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TRADEMARK ASSIGNMENT COVER SHEET

Electronic Version v1.1 ETAS ID: TM424831

Stylesheet Version v1.2

SUBMISSION TYPE: NEW ASSIGNMENT
NATURE OF CONVEYANCE: SECURITY INTEREST
CONVEYING PARTY DATA
Name Formerly Execution Date Entity Type
Pinkwood Ltd. 01/22/2013 Corporation: CANADA
RECEIVING PARTY DATA
Name: BDC Capital Inc.
Street Address: 110, 444 7 Avenue S.W.
City: Calgary
State/Country: CANADA
Postal Code: T2P 0X8
Entity Type: Corporation: CANADA
PROPERTY NUMBERS Total: 1
Property Type Number Word Mark
Registration Number: |5133595 SAFEJOIST BY PINKWOOD
CORRESPONDENCE DATA
Fax Number: 4035084349

Correspondence will be sent to the e-mail address first; if that is unsuccessful, it will be sent
using a fax number, if provided; if that is unsuccessful, it will be sent via US Mail.

Email: Ipinsent@mltaikins.com
Correspondent Name: Lorraine Pinsent

Address Line 1: 1600, 520 3 Avenue S.W.
Address Line 4: Calgary, CANADA T2P 0R3

NAME OF SUBMITTER:

LORRAINE PINSENT

SIGNATURE:

/LORRAINE PINSENT/

DATE SIGNED:

04/24/2017
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GENERAL SECURITY AGREEMENT

THIS ACREEMENT dated Januwry &5, 3913
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¢ 30 pavtect 2*363 Seoiaily derests, o sdbosivation, spproval, o C\'i‘?‘ﬁ*i‘ achor by, ad ng
W ‘si?h any govermvsrdal suthorily o regualatory Body s reguired aither for the grand

of the :ws'mtsg dersats o for (e exsculion, delivery or perlorm %*‘re o this
&szt Yy fhe Boerswear or for the perfection of or the axevcise by BRO of #s rights
0 \s btafiactual Froperdy in Canade of the Unted States;

{x} o e exient that any of the Coflederal nchudes serlal numberad goods and moler vatdcles which
:‘»:Am:r@ &sma.\‘ T k'ztse;‘ ¢ *Fsﬁmaas Ly virtue of the Act and iy regulations including moler wet *c%seﬂ
. . A
R334

“a & %kof“s.\s bogds, outboard modors for boats o :w:zrmfa i:,

8 Schodite & and will not e
J
{md this Ssowrily Agreement & o in scowrdante with resolulins of BHe dirogons {ew“ of e
sharghoiders as applicabis) (‘f am:swer § ii\e %n“*z:z\s ar ix & owporalinn, or, §the Borowsr s a
parknersip, of e parinars e‘:? r&‘(}{ sromenty have besy fullled i
*sas‘:? wrleg and make the s is;,‘_ oraement, and e performance of
@ Borrowar's ohiigations valld anl tv"se % containmd in B conslating documasie of
@ Borrower or it any sharsh N&@Mt of parnenship ayreement whith reavricls e
pawvers of the authorized e Borrower (o DUy monsy oF givs seourity; and
{m the Borrowss's place(s] of business and chief syecutive offios are coractly deseribad in Schethuls

&,

DOVENANTS OF THE BORBDWER
{The Seoally ndareais \:s‘xss i}x s Coliates vt ‘"‘3 e
seovedeen 1 B dss :

NG
eonorely R ationy B Baspeaciian.

o

fe m\mw‘s Agreament amalng #t \ﬁrts‘. N
gt 80 Yo vl abse novangs
“@ Agraaring and S

ms‘& JEe YOy
w3te hotks sy

M

3

/

This Borrawsy covenariy with BDO that while this Security Agroamant remains by sifect e Borpwea will

&} oy pay and salisly the Obligaticnss a9 they bevonie due o sre demanda;

{5} dafend the tlle in the Collataral fur BOC s bonellt, againgt the cloims and demands of off parsorss;

fel fudhy and effectasll maininih and ensurs that the Seountty interssy gve andd contiinus 1o be valid ang
&sﬁmiw&s

iy maintain the f:o‘iﬂ\term' I ogond condifian and ranal snd provids sdsguate siorage Bacillties

rolact the Collateral and not permit the value of he Collaisrgl o e 'smpmre«:&

&} obsarve and corfomro o & valid reguiremands of any govermenta! suthority rolalive 1 any of the
Codiatersl and af covenards, lerms and conditions upon or ungay which the Gulintersd is held:

{ prosvipdly pay and satisly
{1 s lanes, aseassments, rates, dulles, nvies, governrment fess, clalime and dues lnwfully

loviad, assessed o rmﬁsw yon § or the Colistenat when due, unisss the Somrowse shal
1 gond Tagh contes % s obfigations 50 to pey and shall furnish 1o BDO sundy security as BIC
may reguire

P
goed
’r’r
@5
[14]
f."‘.‘
“?,
“H
.

v irderests, charges, snoumibranoss, Hene and odaims which rank o oould rank in

¥
B
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pon
2

ey

priomy 0, of on @t egudl bosls with, @y of the Senurily intorests, sxcapt for Hhose which
fave Do consented fo by BEE and

i A fors from time 1o Gme charpsable by BIC arising oud of any tenm of e comimitmesy
lotior of the Loan Agreemand between BDC and e Seerowey inchud g, without Himitation,
rapection, administration and returned chegque handhing foas;

promptly pay and satisfy all reasonable cuets, charges, expenses and legal foes and dishursaments

{on & soliniior and Be own chent Daxis} whicly may b howresd by BIXD in conneclion with granting

ans o oredt 1o the Borrower, Vsci'\sa‘mgg for:

i frvspecting he Collstersl;

i stativg, mf:@r ng, perfeotin 5

‘« (o.}
5‘1‘4 {
2 75
%7
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o
fe
4
g
%
52
f:}
oy
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Agreament and the Becunity § 3 ; esy Fivane n;.g ar §:'e "s{: \g *\3%* s}g‘@ &*s*@s @ri an)g
:‘r:s?z‘*sﬁ““*m f};’ amending agre ?mm: avd other documents relaling o the Borower's
ohifgations, whethsr or nof relaling o this Security Agrasmes;

5%
e
")

£

i

{iRy complving with any dsdinsirs raguiraments untler the At

i} nvesiigsiing His o the Goilnleral;

3 taking, rooovering. Kesping possasshon and disposing of the Qollntersl

{e} miairiaining ihe Goliateral In good repal, storing the Collatersl and preparing the Collnteryd

for dispositon
{W#} &S‘:}" nepecton, appraiss!, vestigalion or environmentdl suld of the Goiltergd an sci e onat
of any sewhonmentsd f@ﬂ:&i&nﬁ&“mfx froptmad, removl o rapel neceseary 1o oledt,
DYSREVVE O ws,-sm\x he m*is*wa% Fwluding any fng or penally BOU becomes c»i} S@ﬁii”s:* o
pay by reasts of any statule, onder or dirgotion of compadant awthorily:

ey sumis BOO pays as Sney, olsan up %si*‘ benauss of conlaminatinn of or ‘f
assady. Furthsr you willt mdennily BOC and e smiplovess ared agerds from ary § 3
sas&s nouwrred - includding foned defence w«i* Yoy obligation under th % pmra ,m
Qninues svenaiter the Qs~ ationy wre repakd and his Setunily Sgresmand I8 rminsted;

