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ETAS ID: TM425645

SUBMISSION TYPE:

NEW ASSIGNMENT

NATURE OF CONVEYANCE:

SECURITY INTEREST

CONVEYING PARTY DATA

Name Formerly Execution Date Entity Type

Grand Packaging, Inc. 04/21/2017 Corporation: CALIFORNIA
RECEIVING PARTY DATA
Name: East West bank
Street Address: 9300 Flair Dr., 6th Floor
City: El Monte
State/Country: CALIFORNIA
Postal Code: 91731
Entity Type: Corporation: CALIFORNIA
PROPERTY NUMBERS Total: 23

Property Type Number Word Mark
Serial Number: 86251911 COMMAND PACKAGING
Serial Number: 86110323 ENCORE RECYCLING
Serial Number: 85189560 ENCORE STONE
Serial Number: 85847212 | CALI
Serial Number: 85844177 SMARTERBAGS | REUSABLE
Serial Number: 85427316 COMMAND PACKAGING
Serial Number: 78744524 AMERITOTE
Serial Number: 78436560 CUSTOM BAG EXPRESS
Serial Number: 77865425 REUSABLE
Serial Number: 77963589 RESTAURANTBAGSCOM
Serial Number: 77963529 ENCORE
Serial Number: 77416720 YOUR RESTAURANT HAS AN IMAGE.... YOUR BA
Serial Number: 77409188 100% RECYCLABLE MADE IN USA REUSABLE
Serial Number: 77350474 REUSABLE ...DON'T THROW THIS BAG AWAY
Serial Number: 77326429 ENJOY! RE-USE & RECYCLE GIVE EARTH A SEC
Serial Number: 77283887 ENCORE
Serial Number: 77220830 RESTAURANTBAGS.COM
Serial Number: 76465141 CARRYOUT CAFE SERVING THE ULTIMATE CARRY
Serial Number: 76212435 PLASTIC PLUS+
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Property Type Number Word Mark
Serial Number: 76290232 GREAT TO GO DISTINCTIVE CARRYOUT BAGS
Serial Number: 75598693 SUPER GLOSS
Serial Number: 75598680 SUPER WAVE
Serial Number: 75598668 SUPER SATIN

CORRESPONDENCE DATA
Fax Number:

Correspondence will be sent to the e-mail address first; if that is unsuccessful, it will be sent
using a fax number, if provided; if that is unsuccessful, it will be sent via US Mail.

Email: LDD@eastwestbank.com
Correspondent Name: EWB - Loan Servicing Department
Address Line 1: 9300 Flair Dr., 6th Floor
Address Line 4: El Monte, CALIFORNIA 91731
NAME OF SUBMITTER: MANDYY LIU
SIGNATURE: /ML3802959/
DATE SIGNED: 05/01/2017

Total Attachments: 7
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COMMERCIAL SECURITY AGREEMENT

Grantor Grand Packaging, inc. Lender: East West Bank
3840 East 26th Street Loan Servicing Depanment
Yernon, CA 80058 9340 Flair Drive, 8th Floor

Ei Monte, CA B17314

THIS COMMERCIAL SECURITY AGREEMENT dated April 21, 2017, is mads and executed petween Grand Packaging, Inc. {("Grantor™ and East
Wegt Bank {"Lender"}.

GRANT OF SECURITY INTEREST, For valuable consideration, Grantor grants io Lender a security inferest n the Collatersl to secure the
indebtedness and agrees that Lender shall have the rights stated in this Agreement with respect fo the Collateral, in addition to all other rights
which Lender may have by law.

COLLATERAL DESCRIPTION, The word "Collateral as used in this Agreement means the Tollowing desorbed progerty, whether now owned or
hersafter acquired, whether now existing or hereafter arising, and wherever Ipcated, in which Grantor is giving to Lendsr a security interest for
the payment of the Indsbtedness and parformance of ail other obligations under the Note and this Agreemeant:

Al Trademarks including but not limited o the followings:

. United States Serial #36251911 with filing date of 04-14-2014 and Registration #£4662548 with a registration date of 12-30-2014
. United States Serial #86110323 with filing dale of 11-05-2013 and Registration #4559701 with a registration date of 87-01-2014
. United States Serlal #851 82560 with filing date of 12-02-2010 and Registrafion #3937 141 with a registration date of G7-18-2011
. United Sintes Serlal #85847 212 with filing date of 02-12-2013 and Registration #4527885 with a registration date of 05-13-2014
. United States Serial #B5844177 with fillng date of §2-07-2013 and Registration £4457305 with a registration date of 12-31-2013
. United States Serial #85427316 with filing date of $8-20-2011 and Registration #4167011 with a registration date of 07-03-2012
. United States Serial #787445824 with filing dafe of 11-01-2005 and Regisiration #31458656 with 3 registration date of 03-26-20046
. United Siates Serial #7TA436560 with filing date of 46-18-2004 and Regisiralion #2999378 with a registration date of 09-20-2005
Unlted States Serial #77865425 with filing date of 11-04-2008 and Registraticn #3830465 with 3 registration date of 03-15-2011
. United States Serial #77963589 with fling date of 03~18-2010 and Registration #3882514 with a3 registration date of 12-21-2010
. United States Serial #77983528 with filing date of 03-18-2010 and Regisiration #3885380 with a registration date of 12-07-2010
. United States Serlal #77416720 with filing date of 03-07-2008 and Registration #3513682 with a registration date of 10-21-2008
. United States Serial #77403188 with filing date of 02-28-2008 and Regzstratmn #3523727 with a registration date of 10-25-2008
. United States Serlal #77350474 with flling date of 12-12-2007 and Registration #3479883 with a registration date of 08-05-2008
. United States Serlal #T7326428 with fling date of 11-03-2007 and Registration #3449289 with a registration date of 08-17-2008
. United States Serial #77283887 with filing date of 03-19-2007 and Registration #3481026 with a regisivation date of §7-08-2008
. United States Setlsl #77220830 with filing date of 07-82-2007 and Registration #3381433 with a registration date of 32-04-2003
. United States Serial #764585141 with filing date of 11-07-2002 and Registration #2777560 with a regisiration date of 10-28-2003
. United States Serial #76212435 with filing date of 82-20-2001 and Registration #2648451 with & registration date of 11-12-2002
. United Btates Serial #762580232 with filing date of 07-26-2001 and Registration #2631108 with a registration date of 10-08-2002
. United States Serial #7559B633 with filing date of 12-03-1988 and Registration #2314053 with a registration date of 02-01-2000
. United States Serial #75598680 with filing date of 12-03-1888 and Registration #2314052 with a registration dafe of 02-01-2000
. United States Serial #75588688 with filing date of 12-03-1998 and Registration #2318712 with 3 registration date of 02-15-2000
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In addition, the word "Coliateral” also includes all the following, whether now owned or hereafter acquirad, whether now existing or hereafter
anising, and whersver located:

