subject ta the charges and security
interests in favour of the Bank created pursuant o this Clause 1.1,

1.2 The security interests, mongages, transfers, assignments, charges, grants and conveyances created
pursuant fo Clause 1.1 shali be collectively called the "Security Interests”, and the property subject o the Security
Interests and all property, assets and undertaking charged, assigned or iransferred or secured by any instruments
supplemental to or in implementation of this Security Agreemant are colfectively called the "Coliateral®,

1.3 The schedules, including definitions, form part of this Security Agresment.

2 EXCEPTIONS
{With few exceplions, alf of your personal property is subject to the securlty interests and charges described in Clause 1.4, Oniy the Jast
day of any lease term and possibly your consumer goods are excepted. Corporations do not hiold consumer Qoods:)

24 The last day of the term created by any lease or agreement s excepted out of any charge or the Security
Interests but the Borrower shall stand possessad of the reversion and shall remairs upon trust to-assign and dispose
of it to any third parly as the Bank shalf direct.

22 All the Borrawer's consumer goods are excapted out of the Security Interasts.

3. ATTATHMENT
(Vatue or consideration has flowed between you and the Bank and the Security Inferests in your persenal property ate camplete ance
yousign this Secunty Agreement.)

The Borrower agrees that the Security Interests attach upan the sigring of this Sscurity Agreement (orin the
case of after acquired property, upon the date of acquisition), that value has been given, and that the Borrower has
{or in the case of after acquired properly, will have upon the date of acquisition) rights in the Coflateral and the
Borrower confirms that there has been no agreement between the Borrawer and the Bank to postpone the time for
aftachment of the Security Interests and that it is the Borrower's understanding that the Bank intends the Sacurty
Interests to attach at the same time.
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4, PURCHASE MONEY SECURITY INTEREST
{To the extent that ibe Bank helps you scquire an interest i anhy personal property, you grar a special secwrity interest fo the Bank over
that personal property. The special security interestis known as 3 "Purchass Money Security Interest™.)

The Borrower acknowledges and agrees that the Securily Interests constitute and are intended to create
Purchase Money Security Interests in Collateral to the extent that moneys advanced by the Bank; including all futire
advances and re-advances, are used or are to be used, in whaole or in part, 1o purchase or otherwise 1o acquire rights
in Collateraf,

&, OBLIGATIONS SECURED )
{The Secudly Interests-and charges you have.granted o the:Rank secure alf indebledness and all abligations i the Bank.}

This Security Agreement is in addition to and not in substitution for any other security interest or charge now
or in the fulure held by the Bank from the Borrower or from any other person and shall be general and continuing
sectirity for the payment and performance of all indeblednass, liabilities and obligations of the Borrower to the Bank
(including interest thereon), whether incurred prior to, at the time of or after the signing of this Security Agreameant
including extensions and renewals, and all other liabilities of the Borrower to the Bank, present and future, absolute or
contingent, joint or several, direct or indirect, matured or not, extended or renswed, wherever and however incurred,
including all advances on current or running account, fulire advances and re-advances of any loans or credit by the
Bank and the Borrower's obligation and liability under any contract or guarantee now or in the future in existence
whareby the Borrower guarantees payment of the debts, labilities and/or obligations of a third party to the Bank, and
for the performance of all obligations of the Borrower o the Bank, whether or not contained in this Security
Agreemant (alt of which indebtedness, lisbilifies and obligations are collectively called the “Obligations™).

8. REPRESENTATIONS AND WARRANTIES
{You state that you sre able to legally grant this'Security Agreement to the Baok, it will be Hinding and the Coliaterat fs not spbjectio any
gncumbrances that have not bisen approved by the Bank, You own the Collateral and nothing prevents you from granting the Security
Interests and charges in Tavour of the Bank. The Bank will tely on all of the fellowing reépreséntations snd waraniies)

8.1 The Borrower represents and warrants fo the Bank that

{a) i acorporation, it is a corporation incorporated and organised and validly existing and in good standing
under the laws of the jurisdiclion of its incorporation; it has the corporate power to own or lease its
property and to carry on the business conducted by it; 1t is qualified as a corporation to carry on the
business conducted by it and o own or lease its gropeny and is in good standing under the laws of
each jurisdiction in which the nature of its business or the property owned or leased by it makes such
gualification necessary, and the execution, defivery and performance of this Security Agreement are
within its corporate powers, have been authorised and do not contravena, violate or conflict with any
law or the terms and provisions of its constating documents or its by-laws or any shareholders
agreement or any.other agreement, indenture or undertaking fo which the Borrower is a party or by
which it is bound;

(l} i itis & corporation, its name as set forth on page 1 of this Security Agreement is its fulf, irue and
carrect name as stated in its constating documents and if such name is in English, it doss not have or
use a French language form of its name or a combined English language and French languags form of
its name and vice versg, and the Borrower has provided a wiitten memorandurm o the Bank accurately
setting forth all prior names under which the Borrower has operated;

{c}  ifit is & partnership, its name as set forth on page 1 is its full, true and correct, and whare reguired or
voluntarily registered its registerad, name; it is a partnership validly created and organised and validly
existing under the laws of the jurisdiction of its creation; it has the power o carry on the businass
conducted by i, i is qualified as a partnership to carry on the business conducted by it and is in good
standing under the laws of sach jurisdiction in which the naturs of its business makes such
gualification necessary, and the execution, delivery and performance of this Agresment are within its
powers, have been authorised, and do not contravene, violate or conflict with any law or the Yerms of its
partnership agresment or any other agreement, indenture or undertaking to which the Borrower is a
party or by which itis bound, and a compilete list of the names, addresses and {if individuals) the dates
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(&)

