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SECURITY AGREEMENT

1. The undersigned PREMIER MAGNESIA, LLC, a Delaware limited liability
company (the "Pledgor") hereby assigns and grants to WELLS FARGO BANK, NATIONAL
ASSOCATION, as Agent and Lender (defined in Paragraph 2 below) (the "Agent") a security
interest in all existing and future assets of the Pledgor, including, without limitation, the
following described property now owned or hereafter acquired by the Pledgor ("Collateral"):

(a) All rights to payment, Accounts, Deposit Accounts, Chattel Paper
(whether electronic or tangible), Instruments, Promissory Notes, Documents, licenses,
Payment Intangibles, Software, Investment Property, Letter of Credit Rights and Health-
Care Insurance Receivables now existing or at any time hereafter arising and whether
they arise from the sale, lease or other disposition of inventory or from performance of
contracts for service, manufacture, construction, repair or otherwise or from any other
source whatsoever, including without limitation all security, guaranties, warranties,
indemnity agreements, insurance policies, supporting obligations and other agreements
pertaining to the same or the property described therein.

(b) All Inventory, Goods held for sale or lease or to be furnished under
contracts for service, Goods so leased or furnished, and all software embedded therein
and component parts thereof, and all raw materials, work in process, finished goods and
materials used or consumed in Pledgor's business now or at any time hereafter acquired
by Pledgor wherever located, whether in the possession of Pledgor or any warehouseman,
bailee or any other person or in process of delivery and whether located at Pledgor's
places of business or elsewhere, and all warehouse receipts, bills of lading and other
documents evidencing any of the foregoing and all goods covered thereby, including
without limitation all security, guaranties, warranties, indemnity agreements, insurance
policies, supporting obligations and other agreements pertaining to the same or the
property described therein, and all renewals thereof together with all returned or
repossessed goods which, on sale or lease, resulted in an account or chattel paper.

(©) All tools, machinery, furnishings, furniture and other Equipment and
Fixtures, and all improvements, replacements, Accessions and additions thereto and
embedded software included therein, whether now owned or hereafter acquired by
Pledgor, wherever located, whether in the possession of Pledgor or any other person and
whether located on Pledgor's property or elsewhere, including without limitation all
security, guaranties, warranties, indemnity agreements, insurance policies, supporting
obligations and other agreements pertaining to the same or the property described therein,
and all renewals thereof.

(d)  All of the Pledgor's Deposit Accounts with the Agent and the other
Lenders, including interest now or hereafter earned thereon and all funds added thereto,
and any renewals or rollovers of the Dep051t Accounts, any successor accounts, and any
General Intangibles and choses in action arising therefrom or related thereto.
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(e) All General Intangibles, including, but not limited to, (i) all patents, and
all unpatented or unpatentable inventions; (ii) all trademarks, service marks, and trade
names; (iii) all copyrights and literary rights; (iv) all computer software programs; (v) all
mask works of semiconductor chip products; (vi) all trade secrets, proprietary
information, customer lists, manufacturing, engineering and production plans, drawings,
specifications, processes and systems. The Collateral shall include all good will
connected with or symbolized by any of such General Intangibles; all contract rights,
permits, documents, applications, licenses, materials and other matters related to such
General Intangibles; all tangible property embodying or incorporating any such General
Intangibles; and all Chattel Paper and Instruments relating to such General Intangibles.

® All patented and unpatented mining claims together with all As-Extracted
Collateral (including As-Extracted Collateral from Pledgor’s present and future
operations regardless of whether such mineral, oil, gas and hydrocarbon substance
interests are presently owned or hereafter acquired by Pledgor and all accounts arising
out of the sale of any such minerals, oil, gas and other hydrocarbon substances ) together
with (1) Pledgor’s present and future contracts, agreements, arrangements, or
understandings (A) for the sale, supply, transportation, provision or disposition of any
minerals, oil, gas or hydrocarbon substances by Pledgor, or any one or more of its agents,
representatives, successors, or assigns, to any purchaser or acquirer thereof, and all
products, replacements, and Proceeds thereof (including all minerals, oil, gas and
hydrocarbon substances sales contracts) and (B) relating to the mining, drilling or
recovery of any mineral or other reserves for the benefit of or on behalf of Pledgor or any
of its agents, representatives, successors, or assigns (including all contract mining,
drilling or recovery agreements and arrangements), and all products and Proceeds thereof
and payments thereunder, together with all products and Proceeds (including all
insurance policies and Proceeds thereof) of and any accessions to any of the foregoing
and (ii) all minerals, oil, gas or hydrocarbon substances severed or extracted from the
ground (specifically including all As-Extracted Collateral of Pledgor and all severed or
extracted minerals, oil, gas or hydrocarbon substances purchased, acquired or obtained
from other parties), and all Accounts, General Intangibles and products and Proceeds
thereof or related thereto, regardless of whether any such minerals, oil, gas or
hydrocarbon substances are in raw form or processed for sale and regardless whether or
not such Pledgor had an interest in such mineral, oil, gas and hydrocarbon substances
before extraction or severance. For purposes of hereof, “minerals” as used herein shall
including, without limitation all substances having a definitive chemical composition
which can be easily recognized.