{ix} all other aclions sd proossdingy tnken & prosawve the Coliateral, anforos this Saou
Agreement and of any other ssouwily interest haid by BOO a3 sevunty for e Db w;ﬁ?;tm
prafact BUC from bty in cornecion with the Securlty §*§“Q§°€3:§t§ o asuist BRC in 88 ftan
amd qradit gy xz{;r\; g rentization of the Decurily Breres!, mcluding sy antions under ihe
Sankruploy and bwodengy Aot {Canadnl and @  remuners \«m of afxy Ravehver {8 dafined
by Sriide 18 horsy s;m appointed pursusnt 1o e Bankrupioy and fosolvancy Aot {Canada);

pat
"
i

At BIe request, sxeguls and deliver *’a fi‘w documents and imimmﬁfﬁw and do o acls e Bl I
Se abatiule dscrelion seguires e confion, regisler and perfent, and mainlaln the regisiration and
prefaction of, the Seourily Interesis;

oty BIXE promply off

ea,
e

vy change i e information conlaingd iy this Sea:‘ts*i*‘y Agreement relgting fo e

Borrower, s husinass or the Qolleleral, insluding, withowt Brdtation, any change of name of
scidross (ncluding aoy change of ira-ée aame, proprisior or parttiert ansd any changein the
resand foculioy ol any Uoltateral

o
o

Y
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(i} any nysterial ioas or damage 1 the Coltateral;

{ts} any msderial defaull by any acoound debter i the payment or other pevfornancs of #is
shiigations e the Berrower FRSDRCNgG any AQ :{k{if‘:i&%g

v} My claims agaat the 3{3{;"{:& ¢ noduding dlaims i respedt of the Intellsciust Propesty or of
any actions ighen by i *s € \rwmv‘ R defend the repistration: of of the valklly of o any
nfringament of e inleflactun! Property;

{4} e rolurn o of repossession by e Borrower of Collaters! that was disposed of by the

Borrowess: angd

felll ol additional places of business and any changes i s placels) of husiness o ohisf

srenitive offics;

e @w {the Coliateral, other e Inventory sold, lsased, v otharwdes ms posad of as parmilied b
t Sectrity Agrstmanl, o Deing of Deooming an accassion & property not soversd By 8 m
m wiy Agreemant;

{&} warry on and sonduct ¥s Lu«‘ fuas and underlaking in & proper and ':}t:ss sanile manver soas i
prasenve and protect the Collateral and the eamings, Income, rents, lssues and g:',‘ ity of the
Coilnleral, including matntenanse of groper angd aoturate hooks of &ewz {and ratordy;

£ gl BOC and 8o reprosentativss, af all reasorable fiotse, acoms i the Coltateral including sl of
the Borrowst's gza;:»e*ty‘ sasads- and andertalings mf* 10 @l e books of account angd reconds,
Wity st o praavizes or of vour Tnancied advisors, o the purpase of nspeatiey and e lking
of gairacls, and the Borrower will render o gssistangs AECEsSar ¥

fmi parmi and doss censent fo B contacting and making snquiries of the Boerowar's lossons as wall
A% asssanors, muatcieal suthorites and any uing body:

i ohsarve and parfonm o B olligations ungsy
{it fwanay, fioenges, underlakings, snd amy alher agreamants 1o which # s 5 parly;

{i} any stalule or segiation, fadens, provindial, terrilorisl, o municipal, 1o which His subdest

dofiviee 1o BDE froms tive o ime prompily upon request

it
<
“evar’

{i} ,,zsm; dtcumans of Bs nabunmenty, seoucitios and ohallal pepsr omsiiiuling, repraseriing
sdating to e Coliatiral;

{i A books of accowd and A recweds, lndgers, seporte, m*m&agsmsﬁe:\w, sehetide
.~s::\sm onts, siataments, lialy and other witiigs ralaling to the Collaters! o allow BRC m
nspect, audit of oy theny

{50 R financi! sintamants prapared Dy or for s Borrower regacding the Bormwer's Business;
{hed suoh mfm":u{sw ennonrning the Collalsral, the Borrawer and e Borower's business angd
m“mm s BRCw *aaamamy rentire;

oo,
i~
e

with respect o the inleliectual Froperly, teke &l necossary sleps and inflate all necwesary
provsedings, o mainiain the registralion or recording of he indelontuad Property, fo deferd the
inleleciusl Propety from nfringemsent ansd i prevend sy hcensed -::er sm e user o doing
anyihing thal may ivelidate or otherwiss mpal the inteleciunt Propestty. For graster cerdainy,

the Sorower shall commence and iligent §>, prossoulE i By own s\m S g the real parly i

7
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/
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g

= «

’/

g‘a\\‘ Ay

2
WEVR

TRADEMARK
REEL: 006040 FRAME: 0417



§ 3 owi banafit and #s ; .
chions for i f gemant o8 ¢ 3?,?‘8%‘ causes of action

%
%
m
%
e
st
e
ko
o

ESREE b

Ecessary 0 grotect the intelle ct‘a‘a% Property. The

sulminisirative procesdings of sther sotions b wghi $

Sropsety e thersed. The Borrower shall provide to 800 ~s ¥ \:\’5 XEES ‘smr} Wih :}ecs ye.se@o

¥ OFu
raguesied by BRO, BEC may, bl shall nt be raq\spe:a B3, provide a1 the Borrowers axpenss i
nECesAary coopsrativey iy connestion with any such sulls, provsadings o aclions inchading
it § matsm NG &8 A neCesaay panty K“miawf‘g the Boruwer Breoming swarg § u:rsa\f
the Bormwer shiall prompily oy BROC of the nstitution of of any advarse datennination ¥ any
procesding In any pater R, rasieerark o0 onrght offics or ofbey regulstory suthorly, of @ Y

e

f

Canadian 3*‘\‘ fed Siates, sinte, provingial or ‘03‘&«--4:*\ oot reganding the Borrows’s oisim of
‘“ws‘{em?'*s any of is‘; Bristioviund Propenty, 8 gt & apply fo the soms o e vight © keepand
maitain *} righis:

o with es @c; H intadectan Proy . mromptle perform ol ag §s, ant oxecide afl documents
r@\ sested by BUC o svidance, ps c* maivtaln, reonvd or enforos the \»‘*s\.rty interes t i the

e is.scmﬁi Froperty wranded hersin of o othenwiss further the prow ~$§<3¥“§ of this agreament;

3 wiih “M:\&Nrf: 0 i%*.«a meiies*gi ual Propavty, {a
i greament fed v
*zm ezt w w gsm;}ré;“:%&e -f%«:iwra slats or w\s

{5} With raspact 10 coprio Rrming pat of the iIntelediual Frogesty, *‘!!"}viﬁ&:‘ o BEOC wabvers of the
noval righty therelo syaouted by a8 conbribusiors o audhors of the copyrighted wark;

i} BYR w* and defiver v BOU eee (3} origingls of 8 Spechl Powsr of Altlomey B the form of
Schasdula B¢ nﬁexe{i rareie for e implementalion of e assignrnent, sale or oty disposition of

e intelackat Property pursuand o BOCs axarche of the dghis an i’f ravnadias granted o BDG i
his Soourdy Agresment
EEEN Wwith ragpead b ih& 2?3,5;“;%{&?\.\;&?&*1 Randpe, nu f\s ‘;i\a 5232-3\}“‘ Agent on Janaary 31 and Juby 31 of danh
»&e Ws* ;N ws S [ t whathaer aby Shanges %}xz\:s ‘5&@;} made othe
k Y] , :
a* . 'jaa{i& ““\mjtx e Eourow Aot ol detalls of these
it peordanos with e Escrow Agrssrant;

¥} rcebve arad hold by st on hadel of and for the benefit of BDC ot proceeds from the sale orathey
gisposition of any Collstersl, s

Pos

o ohsarve and perform e sdditional sovarnants
Seourily Agrasemand, ¥ as'«y

nd sorsementy sef ot it sy wehedules o s

5-

Sl be e
s have besriaid

72 \teiy' payable

Wil

4
Lk

Tris Soourily Agreemend shal reamain in effect unll thas bean rminatad by BOG by notive of termination
o the Borrowest angd all regisirations refating fo the Seourlly Agresment have baen discharmed.