(A} All accessions, attachments, accessories, replacemeants of and addilions to any of the collateral described herain, whether added now
or later,
{B) All products and produce of any of the praperty describad in this Collateral section.

Ty Al accounts, general intangibles, instruments, rents, monies, payments, snd ali other rights, arising out of a sale, lease, consignment

or other disposition of any of the property described in this Collateral section.

(D) All proceeds (including Insurance procesds) from the sale, destruction, loss, or other disposition of any of the property described in this
Collateral saction, and sums due from a third party who has damagad or destroyed the Collateral or from that party's insurer, whather due

o judgment, settloment or othar process

{E} All records and data refating fo any of the property described in this Collsters! section, whether in the form of a writing, photograph,

microfiim, microfiche, or electronic media, together with all of Grandor's right, title, and inferest in and to all computer software required fo

utitize, creste, maintain, snd process any such records or dala on electronic media.

CROSS-COLLATERALIZATION. in addition to the Note, this Agresment secures all obiigations, dabis and liabiliies, plus interest therson, of
Grantor to Lender, or any ong of more of tham, as well as &l claims by Lender against Granior or any one or mere of them, whether now
existing or hereafier arising, whether refatad or unrelated fo the purpose of the Note, whether voluntary or otherwise, whaiher dua or not due,
direct or indirsct, dalermined or undetermined, absolute or contingent, quidated or unfiquidated, whether Grantor may be liable individually or
iointly with others, whether oldigated as gusrantor, sursty, accommodation party or otherwise, and whether recovery upon such amounts may
0-? or hereafter may become harred by any stafute of limilations, and whether the obiigation 1o repay such amounts may be of hereafter may
bacome otherwise unenforceable.
RIGHT OF SETOFF. To the axtent permitted by applicable law, Lender reserves g right of setoff in all Grantor's accounts with Lerxde.r {whether
checking, 3avings, or some other account). This includes all accounts Grantor holds joindly with somzone else and all accounts Grantor may
open in the future. Howevar, this does not include any IRA or Keogh accounts, or any trust accounts for which satoff would be p"ahtbted by
law, Grantor authorzes Lander, 1o the extant permitted by applicsbie law, to charge or seloff all sums owing on the Indebtedness against any
and ali such accounts, and, at Lender's option, to administratively freaze all such accounis to allow Lender to project Lender's charge and setoff
rights provided in this paragraph.
GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE COLLATERAL. With respect fo the Colisteral, Grantor represenis
and promises fo Lender that:

Perfection of Security Interest. Grantor agrees o take whatever actions are requested by Lender to perfect and continue Lendar's vecut-ry
interest in the Collateral, Upan request of Lender, Grantor will deliver to Lender any and all of the documents evidencing or consiituting the
Callateral, and Granfor will note Lender's interest upon any and all chattsl paper and instruments if not delivered to Lender for possession
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COMMERCIAL SECURITY AGREEMENT

Loan No: 3802959 {Continued) Page 2

by Lender. This is 3 continuing Security Agreemaent and wiil continue in effect even though all or any part of the Indebtedness is paid in full
and evan though for a period of time Grantor may not be indebted to Lender.

Motloes to Lender. Grantor will promptly nofify Lender In wiiting at Lender's address shown above {or such other addresses as Lender may
designate from time 10 tma) prior fo any (1) change in Granior's name; {2) change in Grantor's assumed business name(s}); (3) changs
in the managerment of the Corporation Grantor, {4) change in the authorizad signerisy, (5) change in Grantor's principal office address:
{6} change in Grantor's state of organization; (7} conversion of Grantor to 3 new or different type of business entity; or (8] change in
any other aspact of Grantor that directly o Indirectly relates to any agresments between Grantor and Lender. Mo change in Grantor's name
or state of organization will take effect untll after Lender has resaived notice.

No Vielatlon. The exesution and defivery of this Agreement will not violate any law or agreement governing Grantor of to which Gramiar is
3 party, and its certiflcate or arfices of iIncarporation and bylaws do not prohibit any term or condition of this Agreemant.

Enforceability of Collateral. To the extent the Coliaieral consists of accounts, chattel paper, or general intangibles, as defined by the
Uniform Commercial Code, the Collateral is snforceable in accordance with its terms, is genuine, and fully complies with all applicable laws
and requiations concerning form, content and manner of preparation and execution, and il persons appearing to be obligated on the
Collateral have authority and capacity o contract and are in fact ohligatad as they appear to be on the Collateral. There shall be no setoffs
or eounterclaims against any of the Collalsral, and no agreement shall have besn mads under which any deductions or discounts may be
claimed conoarning the Collateral except those disciosad to Lender in writing.

