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CONVEYING PARTY DATA
Name Formerly Execution Date Entity Type

CapitalSource Business 10/24/2018 Corporation: CALIFORNIA
Finance Group

RECEIVING PARTY DATA

Name: Philatron International
Street Address: 15315 Cornet Street

City: Santa Fe Springs
State/Country: CALIFORNIA

Postal Code: 90670

Entity Type: Corporation: CALIFORNIA

PROPERTY NUMBERS Total: 11

Property Type Number Word Mark

Registration Number: |4444790 FLEXY

Registration Number: |3545330 MY 3RD HAND -
Registration Number: |3442677 MY THIRD HAND 2
Registration Number: |3268464 TINY TIGER §
Registration Number: |2515274 STALLION POWER :
Registration Number: | 1674076 BLACK STALLION g
Registration Number: | 1620883 TINY TIGER §
Serial Number: 86246346 TORNADO CABLE %
Serial Number: 85574587 FLEXY-CORD

Serial Number: 85573871 CURLY-CORD

Serial Number: 85323844 SLINKY CORD

CORRESPONDENCE DATA
Fax Number:

Correspondence will be sent to the e-mail address first; if that is unsuccessful, it will be sent
using a fax number, if provided; if that is unsuccessful, it will be sent via US Mail.

Phone: 602-824-6021
Email: srutledge@capitalsource.com
Correspondent Name: Sherry L. Rutledge
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Address Line 1: 19820 North 7th Avenue, Suite 100
Address Line 2: CapitalSource Business Finance Group
Address Line 4: Phoenix, ARIZONA 85027
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NAME OF SUBMITTER:

Kurt J. Kiesling
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/Kurt J. Kiesling/
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TERMINATION OF INTEREST IN PATENTS, TRADEMARKS, AND COPYRIGHTS

This Termination of Interest in Patents, Trademarks, and Copyrights (this “Termination™) is executed
ay of Qetober 24, 2018, by CapitalSource Business Finance Group, a dba of BI1 Business Finance, a California
corporstion, whose address snd pdneipal place of business 1s 851 East Hamilton Avenue, 2 Floor, Campbel,
Californiz 35008 (the “Lender™) with reference to that certain Intellectual Property Security Agresment dated
August 16, 2016 {the “Agreement™) by and between Philatron Internstional, a Califernin corporation also
known sy PHILATRON INTERNATIONAL, INC. whose address and principal place of business is 15315
Cornet Street, Santa Fe Springs, California 90578 {the “Debtor) and Lender. Intially capitalized tering not
defined in this Termination shall have the meanings set forth in the Agreament,

Bor good and valuable consideration, receipt of which fs hereby acknowledged, Lender hexeby releases the
securily interests granted by Debtor to the Lender with respect o all Patents and Tradmatks desoribed in the
Agreement. A truc and correct copy of the Agreement is attached hereto as Exhibit A,

To the extent that Lender shall be deemed to have any right, tifls or interast in the Capyrights and Domain
Narmes, Lender hereby retransfers and reassigns afl of such right, title and interest to the Debtor of alf such right, title
and interest, without representation or warranty of any kind whatsoever.

This Termination shall be governed by the laws of the State of California.

In witness whercof, the Lender has caused this Termination to be excouted by its duly authorized officer as
of the date first above writien,

-
(3apitsal§éu?ce Business Finance Group
a dba (}f BFI Business Finance

L
B}':AK‘; 4 g !
{# Jugdeep Nijjar
It ¥ Viee President
TASSR (rov. G7.04.2018) Page 1 of 1
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Exhihit A

INTELLECTUAL PROPERTY SECURITY AGREEMENT

This hutellectual Property Security Agreement, together with alf addenda, exhibits and schedules hersto,
88 the same now existy or may horeafter be amended, modified, supplemented, extended. renewed, testated, oy
replaced, {this “Agresment™) s made ax of this 106 day of Angust, 2816 by and botwesn PHILATRON
INTERNATIONAL, a Californis corporstion, alss knows as PHILATRON INTERNATIGNALL INCG,
{"Pledgor') and CapitalSource Business Finance Group, @ dba of BFI Business Finsnoe ( "Lender™), &
Californiz corporation, at Campbell, California.