(2) All negotiable and nonnegotiable documents of title covering any
Collateral.

(h)  All Accessions, attachments and other additions to the Collateral, and all
tools, parts and equipment used in connection with the Collateral.

. @) All substitutes or replacements for any Collateral, all cash or non-cash
Proceeds, products, rents and profits of any Collateral, all income, benefits and property
receivable on account of the Collateral, all rights under warranties and insurance
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contracts, letters of credit, guaranties or other Supporting Obligations covering the
Collateral and any causes of action relating to the Collateral, including whatever is
acquired when any of the Collateral or proceeds thereof are sold, leased, licensed,
exchanged or otherwise disposed of, whether such disposition is voluntary or involuntary
and whatever is collected on or distributed on account thereof, including without
limitation, (i) all rights to payment however evidenced, (ii) all Goods returned by or
repossessed from Pledgor’s customers, (iii) rights arising out of Collateral, (iv) claims
arising out of the loss, nonconformity, or interference with the use of, defects or
infringement of rights in, or damage to, the Collateral, (v) insurance payable by reason of
the loss or nonconformity of, defects or infringement of rights in, or damage to, the
Collateral, (vi) returned insurance premiums, and (vii) all rights to payment with respect
to any claim or cause of action affecting or relating to any of the foregoing.

G) All books and records pertaining to any Collateral, including but not
limited to any computer-readable memory and any computer hardware or software
necessary to process such memory ("Books and Records").

2. THE INDEBTEDNESS. The Collateral secures and will secure all Indebtedness
of the Pledgor to the Lenders. Each party obligated under any Indebtedness is referred to in this
Agreement as a "Pledgor” or “Debtor”. "Indebtedness" means all debts, obligations or liabilities
now or hereafter existing, absolute or contingent of the Pledgor or any one or more of them to
the Lenders, whether voluntary or involuntary, whether due or not due, or whether incurred
directly or indirectly or acquired by the Lenders by assignment or otherwise. The word
“Indebtedness” is used herein in its most comprehensive sense and includes, without limiting the
general nature of the foregoing, the "Obligations" as defined in that certain Credit Agreement
dated the date hereof among the Pledgor, the Agent and each lender from time to time party
thereto (together with the Agent, each referred to individually as a "Lender" and, collectively as
the "Lenders") as the same may be amended, restated, modified, supplemented, increased and/or
replaced from time to time (the “Credit Agreement”) and any and all advances, debts,
obligations and liabilities of Pledgor due to Agent and Lenders and/or any Affiliate of any
Lender with respect to and in any way relating to those credit facilities described in the Credit
Agreement, including, without limitation, all Swap Obligations of the Pledgor arising under any
Swap Contract, provided that, in no event shall “Indebtedness™ include any Excluded Swap
Obligations. All terms not otherwise defined herein shall have the meaning set forth for such
terms in the Credit Agreement or the Uniform Commercial Code (as hereinafter defined), as the
case may be.

3. PLEDGOR'S REPRESENTATIONS, WARRANTIES AND COVENANTS. The
Pledgor represents, covenants and warrants that unless compliance is waived by the Agent in
writing:

(a) The Pledgor will properly preserve the Collateral; defend the Collateral

against any adverse claims and demands; and keep accurate Books and Records.

(b)  The Pledgor resides (if the Pledgor is an individual), or the Pledgor's chief
executive office (if the Pledgor is not an individual) is located, in the state specified on
the Schedule 2 attached hereto and made a part hereof. In addition, the Pledgor (if not an
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individual or other unregistered entity), is incorporated in or organized under the laws of
the state specified in Schedule 2 attached hereto and made a part hereof. The Pledgor
shall give the Agent at least thirty (30) days’ notice before changing its residence, its
chief executive office or state of incorporation, organization name, identity or business
structure. The Pledgor will notify the Agent in writing prior to any change in the location
of any Collateral, including the Books and Records and the location of "Mining and
Drilling Operations; Locations of all Mineheads" and take any action reasonably
requested by the Agent to maintain its security interest therein.

() Intentionally Omitted.