Location of the Dollateral. Exoapt in the ordinary course of Grantor's business, Grantor agrees fo keep the Collateral {or to the extent the
Collateral consists of intangible property such as acoounts or general intangibles, the reccrds soncerning the Coliateral) at Granior's
address shown sbove or at such other locations as are acceptable to Lender, Upon Lender's reguest, Grantor will delfiver to Lender in form
safisfactory to Lender 8 schedute of real properties and Coflateral locations relating to Grantor's operations, including without limitation the
fotowing: (1) all real properiy Grantor owns or is purchasing; (23  all real property Granior is renting or leasing, (3} all storage facilities
Grantor owns, rents, foases, or uses; and (4} all other properties where Collateral is or may be Incated,

Removal of the Collateral. Except in the ordinary course of Grantor's business, Granlor shall ot remove the Collateral from its axisting
location without Lender's prior written consent. Grantor shall, whenever requested, advise Lender of the exact location of the Collaleral.

Transactions Involving Collateral. Except for inventory sold or accounts oollected in the ordinary course of Grantor's business, or as
othanwlse provided for in this Agreement, Grantor shall not sell, offer to sell, or othenwise transfer or dispose of the Collateral. Grantor
shall not pledge, motgage, encumber or otherwise permit the Collateral to be aubject i any lien, sacurfty inferest, encumbrance, or
charge, other than the sacurity interest provided for in this Agreement, without the prior written consent of Lender. This inciudes security
interests even i junior In right to the security interests granted under this Agresment Unless waivad by Lender, all proceeds fram any
dgispasiiion of the Collateral (for whatever reason) shall be held in trust for Lender and shal not be commingled with any other funds;
provided however, this requirement shall not constitute consent by Lender to any sale or other disposition.  Upon recsipt, Grantor shall
immediately deliver any such proceeds to Lender.

Title. Grantor represents and warrants to Lender that Grantor halds good and marketable title o the Collateral, free and clear of all lishs
and ancumbrances except for the lien of this Agreement. No financing stalernent covering any of the Callateral Is on file in any public
office other than those which reflect the security interest created by this Agresmert or to which Lender has specifically consented.
Grantor shall defend Lender's rights in the Collateral against the claims and demands of alf other persons.

Repairs and Maintenance. Granior agrees to keep and maintain, and to cause others 1o heep and maintain, the Collaters! in good arder,
repair and condition at alf imes while this Agreement remains in effect. Grantor further agrees ic pay when due alf caims for work done
an, of ssrvices renderad or material furnished in connection with the Collateral so that no lien or encumbrance may ever attach to or be
filed against the Collateral,

Inspection of Collateral. Lendar and Lender's designated representatives and agents shall have the right at all reasonabie times to examine
and inspect the Coliateral wherever locaied.

Taxes, Assessmenis and Lisns, Grantor will pay when dus ali taxes, assessmants and lens upon the Collateral, its use or oparation, upon
this Agreement, Upon any promissory note or notes evidencing the Indebtadness, or upon any of the other Related Documents. Granior
may wilhhold any such payment or may elect to contest any lien it Grantor s In good faith conducting an approgriste proceeding 1o contest
the obligation to pay and so long as Lender's interest in the Colfateral is not jsopardized in Lender's sole apinion.  if the Collateral is
subjected to a lien which is not discharged within fifteen (15} days, Grantor shall deposit with Lender cash, a sufficient corporate surety
bond or other security satisfactory to Lender in an amount adeguate to provide for the discharge of the lien plus any interest, costs,
attormeys’ feas or other charges thet could ascorue 83 a result of foreciosure or sale of the Collateral. In any contest Grantor shall defend
iteedf and Lender and shall salisfy any final adverse judgment before enforcement against the Gollateral. Grantor shall name Lender as an
additional obligee under any surety bond furnished in the contest proceedings.  Grantor further agrees to furnish Lender with evidencs that
such taxes, assessments, and governmental and other charges have been paid in full and in a imely manner. Grantor rmay withheld any
such payment or may elect fo contest any llen if Grantor is in good faith conducting an appropriate procesding to cordest the obligation to
pay and s¢ long a5 Lender's interest in the Collateral is not jecpardized.

Compliance with Governmental Requirements.  Grantor shall corply promptly with all laws, ordinances, ruies and regulations of all
govarnmental authorities, now or hareafler in effect, applicabls fo the ownership, production, disposition, or use of the Collateral, indluding
all laws or regulations relating to the undue erosion of highly-srodiple land or refating to the sonversion of wetiands for the production of an
agroultural product or commodily.  Grantor may contest in good faith any such law, crdinance or regutation and withhold compliance
durieeg any proceeding, including sppropriate appeals, so fong as Lender's interest in the Gollateral, in Lender's opinion, Is not jeopardized.

h

Hazardous Substances. Grantor represents and warrants that the Collateral never has been, and never will e so fong as this Agrearment
remaing a llen on the Collateral, used in viclation of any Environmental Laws or for the generation, manufacturs, storage, transportation,
treatment, disposal, relaase or threatensd release of any Hazardous Substance, The representations and wamranties cantainad herein ara
based an Grantor's due dilgence in investigating the Coliateral for Hazardous Substances. Grantor hereby (1) releases and walves any
fulire claims against Lender for indemmity or contribution in the svent Grantor bacomes liable for cleabup or other cosis under any
Environmental Laws, and {2} agrees to indemnify, defend, and hold harmiless Lender against any and all claims and iosses resuiing from a
breach of this provision of this Agreement. This obligation to Indemnify and defend shall survive the payment of the indsbledness and the
satisfaction of this Agreement.