Al Lender fss lent or agreed to lend o Fledgor certain funds {the “Losn®), and Plodgor desires fo
borrow such funds from Lender pursuant 1 8 Loan and Security Agreement andior Secured Promissory Mot
exceuted or to be exeanted in conpection herewith {either, as amended, the "Loan Agreement”), Al capitatized
terma not sthenwise defined frereln shall have the meanings set forthy in the Loan Agresnent,

B, Yo order to induce Lendir to make or contings to make the Loas, Pledgor has agreed to grant a
security interest in certain intangéble property to Lender for purposes of sccuring the Obligations of Pledgor to
Lender.

RECITALS

NOW, THEREFORE, for good and valuable consideration, receipt of which is hereby ackaowledged, the
parties bereto agree as fbllows:

i sfinitions, Al terme used herein which axe defined in Division | or Division 9 of the Uniform
Commersial Code of the State of California HUCTY) shall have the meanings set forth therein; provided, however,
that if & term i3 defined in Division % of the UCQC diffcrently than in another Ariicks of fhe LCC, the term has the
meantng specified in Divizion 9.

2. Crant of Securiy Dnterest,  As collaters! security for the prompt and complete payment and
perfcrmance of ali of Fledgor's present or futues Obligations to Leuder, Mledgor hereby transfere, conveys and grants
to Lender, as securily, Pledgor's entire right, title and interest in, to-snd under the foliowing {coliectively, the
“Dtellectual Property Collateral™:

2. Any and all presenmt and futwe copyright rights, copyright spplication, copyright
regisirations and hike protections in cach wark or authorship and derivative work thereof, whether published or
unpublished and whether or not the same also constitules a trade secrel, now or hereafter existing, created, acguired
ot hald, nchuding without limitation those set forth on Exbibit & sttached hereto {votientively, the "Copynights™y;

b. Any and sl present amd fiture trade secrets, propriciavy information, custorasr fists,
manufactucing techniques, formulas, product formulations, and any and i juteliectual property rights in compuier
software and computer software products now or hereafter existing, created, or acguired or held:

<. Any and &l prosent and futre design rights wiich may be available to Pledgor now or
tierenfier existing, ereated, acquired or held;

4. Any and il patents, patent icenses, patent applications and like protections mchading,
withaat Hmitation, improvements, divisions, continuations, reniswals, reissues, extensians and continuations-a-part
of the same, including without Bmitation the pateats and patent applications set forth on Exhibit B attached hereto
{caliectively, the "Patents™y;

€. Any sad alt present and futire tradoraark Lcenss, trademark, and sorvice mark rights,
whethet regisiersd or not, applications to register and registeations of the same and like protections, and the entive
goodwill of the business of Pledgor connested with and symbalized by such irademarks, ncheading, without

limitation, those set forth on Exhibit C attached hereto {collectively, the "Trademarks™.

RN,
e,
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f. Any wud all present and future rights in and o domain names tn whatever form, ang al
derivative URLy, including withow! Hmitation those set forth on Exbhibit D aitacked heretn {callectively, the
“Dowmsin Names™);

g Any and all claime for domages by way of past, prosent snd future infringement of any of
the rights included above, with the right, bwt ot the obdigwtion, 1o sue for and collert such darnages for seid use or
tufringement of the intellectual property rights identified above:

fu Any and afl present and fitwre Heenses or other rights to use sny of the Copyrights,
Patents, Trademarks, or Domain Names, and all Heense fees and royalties arising from such wse to the extent
permitted by such Hoenss or rights;

i All areendments, extensions, renewals and sxtensions of any of the Copyrights, Patents,
Trademarks, or Domain Names; and

i Any and all proceeds aud products of suy of the foregoing, including, without Hiaitaiion,
3l payments wnder msurance or any indemnity or warranty vayable in respect of any of the foregoing,
P § ¥ Y pay pe 3 B

3 Authorization and Request. Pledgor acthorizes and reguests fhat the Register of Copyrights and

the Commissioner of Patents and Trademarks record this Agreement.