8. §§§$§.§R&§§§
(i Lodistonat g dﬁ'%@ _m:i:c‘ woue nterashy and huen T BRG. You adt oo the spaci
*‘t}c{i & iy Ulausa,

&1 snants hatwhiles this Seourdly Agresmant & i affect the Borrower shalh
{a} iR o o o e maintained g ,,sm‘}ma 1 the Collaterst with & repulable nsursy, of \wm for
amounts and pavalis 1o such person ov parsans, o as Ri\& may require, and b particular mainiain

guranng ot the Collateral o s &l in Si« able valug agning nes or demage by freand ai thver
riaks of damags, nokuding an axianded covarage an :(icrsemem and i ihe case of molor vehicles,
auranos agsingt thely
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R
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a1

1.

HEA

-~

S WUFANSS poliny oF poities ;@{;w&s by Hvs Seourity Agraamant o be assigned to BUC,
wcluding a sfandard r:\mg  platsE O & mrigags endursamerd, 39 80O may requing

53
po4

{5} pay Sl pranviuyy sospeating such Psurance, s dadiver alt policies to SO H reguired,
# o, BRO sy i e absolte disoretion, apply these
gm esszz:\ [ t\m “%:3 sgaig\mw GTANOS yrm‘e&dg 1o the Borrowsr 1@ fﬁ{}?%z.

sepdate oF rebusiis, but avy *sies&a. a“‘ nsurancs praceads v the g&ff’%w shall not operals 28 3 paymeani o
’3{2&0;‘.{‘2 of the mwiggsi\w. G OF £y SR weay affect this Socurily Soreednt or “hs acurity nlerests.

’K?
”fv
‘;
%
" 15
!
<y
1?’
il.
.4
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- %
z’z‘,
fa
w
;%
%
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y
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@
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3

The Borows: will promptle, on the hapooning of loss or domage 1o the Codlaterad, notify 8OO and hanishis
ROC 8t the Borowers SXpENSe MYy necesaany prad and do any necassany act fov snable BRC & ‘}sam

paym o of the Insuranee proacesds, i nothing shall Insll 8OO s sight b subimit & 9 nsurer s g \:3* ofinss
ot s e Dohall
Th e sl dirscts fnmurer under any required pudicy of uranse o include the name
of &\*Q\e as ss& ;)Eiy@@ £97 any ouiny of §ns;.s~ S0E 3&3 <m e;s\\; c?“m;w o deaft which m::y he iyaued
mapening & deim ' P by v e sroduction v BRC ooy
iasarer of & n .z\.nai ar' mes*‘e f cerfified

$

fed v & s\}“s ¢ bl or
sodimitne} shalt be the insure

i the Bormeer il i mainialn Dsurancs s regquired, BRGC may, bul shall ndd be obiiged o, maindain or
affecd such Peursnce COvErse, oF o0 mudh ISUMNee coverans as BIC may wish i maintain

QTHER PROMIBITIONS
QYO SHres 10 00l oncursdes FEuT propety S as e i
Chgormerad iy of P Colladaral ot invverdary dispssd o

aefen Wl e oae \*ﬁv im‘mm & ahares goavdend i BT and you wl i
Fire e Gty {

Without the prior w g o BC e G W
Withou! the prior wrillen conserd of BEC the Borrower
parmi o exiad Y smi\'riiy‘ interaal in, ohargs, en mmw&sr\\, *:sr ian over, or dlgim & .~ Ha
: Coffateral wiieh ranis
Q?\""Rd.!t ity rderesis e

& craate o §
any of #s properly, assels, undertakings oy i**k
could B svent rank i s*sm VY Gronan g
by this Securly Agraamant;

) arand; sall, o otherwios assigrany of e chalie! paper or any of the Collalers! exoept only § m’«éﬁé&;’y
that iy tsposad of i agnoriance with Ol a W
{1 whare e Borrower iy 8 corpovation:
{H ey, purchare or rodouy nshares
i SHange 15 waling ool
{ity serni any of s sharsholders to sl ansler or disposs of By sharey,;
{v} deciare or pay any stividensds o any of ds shaves; or
i repay of rodune any sharehnitars oans or ofhier dabts due f s shareholders,

X

(G changs e nante, margs with or amalgamats with any athsy sty

P

RESTRICTIONS ON BRLEOR m&ms& OF ﬂﬁi&a&?ﬁ&%
You will provarvs ardd profact s of the Coligiera angd hot dsposs
i ok Bing he procends i fust R REEG, ‘fh. i mw\\%s

Rty SEieE oF

SOGEHENGR sw frust pa};ﬁé\“‘w& 4 i

Q% *z‘m «m imﬁ < ‘§S

Excopt a8 provided by this Semurlty Agresment, without BDO s price writhen conseat the Borrowsy will not
- i
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{&} soll, foase, Hosrse or therwise dispose of the Collateral

release, surrander or abandon possassion of e Tollataral) o

e,
2
appit

e
kol
~?

mve of transler the Collsteral ivn e jurisdictions in which the Secwlty Interssts have besn
*@;‘f aota, svoapt in the ordinary course of business,

L Bolong as the Borrowar i not in defaull unds this Seowrlty Agrsemeant the Borrdwsy sr';: ¢ inase, sl
renes, CONSIEN o othorwiss Jdeal with s fm m‘ fnverdary only in the ordinary cowrse of #s usiness and e
the purmoses of sarrding o B business.,

S Any clsposition of any Qoilnlergdl, exoepting sales of Invenlory it %*‘e arglivigry SOwse, shall result i the
Sarrovay holding the W(\ﬁ‘i\ % I frust for andd on hehalf of BOO and subledt i ?\‘s % axclusive ot

b3
ang contrgl,. Nothing seabrivis € {3\ e rights Iy allach, selre or oihenwise ardoros s Seourity Inferesis in any
Coliataral sold or ss&:g«sw*ﬁ yiess ¥ s sold or disposed with 800 s orive written cmw i

1 ?’ﬁRF{}R&%&?@Qﬁ OF OBLIGATIONS

30N st*w;\ hat e Do sgoend B i s Secully Agvasmand, BRG may pavfont thoes obfigotinng g

¥ the Borrower falls 1o perform Bs covenant
shalt nol be obiligad o, perform any o &l (\ e
§ .m:s angd ramedies of %‘”E\“«t ang ATy PEYD S
ishursemerds {on g scliclio az‘:d ey aen "szm
ﬁ eravesd to BOO il g es

b
Sy Sacurity oarsaly, unt a8 ss.s 3: smm #Y

&

{2 ACCRUNTR
$ 0wt Hhe Colladeny st rosule §
9 ool A0 i subuituting Xy
i v \}? {b‘:}w

G pationdar Inpcetanns o BB The
; a:\*ge You wil proted he st w

Notwithstanding any other provasinn of thin Securlly Agresment. BBCH
cnal with s o 8 portion of the Acomads in such mannss, LPON sus:,
whethar before or after defaull, 85 may seem o § advisabls, and
*h‘@ aee ob disposition after ¢ st and then sutiect ko the apal “atzi
of \aam“mf recaived by the Borrowsr b payment of sny Aconund,

Seourlty Interests and shall § :39 ravsived &M held v trust for RO,

ONs s~:~f 'i“sz‘ f\ci ‘f
sacls, shial be

13 APPROPRIATION OF PAYMENTS

e
S 7 huas the onht o debopraion bose fonds 8 regs

e Wil e appdiad ) redation Y por oo Saaliy d
Anry and alf vayents made raspesting the émwtao $ and monies reulized fram any Secuwrfly interasis

fincligling 8 zmse% ootisvtad in accordantg w;i*x o realiven on Ay srfresment of ?sz Setanity &a\eef‘ Nt
may e appited oy st partor parts of the Obligations a8 BDO soes 8L and BRXD ;may at any e change

i C‘
sass .