Maintenance of Casualty Insurance, Grantor shall procure and maintain all risks ingurance, including without limitation fire, theft and
fablfity coverage logether with such other insurance as Lender may requics with respsedt o the Coflateral, in farm, amounts, coverages and
basis reasonably accepiable to Lender and issusd by a company or companies reasonably acceplable {o Lender. Granlor, upon request of
Lendar, will deliver to Lender from time lo lime the policies or certificates of insurance in form satisfactory o Lender, including stipulations
that coverages will not be cancelled or diminished without at least thirty (30) days' prior wiitten Wﬁiﬁﬁﬁ%ﬁﬁ:ﬁw including any
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COMMERCIAL SECURITY AGREEMENT
Loan No: 3802959 {Continued) Page 3

disclaimer of the insurer's liabllity for failure (o give such a notice. Each insurance policy also shall include an endorsement providing that
soverage In favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person, In connection
with all policles covering assets in which Lender holds or is offered a securily interest, Grantor will provide Lender with such foss payabis
or other endorsemeants as Lender may requirs,  [f Grantor at any time falle to obtain or mairain any Insurance as reguired under this
Agreement, Lender may (but shall not be obligated to) obtain such insurance as Lender deems appropriate, including If Lender so chooses
"single inlerest insurance,” which will cover only Lender's intarest in the Collateral.

Application of Insurance Proceeds. Grantor shall promply notify Lender of any loss of damagas to the Collalaral if the astimated cost of
repair or replacement exceeds $10,000.00, whather or not such casuatly or logs is covered by insurance. Lender may make proof of loss
H# Granlor fails to do so within fifteen {15) days of the casuaily. All procsads of any insurance on the Collateral, including aceruad proceeds
therecn, shall be held by Lender as part of the Collateral. ¥ Lender consents to repal or replacement of the damagad or destroyad
Collatersl, Lender shall, upon satisfactory proof of expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration.  If Lender does not consent o repair or replacement of the Collateral, Lender shall retain 2 sufficient amount of the
proceeds to pay &l of the Indebladness, and shall pay the halance to Grantor, Any proceeds which have not beer disbursed within six (8}

onths after thair receipt and which Grantor has not commitied to the repair o restoration of the Collateral shall ba used to prepay the
Indebtedness,

Insurance Reserves. Lender may require Grantor to maintain with Lander reserves for payment of insurance premiums, which reserves shall
be creatad By maonthly payments from Granior of 8 sum estiraated by Lender to be sufficient to producs, al least fiflesn {15) days hefore
the premium due date, amounts at least squal to the insurance premiums to be paid. If fifteen (18) days before payment is dus, the reserve
funds are insufficient, Granior shall upon demand pay any deficlensy to Lender, Tha reserve funds shall be held by Lender as a genersl
deposit and shall constitute & non-interest-bearing account which Lendar may satisfy by paymeant of the insurance premiums required o be
paid by Grantor as they become due. Lender does not hold the reserve funds in trust for Grantor, and Lender is not the agent of Grantor
Yor payment of the insurance premiums required to be pald by Gramtor, The responsibility for the payment of premiums shall remain
Grantar's sole responsibility.

insurance Reports. Grantor, upon requesi of Lender, shall furnish to Lender reports on sach existing policy of insurance showing such
information as Lender may reasonably reguest including the following: {1} the name of the insurar; (2) the risks insured: (3) the amount
of the policy; (4} the property insured; (8) the then current valus on the basis of which insurance has been obtained and the mannar of
determining that value; antd {8} the expiration date of the poliay. In addition, Grantor shall upon raguest by Lender (however niol mors
often than annually) have an independent appralser satisfactory to Lender determine, a5 applicable, the cash valug or replacemsnt gost of
the Collateral.

Financing Statements. Grantor authorizes Lender to file a UCC financing statement, or alternatively, a copy of this Agreement to perfect
Lender's securlty interpel. At Lender's request, Sranior additionally agress to sign all other dosumenis that are necessary to perfest,
profect, and conlinue Lender's sacurily interest in the Property, Grantor will pay all filing fees, title transfer fees, and other fess and costs
Involved unlass prohiblied by law or unless Lender is required by law to pay such fees and costs.  Grantor irrevocatly appoints Lender to
gxacute documenis naecessary 1o transfer tille if there is a defauit, Lender may file a capy of this Agresment as a financing statemant.

GRANTOR'S RIGHT TO POSSESSION. Until default, Grantor may have possession of the tangibla personsl property and beneficial use of all the
Collateral and may use It in any lawful manner not incensistent with this Agreement or the Related Documents, provided that Grantar's right to
possession and beneficlal use shall not apply to any Collateral where possession of the Collateral by Lender Is required by law to perfect
Lender's securlty Interast In such Colfateral. i Lender at any time has possession of any Coliateral, whather befors or after an Event of Defaul,
Lender shall be deemed fo have exercised reasconsble care in the custody and preservation of the Collateral If Lender takes such action for that
purpose as Grantor shall request or as Lender, in Lender's sole disgretion, shall deem appropriate under the circumstances, but failure to honar
any request by Grantor shall not of itself be deemed 1o be a fallure to exercise reasonable care. Lender shall not be required to take any steps
necessary to preserve any righis in the Colistersl against prior parties, nor to profect, preserve or maintain any security intorest given to sacure
the tndebledness.