(g}

()

i

@

(k)

of birth of the partners of the partnership are setforth on a Schedule atiached to this Securily
Agreament;

if tha Borrower is an individual, that individual's fulf name and address provided 1o the Bank are the
individual's full and correct name and address and the individual's date of birth as described on the
individual's birth certificate 4 trus copy of which has been provided fo the Bank ar, if no birth certificate
issued from any jurisdiction in Canada exists, as described on the documents provided to the Bank is
the individual's correct birth date;

there is no litigation or governmental proceedings commenced or pending against or affecting the
Collateral or the Borrower, in which a decision adverse to the Bomrower would constitute or result in a
material adverse change in the business, operations, propenties or assels or in the condition; financial
or otherwise, of the Borrowey; and the Borrower agrees (o promptly notify the Bank of any such future
litigation or govemnmental procesding;

it does not have any information or knowledge of any facts relaling to its business, operations, property
or assets of io its condition, financial or otherwise, which it has not disclosed o the Bank in wiiting and
which, if known to the Bark, might reasonably be expecied fo deter the Bank from extending credit o
advancing funds to the Borrower;

it has good title and lawfully owns and possesses all presently held Collatersl, free from all security
interests, charges, encumbrances, iens and claims, save ondy the Security Interests and the charges
or sacurity interests consented to ih writing by the Bank, and i has not granted any licenses in or of its
Inteflectual Property other than as disclosed and consented to by the Bank;

to the extent that any of the Collateral includes serial numberad goods and motor vehicles which
require serial number registration by virtue of the Act and its regulations including motor vehicles,
trailers, manutaciured homes, moblle homes, boats, outhoard motors for Soats or alrcraft, the
Borrower has given the full and correct serial nurbers and any Minisiry of Transpon designation
marks or other relevant licensing authority marks of alf such Collateral to the Bank;

the Collateral is and/or will be located at the place(s) described in Schedule “A° and will not be
removed from such location(s) without the prior writien consertt of the Bank;

this Security Agreament is granted iy accordanee with reselutions of the directors (and of the
shareholders as applicable) of the Borrower, if the Barrower is a corporation, or, if the Barrower is
parinership, of the partners of the Borrower, and ail other reguirements have been fulfilled to authorise
and make the execution and delivery of this Security Agreement, and the performance of the
Borrower's obligations valid and there is no restriction contained in the constating documents of the
Borrower or it any shareholders agreement or partnership agreement which restricts the powers of the
authorised signatories of the Borrower te botrow money or give security; and

the Borrower's place(s) of business and chief executive office have been correctly provided o the
Bank.

7. COVENANTS OF THE BORRUOWER
{The Security Interests-and the Coltataral must be protected while the Securily Agreement remiains in effsct. These covenants are your
profises 1o the Bank describing howthe Bank's Seatirity Interests wilt be attended ta. You will also covenant to maintain accurate
books and records and alfovethe Bank's inspection. Youy promises ara found in the Security Agreement and Schedules.)
7. The Borrower covenants with the Bank that while this Security Agresment remains in effect the Borrower will:
{8} promptly pay and salisfy the Obligations as they become due orare demanded,;
(o} defend the title to the Collateral for the Bank's benefil, against the claims and demands of all persons;
Genergt Security Agreemeant Page 4
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(€ fully and effectually maintain and ensure that the Sacurity Interests are and continue fo'bs valid and
effective;

(@) maintain the Collateral in good condition and repair and provide adequate storage facilities to pratect
the Collateral and not permit the value of the Collateral t6 be impaired:

{e}  observe and conform to all valid requirerents of any governmental authority relstive to any-of the

Collateral and ali covenants, terms and conditions upon or under which the Collateral is held:

fy  Torthwith pay and satisfy;

i

(i}

(i)

all taxes, assessments, rates, duties, levies, government feas, claims and dues tawiully lavied,
assessed or imposed upor it or the Collateral when due, unless the Borrower shall in good faith
contest its obligations so fo pay and shall furnish to the Bank such securily as the Bank may
regulire,;

all secuity interests, charges, encumbrances, fiens and claims which rank or could rank in
priority to, or on an equal basis with, any of the Security interests; and

all fees from time to time chargsable by the Bank arising out of anyterm of the commitment
letter between the Bank and the Borower including, without limitation, inspection, administration
and retumed cheque handling fees:

(@) forthwith pay and satisfy sl costs, charges, expenses and legal fees and disbursements (on a solicitor
and its own client basis) which may be incurred by the Bank in connection with granting loans or credit
to-the Borrower, incluting for:

i
(i)

(i)
{iv}

(v}

{wii)

{viii)

(ix)

inspecting the Collateral;

negotiating, preparing, perfecting, registering or renawing the registration of this Security
Agreament and the Security Interests, any Financing or Financing Change Statement, any
rnodification or amending agreement and other documenis relating to the Borrower's obligations,
whether or notralating to this Security Agreement;

complying with any disclosure requirements under the Act;
investigating titls to the Collateral;
taking, reécovering, keeping possession and disposing of the Cofiateral;

maintaining the Collateral in good repair, storing the Collateral and preparing the Coltaterat for
dispasiticn,

any inspection, appraisal, investigation or environmental audit of the Collateral and the cost of
any environmental rehabifitation, treatrment, removal or repair necessary {o protect, preserve or
remedy the Collateral including any fine or penalty the Bank becomes obiigated to pay by reason
of any statute, order or dirsction of competent authority;

all other actions and praceedings taken to preserve the Collateral, enforce this Security
Agreement and of any other security interest held by the Bank as sacurity Tor the Obligations,
protect the Bank from liability in connection with the ‘Security Interasts or assist the Bank in its
loan and credit granting or realization of the Security Interest, including any actions under the
Bankrupley and Insolvency Act (Canada) and all remuneration of any Receiver (as defined in
Adicle 15 hereof) or appointed pursuant to the Bankrupicy and insalyency Act (Canada);

any sums the Bank pays as fines, or &s clean up costs because of contamination of ar from your
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assels. Further, you will indemnify the Bank and its employees and agents from any iability or
costs incurred including legal defense costs. Your obligation under this paragraph continues
even after the Obligations are repaid and this agreement is terminatad,