Sy appropriation s BOQ

»}
et

14 QEFAULY
" o sbviclly salisly *:‘z:‘

se; nat ang BDOD W8
N
H

e \ {‘\

This \,}%{S&ﬁ VS

5 -A_\\s ;&ss-.i:w \{‘.3&32\\28 e,

P
P
e

Urnlass agived by BRG, the Borrowsy shall be vdafault under this Ssowrily &gfwmmr and shall be d@&*‘*}m

i bein defaudt under g othey agreaments bebvaan the Borrower and BRE rany of the folledng svents:

&) he Borrowsr defauis, or threatens 1o defaudll, in payments whan due of any of the Ohligatonsy or
i

the Borower 8 in braach of ov Ureslens 1o breach, any ferm, cunslifion, obligation o oovenant
e by € o or with BRIC, or any represeniation or waranty of the Borower 0 BOC b untrue or

P2y
prors
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sonsen o e gccurals, whather or not ooniaingd In s Seomerily Agresment or

3

{o} the Borrowsr oF @ guaranter of the Bomower declares tsetf 1o be insolvent ar adrmids & wiiling s
abily o \w ity debis Qar*eraiig a3 hay beooms dug, of makes an assignment for the benafitof s
orarfions, s declsred Bankrpd, makes g proposat o othansise takes advantage of any provisions
for mﬂai“ i,;d;:f&;" tha m&nwww and insohengy Ao *Ciwm ia), the Dompeniss Crediors
Arrargeomsa? Aot {Cannda) or gimilyr logitiation v any ursdiclion, o makes 8 authoris
SRSigrENEnt or

{3 & racolver, MENage, reveiver and mansger or recalvermanager of 8 or & pant oF the Collataral is
appointad; or

o) an order s made or @ resolution i passed T the winding wp of the Borrower of g quarantor of the
RBarrows or

& the Borroiver ov 3 guarantor of the &s\ww&e«*s CHRZQE OF *M&\ﬁt@%«: o oosase o ooary on ol o 8
subsgianiial port of #8 busingess o makss o Hrealeng 10 maka 2 sele of off or subslantially alt of it
ﬂgi‘:i«‘ &

it giatrass of axsoutivet iy lovind of issusd against off or & part of the Coliateral ar

&) ¥ the Nomvower i a corporation and any mamber or sharehoidse
£ COTWRIANOES &) J0HON sgainst hy Dorawer; of
(i olvas & nolios of dlassnt to the Borrower by socordanne with the provisions of any governding
udess such gotiong o notloes ave Delng actively and dilipndly coottsatad by the Doswwver iy good
faith o e satisfaction of BOC, o

{6 # the Borrowsy s a oorporation and iis voling sonirol changes without BRC s prior witten oousent;
o

£ the Bormower uses any monies advancsd o i by BRO for any purposs othar than as agresd upon
iy BOC; or

§K} without BOCs prior welllen conserd, the Borrowar orpales O pernils 1o axdsl any ssouwlly terast,
CHUrge, SNCUEMBrance, Ben of slaim againat any of the Cuilateral which ranks or gould I any evard
ranl i priority 10 o Of 81 Bt basis with any of the Sﬁa\m iy interenis unfess such oharges, Hens
OF snchmbrancss ars boing aolivaly and diipantly ot tented by the Bomowsy sr* goudd falth o the
salistacting of B ang gmwwsf sy such chargs, Han of ancumbrance doss not ramain ragisterad
for a-pariod 1 axooey of 30 deyy; or

& ‘is‘:sg‘ holdse of aayv Bii“r saciily rdorsal, charge, oncusnbrancy, Baniay o :n:g*:iﬁ any of the

Oottatersd < acss-;\ anyiting i snforos or realivs on sueh seturlly | :%s@r&s%,. :;i’fs rag, sncumbranceg, dan
OF Claivny o

{rm} e By ﬁs tors .s}* oihe{ aimiar awangement with avy other
peraart withast BOO 3 WPOWET i & mspmaism, s conlinued o
repalrai ing uﬁ%ei’eﬁt ff‘isss:iésa. o S pricy wnitlen consant or

{ry BRE In gond faith and on onmmaniadly regsnnable grounds bafisves that the prospent of paymend

o performanes ef any of the Obligatins s S or that sty of the Collateral i or v aboul o be
*\éawd i Ropanly o removed ffs\.m e risdicion in which this Secwily Agrsement hag baan
regisdered; oy

ol
o)
%
/4
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15

fe lessor under any lngse o t%‘e Sv wer of 8y real or personal property takes any steps w
hrastens o lemminate such nas \?“ St

QR e
53 ex&smé&e » Y m“ s remadies unds il such lsssm ase
\‘*$ sg h acHor & haing sty and diligently Sandssted

3 &
N

reault of any default by the Ba *‘*ow

Ly the Borrowsr in good faith 1o the x ivs action of 33;}&, sy

the Borrowsr causes of affiows hamardous materials 10 be brought upon any lands of promises
soupisd: by the Borrower o 10 be botrporsiad o any of §3 asests, o m@ Berrowet causes,
parotls, o Wiz *e*}tmﬁ‘y‘ Aty enwirornental condaministion Upan, i1 oF undes any of Hs lands or
ayssts, or fals fo comply with any sbaternent o remsdiativn order given by a «::mmtim Rusthovity

A,
=

ar

i any perrad, Hosnse, onvtification, gquola o ordsr grantad 10 or hold by e Borrower ;&; canorting,
savoked ov reduned, as the cass may be, o any usces* agairad the Rosvewer is anforced ;13"5*\*& S|
the bustness of the Borrower fam baing cavied o &y mure than § days o :s;;«zée:«r;m{ adversely
changing the sondition nancial or aihemﬂs&} ¥ the Borrower's busineas; o

{3 § ar individugl, the Borowsr dies or s deglare noompsten by a oot of zompelent hriadintion.