LENDER'S EXPENDITURES. [f any action or proceeding Is commensed that would materally affect Lander's interest In the Collateral or if
Granior Tails to comply with any provision of this Agreement or any Relsted Documents, induding bul not limited to Grantor's failure to
discharge or pay when due any amounts Grantor is required %o discharge or pay under this Agreement or any Related Dosuments, Lender on
Grantor's behalf may (but shall not be obligated o) take anv action that Lender deems appropriste, ingiuding bul not fimited 1o discharging or
paying all taxes, Hiens, ssourity interests, encumbrances and other claims, at any time levied or placed on the Collateral and paying all costs for
insuring, maintaining and presenving the Collateral. Al such expenditures Incurred or paid by Lender for such purposes will then bear interest at
the rate chargaed under the Mote from the date incurred or paid by Lender to the date of repayment by Grantor, All such expenses will become &
part of the Indabledness and, at Lendst's option, will {&) be paysble on demand; (B) be adied to the balancs of the Note and be apportionad
among and be payable with any Instaliment paymenis o becoms due during either (1) the term of any applicable insurance polioy; or (2] the
smaining ternm of the Note: or {T) be treated as a balloon payment which will be due and payable at the Note's maturity. The Agresmant also
will secure payment of these amounts.  Such rght shall be in addition 1o all other rights and remedies to which Lender may be entided upon
Default,

DEFAULT, Each of the following shall constitute an Event of Default under this Agreement:

Payment Defaull, Grantor fails 1o make any payment when dus under the Indebtedness.

Other Defaults. Granlor fails to comply with or to perform any other term, obligation, sovenant or condition containgd in this Agreernent or
i any of the Related Documents or (o comply with or to perform any term, obligation, covenant or condition confained in any other
agreement between Lender and Grantor,

Defauit in Favor of Third Parties. Any guarantor or Granior defaulls under any loan, extension of credil, security agreemsnl, purchass or
sales agreement, or any other agreernsnt, in favor of any other creditor or person that may materially affect any of any guarantar's or
Grantor's praperty ot ability to perform their respective obligations under this Agreement or any of the Related Documents,

False Statements. Any warranty, representation or statement made or furnished to Lender by Grantor or on Grentor's behall under this
Agreemernt or the Related Documeants is fadse or misleading in any material respect, eithsr mow or at the fime made or furnishaed or besomes
false or misieading at any time thereafter.

Defective Collateralization. This Agreement or any of the Relaied Documents ceases lo be in full force and effect {including faiiure of any
collzteral document [o creals a valld and perfecied securlty intersst or llen) af any time and for any reasm

=1

Insolvency.. The cissolution or fermination of Grantor's existence as a going businaess, the insolvency of Grantor, the apoointment of &
raceiver for any part of Grantor's properly, any assignment for the bensfii of credifors, any type of creditor workout, or the commencement
of any proceeding under any bankruptoy of insolvency laws by or against Grantor.
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COMMERCIAL SECURITY AGREEMENT
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Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help,
repossassion or any other method, by any creditor of Grantor or by any governmenial agency against any collateral securing the
indebtedness. This includes a garnishment of any of Grantor's accounts, including deposit accounts, with Lender. However, this Event of
Dafault shall not apply if there s a good faith dispute by Grantor as o the validily or reasonableness of the daim which i the basis of the
craditor or forfelturs proceeding and iF Grantor gives Lender written notice of the creditor or forfeliurs prooseding and deposits with Lendar
mories of 8 surely bond for the creditor or forfeiture procesding, in an amount determined by Lender, in its sole discretion, as being an
adeguate reserve or bond for the disputs.

Events Affecting Suarantor. Any of the preceding events coours with respect to any Suarantor of any of the Indebtedness or Guarantoy
di=ss or besomes Incompsiant of revokes or disputes the validily of, or lisbility under, any Guaraniy of the indebtedness.

Adverse Change. A material adverse change cccurs in Grantor's financial condition, or Lsnder believes the prospect of pavment or
peiformance of the Indebtedness is impaired.

Cure Provisions. If any default, other than a defaull in payment, is curable and it Grantor has not been given a notice of a breach of the
same provision of this Agreement within the preceding twelve (12} months, it may be cured It Grantor, after Lender sends written notice 1o
Granter demanding cure of such default: (1) cures the default within fifteen (15) days: or {2} if the cure reguires more than fifteen (15
days, immediately Initlates steps which Lender deems in Lender's sole disorelion o be sufficient to cure the default and thereafier
continues and completes all reasonable and necessary steps sufficlent to produce compliance as scon a3s reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Cefault occurs under this Agreement, at any lime thereafter, Lender shall have all the
rights of & secured party under the California Uniform Commercial Code.  in addition and without limitation, Lender may exercise any ong or
more of the foliowing righte and remedies:

Accelerate indebizdness. Lender may declare the entire Indebtedness, inoluding any prepayment penally which Grantor would be required
to pay, immediately due and payable, without nolice of any kind to Grantor,

Aazemble Collateral. Lender may reguire Grantor to deliver to Lender all or any portion of the Collateral and any and all certificalss of title
ahd other documents relating to the Collateral. Lender may require Granior to assembie the Collateral and make it available to Lender at 5
place to be designated by Lender. Lender also shall have full power to enter upon the property of Grantor 1o take possassion of and
remove the Collateral. If the Collaleral containg other goods not covered by this Agreement at the time of repossession, Grantor agrees
Lendsr may lake such other goods, provided that Lender makes reascnable efforts o return them to Grantar after repossession.

Sell the Collateral. Lendar shall have full power o sell, lease, ransfer, or otherwise desl with the Colisteral or proceeds thereof in Lender's
own name or that of Grantor, Lender may sl the Collateral at public auction or private sale. Unless the Collateral threatens to dadline
spaedily In value or is of a type customarily seld on a recognized market, Lender will give Grantor, and other persons as reguired by law,
raasanable notice of the time and place of any public sale, or the time after which any private sale or any other disposition of the Collateral
is to be made. However, no notice need be provided to any person who, after Event of Default occurs, anters into and authenticates an
agreement waiving that person's rght to notification of sale. The requirements of reascnable notice shall be met if such notice is given at
least ter (10} days before fhe time of the sale or disposition.  All sxpenses relating to the disposition of the Collateral, including without
limitation the expenses of retaking, holding, insuring, preparing for sale and selling the Collateral, shall become a part of the indebisdness
gsecured by this Agresment and shall be payabie on demand, with interest at the Mote rate from date of expenditura until repaid.