(d)  Unless otherwise agreed, and other than the permitted Liens as set forth in
Section 7.01 of the Credit Agreement, the Pledgor has not granted (except in connection
with any debt being refinanced by Agent and Lenders simultaneous herewith) and will
not grant any security interest in any of the Collateral except to the Agent and the other
Lenders, and will keep the Collateral free of all liens, claims, security interests and
encumbrances of any kind or nature except the security interest of the Lenders.

(e) The Pledgor will promptly notify the Agent in writing of any material
event which affects the value of the Collateral, the ability of the Pledgor or the Agent to
dispose of the Collateral, or the rights and remedies of the Agent and the other Lenders in
relation thereto, including, but not limited to, the levy of any legal process against any
Collateral and the adoption of any marketing order, arrangement or procedure affecting
the Collateral, whether governmental or otherwise.

® The Pledgor shall pay all costs necessary to preserve, defend, enforce and
collect the Collateral, including but not limited to taxes, assessments, insurance
premiums, repairs, rent, storage costs and expenses of sales, and any costs to perfect the
Lenders' security interest (collectively, the "Collateral Costs"). Without waiving the
Pledgor's default for failure to make any such payment, the Agent at its option may pay
any such Collateral Costs, and discharge encumbrances on the Collateral, and such
Collateral Costs payments shall be a part of the Indebtedness and bear interest at the rate
set out in the Indebtedness. The Pledgor agrees to reimburse the Agent on demand for
any Collateral Costs so incurred.

(2) Until the Agent exercises its rights to make collection, the Pledgor will
diligently collect all Collateral.

(h)  If any Collateral is or becomes the subject of any registration certificate,
certificate of deposit or negotiable document of title, other than (prior to an Event of
Default which has not been waived in writing by the Agent) any warehouse receipts or
bills of lading incurred in the ordinary course of Pledgor's business, the Pledgor shall
immediately deliver such document to the Agent, together with any necessary
endorsements.

(1) Other than Dispositions permitted under the Credit Agreement, the
Pledgor will not sell, lease, agree to sell or lease, or otherwise dispose of any Collateral
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except with the prior written consent of the Agent, provided, however, that the Pledgor
may sell inventory (including, “As-Extracted Collateral) in the ordinary course of
business. ‘

)] The Pledgor will maintain and keep in force insurance covering the
Collateral against fire and extended coverages, to the extent that any Collateral is of a
type which can be so insured. Such insurance shall require losses to be paid on a
replacement cost basis, be issued by insurance companies acceptable to the Agent and
include a lender loss payable endorsement in favor of the Agent in a form acceptable to
the Agent. Upon the request of the Agent, the Pledgor will deliver to the Agent a copy of
each insurance policy, or, if permitted by the Agent, a certificate of insurance listing all
insurance in force.

k) The Pledgor will not attach any Collateral to any real property or fixture in
a manner which might cause such Collateral to become a part thereof unless the Pledgor
first obtains the written consent of any owner, holder of any lien on the real property or
fixture, or other person having an interest in such property to the removal by the Agent of
the Collateral from such real property or fixture. Such written consent shall be in form
and substance acceptable to the Agent and shall provide that the Agent has no liability to
such owner, holder of any lien, or any other person.

)] Schedule 1 attached to this Agreement and made a part hereof is a
complete list of all patents, trademark and service mark registrations, copyright
registrations, mask work registrations, and all applications therefor, in which the Pledgor
has any right, title, or interest, throughout the world. To the extent required by the Agent
in its discretion, the Pledgor will promptly notify the Agent of any acquisition (by
adoption and use, purchase, license or otherwise) of any patent, trademark or service
mark registration, copyright registration, mask work registration, and applications
therefor, and unregistered trademarks and service marks and copyrights, throughout the
world, which are granted or filed or acquired after the date hereof or which are not listed
on the Exhibit. The Pledgor authorizes the Agent, without notice to the Pledgor, to
modify this Agreement by amending such Schedule to include any such Collateral.

(m)  The Pledgor will, at its expense, diligently prosecute all patent, trademark
or service mark or copyright applications pending on or after the date hereof, will
maintain in effect all issued patents and will renew all trademark and service mark
registrations, including payment of any and all maintenance and renewal fees relating
thereto, except for such patents, service marks and trademarks that are being sold,
donated or abandoned by the Pledgor pursuant to the terms of its intellectual property
management program. The Pledgor also will promptly make application on any
patentable but unpatented inventions, registerable but unregistered trademarks and
service marks, and copyrightable but uncopyrighted works. The Pledgor will at its
expense protect and defend all rights in the Collateral against any material claims and
demands of all persons other than the Agent and will, at its expense, enforce all rights in
the Collateral against any and all infringers of the Collateral where such infringement
would materially impair the value or use of the Collateral to the Pledgor or the Agent.
The Pledgor will not license or transfer any of the Collateral, except for such licenses as
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are customary in the ordinary course of the Pledgor's business, or except with the Agent's
prior written consent.