4, Covenanis and Warranties. Pledgor FRprEsents, wamrants, covenants and agress g follows:

a. Pledgor is now the sole owner of the Intellectual Property Collateral, exoept for nop-
exchusive ficenses granted by Pledgor to #is custorers in the ordinsry cowrse of business and except for those Hens,
encumbrances o secarity interests desoribed in Exbibit B stisched hereto;

b, Performance of this Agreement does not conflict with or result i a bresch of any
agrecment 1o which Pledgor is party ov by which Pledror is bound;

&, Dharing the term of this Agreemen, Pledgor shall not transfer or otherwise sncumber any
interest i the Intellectual Property Collateral, except for Hens, encumbancss, or securily nterests dasoritied In .
Exhibit ¥ sttached hereto and nov-exclusive licenses granted by Pledgor, copies of which Pledgor will provide from '
time to thne fo Lender at the reguest of Lender;

d. Each of the Patents v valid and enforceable, and ne part of the Tutellectual Propevy
Collateral has beea Judged fnvalid or uncoforceable, in whole or in part, and no cladne has been made that any part of
the Inycliectual Property Collateral violates the rights of any third party;

& Pledgor shall deliver fo Bank within thirty {30} days of the lust day of each month, a
report signed by Pledgor, in forre reasonably scceptable to Hank, listing sny spplicstions or registrations that
Pledgor has mde or filed in respeot of nay patents, copyrights or trademarks and the status af any cutstanding
spplications or registeations. Pledgor shall prompily advise Lender of any material change in the compesition of the
Intellectual Property Collateral, including bwt not Hmited 1o, any subsequent swnership tght of the Pledgor in or fo
any Trademark, Patent or Copyright not specifisd in this Agresment;

{ Pledgor shall {i} protect, defornd and maintein the validity snd enforcesbility of the
Copyrights, Patents, Trademarks, or Domain Maraes, () we #ts best efforts to detect infringements of the
Copyrights, Pafents, Trademarks, or Domain Names and promptly adviss Lender in writing of material
infiingements detected and (i) ot aliow any Copyrights, Patents, Tradermarks, or Domain Names to be sbandoned,
forfeited or dedizated to the public withont the writien consent of Lender, which consent shall nnt be wrweasenalily
withheld, unless Pledgor datermines that reasonable business practices suggest that abandonmend is approprinte and
s0 advises Lender;

2 Pledgor shall not regisier any maskworks, sofiware, omputer progosns or other works of
authorship subject to United States copyright protection with the United States Copyright Office without Hest
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camplying with the following: 1) providing Leader with at least fifteen {1 53 days” prior written notice thereof: (i)
providing Lender with 2 sopy of the application for any such vegistestion; and (i) exceuting and Bling such other
wmstruments, and i3king such father actions as Lender may reasonalbly request fom time o time o perfact o
cantinue the perfection of Lender's interest in the hueliectual Property Collateral, including without limitation the
filing with the United States Copyright Office, stanulfancously with the filing by Pledgor of the apglicetion for any
such registration, of 4 copy of this Agreement or 2 Supplement hereto in form feceptable (o Lender idendifving the
maskworks, software, computer programs or other works of authorship being rogistared and confirming the gramt of
3 security interest therein in fivor of Losder;

b This Agreement creaies, and in the case of after acquired Intellectual Property Coliateral,
this Agreement wilf creaie at the time Pledgor fisst has rights in such after anquired Intellectual Property Collateral,
in favar of Lender & valid snd parfected first priority spowrity interest dn the Dntellectual Property Collaterad in the
United States securing the payment and performsnce of the Obligations evidenced by the Loun Agreement upon
nigking the filings referred to in clause 4.1 below;