{h)  atthe Bank's request, execute and deliver further documents and instruments and do all acts as the
Bank in its absohute discretion requires to confirm, register and perfact, and maintain the registration
and perfeciion of, the Security interests;

) notify the Bank promptly of:

{H  anychange in the information contained in this Security Agresment relating 1o the Borrower, its
business or the Collateral, including, without limitation, any change of name or address
(including any change of trade name, proprietor or partner) and any change in the present
location of any Collateral;

(i} the details of any material acquisition of Coflateral, including the acquisition of any motor
vehicles, trallers, manufactured homes, boats or aircrafy;

(i} any material loss or damage o the Collateral;

(i) any material defaull by any account deblor in the payment or other performance of its obligations
tothe Bomrower respecting any Accourits;

(v}  any claims against the Borrower including claims in respect of the Inteflectual Property or of gy
actions taken by the Borrower to defend the registration of or the validity of or any infringement
of the intellectual Property,

{(vi}  the return to or repossession by the Borrower of Collateral that was disposed of by the Borrower,;
and

{vit)  ali additional places of business and any changes in its place{s) of buainess or chief executive
office;

(i} preventthe Collateral, other than Inventary sold, leased, or otherwise disposed of as permitted by this
Security Agreement, from being or becoming an accession ta property not covered by this Security
Agreement;

{(k}  carry on and conduct its business and undertaking in a proper and businesshike marner so asio
preserve and protect the Collsteral and the eamings, income, rents, issues and profits of the Collateral,
including mainteriance of proper and accurate books of account and records;

() permitthe Bank and its representatives, at all reasonable times, access 1o the Collateral including all of
the Borrower's properly, assets and undertakings and to all its books of account and records for the
purpuse of inspection and the laking of extracts and copiss, whether at the Borrower's premises or
otherwise, and the Borrower will render all assistance necessary,;

fm) observe and perfarm all its obligations under:

{i) leases, licences, undertakings, and any other agreements to which it is & party;

(i) any statute or requiation, federal, provincial, tevritarial, or municipal, to which it is subject:
(n)  deliver fo the Bank from time lo time promptly upon request:

{i) any documents of title, instruments, securities and chattel paper constituting, representing or
relating to the Collateral;
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(i)  all books of account and all records, ledgers, reparts, correspendence, schedules, documants,
statemants, lisis and othsr writings velating to the Collateral to allow the Bank to inspect, audit or
copy them;

{iiiy  all financial staterments preparsd by or for the Borrower regarding the Borrower's business;

(v} suchinformation concerning the Collateral, the Borrower and the Borrower's business and
affairs as the Bank may reasonably reguire;

@)  with respect to the Intellectual Property, take all necassary steps and initiate all necessary procesdings,
to maintain the registration or recording of the Inteliectual Property, to defend the Intellectual Proparty
from infringement and to prevent any licensed or permitied user from doing anything that may
invalidate or othenvise impair the Intellectual Property,

(b} with respect to copyright forming part of the Intellectual Frapenty, provide to the Bank waivers of the
maral rights thereto executed by all coniributors or authors of the copyrighted work;

@) recsive and hold in irust on behalf of and for the benedit of the Bank all proceeds from the sale or other
disposition of any Collataral;

{r}  consentto the Bank contacting and making enquiries of the Borrawer’s lessors, as walf as municipal or
other government officials or assessors; and

(s}  observe and perform the additional covenants and agreements set out in any schadules to this
Security Agresment.

7.2 Any amounts reguired o be paid to the Bank by the Borrower under this Clause 7 shall be immediately
payable with intereat at the highest rate borne by any of the Obligations until ail amounts have been paid.

7.3 This Security Agreement shall remain in effect until it has beenterminated by the Bank by notice of
termination to the Borrower and all registrations relating to the Security Agreement have been discharged.

8. INSURANCE
(it ds your obfigation to tharnughly insure the Collaterat in order fo-protect your interests anid those of the Bank. You will follow the
spacific requirements of the insurance coverage described in this Clause.)

&8.1 The Borrower covenants thal while this Security Agreement is in effect the Borrower shali

{8 maintain or cause 1o be maintained insurance on the Collateral with @ reputable insurer, of kinds, for
amounis and payable to such person or persons, all as the Bank may require, and in particular
maintain insurance on the Collateral to its full insurable value against loss or damage by fire and ail
other risks of damage, including an extended coverage endorsement and in the case of motor
vahicles, insurance against thefl;

(b)  cause the insurance policy ar policies required by this Security Agreement 1o be assigned to the Bank,
including a standard mongage clause or a morigage endorsement, as the Bank may reguire;

{c}  pay all premiums respecting such insurance, and defiver all policies 1o the Bank, if it sa requires.

B.2 i proceeds of any required insurance becomes payabile, the Bank may, in its absolite discretion, applythese
proceeds to the Obligations as the Bank sees it or release any insurance proceeds to the Borrower {o repair, replaca
or rebuild, but any refease of insurance proceeds to the Borrowar shall not operate as a payment on account of the
Obligations or in any way affect this Security Agreement or the Security Interests,

8.3 The Borrower will forthwith, on the happening of foss or damage 1o the Coliateral, notify the Bank and furnish
to the Bank at the Borrower's expense any necessary proof and do any necessary act {o enable the Bank
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to obtain payment of the insurance proceeds, but nothing shalf imit the Bank's fight 1o submit to the insurer a proof of
foss on ifs own behalf.