(n) Pledgor represents and warrants that it has provided the Agent with a real
estate description sufficient to enable the Agent to record a financing statement in the
county records sufficient to perfect a security interest in all of Pledgor’s As-Extracted
Collateral. Further, Pledgor represents and warrants that (i) this Agreement creates a
valid security interest in favor of the Agent, for the benefit of itself and the Lenders in the
Collateral and (ii) the security interests granted hereunder in favor of the Agent, for the
benefit of itself and the Lenders will constitute a first priority security interest and will be
perfected, (A) with respect to the Collateral (other than As-Extracted Collateral) of
Pledgor, upon the proper filing of the financing statements in the jurisdiction of the state
of incorporation, formation or organization, as applicable, of Pledgor as indicated on
Schedule 2, and (B) with respect to the As-Extracted Collateral of Pledgor, upon the
proper filing of the financing statements in the county's real estate records in the county
identified on Schedule 2 as the location of "Mining and Drilling Operations; Locations of
Mineheads" with respect to Pledgor.

(0) Pledgor will not commence any new mining or gas operation or permit
any party to mine or remove minerals, oil, gas or hydrocarbon substances from any of its
reserves (whether leased or owned in fee by Pledgor) without providing thirty (30) days
prior written notice to the Agent, and providing the Agent with sufficient real estate
information to enable the Agent to file financing statements to perfect an interest in As-
Extracted Collateral with respect to such operation.

(p) If, after the Closing Date, Pledgor is required to grant Agent a lien in any
real property acquired by Pledgor, Pledgor shall deliver such documents and instruments
as are requested by Agent in connection therewith, including, without limitation, flood
hazard determinations with respect to such real property, and if such determinations show
that the real property is located in a flood zone, a flood notification form signed by the
Borrower and evidence that flood insurance is in place for the building and contents, all
in form and substance satisfactory to each Lender.

4, ADDITIONAL OPTIONAL REQUIREMENTS. The Pledgor agrees that the
Agent may at its option at any time, whether or not the Pledgor is in default:

(a) Require the Pledgor to deliver to the Agent (i) copies of or extracts from
the Books and Records, and (ii) information on any contracts or other matters affecting
the Collateral.

(b) Examine the Collateral, including the Books and Records, and make
copies of or extracts from the Books and Records, and for such purposes enter at any
reasonable time upon the property where any Collateral or any Books and Records are
located.
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(c) Require the Pledgor to deliver to the Agent any instruments, chattel paper
or letters of credit which are part of the Collateral, and to assign to the Agent the
proceeds of any such letters of credit.

(d)  Notify any account debtors, any buyers of the Collateral, or any other
persons of the Agent's interest in the Collateral.

5. DEFAULTS. Any one or more of the following shall be a default hereunder:

(a) Any Indebtedness is not paid when due, or any default occurs under the
Credit Agreement or any other agreement relating to the Indebtedness, after giving effect
to any applicable grace or cure periods.

(b) The Pledgor breaches any term, provision, warranty or representation
under this Agreement, or under any other obligation of the Pledgor to the Agent or any
other Lender, and such breach remains uncured after any applicable cure period.

(c) The Agent fails to have an enforceable first lien (except for any prior liens
to which the Agent has consented in writing) on or security interest in the Collateral.

(d) Pledgor or of any guarantor or other party obligated under any
Indebtedness becomes insolvent, or is generally not paying or admits in writing its
inability to pay its debts as they become due, fails in business, institutes or consents to the
institution of any proceeding or other action under any bankruptcy or other law for the
relief of, or relating to, debtors, or makes an assignment for the benefit of creditors; or
applies for or consents to the appointment of any receiver, trustee, custodian, conservator,
liquidator, rehabilitator or similar officer for it or for all or any material part of its

property.

(e) Any receiver, trustee, custodian, conservator, liquidator, rehabilitator or
similar officer is appointed to take possession of all or a substantial portion of the
property of the Pledgor or of any guarantor or other party obligated under any
Indebtedness without the application or consent of such Person and the appointment
continues undischarged or unstayed for sixty (60) calendar days.

® Any case, proceeding or other action is commenced against the Pledgor or
any guarantor or other party obligated under any Indebtedness under any under any
bankruptcy or other law for the relief of, or relating to, debtors either relating to any such
Person or to all or any material part of its property without the consent of such Person
and continues undismissed or unstayed for sixty (60) calendar days, or an order for relief
is entered in any such proceeding.