i, Except for, and upon, the filing of (i} 2 UCC financing statement with the appeopriate
filing office in the appropriate aster {71} 8 notice of secweity interest with the United States Patent sad Trademark
office with vespect o the Patonds and Trademarks, sud (i1} 2 notice of security interest with the United Stwtes
Copyright Office with respect fo the Copyrights, and or such other action 85 Lender Bray desm necessacy to perfect
the seoncity inferssts crested hereunder, snd, except as has been already made or obtained, no authorizasion,
pproval or othier etion by, and no notice to or filing with, any governmental suthority or regulatory body is
required sither (1) for the grant by Pledpor of the security interest granted hereby or for the exeontion, delivery ar
pecformance of this Agreement by Pledgon or (2} for the perfection in the United States in the meliectudl Property
Collateral or the exercise by Lender of its rights and remedics herenuder,

i All infoomation heretofore, herein or hercafier supplied to Leader by or pu bebalf of
Fledgor with respect o the Jntellentual Froperty Collateral is aoeurate and complete i all material respects;

k. Pledgor shall not enter into any apeement that would materislly impair or souflict with
Pledgor’s obligations hercunder withaut Lender's prior written consent, which comsent wifl nof be unreasonably
withheld. Pledgor shall not permit the inclusion in any contract to which i becomes & party of any provisions that
could or might In any way impalr or prevent the creation of & szonrity nterest i Pledgor's rights and interests in any
property lnoluded within the definition of the Intellectual Property Collatesal acquired under such sontracts; and

o

{. Upon sy officer of Pledgor obtsining knowledge thersof, Pledgor shall prompily notify
Lender in writhng of any event that muterially adversely sffects the value of any of the Intellectual Propenty
Collaterel, the ability of Pledgor or Lender to dispose of any of the Intellectual Praperly Collateral or the rights and
remedies of Lender in relation thereto, inchuding, without Himitation, the levy of asy legal process against any of the
intellectual Propesty Collateral.

s Infringement. Pledgor agrees that if any Person shall do or perform any acts which Lexder
reasonably belioves constitutes an infiingement of any InteHectunl Property Coltaterad, ve violate or infringe auy
right of Pledgor or Lender therein or if any Person shall do or perform any acts whick Lender believes constitmias an
unauthorized or untawful nse ihereof, then and fn any such event, Lender may and shall have the right 4o () take
regsonable sieps to protest fix inferesis; and (6} while an Bven! of Defaulf is somiinuing, to take such steps and
stinte such suits or procesdings as Lender may deem advisable or Becessary 1o prevent such acts and conduct and
to seonre damages and other relief by resson thereof, and to gensrally take such sieps as mwy be advisable or
sesessary ot proper for the Rl protection of the rights of the parties. Lender wiay takic such steps or institute such
suits or proceedings Inite owa name oF in the name of Pledgor or in the names of the parties jolnly. Lender hereby
agrees to give Pledpor notice of any steps laken, or aty suits or proceedings Instiuted, by Lender pursuant to this

paragraph.
6. Seounity Interest.  This secwrity inferest is granted in conunction with the security herests

granted to Lender purstant to the Lown Agresment. Pledgor does hereby further acknowledge and affior that the
rights and termadies of Lender with cospect to the security interest in the Intelleciual Froperty Collateral made and
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goanied fereby are subject 1o, and more fully set forth in, the Loan Agreement, the teoms uid provisions of which are
incurporated by reference herein as {f fully set forth hereln,