84 The Borrower hereby authorizes and directs the insurer under any required policy of insurance io include the
name of the Bank as loss payee on any policy of insurance and on any cheque or draft which may be issued
raspecting a claim seitlerent under and by virue of such Insurance, and the production by the Bank te any insurer of
a notarial or certified copy of this Security Agreement {notarized or cevtified by a notary public or solicitor) shall be the
insurer's complete autharity for so doing.

8.5 If the Borrower fails to maintain insurance as required, the Bank may, but shatt not be obliged to, maintain or
effect such insurance coverage, or so much insurance coverage as the Bank may wish 16 maintain.

B, OTHER FROMIBITIONS
(You agres to nof encumber your property se as to interfere with the secynty interests o charges granted 1o the Bank and you will not
dispose of any of the Collateral except inventory disposed of inthe ordinsry caurse of your business.}

Without the prior written consent of the Bank the Borrower will not:

{a) create or permit to exist any securily inlerest in, charge, encumbrance or fien over, or claim against any
of its property, assets, undertakings including without limitation the Collateral which ranks or could in
any event rank in priority to or on an equal basis with any of the Security Interests created by this
Security Agreement;

(b)  grant, sell, or otherwise assign any of its chatiel paper or any of the Collateral except only Inventory
that is disposed of in accordance with Clause 10.2; or

{cy where the Borrower is & corporation
(i} repay or reduce any shareholders loans or other debis due to its shareholders; or
{ilchange its name, merge with or amalgamate with any other entity:

18, RESTRICTIONS ON SALE OR DISPOSAL OF COLLATERAL
{You will preserve and protect all of the Colfateral and not dispose of it withaut the consent of the. Barik, Any.sales or other disposition
wilf resull in you holding the proceeds in trust for the Bank. Your responsibilities towards the Collateral and any trust procesds afe
important 1o the Bank.)

101 Except as provided by this Security Adreement, without the Bank's prior wrilten consent the Borrower will not:
(8}  sell, lease, license or otherwise dispose of the Collateral;
{by  release, surender or abandon possession of the Collateral: or

{c} maove orransfer the Coliatetal fram the jurisdictions in which tha Becurnity Interests hava been
perfectad.

102 Provided that the Borrower is not in default under this Security Agresment, the Borrower may lease, sell,
license, consign or otherwise deal with items of Inventory only in the ofdinary course of its. business and jor the
purposes of Cafrying on its business.

10.3  Any disposition of any Collateral, excepting sales of Inventory in the ardinary course, shall resultin the
Borrower holding the procaeds in trust for and on behalf of the Bank and subject to the Bank's exclusive direction and
control. Nothing restricts the Bank's rights o attach, seize or otherwise enforce its Security Interests in any Gollateral
sold or disposed, uniess itis sold or disposed with the BaniCs prior written consent,

General Security Agreement Page 8
Rev, May, 2008

148376251
TRADEMARK
REEL: 005737 FRAME: 0569



1. PERFORMANGCE OF OBLIGATIONS
{1 you do not stictly do all these things that you have agreed to do in tis Security Agreement, the Bank may perform those obligations
but you wilf be required to-pay for thern.)

it the Borrower fails to perform its covenants and agreements under this Security Agreament, the Bank may,
but shall not be obliged to, perform any or all of such covenants and agreements without prejudice to any other rights
and remedies of the Bank, and any payments made and any cogls, charges, expensas and legal fees and
disbursements (on a solicitor and its own client basis) incured by the RBank shall be immediately payable by the
Borrower to the Bank with interest at the highest rate bome by any of the Obligations and shall be secured oy the
Security Interesis, uniff afl such amounts have been paid.

12, ACCOUNTS
{Any dealing with the Collateral that rasudls i an account being created, or proceeds ansing, is of particular impardance to the Bank,
The account, or proceeds, acts in substitulion for the Coliateral that has hesn saold; usually Inventory. Youwwill protect the accourt or
proceeds in favour of the Bank )

Notwithstanding any other provision of this Security Agreement, the Bank may collect, realize, self or
otherwise deal with all or a portion of the Accounts in such manney, upon such terms and conditions and at any time,
whether before or afler default, as may seem to it advisable, and without notice to the Borrower, except in the case of
disposition after default and then subject to the applicable provisions of the Act, ifany. All fonms of payment receivad
by the Borrower in payment of any Account, or as proceeds, shall be subject to the Security interests and shall he
receivad and held by the Borrower in trust for the Bank,

13, APPROPRIATION OF PAYMENTS
(The Baak has the righi {o determine biow flnds it réceives will be appliad in refation to your loan facility.)

Any and alf payments made respeciing the Obligations and monies reafized from any Security intérests
{including monifes collected in accordance with or realized on any enforcement of this Security Agreement) may be
applied o such pan or parts of the Obligations as the Bank sees fit, and the Bank may at any time change any
approgriation as the Bank sees fit.

14, DEFAULY
(You must comply witti the payment and other obligations that youhave made in favour of the Bank. You musi also strictly. satisiy the
covenants and agreements thal you have rads i this Security Agreement. Failure to do-se will be corsidensd a default and the Bank
wilf consider its legal remedies:and possibly puisue them. This Clause defines the detaulis and outlines your obigations.)