Appoint Regeiver. Lander shall have the right to have a raceiver appointad to take possession of all or any part of the Collateral, with the
powar o protect and preserve the Coliateral, to operate the Collateral preceding foreclosure or sale, and fo collect the rents from the
Collateral and apply the proceeds, over and above the cost of the receivership, against the indebledness, The receiver may serve without
hond if permittad by law. Lender's right to the appoiniment of a receiver shall exdsi whether or not the apparent value of the Collateral
axceads the Indebiedness by a substantial amount. Employment by Lander shall not disqualify a person from serving 35 a recelver,

Collect Revenues, Apply Accounts. Lender, either liself or through a receiver, may collect the payments, rents, income, and revenues from
the Collateral. Lender may at any ime in Lendar's discretion transfer any Coliateral into Lender's own name or that of Lender's nomines
and roceive the payments, rents, incoms, and ravenues therefrom and hold the same as security for the Indebledness or apply it fo
payment of the Indebtedress in such order of preference as Lender may determing, insofar as the Cuollateral consists of accounts, geasral
intangibles, insurance policies, nstruments, chattel paper, choses in activn, or similar property, Lender may demand, collect, receipt for,
settle, compromise, adjust, sue for, foreclose, or realize on the Collateral as Lender may determine, whether or not indshiedness or
Collateral is then due. For these purposes, Lender may, on behsif of and in the name of Grantor, receive, open and dispose of mail
addrassed to Grantor; change any address to which mait and payments are to be sent, and endorse notes, checks, drafts, money orders,
documants of title, insiraments and ltems peraining to payment, shipment, or storage of any Coliateral. To faciiitate coliection, Lender
may notify account dabtors and obligers on any Collateral io make payments directly 1o Lender,

Chtain Deficieney. if Lender chooses tu sell any or all of the Collateral, Lender may obtain a judgment against Grantor for any deficiency
remaining on the Indebledness due to Lender after application of all amounts received from the exerclse of the rights provided in this
Agreement. Grantor shail be lable for a deficlency aven if the transaction described in this subsection is 2 sale of accounts or chattel
paper.

Other Rights snd Remsdies. L
Commerciai Cods, as may be a
remedies it may have available 2

endar shall have all the righis and remedies of a secured creditor under the provisions of the Liniform
mended from time to time. In addition. Lender shall have and may exercise any or all other righis and
tlaw, in equity, or otherwise,
Election of Remedies. Except as may be prohibited by applicable law, ali of Lenders rights and remedies, whether evidenced by this
Agreement, the Related Documents, or by any other wrifing, shall be cumulative and may be exsroised singularly or concurrently,  Election
by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an elsction to make expenditures or to take action to
perform an obligation of Grantor under this Agreement, after Grantor's fallure to perform, shall not affect Lender's right to declare a default
and exercise its remedies,
CHOICE OF VENUE. If there is a lawsult, the undersigned, and if more than one, each of the undersigned, agree upon Lender's reguest o submit
o the jurisdiction of the courts of Los Angelss County, State of California,
JUDICIAL REFERENCE. If the walver of the rght to a trial by jury is not enforeeable, the parfies heretn agres that any and ail disputes or
g Y ¥ G ¥ f

or, if thay cannot agree, then any party may seek to have a private judge appointed in accordance with Califor
38 and 640 (or pursuant to comparable provisions of faderal law if the dispute falls within the exclusive urisdiction of the federal courts). The
reference procsedings shalt be conducted pursuant fo and n accordance with the provislons of California Code of Civil Procedurs §8 838
through 845.1, inclusive, The private judge shall have the power, among others, to grant provisional refief, including without limitation, entering
temporary restraining orders, issuing preliminary and permanent injunctions and appointing receivars, All such proceedings shall be clossd to the
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public and confidential and all records relsting thersto shall be parmanently sealed. If during the course of any dispute, a party desires to seek
provisional relief, but a judge has not been appointed at that point pursuant to the judicial reference procedures, than such parly may apply to
the Court for such relisf. The proceeding before the privale judgs shall be conducted in the same manner as it would be before a court under the
rules of evidence applicable to judicial proceedings. The parties shall be entitfed io discovery which shall be conducted in the same manner as it
would be before a court under the rules of discovery applicabie {o judicial procsedings. The private judge shall overses discovery and may
enforee all discovery rules and orders applicable 1o judicial proceedings in the same manner as a trial court judge. The parties agree that the

salacted or appointed private judge shall have the power to decida all issues in the action or procesding, whether of fact or of law, and shall
report @ statamant of decision thereen pursuant to California Code of Civil Procedure § 844{a). Nothing in this paragraph shail limit the right of
any party at any lime to exercise self-help remeadies, foreclnse against collateral, or obiain provisional remedies, The private judgs snall also
determine &l issues relating to the applicability, interpretation, and enforceability of this paragraph.

The parties agres that e is of the essence in conducting the referenced proceadings. The parties shall prompily and diligently cooperate with
one anather and the referee, and shall perform such acts as may be necessary (o obtain prompt and expeditious resclution of the dispute or
controversy in acoordance with the terms hereof, The cosis shall be bome egually by the parties.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Agreement:

Amendments. This Agreament, together with any Related Documaents, constitutes the enfire understanding and agreement of the parties
as to the matters set forth in this Agreement. Mo alteration of or amendment to this Agreement shall be effective unless given in writing
and signed by the parly or parties sought to be charged or bound by the alteration or amendment.

Attorneys’ Fees; Expenses. Granior agrses io pay dpon demand all of Lender's costs and expenses, including Lender's atfomeys’ fees and
Lenders legal expenses, inourred in connection with the enforcement of this Agreement. Lender may hire or pay someone efse to help
enforee this Agreemnent, and Grenfor shall pay the costs and expenses of such enforcement. Costs and expenses include Lender's
attornays’ fees and legal expenses whether or not there is a lawsult, including atforneys' fees and legal expenses for bankrupicy
proceedings {including efforts to modify or vacate any autematio stay or injunction), appeels, and any anticipated post-judgment collsction
senvices. Grantor also shall pay all court costs and such additional fees as may be direcled by the court.