7. Lender's Rights. Lender shall hawe the vight, but oot the obligation, t¢ ke, af Fledgor's sole
expense, any actions that Pledgor is requived under this Agreement to take bt whtich Pledgor fails to take, sfier five
{3} duys’ telephanic or written notice fo Fledgor. Pledgor shall reimburse and indemntly Lender for «l costs and

expenses dnourred fn the reasonable exercise of its rights under this Seation 7,

8. Inspestion Rights. Pledgor herehy grants to Lender and s cmployees, represerdatives and agends

“the cight o visit, during reasonable hours upon prior reasonable notice o Pisdgor, and io the extent Pledgor can

tegally grand that right, any of Pladper’s and its subcontexctors’ plaats and facilities that manuficture, fnstall or store

pradusts {or that have done so during the prior six-month perind) that are sold nnder any of the Intetiectual Property

Coliateral, and o inspect the products and quality contral records relating thereto upon reasonable notics to Pledgor

and a2 often as may be reasonably requested; provided, however, nothing herein shall entitle Lender t0 access to
Pledgor's teade secrets and othey proprietary informatios.

S, Furnther Assuraices; Atlomey in Fact.
. (i u continuing basis, Pledgor will, subject to any privr Heenses, socumbrances and

restrictions and prospective livenses, make, exetute, acknowledge and deliver, and file and record in the praper
fling and recording places in the United Sistes, afl such insteuments, includiog, appropeiate financing and
continuation statements and collateral agreements and filin 25 with the United Stxtes Patent and Trademark Office or
the Usited States Copyright Office, and take all such action as neay reasonably be deemed necessarsy or advisable, or
as requested by Leader to perfect Leader™s security interest in all huelfectusd Property and otherwise o oarry out the

- itent and purposes of this Agreement, or for assuring and confirming to Lender the grant or perfection of a security
tatersst i all Iniellectual Property Colisteral,

b, Pledgor hereby fvevousbly sppoints Lender as Pladgor's sttorngy~iefact, with Adl
authirity in the place and sicad of Pledger and i the name of Pledgor, Lender or otherwise, from time to time in
Lender's Sole Discretion, o take any action and 1o executs any lnstrument which Lender wiay decm necessary or
advisable to accomplish the purposes of this Agreement, nchuding:

i o modify in its Sole Discretion this Agresment withowg Hrst obiaining Pledgor’s
approval of or signature t such modification by smending Exhibit A, Exhibit &, Exhibit C, and Exhibit B hereof
as appropriate, 1o include reference to any right title or interesi in any Copyrights, Patents, Trademarks, or Domain
Names acquired by Pledgor after the execution herenf o to delete any referesice o 3ny right, title, or interest in any
Copyrights, Parents, Trademarks, or Domain Names i which Pledgor no longer has or claime wny right, tifle or
misrest; and,

i, to file, in is Sole Discreion, one or more UCE finaneing of continuaiion
stalommente snd amendmenty therewo, velative o any of fhe Intellectunl Property Collateral without the signaturs of
Fledgor where permitiad by haw;

H after the ocourrence and dueing the contivwance of an Event of Defaull, i
quality Pledgor to do business in any state 3 Pledgor shalt fail to do so following reguest by Lender; and

iv, after the accurrence of an Event of Default, to transfor the Intehlectusd Praperty
Collateral inte the name of Lender or & third pariy to the extent permitted under the UCC,

16, Events of Defawlt. The scowrrense of any of the following svents shall constitute an Fvewt of

Default under this Agreement:

n

a. An Evend of Defmdt ocoms under the Loan Agresment or any other agresment hetween
Pledgor and Lender; or

b, Pledgor breaches any wamanty or agreement made by Pledgor fu this Agreement.

CASIP frov. (7013014 88 Page 4 of §4
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1. Hemedizs. Upos the occurrence of an Event of Defanit, Lender chall have the right 10 exercise sl
of the reraedies of o Lender under the LCC, including withouwt Hmitation, the eight > require Pledgor 1o assemble the
Intellectual Property Collateral and o make # available to Lender «f a place designnted by Lender. Pledgor will pay
any expenses (inclading reasonable attomneys” fees and legal and other costs and the reasonsble estimate of the
aliocated vosts and expenses of tn-house legal counsel and staffy incurred by Lender in connection with the exermise
of any of Lender's rights hereunder, incinding without limiiation sny ressonable expense incurred in disposing of the
Intellectual Property Colfateral. AY of Lender's rights and remedies with respect 1o the Intellectual Property
Collatera] chall be camulative,