141 Unless walved by the Bank, the Barrower shaff be in default under this Security Agreament and shall be
deemed o be in default under ali other agreements between the Borrower and fhe Bank in any of the following
events:

(a) the Borrower defaults, or threatens o defaull, in paymants when due of any of the Obhigations; or

{b)  the Borrower is in breach of, or threatens to breach, any term, condition, obligation or covenant made
by it to or with the Bank, or any répresentation or warranty of the Borrower to the Bank is untrie or
ceases to be acourate, whether or not contained in this Security Agresment; or

(¢}  the Borrower ar a guarantor of the Borrower declares itself ta be insolvent or admits in writing ils
inability to pay its debts generally as they become due, or makes an assignment for the Benefit of its
creditors, is-declared bardorupt, makes a proposal or othenwise takes advantage of any provisions for
retief under the Bankjuplcy and Insolvency Acl (Canada), the Companies Craditors' Arrangement Aot
(Canada) or similar legislation in any jurisdiction, or makes an authorized assigniment; ar

{d)  areceiver, manager, receiver and manager or receiver-manager of all or a part of the Collateral is
appointed, or

{&)  anaorderis made or a resolition is passed for the winding up of the Botrower or & guarantor of the
Borrower; or
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(i  the Bomrower or a guarantor of the Borrower ceases or threatens to cease to carryon alf ara
substantial pant of its business or makes or threatens fo make a sale of alt or substantially all of its
assets; or

@) distress or execution is levied or issued against all or any part of the Collateral; or

(h} i the Borrowsr is a corparation and any member or sharsholder:

B commerices an action against the Borrower; or
iy  gives a notice of dissent to the Borrower in accordance with the provisions of any governing
legislation; or

{{y I the Borrowsr is a corporation and its voling controf changes without tha Bank's prior written consent;
or

i  the Borrower uses any monies advanced o it by the Bank for any purpose other than as agreed upon
kxy the Bank; or

(k) without the Bank's prior written consent, the Borrower creates or permits to exist any secunty interest,
charge, encumbrance, fien or claim against any of the Coltateral which ranks or could in any event rank
in priority to or on an equal basis with any of the Security Interests; ar

{)  the holder of any other security interest, charge, ericumbrance, fien or claim against any of the
Collateral does anything to enforce or realize on such security interest, charge, sncumbrance, lien or
clain; or

{m) the Borrower enters into an amalgamation, & mergeror other similar amangement with any other
person without the Bank's prior written consent or, if the Borrower is a corporation, it is continued or
registered in'a different jurisdiction without the Bank's prior written consent: or

{m  the Bank in good faith and on commercially reasonable grounds believes that the prospect of payment
or performance of any of the Obligations is impaired or that any of the Collateral is or is about to be
placed int jeopardy or remeved from the jurisdiction in which this Security Agreement has been
registered; or

{0}  the lessorunder any lease to the Borrower of any real or personal property lakes any steps {o or
threatens to terminate such lease or otherwise exercise any of its remedies under such lease as a
result of any default by the Borrower; or

(0} the Borrower causes or allows hazardous materials to be broughit upon any lands or premises
accupied by the Borrower or to be incorporatad into any of its assets, or the Borrower causes, permits,
or fails to remedy any environmental contamination upon, in or under any of its lands or assets, or fails
lo camply with any abatement or remediation order giver: by a responsible authority; or

{q)y any permit, license, cenlification, quota or order granted 1o or held by the Borrower is cancelied,
revoked or reduced, as the case may be, or any order against the Borrower is enforced, preventing the
business of the Borrower from being carried on for more than 5 days or materially adversely changing
the condition (financial or otherwise) of the Borrowers husiness, or

{ry  ifanindividual, the Borrower dies or is deciared incompetent by a court of competent jurisdiction.

18, ENFORCEMENT

{if @ default occurs, the Bank has nuinerous remedies and fegal raghts, including enfarcement ot ihe Security Agreement according to

this Clause. You also have rights, provided by the Fersonal Praperty Security Act and the common taw in your jurisdiction.

181 Upon any default under this Security Agreemant the Bank may declare any or all of the Obligations whether
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arnot payable on demand to become immediately due and payable and the Security Interasts will immediately
become enforceable. To enforce and realize on the Secunity Interasts the Bank may take any aclion permittad by law
or iy equity s it may deem expedient and in particufar, without limitation, the Bank may do any of the following:

(8 appoint by instrument a receiver, manager, receiver and manager or recelver-manager (the
"Recesiver") of all or any part of the Collateral, with or without bond as the Bank roay determine, and in
iis absolute discretion remove such Receiver and appoint another in its stead:

{(b)  enter upon any of the Borrower's premises at any time and take possession of tive Collateral with
power to exclude the Borrower, its agents and its servants, without becoming liable as a morlgagee in
possession;

{c)  preserve, protect and maintain the Collateral and miake such replacements and repairs and additions
to the Collateral as the Bank deems advizable;

(d)  dispose of all.or part of the Collateral, whather by public or private sale or lease or otherwise, in such
manner, at such price as-can be reasonably obiained and on such terms as to credit and with such
conditions of sale and stipulations as to title or convayance or evidence of litle or othenwise as to the
Bank may seem reasonable, provided that if any sale, Jease or other disposition is on credit the
Borrower will not be entitied (o be credited with the proceeds of any such sale, lezase or other
disposition untll the monies are actually received;

(&} register assignments of the Intaflectual Property, and use sali, assign, lcense or sub-ficense any of the
intellectual Property; and

{f  exercise all of the rights and remedies of a secured pany under the Act and any other applicable faws,

182 A Receiver appointad pursuant to this Security Agresment insofar as respornsibility for its actions is
concemed shall be the agent of the Borrower and not of the Bank and, to-the axtent permitted by law or to such lesser
extent permitted by its appointment, shall have alf the powers of the Bank under this Security Agresment, and in
addition shall have power to;

(@) carry ob the Borrower's business and for such purpose from tirme to time o borrow money sithar
securad or unsecured, and if secured by granting a security interest on the Coliateral, such security
interest may rank before or on an equal basis with or behind any of the Security Interasts and if it does
nol so specify such security interest shall rank in priority to the Security Interests; and

(B}  make an assignment for the benefit of the Borrower's creditors or a proposal on behalf of the Borrower
underthe Bankmuplcy and Insolvency At (Canada): and

{¢} commence, continue or defend progeedings in the name of the Receiver or in the name of the
Borrower for the purpose of protecting, seizing, collecting, realizing or obtaining possession of or
paymerit for the Collateral; and

(d) make any arrangement or compromise that the Receiver deemms expedient.