Caption Headings., Caption beadings In this Agreement are for corvenience purposes only and are not 1o be used o interpret or define the
provisions of this Agreament.

Governing Law. This Agresment will be governed by federal law applicable to Lender and, to the extent not preempted by federal jaw, the
faws of the State of California without regard to its conflicts of law provisions, This Agreement has been accepled by Lender In the State

of California.
Preference Payments. Any monles Lender pays because of an asserted preference claim in Grantor's pankrupioy wilt become a part of the
Indsbtedness and, at Lander's option, shall be pavable by Granior as provided in this Agreemant.

Mo Waiver by Lender. Lender shall not be desmed to have waived any rights under this Agresment unless such walver is given in writing
and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of such right or any
other right. A waiver by Lender of a provision of this Agreement shall not prejudice or constitute a waiver of Lender's right otherwiss to
demand sirict compliance with thal provision or any other provision of this Agreement. No prior waiver by Lender, ner any course of
dealing betwaen Lender and Granlor, shall constilute a walver of any of Lender's rights or of any of Grantor's chilgations as to any future
transactions.  Whenaver the consent of Lender fs required under this Agreement, the granting of such consent by Lander in any instance
shall not constifule continuing consent to subsequent insfances where such consent is required and i all cases such consent may be
granted or withheld in the sole discretion of Lender.

Motices. Any notice reguired to be given under this Agreement snhall be given in wilting, and shall be eiffective when actually delivered,
when actually received by islefacsimile {Unless otherwise reguired by law), when deposited with a nationally recognized overnight couriar,
or, If mailed, when deposited in the United States mall, as first class, certified or registered mall posiage prepaid, directed to the addresses
shown near the beginning of this Agreement, Any party may change its address for nolices under this Agreement by giving formal writtern
notice 1o the other parties, specifying that the purpose of the notice is to change the party's address. For nolice purposes, Grantor agrees
to keep Lender informed at all times of Grantor's current address.  Uniess otherwise provided or required by law, if there is more than one
Grantor, any natice givan by Lender o any Grantor is deemed to be notice given to all Graniors,

Fower of Attornay, Grantor hereby appoints Lender as Grantor's irrevocabie attorney-in-fact for the purpose of executing any documents
nacessary to perfact, amend, or to continue the security interest granted in this Agreement or to demand lermingtion of filings of other
sacured parfies. Lender may at any time, and without further authorization from Grantor, file a carbon, photographic or other reproduction

f any financing statement or of this Agreement for use as 2 financing statement. Granior will reimburse Lender for all expenses for the
perfection and the continuation of the perfection of Lendear's securlly interest in the Collateral.

Walver of Co-Obligor's Rights, If more than one person is obligalsd for the Indeblsdness, Granlor irevocably waives, disclaims and
refincuishes all claims against such other person which Grantor has or would otherwiss have by virtue of payment of the Indeltedness or
any part thareof, specifically including but not iimited fo all rights of indemnity, contribution or exansration,

Beverability. If a court of compstent jurisdiction finds any provision of ihis Agresment {o be illegal, invalid, or unenforcasble as to any
sircurnstance, that finding shall not make the offending provision ilegal, invalid, or unenforceable as 1o any other droumstance.  If feasible,
the offending provision shall be considered modified so that it becomes legal, valid and enforcesble. If the offending provision cannot be 50
rmodifiad, it shall be considered deleted from this Agreement, Unless otharwise recuirad by law, the ilegality, invalidity, or unenforceability
of any provision of this Agrsement shall not affect the legality, validity or enferceability of any other provision of this Agreement.

Successors and Assigns.  Subject to any limitations stated in this Agreement on transfer of Grantor's interest, this Agresment shall be
binding upon and inure to the benefit of the parties, their successors and assigns.  If ownership of the Collateral becomes vested In &
person ofher than Granior, Lendsr, withowt nofice to Grantor, may deal with Granior's successors with reference to this Agresment and the
indebtedness by way of forbearance or extsnsion without releasing Grantor from the obligations of this Agresmant or liability under the
indebtedness.

Survival of Reprosentations and Warranties., Al represenialions, warranties, and agreements rmade by Grantor in this Agreement shail
sundve the execution and dellvery of this Agreement, shall be continuing in naturs, and shall remain in full force and effect untii such time
as Grantor's Indebiedness shall be paid in full,

Time is of the Essence. Tima is of the sssence in the performance of this Agreement,

Waive Jury. To the extent permitted by applisable law, 2l parties to this Agreement hereby waive the rght to any jury triaf in any astion,
proceeding, or counterclalm brought by any parly against any other party.