Tha 8 ¢ A wpatad by this Securly Agreement sver Real B e \Q. ahall bearoma 8 g charas

Fha m fing charge oraaled by this Secwrlly Agreament o roperly shall Denome o e charge

upan the sarliest of

{83 he vocurrence of an avend deseribad iy Qlsuse 14 Ha) DL o &) et B oy

{b} RO fabing any action pursuant to Clatss 15 1o svdoros and realize on the Secunty ntersala

and for His bedler securing o B repaymant of the Obligetions the Borower morinages i BDO a of the
Boerowse's aadade and intoresd in the Mea! Bropaty,

ﬁi\iﬁ}ﬁtp&%ﬁﬁﬁ?

ohvtanan of e Secuily Agreanen sonoriing i tie
1 e conen }

;TR %s:s&‘, U&S A annd gy, nekdin
3. fenviniadt by e Pargony

S

R D IR 8, sarhsciodion. 3

ey Secwiy Au'w

i he Borower i i default under iy Seourity Agroemant BOO may deciare any or &t of m'* Oiligations
whether or ol sevitis on demand o hstome inmediataly :‘ L g el pavabie and the Senunity Infaresis wall
mmacdiatale boowns esﬁ roeatds. To enforos and raalize o %*@ Seourty nlerests BOG ;m» ok any
st pernified Dy by o in equty a8 § may deam mw&ent aodd i pariicaisn, withow Indlation, BODO may

S any of The Tolie \;

{a} appoint by nslumend 8 roceiver Manuger, reoshir and manager o reoslvsemanager {he
"Revebaar™ " 3& or gy et of the Collateral, with or without Borad as 8OO may determine, and i
e absolute disoration remove stich Recelver ang appoing avotter iy s wead;

{9 AIHEE LR S0Y O of the Borrows's promisss 8 any e and take posaassion of the Collateral with
poser 3 o wxtiude the Borrowsr, e agenis and By sarve £s< without hatoming Halle a8 & mongigse
I pUssessNy

e} preserve, protect and maindain the Collatersd and wake such rsplacements and sepaiy ang
additions 1o the Qofiaterst a8 BOO deers Advisabis

{8 dinpove of &8 or part of the iiaa\ A whather by publio or privals sale o ioase o othaneie, in
such manner, af such price 2 can be raasmnably obisined and on such farme as to cradit and with
such congifions of sale and ¢ §;;m sons as v i,i i o onveEnee of svidence of fitle or ofhwrwise By
o BRC may seam reasonable, provided that § any sl inase of nther disposition is on oradd the
Borrower Wil not b antifad o be oretiled with the procesds of any such sals, leass or other
gdiaposiion unill the monfes are achially received;

{83 ragister asaignmants of the Infelleciual Property, and uss, sell, tasign, loonse or subdicanse any of

the inletectusl Proparty
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il

& H@mwer sppointed sy o this Seowrity Agresmand insofar as *mm* szs
CONCETNed i aha {
NS Vx‘:s\ss‘z« per‘z‘
and in

Subject & the e
amounts {ifroe
Ay BLG, in B absoluts Sivorstion anad 1o the full exient perited by law, may direct & fulinws:

o
%3
Qs

e,
Py
s

in ardar o mplemant the sssignment, saje or f“ﬁ: s disposition of e nsdisciugl Property pursuiard
o fhis S&A By Agresrmard, BRO ey sl any Sme sxenuls and dativer o hehatf of 8 fiy By &\%*ﬁi"
st i the suthorily granied in the Spacial Powsr of Allorey dasoribed it sestion 7 {*“ ar
morg hebumends of assigimeant of the ntelfectuad mmgse“i'v fov vy anploation, regiw §
ragording related therainl, in 2 foon sultable +c;\r fling, recording o regisination.  Borowsy agrees io
0 oan demand &l cosls incurrad I any such nansfer of (e Indeilectugl Property, sysz:iu*:i‘mg;i
iad ko, sty Bes, fses and S’ﬁ*&“zS"‘ natle attom R ﬁ:‘ia‘i‘s sl legal axpanses,  Bomowaer
OG0 has oo obligetion o prasenve rights to the intellectugl F*‘ﬁw‘riv“ £

sxgroies off of he righls and remedies of & seoured party uniley the Aot and sy other applicabie
taws,

P »/ ‘:2

be e agent of e Borrowaer and not of BRO and, o the extent peey
dhot by Ha A g}s atmand, shall have a3l the powers of 80C mﬁe ?

borrae money ofthaer secursd or u‘“&ecwed a1 F seoursd
cllnteral, sush seour sf ; nterast may vank bofore or o an
Seourily interests and § £ doss o0l 5o spaoify such senuriy
iy Intersals; and

maka Sy sask

e :s::‘ the Denell of the Borrowads oradBers or a proposal oo babhel of the
Borrowsr under the Sandnunioy and nsodeeney Adf {Canadal s

SOMIMENSE, ooniinug o defend proveedings ?'xﬁe 3 wne of the Recaiver o i the same of the
Buorowsy for e purpose of prode uz“u“\. ¥ chirig, roalising or oliaining possession of or
pavment for the Ooliatersy

by

; w«:;? ;as\e ar othenwlse dispose of
ha Borrawer o &8 agent fx

sr\mss\x\.ugi 3‘{&;\ iy ;mm{i ng &‘;i S8 RY
SECHNEY 1 off cases shadl g wdian o {3 :‘3::3\-‘ determing i 8¢ sole and
sietiered disarstion. The 8*}:’*5\@.@ anraes to rad ; wotions of the Mecaiesr saling as
Ayt for e Borrowsr, and o relesss angd £y t%\e E%me m: i reapent of o such soliony;
and

Makes MY STEnNgemant o sompramiss that ihe Keosiver deams expedient,

e, Wy, of e oveditors of the Borowser ranking in priovity 1o s Seounty ff\
rentized fron the dispositin of the Collatens! pursaant *w :’S Ry Agraenant will §

;w papmnent of gl s::ssﬁ& c?}m}e& and axpensey {ndluding oot foss and dishursenianta on @
solicior and By swng § rotrred By BRO respacting or ingldental o

i e axercise by RO of the rights and powers granted e § by this Segurlty Agrsement: and
¥ k

.

S appiniment of e Recewver and the axarclys by the Recelver of the pravers ivanisd to
8§ \,y zs S wty Ag re»:*mem \ns:% *(img; iﬁa Rocghars reasonable remureration sngd all

i or tveard payment 1o BOC of aff principal and ofher muosdes {secapt inforast) dus i respact of tha
My

Obligations;

.

in o toveard payrnent to BOO of aff nterast remadning unpald respenting the Obligations; and
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e

&

i
facid

i
s

%

1

N

& i payment 1o hoes parlies sniitfed ferato under the Aot

G&ﬁﬁ&s\& ?3%{323 S§€}?§$ ??x‘;{f}?ﬁiﬁ‘?ifﬂi@i ﬁ?i}{:

To the fl oo permuttad By v, BRO shal pot by tiable for any Jobis condracted by # fol: g
of this Ssowily Agreement, iy SRMAgES 10 DEAONS oF troparty o for salaries or non-fuliiment v:\t;\
durkyg sy paried when BRC shall manage the Colt el upon & niry or salzure, nor shiall B SR

A

azenwd @8 a monigages in possasxion or for anyihing seosp! actual receinls o be fiable for any sy on
veglization or for any defaull or semission for w hich & morigages In possession may be fable. BT ~3§‘3€§.§.§ ;3;_32
b ound fo do, observe or povform o h w iy the obsanvancy O pathormancs by the ﬁaﬂw«w F oy
aifinations of covarans imposad upmt the éf»wm&r nof shall BDO, in ihe case of %&,\m ="3%tm*?'i%'\t“> o
chattad paper; be oldiged o proserve righls agninad other parsons, ror shall BDC be ?xe:&gﬁ“ﬁ i Reag any of
the Gulistergl Wardiflable. Tothe &8 sdent pormiied by ke Wﬂ Bomrower waves amy provision of law
parnitied by D walved by Lwhich inposes greater obligations upon BRC than desaribied above.