(2) Any involuntary lien of any kind or character attaches to any Collateral,
except for liens for taxes not yet due and such Lien is not removed by Pledgor within the
time period, if any, permitted by the Credit Agreement.

(h) The Pledgor has given the Agent any false or misleading information or
representations.
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6. AGENT'S REMEDIES AFTER DEFAULT. In the event of any default, the
Agent may do any one or more of the following:

(a) Declare any Indebtedness immediately due and payable, without notice or
demand.

(b) Enforce the security interest given hereunder pursuant to the Uniform
Commercial Code and any other applicable law.

(c) Enforce the security interest of the Agent and the other Lenders in any
deposit account of the Pledgor maintained with the Agent and any other Lender by
applying such account to the Indebtedness.

(d) Require the Pledgor to obtain the Agent's prior written consent to any sale,
lease, agreement to sell or lease, or other disposition of any Collateral including
inventory.

(e) Require the Pledgor to segregate, all collections and proceeds of the
Collateral so that they are capable of identification and deliver daily such collections and
proceeds to the Agent in kind.

® Require the Pledgor to direct all account debtors to forward all payments
and proceeds of the Collateral to a post office box under the Agent's exclusive control.

(g)  Require the Pledgor to assemble the Collateral, including the Books and
Records, and make them available to the Agent at a place designated by the Agent.

(h) Enter upon the property where any Collateral, including any Books and
Records, are located and take possession of such Collateral and such Books and Records,
and use such property (including any buildings and facilities) and any of the Pledgor's
equipment, if the Agent deems such use necessary or advisable in order to take
possession of, hold, preserve, process, assemble, prepare for sale or lease, market for sale
or lease, sell or lease, or otherwise dispose of, any Collateral.

(1) Demand and collect any payments on and proceeds of the Collateral. In
connection therewith the Pledgor irrevocably authorizes the Agent to endorse or sign the
Pledgor's name on all checks, drafts, collections, receipts and other documents, and to
take possession of and open the mail addressed to the Pledgor and remove therefrom any
payments and proceeds of the Collateral.

)] Grant extensions and compromise or settle claims with respect to the
Collateral for less than face value, all without prior notice to the Pledgor.

(k)  Use or transfer any of the Pledgor's rights and interests in any intellectual
Property now owned or hereafter acquired by the Pledgor, if the Agent deems such use or
transfer necessary or advisable in order to take possession of, hold, preserve, process,
assemble, prepare for sale or lease, market for sale or lease, sell or lease, or otherwise
dispose of, any Collateral. The Pledgor agrees that any such use or transfer shall be
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without any additional consideration to the Pledgor. As used in this paragraph,
"Intellectual Property" includes, but is not limited to, all trade secrets, computer software,
service marks, trademarks, trade names, trade styles, copyrights, patents, applications for
any of the foregoing, customer lists, working drawings, instructional manuals, and rights
in processes for technical manufacturing, packaging and labeling, in which the Pledgor
has any right or interest, whether by ownership, license, contract or otherwise.

D Have a receiver appointed by any court of competent jurisdiction to take
possession of the Collateral. The Pledgor hereby consents to the appointment of such a
receiver and agrees not to oppose any such appointment.

(m)  Take such measures as the Agent may deem necessary or advisable to take
possession of, hold, preserve, process, assemble, insure, prepare for sale or lease, market
for sale or lease, sell or lease, or otherwise dispose of, any Collateral, and the Pledgor
hereby irrevocably constitutes and appoints the Agent as the Pledgor's attorney-in-fact to
perform all acts and execute all documents in connection therewith.

(n)  Without notice or demand to the Pledgor, set off and apply against any and
all of the Indebtedness any and all deposits (general or special, time or demand,
provisional or final) and any other indebtedness, at any time held or owing by the Agent
or any of the Agent's agents or affiliates to or for the credit of the account of the Pledgor
or any guarantor or endorser of the Pledgor's Indebtedness.

(0) Require Pledgor to prepare, apply for, and file with applicable Official
Bodies, and sign any Pleddgor's name on, any and/or all transfer applications and related
documentation with respect to any and/or all of Pledgor's permits, as well as any other
documentation as may be necessary or appropriate to cause either cancellation or
termination of any and/or all of such Pledgor's permits or to transfer or assign the same to
any Person or Persons as may be designated by the Agent in its sole discretion, and take
any and all actions as the Agent, in its sole discretion, deems necessary or appropriate in
relation to any of the foregoing in this clause.

(p) Exercise any other remedies available to the Agent at law or in equity.

Q) The Pledgor waives all rights and defenses that the Pledgor may have

because any of the Indebtedness is secured by real property.