12, Lender’s Duties. Beyond the safe custody theveof, Lender shall have no duty with respect to any
Latetivotual Property Collsterat in s possession or controf {or in the possession or control of aay agent or bailee) or
with respect o any income thereon or the preservation of rights against prior parties or any ther vights pertaining
thereto. Lender shall be deemed t0 have exercised reasonable carc i the ¢ sstody vad preservation of the Intellectual
Froperty Collatera} in its possession if the Intellsctual Property Coltateral is accorded ireatment substantially equal
to that which it acconds its own property. Lender shall not be liable or responisible for any loss or damage 1o any of
the Tatelectual Peoperty Collateral, or fir any diminution in the value thercof, by reason of e act or eudssion of
any warchonseman, carrier, forwarding agency, consignee ot other agent or bailee sslected by Lender in good faith.

Coabs aud Expensess Indemmnification; Other Charzes.

SESES

13

;5. Pledgor agress fo pay on demand:

i rassonable costs of expensed (including without Hmitation taxes, photooopying,
notarization, telecommunication, msumues preminms, and postage) paid by Lender in connection with Lendar’s
transgetions with Fledgor:

i reasonable casts and expenses roquirad o be puid by Pledgor under any of the
Loan Docwments that are paid or advanced by Lender in connection with Lenders transactions with Fledgor;

HE reasonable fegal fees and expenses paid or incurred by Lender in connection
with the due diligence, negotiation and preparation of this Agreement, the Loan Documents execuied in sonnection
herewith and other documents executed in contiection herewith wow and in the fgure {whethar for legal services and
expensses from oniside counsel or from invhouse counsel)

. reasonable documentation, fling, recording, publication, appraisal (including
periodic Collateral appraisals) wod search fees assessed, paid, or incurred by Leader iy connection with Lender’s
franssctions with Fledgor;

., reasotable costs and expenses of third party olaims ar any other suit paid or
mcurred by Lender fn enforcing or defending the Loan Documents and adjusting or settling dispntes and claims with
Account Debioes with respect to Pledgor’s Accounts; and Lender’s costs and expenses and reasongble Atiomevs’
Fees and expenses {whether for logal services incurred by and expenses from outside counsel andfos froms in-houss
counsel and staff) incurred in advising, struchuring, drafting, reviewlng, adminisiering, amending, termiating, or
enforcing, or in any other way relating to, this Agreemerd or the other Loan Documents (including reasonable
Attorneys’ Fees and expenses incureed in such adjusted or setiled dispuies and claims, and in connection with a
“workout,” a “restructuring,” or sn Insolvency Proceeding concerning Pledgor or any Guarantor of the Obligations,
Irrespective of whether suit s brought). The Attorteys’ Fees incurred by Lender in any isobvency Procseding shafl
inctude, without Hmitation, those incurred in connection with debtor-in-possession financing, motions for velief fram
automatic stay, ard aetions fo determine dischargeability, and defending, or concerning the Loan Documents,

b, Ipdemmification. Pledpor heeeby agrees to inderonify Lender, ary Affilinte thereof, and
fts directors, officers, eraployees, agents, counsel, and nther advisors {eachk an “Indemnificd Peoveon™} against, and
hold each of them harmless fom, any and off Hebifities, ahligations, losses, olaims, dumages, penaittes, actions,

giments, 5By, Costs, expenses, ot disbursements of any kind or nature whatsogver, including Attorneys’ Fees,
Lender Expenses, the reasonable fees and dishursements of counsel to an IndsruniSed Person (ncluding allocated
coste of interaal counsel), which may be imposed ory, ircurved by, or asserted againet any Indemnified Person, in any

RN -
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way relsting to o arfsing out of this Agresment or the transactions contemplated hereby o wny sction taken of
omitied 1 be taken by it hereunder {the “Inderanified Liabilities™), provided that Pledgor shall aot be fiable to any
Indemmified Person fov any portion of such Indemnified Liabilitiss fo the extent they are found by 2 final decision of
a sourt of vompetent jorisdiction to have resuled from such Indernified Person's gross nepligense or willful
miseonduct. I and 1o the extent that the forsgoing indermification is for any reason held unenforcesble, Pledgor
agrees to make the maximum contribution 1o the payment and satisfaction of cach of the ndemmified Linbilities
which {s permissibic under appliceble law.