By

Nedther BOC nor any Recehsr sppointad by i shall be isble o accnuniaids for any falivrs 1o selve, onliest,
raaties, sl or oblain g‘a»m ats Ror the Collatent m rahall they ho bourd o inslitule provesd r*s's for the
mrposes of seiving, collsg m\;\ enlizing or obighdng pavmand oF pos SHRS By of e Uoliatacal o the
prasarving of ary rsg}%ﬁ\ C»f B, the Boroww or @y other parly respacti g ¢ he Coflstaral. Save forthose

3

caussd by gross negligenos (zr witfid misconduct, BRG shall ako not be Hable for sny miscondiet,
neghigence, | risfaasance by B0, the Revstvar o soty amploves or agent of BOC or e Receiver, or for the
£33y
2

axarsiag of the s @ tw ol remadies conforsed oy BRG or the Recadver by this Saowity &gz\@;}}{és}&r

Foc Xy

BOC or any Bocabvgr appainied Hiy § may grant sxiensions of fime and othe indud ances, lake and ghve
saturilies, ‘i{\tﬁ?; 0 ,.,‘“ mifsen, grant releases and discharges, releass any poant of the Collalaral o thing
partisy avgd ofereise deal w ?z the deblors of e Zﬁm’a\wr O “\st)\@a;“i guagranions and others wnd with
i 3 fry see ROwithout Rabiiity 1o the Borrowss and without prejud

the Gollateral sed m*ws socurities as BOC +

0 ROCy sighls respacting the O stigations or RODs right fo hold and reafize the Colimieral. The Borowsr

shialf i\.e sex awt: ¥ ‘\\f N %@:3% i Habiity he by any weay recuond because BUC has done or conourrsd it ha
1o would be rolensed in adole or in pavt

&
%

Y N any senurlly eld by BUC for the Obligations, each part is given
: & sty 10 the remainder of the seculty. BDO in s Mm diguretion
ggon o abaid n Tront reslizing o any senunty Tor the Dbligetions I any order o oongurrently
don under this Securily Sgraement whethiae such security s haid By & & i"’s&”s c‘éat&: of s
ment o s provided el ww e i the fulure, Ko realivalion or sxavsise or absiain fing frvn
SRETS! ng of 8 Y pIwer of rigt andey this Seowrlly Sgroament o under any olher secury shall prejutiive

sy furthar se;s fration or ekeevise untd ofl Uidigativrss have bean ally pald andd satisfed.
Ay nght of BOC and sy obiigat Qorrcever arising under any other agraements botwern 8O0 and

the Rorrowey g mii sunvivg the sig o, regisiation and azs\@xrasksw ant of any motey wndar s Me{‘m*“
Agreamant, and ne mergsr reapecting any such tght or obligation shall soowr by reason of t?w Sen
Agresment. The \\*3 \*;dsm. §any, of the Borrowsy 1o pay lugal ees & aomiiment fee o slandby “w m
administration fees, under the terms of BRC's commitment istier or Loan Agreamernt oty the Borower shall
%ww@ mﬁﬁ iz:z“: G arvi R 339 ~a¥ ot of this Security Agreemsnit and B s advancement of any money fo the
: 58, st&ﬂ(}by fopa Oof achminiiration Tedw owing by the Rorower

25
3

a3

ghig § b %@\\sred t.sy i‘*:& v{ﬂ: @St‘é?‘iﬁ‘

T the sverd that BRE rogislers & notion of assignment of Intelleciual Property e Bommwer shall
saexponsbhia ?w and shall indemaily BROC againgt aff mainterance and renewnl conia in respect theraad, “m
any costs of ndtieling o defending Migation, logather with 8t costy, Habilities and damagss relatad hensls.
Motstthstanding any aking of possession of the Collnlersl, o any sther action which BDU o ths Reoaive
may ake, the Borrower now sovananis and agraes © Ah BRC i e szma\; reatized upon any
Ssposition of the Qollaferal s Insulficiend fo pay snd satisly the wiiode of the Qi}§~ flong dos o BRC af the

-1

& a
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18,

28,

AR

¥

£ 4y

v dsposition, the & 3 i BLC an AU Br i 1o the
ae*“fxmt of the Cilig £ w1 of reatized upon the disposiion of the
TOWES agraas that 85}(? may briog w; il aag;se iy s§ e Bavower for payment of the daft
neling sy defects o iveguianitios of BOC or the Regabear in anforsing #s dghts under this Sac

APPOINTMENT OF ATTORNEY

{¥ou aupoind BIC oue stfovay W specific maties.y

The Borrgwar vavotably appdings BO ~{:> fe Receiver, A the case may be, sath R powsr of substitulion,
L me. attornay of the Borrowsr Tor and in the name of the Rorrower i do, make, & g, stddonss or sxavule
unger seal or otherwiss ol deeds, doo :mews ransfers, choques, nstumenty, demands, assignmesnis,
sewLRancEs of corsents that the Borrowsr s abliged 1o sign, endorse o exacule s general By o use the
name of the Borrower and 30 do everyiting necessary of incidendal 1o the axercise of at or any of th

powerg conferred on B, or the Re somiver, 88 IR 028 MR ay D, g r\ham io this Secwity Agreemand. This
grant and authorily shall surdve any mental nfirmily of the Borower subsequent 1o s sxaculion haeraaf,

4 1ot

[

{b

R A O ¥

CONSQUIDATION

(Shoutd you swish i redesm T Security Inteoest, BOC may roguive 1o i pay o ohiigalions in B balon Sischanging s Sacwily
HES N

For e guposss of the laws of aff urisdictions in Canade, the dootring of consclidation appliss o s
Seourlty Agrasmant,

NO DBLIGATION TO AUVANCE

{80 deiermnines, & ihe ang, whinihar aay Svannss o0 Syihay Shvancas sovder e o faclily ol be made.)
Meither the praparation a% HOGHO this Senustt ¥ Agrasmeant nov the perisction of the Se@;sr%iyi Heresis

sxnogion of
or the adva m@ of any monies by 8{'} shall bind BOE {o make sy advance or oan or further advanoe or
ian, o axtend any dme fz:s r sayrnent of any indebisdness o Sability of the Borrowsr in E:S“{.E

WAIVER

" e BN o " 3o vt TS s o x
Snulgenoes pranted by B should not be takan R oranied

BOG *}

e Borraw il fo renady any defaul! without wal \smq the defaull so mnetlind. BRC mse @

BTRe Hve o (‘ui ;\m: oWl any right, *\eﬁe“‘* oF 3&?3 R under this Seourity :X;:;meman‘* ECTHES
waher s 2wy of any such right henefit or ﬁ&iami tharealter, or of any uther riz

3 N

u‘w v ARG ss mgsrd, No wabrar shall be offactive unisss B i in
Y part of BROC by soevcising any right shaff operate as » waiver of

Nﬁed s\* w m t u- S
& aned by BRDO. No w“
e?: right o any other fght

5

NOTICE

{This Clanse doscabion how 1n various noficss reforad © i Biis Seaueily Sgreameant may be ghan)

Rahos may b ghvan (0 elther party by ¢ :mm}iai rosfi ar deliverad to the pavly for whom i is intended, at the
orivcioat a\ids‘ass of auch party provided in this Security Agreemiant or at such other aukdress ay may be
gy in wriigg Dy one parly to the other, and any notice § posted shall be deemed 10 have heen given at

3

1o sxpiration \;‘ thrae busineas days afler posting and ¥ deliverad, on delivery.