7. WAIVER OF JURY TRIAL. THE PARTIES TO THIS AGREEMENT

WAIVE TRIAL BY JURY IN ANY ACTION OR PROCEEDING TO WHICH THEY
MAY BE PARTIES, ARISING OUT OF, IN CONNECTION WITH OR IN ANY WAY
PERTAINING TO, THIS AGREEMENT. IT IS AGREED AND UNDERSTOOD THAT
THIS WAIVER CONSTITUTES A WAIVER OF TRIAL BY JURY OF ALL CLAIMS
AGAINST ALL PARTIES TO SUCH ACTION OR PROCEEDINGS, INCLUDING
CLAIMS AGAINST PARTIES WHO ARE NOT PARTIES TO THIS AGREEMENT.
THIS WAIVER IS KNOWINGLY, WILLINGLY AND VOLUNTARILY MADE.
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8. MISCELLANEOUS.

(a) Any waiver, express or implied, of any provision hereunder and any delay
or failure by the Agent to enforce any provision shall not preclude the Agent and the
other Lenders from enforcing any such provision thereafter.

(b) The Pledgor shall, at the request of the Agent, execute such other
agreements, documents, instruments, or financing statements in connection with this
Agreement as the Agent may reasonably deem necessary.

(c) All notes, security agreements, subordination agreements and other
documents executed by the Pledgor or furnished to the Agent in connection with this
Agreement must be in form and substance satisfactory to the Agent.

(d) This Agreement shall be governed by and construed according to the laws
of the Commonwealth of Pennsylvania, to the jurisdiction of which the parties hereto
submit.

(e) All rights and remedies herein provided are cumulative and not exclusive
of any rights or remedies otherwise provided by law. Any single or partial exercise of
any right or remedy shall not preclude the further exercise thereof or the exercise of any
other right or remedy.

® All terms not defined herein or in the Credit Agreement are used as set
forth in the Uniform Commercial Code as in effect in the Commonwealth of
Pennsylvania on the date hereof and as amended from time to time except to the extent
that the conflict of law rules of such Uniform Commercial Code shall apply the Uniform
Commercial Code as in effect from time to time in any other state to specific property or
other matters (as referred to herein, the “Uniform Commercial Code”).

(2) In the event of any action by the Agent to enforce this Agreement or to
protect the security interest of the Lenders in the Collateral, or to take possession of, hold,
preserve, process, assemble, insure, prepare for sale or lease, market for sale or lease, sell
or lease, or otherwise dispose of, any Collateral, the Pledgor agrees to pay immediately
the costs and expenses thereof, together with reasonable attorney's fees and allocated
costs for in-house legal services to the extent permitted by law.

(h) In the event the Agent seeks to take possession of any or all of the
Collateral by judicial process, the Pledgor hereby irrevocably waives any bonds and any
surety or security relating thereto that may be required by applicable law as an incident to
such possession, and waives any demand for possession prior to the commencement of
any such suit or action.

(1) This Agreement shall constitute a continuing agreement, applying to all
future as well as existing transactions, whether or not of the character contemplated at the
date of this Agreement, and if all transactions between the Agent and/or any of the other
Lenders and the Pledgor shall be closed at any time, shall be equally applicable to any
new transactions thereafter.

10
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() The Lenders’ rights hereunder shall inure to the benefit of their successors
and assigns. In the event of any assignment or transfer by any Lender of any of the
Indebtedness or the Collateral, such Lender thereafter shall be fully discharged from any
responsibility with respect to the Collateral so assigned or transferred, but such Lender
shall retain all rights and powers hereby given with respect to any of the Indebtedness or
the Collateral not so assigned or transferred. All representations, warranties and
agreements of the Pledgor if more than one are joint and several and all shall be binding
upon the personal representatives, heirs, successors and assigns of the Pledgor.

(1) All notices and other communications provided for herein shall be in
writing and shall be delivered by hand or overnight courier service, mailed by certified or
registered mail or sent by telecopier to the address, telecopier number or electronic mail
address as specified for such Person in the Credit Agreement and shall be deemed to have
been given as provided for therein.