Cral Agresments Mot Effeciive. This Mole or Agreement embodies the sntire agreement and undersianding between the pariies hereto with
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respect io the subject matter hersof and supersedes all prior cral or written nsgotiations, agresments and understandings of the parties
with respect 1o the subject matter hereof and shall remain in full force and effect in accordance with its terms and conditions, Moreover,
any subsequent oral statemants, negotistions, agreemenis or understandings of the parties shall not be effective agsinst Lendar unless (i}
expressly stated in writing, {§) duly approved and authorized by an appropriais decision making commitiee of Lender on such terms and
conditions as such commitize shall desrn necessary or appropriale in the committes's sole and absolute opinion and judgmsnt and (il
executed by an authorized officer of Lender. Borrowsr shall not raly or act on any oral staternents, negotistions, agresments or
undarstandings betwsen the parties at anylime whatsoever, including before or during any Lender approval process stated above. Borrower
acknowledges and agreas that Borrowsr shall be responsible for its own astions, including any detrimental veliance on any oral siatements,
negotiations, sgresments or urdlerstandings betwsen the parties and that Lender shall not be liable for any possible clairs, counterclaims,
demands, actions, causes of asction, dsmages, nosts, expenses and Hability whatscever, known of unknown, anticipated or unanticipated,
suspecied or unsuspactad, at law or in equity, orginating in whole or in part in connection with any oral statements, negotiations,
agraerments or understandings betwaen the parties which the Bowrower may now or hereafter claim agains! the Lender. MNaither this Nole
ar Agreement nor any other Relaled Document, nor any terms hereot or thereof may be amended, supplementsd or modified sxoept in
accordance with the provisions of this section. Lender may from time lo fime, (8} enter into with Borrower wrillen amendmeants,
supplements or modifications harelo and to the Related Documents or (b} walve, on such terms and conditions as Lender may speciy in
such instrumient, any of the requirements of this Note or Agreement or the Related Documants or any Event Default and its consequences,
if, but only if, such amendmant, supplement, modification or waiver is () expressly stated I writing, (i) duly approved and authorized by an
appropriste decision making cormities of Lender on such terms and conditions as such ocommittes shall desm necessary or appropriate in
the committee's sole and absolute apinion end judgment and {{ii} executed by an authorized officer of Lender. Then such amendment,
supplement, modification or waivaer shall be sffective only in the specific instance and specific purposa for which given.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Agreement. Unless specificaily
stated to the contrary, all references to dollar amounts shall mean amounts in iawful money of the United Stales of America. Words and terms
used in the singular shall include the plural, and the plural shall include the singular, as the context may require. Words and terms not otherwise
defined in this Agreement shall have the meanings attributed to such terms in the Uniform Commercial Code:
Agreement. The word "Agreement” means this Commercial Security Agreement, as this Commercial Security Agresment may be amended
or modified from time to fime, together with all exhibits and scheduies attached to this Commercial Security Agreement from time to tims.

Borrower. The word “Borrower” means Grand Packaging, Inc. and includes all co-signers and co-makers signing the Note and sl thelr
successors and assigns.

Collatersl. The word "Collateral® means all of Grantor's right, title and irterest in and to all the Collsleral as described in the Collaters!
Dascripion saction of this Agreement.

Default, The word "Default” means the Default set forth in this Agreement in the section titled "Default”,

Environmental Laws. The words "Environmental Laws™ mean any and all state, federal and local statutes, regulations and ordinances
retating 1o the protection of human heslth or the environment, including without Himitation the Comprehensive Environmental Responss,
Compensation, and Liability Act of 1880, as amended, 42 LL.3.C. Ssction 86801, ot seq. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1988, Pub. L. No. 89-488 {"SARA"), the Hazardous Materials Transporiation Act, 48 U.8.C. Saction 1801, ef sev,,
the Resource Consenvation and Recovery Act, 42 U,5.C. Section 6801, f saq., Chaplers 8.5 through 7.7 of Division 20 of the California
Health and Safety Code, Section 25100, et seq., or other applicatle state or federal laws, rules, or regulations adopiad pursuant thereto,

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Agreement in the default section of this
Agresment.

Grantor. The word "Grantor” means Grand Packaging, Inc..
Guarantor, The word "Guarantor” means any guaranior, surety, or accommadation party of any or all of the indebtedness,

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender, including withow! imitation a guaranty of all or part of the
Mote,
Hazardous Substances. The words "Hazardous Substances" mean materials that, because of thelr quaniity, concendration or physical,
charnical or infectious characteristics, may cause or pose 8 present o potential hazard to human health or the envirohment when
impropery used, treated, stored, disposed of, genersted, manufaclured, transported or otherwise handled, The words "Hazardous
Substances” are used in thelr very broadest sense and include without limitation any and all hazerdous or toxic subsiances, materials or
wasie as definad by or fisted under the Environmental Laws. The term "Hazardous Substances” also includes, without limitation, petroleum
and pafroleun by-products or any fraction thersof and asbestos.
indebiedness, The word “Indebtedness’ means the indebiedness evidenced by the Note or Related Documents, including all principal and
Interest together with all ofher indebledness and costs and expenses for which Grantor is responsible under this Agreement or under any of
the Rslated Documents,  Specifically, without limitalion, Indebtedness includes all amounts that may be indirectly secured by the
Cross-Collaterslization provision of this Agreement.
Lender. The word "Lender”™ means East West Bank, its successors and assigns.
Mote. The word "Note" means the Note dated Novemnber 23, 2015 and Change in Terms Agreement dated April 21, 2017, in the principal
amount of $5,500,000.00, together with all renswals of, sxtensions of, modifications of, refinancings of, consolidations of, and
substitutions for the note or credit agreement.
Froperty. The word "FProperty” means all of Grantor's right, title and interest In and to &ll the Property as described in the "Collateral
Description” section of this Agreement.
Related Documents. The words "Related Documents” mean all promissory notes, oredit agreaments, oan agresments, environmental
agresments, sacurity agreements, mortgages, deeds of trust, sscurily deeds, collateral mortgages, and all other instruments, agreements
and documents, whether now or hereafter existing, sxeocuted in connection with the indebtedness.

GRANTOR HAS READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS COMMERCIAL SECURITY AGREEMENT AND AGREES TO ITS

TERMS, THIE AGREEMENT IS DATED APRIL 21, 2017,
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GRANTOR:

GR CKAGING, ING.

kY

By e e _/‘-‘i:{.. y
Paie Grands aka Peler Grande, Chisl Executive -
o}

o

iyt

ficer of Grand Packaging, ine. Packaging, Inc.

LasarPre, Var 17.1.0,022 Gopr. O+ USA Casperathon 1557, 2687, A Rlighis Reseoni.
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