Ny ww Ny

EXTENSIONS

¥ ey and responsiiitias to BOC amaln @ place sogandiess of any SOnoRrtS yoU mEy D about he e oy o

2

; 3, take and ghve wp seawity, accept "z}'*‘;:\s:&\staus %,
and (*\w\ac;s‘w refrain from perfecting o msddaining
feal with the Borrower, the Borrowsr's ¢ accoun § sleisors,
ia vk a;‘ﬁ m?sa saetely interesis a8 BOC may soo § without prejudics
1o hold and reafize on the Seourlly inlsrests.

BOC migy gant extgvisions of fime and otber §
sompounsd, comgronmise, »wio gran !
a}efz‘e@;sa of seourdly intarests, and

airathey and others and with the Qo
¥ e Borrower's Hability or &{‘ 8 1ig

v
7

w
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&3,

4.

W,

\EG &iﬁﬁ@&ﬁ

sgz 5 \* \)\\m n "\Q SJETURY REEDonTa of 8

e 5}9&3? i’; f\t\m&meni shatl ol e*‘ea?e [T menger o mm,h arge of any of ““.e Obligations, or any
i sofar, guaran ee\ en, coniract, ;}*‘f:m sa0ry nute, bt of sxchangs or securlly inferast of any
\&y b hatd by BOO now or in HHe fulwre om the Borrowsy or %n:m* any other m SO0,
sdgment respecting &y of the Obligations wilt not sporate a8 o marger of any of the
m\emmf‘& mm*mef* i1 this Ssowrtly Agrepment,

%
S
5
=5
o~
%
Q
r/

Riﬁﬁ?ﬁ CUMULATIVE

3 Ly sisxr'*\m‘eﬂi \c‘\%

sedy o a¥ othny ghie ang sorvesdieg

arvst, B0 I any other secully agreement beld by

mxmw A ;}@ff{\mame m‘ i?sa* i}ﬁas@mmm& are

BLX s righte sngd rame
BUG Fon the Bomrow
murrdalive and 010
intendsd 1 ke o : R s QF Fer ;a,\}y *mw sr s‘aefwf‘tw ﬁx& ng;
i, n Squity & W %‘t:% x\ie W ;‘.Ji“ i m o .;sm,e‘ ﬂ»i:&\ eeg @mer*i i& hvaen e Borrowsr argd BBC thatmay

 d
B iy effect from e IO time,

\v\\m‘ Hoassin S“‘R\”Y 2t Seress el with Tis Sectity Apreament o i3 Sea Dehalf, e sgros et the Sanedly Agrsamen
aha ramsia § R LAY

8O0 may, withow! nolios o the Sumww A S e qosign o ansfer, o grant @ security inferasting affwr
any of the Obligations, his Seowlt &se\,ﬁ‘e*‘i &s““‘i M Secudly intersats, The Domower agress *mi i
assighes, ansferes w : su e §a&33‘\§<‘, as e cossomay be, shatl have ol of BOC nghds and revnadies

Y
undiar thiz Seourlty Agresmant and e 30:"‘0\,%* will rud-gesset anoa defonae, sountorckaln, right of setoff or
othienvize gy Sl which # now has of nidy aoming iy the fultve sgaingt 1 raspant of any claim miads
or any action cummeaniond by such assignes, trancferss or somured parly, 88 g cuse may he, and will pay
the assigned Quligations 1o the sssignes, ranslerse o somursd pany, a9 the case may be, as the mxs
hfioations s henome g

2

c%.
5
2
1
£
&

Ss&ﬂﬁ%"ﬁ\{?’? LN AND BISCHARGR

e S »*\).33’&*23 e is fenmviaaind el ave 353 *ws’ﬁmtm fioe
sHastey «%M i incdebinonags o B may Heen »M;

a3t

penlly Agreeiend Wil huan

;}«
2
(g
o2
£+
o
v
2z
5.
w
E2)
s
%
e
%z
e
.5
[
i!',

Aoy parial payme Hong, OF any teasing iy e Borrower to be debled &y ROG

shalt rol be & redempliy arge of S ~§t\e Af}reem ent. The Borrower ¢ %mis' be enlitim 10 8
selwaes and discharge of s Securily Agreement apor iull paymand and satisfection of all Gilinstions, ardd
LEsy writian raquest 'E‘. STOWRE B ,@.s Hiast 8§§§‘§$S§§ + faw, ey o RIXD of an admindalative
foe 10 be fined by BD alf costs, charges, §§‘<‘3@3\2§$‘S and fngal fees and disbursements fon g

3

shivilne and By own "i r*s § M}&;s"‘ «{ww%t‘ i}\» &:’}& i oorneshion with the Ubligations and sugh reisase and
distharge. The Rorrower shall sublect to applicable faw, pay ao administrative Tee, 1o he fhoad by BOG, &
the preparation or exacution of any Rl o partisd rolense o discharge by BOO of any seowiy & foids, of the
Borrower, o of ary guarantor or covanantyy et raspedt o any Obligations,

ENVIRONMENT
The Burmner repracanis and agress that
{8} & operatss and will continug 10 oporate I sonformily with all gpplioables atwvirermentad

N
raguiations, standards, vcé%, crdivanoss and ofher remuiremants of any Redsdistion In wht
carrise of usineas and witl onsure By stalf i bained a6 reguired for that purpossy;

iy # has an sowbeementyd emergm EUCY fONDOTSE plary and o officery and smpdoyees are familiar with

e o thelr duties i '; e i

~
L
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{d} the Collateral and
Soniaminaiion;

{a) thare has :me*z Y compiaing, prosecution, invest g ation w ;ﬂ‘(}(‘%‘-‘“iﬁis‘{g er‘v%mrsme*r" otherwise,
raspaching he Borrdwar's business of assels noluding withouwt imiiation the Collatersl;

{fy ol advise BROC immedialely upon becoming sware of any ssnvdronmental problams rdating o s
,&vs;\;z 6% o he Collateral

{gh e orovids opiee of aff commurdeations with srad ;

£ RENQNS ¢ wrad for the ammvwas‘*é" DONGE
q\ge s of wrwironrnandal oficiads or assesaurs

{hy Howil nol nslall an or under any fand socigaged o BOC slorags tarks for petrolewm products or
any hazardous sulelancs withowt BDC s prive wriltan m*‘w{m% ard only upoen Al onpiianos with
BDC s requinsments and focal ordinances or mypdations

£ € wall from Wime fo %sr\e when reguastad by BRO provids to BRO evidenca of s A complisnne with

\.
the Borrows’s obligations in s Clause 27,

KR INTERPRETATION

381 Inihis Seowly Agresment:

fa} “Golt maaning set out it Slause 1 and sy referente o the Collalersd shall, untess
RES ss* raquires, be deemad o be arefarenne o the \.«{>5:§32{2§”»3§ iy whode o iy m*t:

by e Ao maans e Personsd Progerly Secwrlly Aot (dberts) and &l reguisiions undsr the Ach a8
amsnded from Hka to mey

6 “Esor a‘e Asent means he esorow suen appoinied pursusnt o the Esorme Agresmang

it s ety f&«::s‘ear:\e;\f“ HOAN e astrow agraameant bat wzm the Borrower, Gane Costings Inn. end

seFhenxon Lesiie & Tyarman LLF daled mmw v &2 N

{e} "Licsnees” menna any and all loanses, s bi Revines, lmases, stl-leases, apreements o loanss of
sublicenae of lnase of subleass, rights of use or contrad {whether pe lnensee o losnsar of lesses
or e and wheter exclusig o r‘;ﬁz‘:@:ﬁmm w5} i respact of o it connaction wih the ac:«mstmn