9. FINAL AGREEMENT. BY SIGNING THIS DOCUMENT EACH PARTY
REPRESENTS AND AGREES THAT: (A) THIS DOCUMENT REPRESENTS THE
FINAL AGREEMENT BETWEEN THE PARTIES WITH RESPECT TO THE SUBJECT
MATTER HEREOF, PROVIDED HOWEVER, THIS DOCUMENT DOES NOT
SUPERSEDE THE CREDIT AGREEMENT AND IN THE EVENT OF ANY DIRECT
CONFLICTS BETWEEN THIS DOCUMENT AND THE CREDIT AGREEMENT, THE
CREDIT AGREEMENT SHALL CONTROL, (B) THIS DOCUMENT SUPERSEDES
ANY COMMITMENT LETTER, TERM SHEET, OR OTHER WRITTEN OUTLINE OF
TERMS AND CONDITIONS RELATING TO THE SUBJECT MATTER HEREOF,
UNLESS SUCH COMMITMENT LETTER, TERM SHEET, OR OTHER WRITTEN
OUTLINE OF TERMS AND CONDITIONS EXPRESSLY PROVIDES TO THE
CONTRARY, (C) THERE ARE NO UNWRITTEN ORAL AGREEMENTS BETWEEN
THE PARTIES, AND (D) THIS DOCUMENT MAY NOT BE CONTRADICTED BY
EVIDENCE OF ANY PRIOR, CONTEMPORANEOUS, OR SUBSEQUENT ORAL
AGREEMENTS OR UNDERSTANDINGS OF THE PARTIES.

11
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The parties executed this Agreement under seal as of April 18, 2018, intending to be legally

bound.

Attested to:

s b & Fid—

WELLS FARGO BANK, NATIONAL
ASSOCIATION.

By: Mb{(m (M/WW&)

Namé: §tephen M. Barracato
Title: Assistant Vice President

PREMIER MAGNESIA, LLC

M (SEAL)

afic- Stephen A. Becker
Title: Vice President, General Counsel &
Secretary

Address for Notices:

Premier Magnesia, LLC

1275 Drummers Lane

Suite 102

Wayne, PA 19087

Attn: Vice President, General Counsel & Secretary

With copy to:

J. Chad Haynes

Vice President — Finance and Controller
Premier Magnesia, LL.C

75 Giles Place

Waynesville, NC 28786

12
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4839-2266-3261

SCHEDULE 1
TRADEMARKS
Serial | Registration | Mark Owner and Address
Number | Number s ; Address
78017639 | 2517489 AMPHO-MAG Premier Magnesia, LLC
(see, https://tmng- 300 Barr Harbor Drive
al.uspto.gov/resting2/api/ime/78017639/1arge) Five Tower Bridge,
Suite 250
West Conshohocken,
Pennsylvania
19428-2998
72456028 | 991171 AQUAMAG Premier Magnesia, LL.C
(see, https://teas.uspto.gov/ccr/view/common/No- | 300 Barr Harbor Drive
Image-File.ipg) Five Tower Bridge,
Suite 250
West Conshohocken,
Pennsylvania
19428-2998
73047570 | 1031108 BRUCIMAG Premier Magnesia, LL.C
(see, https://teas.uspto.gov/cer/view/common/No- | 300 Barr Harbor Drive
Image-File.jpg) Five Tower Bridge,
Suite 250
West Conshohocken,
Pennsylvania
19428-2998
74409824 | 1864458 ENVIRO BLEND Premier Magnesia, LLC
(see, https://teas.uspto.gov/cer/view/common/No- | 300 Barr Harbor Drive
Image-File.jpg) Five Tower Bridge,
Suite 250
West Conshohocken,
Pennsylvania
19428-2998
74409825 | 1830973 ENVIRO-MAG Premier Magnesia, LL.C
(see, https://teas.uspto.gov/cer/view/common/No- | 300 Barr Harbor Drive
Image-File.jpg) Five Tower Bridge,
Suite 250
West Conshohocken,
Pennsylvania
19428-2998
74409823 | 1830972 ENVIRO-PHOS Premier Magnesia, LLC
(see, https://teas.uspto.gov/cer/view/common/No- | 300 Barr Harbor Drive
13
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Serial
Number

Registration
Number

Mark

| Owner and Address

Address

Image-File.jpg)

Five Tower Bridge,
Suite 250

West Conshohocken,
Pennsylvania
19428-2998

86289286

4674732

GILES (see, https://tmng-
al.uspto.gov/resting?/api/img/86289286/1arge)

Premier Magnesia, LL.C
300 Barr Harbor Drive
Five Tower Bridge,
Suite 250

West Conshohocken,
Pennsylvania
19428-2998

86289238

4678100

GILES G (stylized and/or with design, see

https://tmng-
al.uspto.gov/resting?2/api/img/86289238/large)

Premier Magnesia, LLC
300 Barr Harbor Drive
Five Tower Bridge,
Suite 250

West Conshohocken,
Pennsylvania
19428-2998

72011903

645301

MAGOX (see,
https://teas.uspto.gov/cer/view/common/No-
Image-File.ipg)