183 Subject to the claims, if any, of the creditors of the Borrowar ranking in priority to this Security Agreement, all
amounts realized from the disposition of the Colfateral pursuant to this Security Agreement will be applisd as the
Bank, in its absolute discretion and to the full extent permitted by taw, may divect as follows:

{a)  inpayment of all costs, charges and expenses (including legal fees and disbursements on a solicitor
and its own client basis) incurred by the Bank respecting or incidental to:

) the exercise by the Bank of the rights and powers granted to it by this Security Agreement: and

{iy  the appointment of the Receiver and the exercise by the Receiver of the powers granted to it by
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this Security Agreemant, including the Receiver's reasonable remuneration and all outgoings
properly payable by ihe Receiver;

{b)  inorfoward payment to the Bank of alf principal and other monies (except interest) dug i respect of
the Obligations;

{€y  inortoward payment to the Bank of all interest remaining unpaid respecling the Obligations; and
{d) inpayment to thoss parties entitled thersto undar the Act.

18, GENERAL PROVISIONS PROTECTING THE BANK
{You Have gramed this Secunty Agreement ta the Bank in cansideration by the Bank sdvancing funds or praviding cradit or a ofedit
facility to you. The Bank will not be respansible for debts or fiabilities that may arise exepi to the axtentthat it agreas fo be resporisitle
of fiable in this Security Agresiment. If enforcement becomes necessary, the Bank will act in good faith.and in a commiercially
reasonable manner)

18.1  Tothe full extent permitted by law, the Bank shall riot be Hable for any debts contracted by it during
enforcement of this Security Agreemient, for damages to parsons or property or for salaries or non-fulfilment of
contracts during any perfod when the Bank shall manags the Colfateral upon eniry or seizure, nor shall the Bank be
fiable to account #s a mongagee in possassion or for anything except actual receipts or be liable for any loss on
realization or for any default or ormission for which a maortgagee in possession may be liable. The Bank shal not be
bound to do, observe or perform or to see to the nbservance or performance by the Borrower of any obligations or
covenants imposed upon the Borrower nor shall the Bank, i the case of securities, instiiments or chattel paper, be
obliged to preserve rights against other persons, nor shall the Bank be obliged to keep any of the Collateral
identifiable. To the full extent permitted by law, the Borrower waives any provision of law permitied to be waived by it
which imposes graater obligations upon the Bank than describad abave,

18.2  Neither the Bank nor any Receiver appointed by it shall be liable or accountable for any failure to seize,
collect, realize, sell or oblain payments for the Collateral nor shall they be bound to institute procesdings for the
purposes of selzing, collecting, realizing or oblaining payment or possession of the Collateral or the praserving of any
right of the Bank, the Borrower or any other parly respecting the Collateral. The Bank shall also not be liable for any
misconduct, negligence, misfeasance by the Bank, the Receiver or any employee or agent of the Bank or the
Receiver, or for the exercise of the rights and remedies conferred upon the Bank or the Receiver by this Security
Agreement.

16.3  The Bank or any Receiver appointed by it may grant extensions of time and other indulgences, take and give
securilies, accept compromises, grant releases and discharges, release any pait of the Collateral t6 third partizs and
otherwise deal with the debtors of the Borrower, co-obligants, guarantors and athers and with the Colfateral and other
securities as the Bank may see fit without Hiability to the Bank and without prejudice to the Bank's rights respecting the
Obligations or the Bank's right fo hold and realize the Coliateral

164  The Bank in its sole discretion may realize upon any other security provided by the Borrower in any order or
concurrently with the realization under this Security Agreement whether such security is held by it at the date of this
Security Agreement or is provided at ahy time in the fulure, No realization or exercise of any power or fght under this
Security Agreement or under any other security shall prajudice any further realization or exercise until all Chligations
have been fully paid and salisfied.

165  Anyright of the Bark and any obligation of the Bowower arising under any oiher agreements batwesn the
Bank and the Borrower shall survive the signing, registration and advancement of any money under this Security
Agreement, and no merger respecting any such right or obligation shall occur by reason of this Securily Agreament.
The obligation, if any, of the Borrower to pay legal fees, a commitment fee, a standby fee or adminisiration fees,
under the tferms of the Bank's commitment letter with the Borrower shall survive the signing and registration of this
Security Agreement and the Bank's advancement of any money to the Borrower and any legal fees, comnitment
tews, standby fees or administration fees owing by the Borrower shall be secured by the Collateral.

18.6 It the event that the Bank registers a notice of assignment of Intellectual Property the Borrower shall be
respansible for and shall indemnify the Bank against all mainterance and renewal costs in respect thereof, and any
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costs of initiating or defending iitigation, together with all costs, liabilities and damages related thereto,

16.7  Notwithstanding any taking of possession of the Collateral, or any other action which the Bank or the
Regelver may take, the Borower now covenants and agrees with the Bank that if the money realized upon any
disposition of the Collateral Is insufficient to pay and satisfy the whole of the Obligations due to the Bank at the time of
such disposition, the Borrower shall immediately pay to the Ranik an amount equal io the deficiency belwaen the
amount of the Obligations and the sum of money realized upon the disposition of the Collateral, and the Borrower
agrees that the Bank may bring action against the Borrower for paymant of the deficiency, notwithstanding any
defects oriregularities of the Bank or the Receiver in enforcing its rights under this Security Agreement.