GW?\&*&“;} or s of infellecdual Property, fogether bvoaach Quse with avy smenchnents,
suppamady, modifications, exignsions, fﬁi‘&&'&iib o reglacenents thereof, and "Livenss™ msas
sy ong of ey

Fo
oty
e’

"Rl Body® msang any government or ;}&s‘i&:@i‘ su t;uﬁ:w« m’“ or az}\' *‘gﬁt’m« atst?mr
ceniral bank, monsiary az:*smi Son
ribernad, grand jury ovaebitaly g¢ tf\g L3 (ﬁ&* ‘\.e s@mﬂ ¥ t\f any ﬁ%’ \?\a f{:l“é"g{\ﬁ‘}xg‘ W *etmf .me;@;s} (w
dormastio, it sach onse HAVing oF Burporiing K have jovisdiniion ihe relevent clroumstances; and

"Pirkshigld Reclps” meany thy informatinn teed by e Borower In prepading 8s products ang

s,
i
e,
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which will be provide
§ orony Agresment, 11
BOG and &?ac?m,rso*\ SS% & Tyarma

45

{h} "Rovalties” mesns of rovallies, rents, lasuse, procsads, profily or other faes {ncluding, withow
Umitation, Hoense fesal charges, aucossments oF penaltios pavabls o the &}r o o dug
acoriing dus 1o the Borrower purstare i sy Licensa,

2,

o

Words and expwesalons ysed in this Senwrily Sgrssevant that have hoan defined i the Aot shall be

farprated in sovordange with thelr respeciive meanings given it the Act unless othervdss defined in g

Seouwrily Agrosment o urdess the condsod olhenudiss ragquires.

The invalid ss; o pnerfrcsabiiity of the whole wr g ':x £ m of Ay g?a\s\a of **za Sty Agreement shadl g
affent i‘ha safidity or svdorcasbiity of any other clause or the remaindsr of such clauss of iy Seaurity
Agreament.

The headings used onverience of refirence oy ang
shall not dafing, §§mi§ as'sﬁr GS’ ef}%&* e ‘”“& waw >§3 {\? es“sy amvzs. 13 of this Secirily Agrasmant,

This Dequrity Agreament shall be qovemasd by the laws of the jurisdiction referrd & in Subcisuse B
For enforoeant gurpeses, e Rorrower %\\,mirsv ations o e jurisdiction of the oourls and ey of any
provire, sfale, lerilory o coundny iy which 800 erdorces fs rights snd ramsdiss hersunder,

{a} scknowhsdges reteving & copy of this Securily Agresmeant; argd
{b} e o recelve from BDC & copy of aoy fnancing sinlemant oy

F any varffication siatement o olher document recelved Soany

IRGEPRNDENT ADVICE

The Rorrdwer acknowisdges having vmswq 20 having had the apporianily Io reosive, indeperhent fogad

=

and actaarting advics rmmaﬁmg this Beaurily Agresmend ang #s affent

i e Borrower by o covporation, the Borrowsr agross as follows:

{m} that tha Land Contacls (Acona) Act of Saskatchewan shall have 1o soplisation 1o any action, as
iy s=a3 i ihe Lanyd Cortraoly {Actony) Act of Saskalchewan, respacling this Senurity Agreement,
Ay Mmoigags, ohargs o ol secutly By the pavnent of money made, ghven or creatad by this
&m& i\; Agresment, a0y sgrsament of inshumend which renews o exiends or is colistorsl o this
Socurity ﬁurv*&emaﬂt ordhe fghls, poveers o remedies of BOO under (s Seousity Agvssment of
any morigans of chargs craaled by s &s\m sy Agreemeant as BDU s speuifically mempbed from
the operafion of hat Agt

e,
o
mand

that the Lamdation of GAd Sights dob of Saskasichawan shall have mo “~‘~;3 ghication o this Secwily
s‘\ rostnE, Ay norigege, ohargs o oifer ssaurily for the pavment of money made, ghan or
t-ivi?z::i@{i by thin Ssourily Agroomant, any sgraament or instromend which ranews or @xte'em 507 s
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L

Lok
5%

RN

Agresment and v lerm of the L
t

collatersd b this Beowily Agrsemant, or e rights, powers o revatiss of BOC under this Begurity
Agreement oF 3Ny sorigage o chargs created by s Security Agreement; and

{¢} fhat ¥ # v an agicuirs! covporation, as v:‘s‘%md in the Seskalnhewan Parmy Seowrity Aat B has
secaived dependent fegal advios prior fo the exacudion of this %s:ursw Agresment, and agrees
it the provisions of Parf IV of the S mam‘\m a0 Famm Secwity s than Seclion 48, shal
ot apnly o the Boarrowsr,

PARENTHETICAL COMMENTS

ntended to provida

The Borower achnowladges and agress tha the conw il
{ aubsequent S, and de

bt not i arough indication of Fig indent of the fegat ;}m
nat form pant of s Seaurlly Agrsemant,

THE LOAN AGREEMENY

The Borowsy and Gane Coatings i dated as of January 3, 2013 as

amended, suprionanted, fenleced, readad & P irom dme o W, (the "Loan Agreamsn!™ with
¥ san ’ !

BOE dealing wilh, o welaling o 8 *‘\; ity Agswv\‘zés“? the Domrower
acknowdadges i asgress that in f\weﬂ Ay feem of s Seourlty

.

n Agrsemerdt ahall apply and ke

orecedance ovir e lorms of thisg 8§

Balance of thiz page infontionaily Jofl dlank. Svevution pages fo follow ]
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INOWITRESS WHEREQF the Borwer has exouen this Sacurlly Agraemant,

MR

FMRGWDOD LT,

Dy s suthorized ¢

ne,
.,
e,

e .8
Richard Detharn” &

o~

&‘iesrﬁté ﬁa‘\t‘imm

L8

FES

| Wk Tinidren
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SCHEDULE A

Subclauses 1.1 (a) (v) and 6.1(h):

TRADEMARK APPLICATIONS/REGISTRATIONS
JURISDICTION MARK Registration No.
Canada PINKSHIELD TMA908768
Canada PKJOIST TMAB61964
Canada PKBOARD TMA 861963
Canada Safe Joists TMA934569
United States SAFEJOIST BY PINKWOQOD Reg. #5133595

Subclause 1.1 (a) (vi):

Pinkwook License Agreement dated September 20, 2010, between Kott Lumber Company and Pinkwood
Ltd.

Subclause 1.1 (a) (vii):

The following specific items, even though they may be included within the descriptions of Collateral (insert
description by item or kind):

The following serial numbered goods:

Serial No. (re: motor vehicles & trailers)

Type Dept. of Transport No. (re: aircraft) Year Make and Model
Forklift GO007E01925B 2006 Hyster H170-HD
Forklift LO05V01925B 2003 Hyster H110-D

Subclause 6.1 (I):

Location(s) of the Collateral:
36 Industry Way S.E. Calgary, AB T3S 0A2

5929 6™ St N.E. Calgary, AB T2K 5R5

Subclause 6.1 (n):

The Borrower's place(s) of business ("POB") and chief executive office ("CEQO")

Chief EXG&‘;}L‘: 36 Industry Way S.E. Calgary, AB T3S 0A2

Place of Business: | 36 Industry Way S.E. Calgary, AB T3S 0A2

180159v3
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And: | 5929 6™ St N.E. Calgary, AB T2K 5R5

180159v3
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