Premier Magnesia, LI.C
300 Barr Harbor Drive
Five Tower Bridge,
Suite 250

West Conshohocken,
Pennsylvania
19428-2998

85553286

4280732

MAGRICULTURE (see, https://tmng-
al.uspto.gov/resting?/api/img/85553286/1large)

Premier Magnesia, LI.C
300 Barr Harbor Drive
Five Tower Bridge,
Suite 250

West Conshohocken,
Pennsylvania
19428-2998

86112204

4728549

NUTRI-MG ++ (see, https://tmng-
al.uspto.gov/resting?/api/img/86112204/large)

Premier Magnesia, LLC
300 Barr Harbor Drive
Five Tower Bridge,
Suite 250

West Conshohocken,
Pennsylvania
19428-2998

72203389

801148

OXYMAG (see,
https://teas.uspto.gov/cer/view/common/No-
Image-File.ipg)

Premier Magnesia, LL.C
300 Barr Harbor Drive
Five Tower Bridge,
Suite 250

14
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Serial
Number

Registration
Number

Mark

Owner and Address
Address '

West Conshohocken,
Pennsylvania
19428-2998

85594950

4306656

PREMAGMOC (see, https://tmng-
al.uspto.gov/resting2/api/img/85594950/large)

Premier Magnesia, LLC
300 Barr Harbor Drive
Five Tower Bridge,
Suite 250

West Conshohocken,
Pennsylvania
19428-2998

85595008

4302742

PREMAGMPC (see, https://tmng-
al.uspto.gov/resting2/api/img/85595008/large)

Premier Magnesia, LL.C
300 Barr Harbor Drive
Five Tower Bridge,
Suite 250

West Conshohocken,
Pennsylvania
19428-2998

74273100

1857411

PREMIER (see,
https://teas.uspto.gov/cer/view/common/No-
Image-File.jpg)

Premier Magnesia, LL.C
300 Barr Harbor Drive
Five Tower Bridge,
Suite 250

West Conshohocken,
Pennsylvania
19428-2998

74272992

1864450

PREMIER (stylized and/or with design, see

https://tmng-
al.uspto.gov/resting2/api/img/74272992/1arge)

Premier Magnesia, LL.C
300 Barr Harbor Drive
Five Tower Bridge,
Suite 250

West Conshohocken,
Pennsylvania
19428-2998

86530496

5246829

PREMIER MAGNESIA, LLC (stylized and/or
with design, see https://tmng-
al.uspto.gov/resting2/api/img/86530496/large)

Premier Magnesia, LLC
300 Barr Harbor Drive
Five Tower Bridge,
Suite 250

West Conshohocken,
Pennsylvania
19428-2998

85390595

4645449

PREVENT (see, https://tmng-
al.uspto.gov/resting2/api/img/85390595/large)

Premier Magnesia, LL.C
300 Barr Harbor Drive
Five Tower Bridge,
Suite 250

West Conshohocken,
Pennsylvania

15
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Serial | Registration | Mark S | Owner and Address
Number | Number , s | Address

19428-2998

85390616 | 4203516 PREVENT-C (see, https://tmng- Premier Magnesia, LLC
| al.uspto.gov/resting?/api/img/85390616/large) 300 Barr Harbor Drive
Five Tower Bridge,
Suite 250

West Conshohocken,
Pennsylvania
19428-2998

75111527 | 2055225 THIOGUARD (see, Premier Magnesia, LL.C
https://teas.uspto.gov/ccr/view/common/No- 300 Barr Harbor Drive
Image-File.jpg) . Five Tower Bridge,
Suite 250

West Conshohocken,
Pennsylvania
19428-2998

3821525 WHITE MOUNTAIN Premier Magnesia, LL.C
300 Barr Harbor Drive
Five Tower Bridge,
Suite 250

West Conshohocken,
Pennsylvania
19428-2998

16
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SCHEDULE 2
TO
SECURITY AGREEMENT

SECURITY INTEREST DATA SUMMARY

The chief executive office of Pledgor is located at:
Premier Magnesia, LL.C

75 Giles Place
Waynesville, NC 28786

Pledgor's true and full name is as follows: Premier Magnesia, L1.C. Pledgor uses no trade
names or fictitious names.

Pledgor's form of organization is as follows: limited liability company.

Pledgor's state of organization is as follows: Delaware.

Pledgor's organization ID # is (if any exists) is as follows: 3345222.

All of each Pledgor's books and records, including those relating to accounts payable and

accounts receivable, are kept at Pledgor's chief executive office as described above, except as
specified below:

Mining and Drilling Operations; Locations of all Mineheads: Nye County, Nevada

TRADEMARK
RECORDED: 05/02/2018 REEL: 006324 FRAME: 0703