17, APPOINTMENT OF ATTORNEY

{You appoin} the Bank your attomey for specific matters.)

The Boirower hereby irrevocably appoints the Bank or the Receiver, as the case may be, with full power of
substitution, as the atiorney of the Borrower for and in the name of the Borrower to do, make, sign, endorse or
execute under seal or otherwise all deeds, documents, transfers, cheques, instruments, demands, assignments,
assurances or consents that the Borrower is obliged to sign, endorse or execute and generally to.use the name of the
Borrower and to do everything necessary or incidental to the exercise of ali or any of the powers conferred on the
Bank, or the Receiver, as the case may be, pursuant to this Security Agreement. This grant and authority shail
continue and survive any mental infirmity orlegal incapacity of the Borrower subseguent to the execution hereof.

18 COMSOLIDATION
{Should you wish ta redeem the Security Interest; the Bank may require you 1o also pay sther obiigations ie it befare discharging its
Secunty Interests.}

For the purposes of the faws of all jurisdictions in Canada, the doctrine of consolidation applies tothis
Security Agreement.

18, NO QBLIGATION TO ADVANCE
(The Bank determines, in the end, whether any advances or fUrther advances under the loan faciiity will be made.)

Neither the preparation and execution of this Security Agreement nor the perfection of the Security Interests
or the advance of any monies by the Bank shall bind the Bark to make any advance or loan or further advance or
loan, or extend any time for payment of any indebtadness ar liability of the Borrower to the Bank.

20, WAIVER
{indulgences.granted by the Bank should nof be taken for granted)

The Bank may permit the Borrower to remedy any default without waiving the default so remedigd. The Bank
may from time to time and at any time partially or completely waive any right, benefit or default under this Security
Agreement but such waiver shall hot be a bar fo or a waiver of any such right, benefit or default thereafter, or of any
other right, benefit or default under this Security Agreement. No waiver shall be effective unfess it is in writing and
signed by the Bank. No delay or omission on the part of the Bank in exercising any right shall operate as a walver of
sueh right or any other right.

21, NOTIGE

{This Clause describies bow the varions notices referred o in this Security Agreemert may ba given.)

Notice may be given to either party by prepaid mail or delivered to the party for whom it is infended, at the
principal address of such parly provided in this Security Agreament or at such other address as may be given in
writing by one party to the other, and any notice if mailed shall be deemed 1o have been given at the expiration of
three business days after mailing and if delivered, on defivery.

22 EXTENSIONS
{Yourduties and responsibilities 1o the Bank remain in place regardless of any concems yeu mayhave about the Joan faciity or the
Bank's aptions.)

Ganersl Secunty Agreerment Page 13
Rev, May, 2008

148576251
TRADEMARK
REEL: 005737 FRAME: 0574



The Bank may grant extensions of ime and other indulgences, take and give up security, accept
compositions, compound, compromise, settle, grant releases and discharges, refrain from perfecting or mainiaining
verfection of sectrrily interests, and sthierwise deal with the Borrower, the Borrower's account deblors, sureties and
others and with the Collateral and other security interests as the Bank may see fit without prejudics to the Boltower's
Hability or the Bani's right to.hold and realize on the Security Inlerests.

23. NO MERGER
{Except as agreed upon in the Security Agresment or another contract specifically discussing this point, this Security Agreement is an
ndependent obligation on your pan.)

This Security Agreement shall hot creale any merger or discharge of any of the Qbligations, or any
assigoment, transfer, guarantee, lien, contract, promissory note, bill of exchange or security interest of any form hefd
orwhich may be held by the Bank now or in the future from the Borrowsr or from any other person. The taking of a
judgement respecting any of the Obligations will not operate asa merger of any of the covenants contained in this
Security Agreament.

24, RIGHTS CUMULATIVE
(This Agreament describes some fights and remedies ofthe Bank. The Bank also is eptitled to rely on.all other rights and remedies
available:to il in law and in:any other agreemenis it has entered into with you,)

The Bank's rights and remedies set out in this Security Agreement, and in any other security agreement held
by the Bank from the Borrower or any other person to secure payment and perforimance of the Qbligations, are
cumulative and no right or remedy contained in this Securily Agreemant or any other securily agresmients 1s interided
o be exclusive but each will be in addition to every other right or remedy now or hereafter existing at law, in equity or
by statute, or pursuantio any other agreement between the Borrower and the Bank that may be in effect from time to
time,

28, ASRIGNMENT
(Shouid the Bank assign o transfer or otherwise deal with this Security Agrearment on its own behall, you agree thet the Security
Agreement shall remain binding and effective upon you.}

The Bank may, without notice to the Borrower, al any time assign or transfer, or grant a security interest in, all
or any of the Obligations, this Security Agreement and the Security Interests. The Borrower agrees thal the assignee,
transferes or secured party, as the case may he, shall have all of the Bank's rights and remedies under this Security
Agraement and the Borrower will not assert as a defence, counterclaim, right of sel-off or otherwise any claim which it
now has or may acquire in the future against the Bapk in respect of any claim made or any action commenced by
such assignes, transferea or sgoured party, as the case may be, and will pay the assighed Obligations {o the
assignee, ransferee or secured party, as the case may be, as the said Obligations hecome dug,

26, SATISFACTION AND DISCHARGE
{Untl this Security Agreement is terminated and any registrations relating to it are discharged, the Ssourity Agrasment will remairt
effective pven though the indsbledness 1o the Bank may have been paid.)