<. Qiher Charges. Pledgor sgrees to indemuify Lender against and hold it harnmless from
any and sil presest snd fiture stamp, transfer, documentary, aad other such tanes, lovies, feos, asscssracnts, and
other charges rande by any jurisdiction by reason of the exscution, defivery, perfoonance, and enforcement of this
Agreeraont,

14, Notices. Undess otherwise provided fu this Agreement or hereinbelow; aff notives or demands by
any party relating to this Agreement ar any of the other Loan Documents shal be s writing and {except for financiaf
staterments and other informational documents which may be seat by first-class mail, postage prepaid) may be made,
wad deemed to be pieen, as follows: a) if deliveved in person or by courfer {ovemight or otherwise), on the daie
wheg i is delivered; b} 3f by facshmile, when recsived at the correct munber {proof of which shall be an origingd
facsimile ransmission confirmation shp or equivalent); or o if seat by certified or registered msil o¢ the equivaleni,
on the earlier of the date such mail i acteally delivered or three (3) days after deposit fiiereof in the mall, unless the
date of actnal delivery or such date 3 days after deposit thereof in the mail {as applicable) is not a Business Day 1o
which case such communication shall be deemed given and effective on the first following Business Day. Any sush
notice or sommunication given pursusal to this Agreement or any of the Loan Docunents shall be addesssed fo the
intexded recipient of Ry address or nuntber specified s Hllows:

1o Pledgor: PHILATRON INTERNATIONAL
18318 Cornet Avenue, Ssuts Fe Springs, Culifornia 36679
Atta: Phillip b, Ramos, Iv., President & CRO
Tolephons No.o  {862) 302-8452
Facsimite No.o (8621 9218778

o Lenden CapitalSource Busisess Finanee Group
851 East Humilfon dvenue, 2ud Floor, Campbell, Californiz 55088
Aty David Droges, Managing Bivestor

Telephone Moo {(408) 369-4008
Facstmile No.o (408) 369-4018 / {308) 365-.4056

The parties hereto may change the address at which they are to receive notices hercunder, by notive in wilting in the
foregolng manner given to the other. Notwithstanding asything t the contrary in the foregoing, Bowrower
acknowledges and agrees that notices sent by Lender in conusction with §§ D516, G511, 812, 9613, 9614, 815,
9617, 9618, 9620, 9621, or 9624 of the Code and any other references to the disposition of collsteesl under the
Cads, all a3 such sections may be amended andior re-nnmbered from time to tirne, shall be deamed sent when: ()
delivered in person or by courler {overnight or otherwise), (b) deposited in the mail, or (¢ transmitted by faovimile.