Any partial payment or safisfaction of the Obligations, ar any ceasing by the Borrower o be indebtad to the
Barik shall not be a redempiion or discharge of this Secuity Agreement, The Borrowsr shall be entitled to a release
and discharge of this Security Agreemant upon full payment and satisfaction of ail Obligations, and upon written
request by the Borrower and, subject to applicable jaw, payment to the Bank of an administrative fee to bs fixed by
the Bank and payment of all costs, charges, expenses and legal fees and disbursements (on a soliciior and his own
client basis) incurred by the Bank in connection with the Obligations and such release and discharge. The Borrower
shall, subject to applicable law, pay an administrative fee, to be fixed by the Bank, for the preparation or execution of
any full or partial release or discharge by the Bank of any security it holds, of the Borrawer, or of any guaranior or
covenartor with respect to any Obligations.

27, ENVIRONMENT

The Borrower represents and agrees that:
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{8) it operates and will continue to operate in conformity with all applicable snvirsnmental laws,
regulalions, standards, codes, ordinances and other requirements of any jurisdiction in which itcarries
an business and will ensure its staff is frained as required for that purposs;

{b) it has an environmental emergency rasponse plan and all officers and employees are familiar with that
plan-and their dulies under it;

(€} R possessas and will maintain all environmental ficences, permits and other gavemmaental
approvals as may be necessary to conduct its business and maintain the Colateral:

{d) ihere bas been no complaint, prosecution, investigation or proceeding, environmental or otherwise,
respeciing the Borrower's business or assets including withow limitation the Collateral:

() it will advise the Bank immeadiately upon becoming aware of aby environmentsl problems relating to Iis
business or the Collateral;

(@) ¥ will provide the Bank with copigs of all communications with environmental officials and all
snvironmental studies or assessments prepared for the Borrower and it consents o the Bank
contacting and making enquiries of environmental officials or assessors:

{(h} it will from time to tire when requested by the Bank provide to the Bank evidence of its full compliance
with the Borrower's obligations in this Clause 27,

28, ENUREMENT

This Security Agreement shall enure fo the benefit of the Bank and its successars and assigns, and shalf be
binding wpen the Borrowers and its heirs, executors, administrators, successors and any assigns permitted by the
Bank, as the case may be.

29, INTERPRETATION
28.1  Inthis Securly Agreement:

(&) "Collateral” has the meaning set out in Clause 1 and any reference to the Collateral shiall, unless the
context otherwise requires, be deemed 1o be a reference in the Collateral in whale or in par;

b} 'the Act" means the Personal Property Security Act of the province in which the business centre of the
Bank s located, as described on page 1 of this Security Agreement, and all regulations under the Act,
as amended from time {o time.

28.2  Words and expressions usad in this Security Agreement that have been defined in the Act shall be
interpreted in accordance with their respective meanings given in the Act unless otherwise defined in this Security
Agreement or unless the context otierwise requires.

293 The invalidity or unenforceability of the whole or any part of any clause of this Security Agreemant shall ot
affect the validity or enforceability of any other clause or the remainder of such clause of this Security Agresment,

29.4  The headings used in this Security Agraement have been insertad for convenience of reference anly and
shall not define, limit, alter or enfarge the meaning of any provision of this Security Agreement.

29.5  This Securily Agreement shall be governed by the laws of the province referred 1o in subcleuse 29.1(b). For
enforcement purposes, the Borrower hereby attorns to the jurisdiction of the courts and laws of any province, state,
territory or country in which the Bank enforces its rights and remedies hereunder.
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30, COPY OF AGREEMENT AND FINANCING STATEMENT
The Borrower;
{8} acknowledges recaiving a copy of this Seeurity Agresnient; and

(b}  ifthe Act o permits, walves all rights to receive from the Bank a copy of any financing statement or
financing change statement fled, or any verification statement or other document received at any tims
respecting this Securily Agreement.

1. TIME
Time ghall in all respests be of the assence.
32, INDEPENDENT ADVICE

The Borrowey acknowladges having receivad, or having had the opportunily to receive, independent legal
and accounting advice respecting this Security Agreement and is affect,

33 PARENTHETICAL QONMENTS

The Borrower acknovdedges and agraes that the comments in parentheses are intended to provide a brief
but not tharough indication of the Intent of the legal provisions that follow in each subsequent clause, and do not form
part of this Security Agreemarnt.

34. THE COMBITMENT LETTER

The Bank has extended an offer of financing o & commitmant lalter 1o the Borrower relating to the loan
faciiives secured by this Security Agreement. The Borrower acknowledges and agrees that in the svent of any
discrepancy betwaen any term of this Security Agreerent and sny term of the commitment fetter, the terms of the
commitment letter shall apply and take precedence ovey the terms of this Securily Agresmsnt,

IN WITHNESS WHEREOF the Borrower has hereunto set his hand and seal or has affixed ifs corporate seal duily
aftested by the hand(s) of its proper officer(s) in that behalf, on the day and year first above writter,

WELL.CA NG,

3

e S & -~
s, A oY N .
N § S L L w
Per «ﬁ;x\@fﬁ&f&f{t:)i@« s
Nate: Rebecta McKilcan”
Title:  Chisf Execitive Officar

Itz have the authoriiy 1o bind the corporation
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SCHEDULE =a»
Subclayae 1.1{a):

1. the following specific ilems, even though they may be included within the descriptions of Collateral
{insert description by tem or kind):

2 the following serial numbered goods:

3. Location{s) of the Collateral:

9358 Southgate Drive, Guelph, Ontario
35 Harvard Road, Guelph ON, N1G 3AZ

Subelause 6.1{g) - Permitted Encumbrances

Reference No. Registration No. Date of Registration Expiry Date
685833255 20130405 1454 1590 8322 Apr 52013 Apr § 2018
87845384 20140709 1408 1462 4047 July 82014 July 92018
709079282 20150818 1203 1882 5620 Aug 18 2015 Aug 18 2023
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