£S. Ceortaln Walvers. Pledgor waives, to the fullest externt peemitied by law, (a) smy right of
redemption with respect to the Intellectual Property Collateral, whether before or affer sale hereunder; (b) all rights,
it any, of marshalling of the Intellectual Propenty Collateral or other collateral or security for the Obligations
whether such rights arise under California Civil Code 82899 xnd 3433 or otherwise; {¢) any right to require Lender
{i} to proceed against any Person; (i) to exhaust any other collateral or seourity for any of the Obligations: (i} to
purste any remedy in Lender’s power; or (v} fo make or give sny presentmerss, demands for performance, notioss
of nonperformance, protests, nolices of protests, or noticss of dishonor in cunnection with any of the Intellectual
Froperty Collateral; () ot chatms, damages, and demands against Lender arising ot of the repossession, retention,
sale, or application of the proceads of any als of the Intellectual Property Collaters}; and (&) demand, protest, notice
of protest, notice of defarht or dishonor, sotice of payment and nonpayment, notice of any default, nonpayment at
maturity, release, compromise, seltlement, extension, or renewal of sceounis, documents, instruments, chattel paper,
and guaraniess 3t any Hme beld by Lender on which Pledgor saay in any way be fiable.
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16 Release upon Sutisfaction of Pledeor's Oblisations. At sush time a3 Pledgor shall completely
satisty all of the Oblgations secured hereunder {other than iachoaie indeminity obligations), Lender shall syecute
and deliver to Pledgor all terminations, releases and other instruments a8 way be ascessary or proper fo evidence the
tarmination of the security inferests grasted hercunder, subjest to any disposttion thereof which may have beer made
by Lender pussuant hereto.

Al representations and wareantles of
Pledgor comined in this Agreement shall survive the execution and delivery of this Agreement.

b, “Saip Disoretion” means the exsrcise by Lender of its reasonsbfe (from the perspective of
R secured asset based leader) business judgment in Hglt of o} of the facts and oircumstanees existing with respect to
the tusun then under consideration by Lender,

2, California Law: Yenue, This Agresment and all wranssctions contemplated herounder
sadiar evidenced hereby shall be governed by, construcd under, and enforesd fn accordancs with fhe internal laws of
the Sixte of California, withont giving effect 1 conflicts of law principles, The pacties hereby apree that 1) this
Agreement s enfered into and that Borrower's performanss fo Lender occuws ai Campbell, California; and 2) i)
actions or proceedings arising in connection with this Agreement andior the Loan Documents shall be tried and
Hitigated only in the State and Federal counts Jocated i the County of Santa Clara, State of Califpeniv or, ut the sole
option of Lender, in any other court in which Lender shall initiate legal or equitable proseedings and which has
subject matier jurdsdiction ever the matter in contmoversy. Each of Homower and Lender waives, 1o the extent
pemitted under applivable law, any right each may have o assert the doctrine of forum non comveniens or t object
o vemee f the exient any proceeding s brought in accordance with this sectiod,

. JURY IRIAL WAIVER. PLEDGOR AND LENDER HEREBY WAIVE THER
RESPECTIVE RIGHTS TO A JURY TRIAL OF ANY CLARM OR CAUSE OF ACTION RASED UPON OR
ARISING OUT OF ANY OF THE LOAN DOCUMENTS OR ANY OF THE TRANSACTIONS
CONTEMPLATED THEREIN, INCLUDING, WITHOUT LIMITATION, CONTRACT CLAINE, TORY
CLAIMS, BREACH OF DUTY CLAIMS, AND ALL OTHER COMMON LAW OR STATUTORY CLAIMS,
PLEDGOR AND LENDER REPFRESENT THAT BACH HAS EEVIEWED THIS WAIVER AND BACH
ENOWINGLY AWND VOLUNTARILY WAIVES ITS JURY TRIAL RIGHTS FOLLOWING CONSULTATION
WITH LEGAL COUNSEL. IN THE EVENT OF LITIGATION, A COPY 0¥ THIS AGREEMENT MAY BE
FILED AS A WRITYEN CONSENT T A TRIAL RY THE COURT.

WITHOUT INTENDING IN ANY WAY TO LIMIT THE PARTIES AGREEMENT TO WAIVE THEIR
RESPECTIVE BIGHTS TO A TRIAL BY JURY. if the above waiver of the right to a trial by jury & not
erdorceable, the parties hereto agree that any and all disputes or controversics of any naturs between them arising at
any time shall be decided by 8 reference 1o a private judge, mutially selected by the parties {or, il they cannot agree,
by the Presiding Judge of the Santa Clara County, California Superior Court} appeinted in sccordance with
Calitornia Code of Uivid Procedure § 638 as such sections may be amended rudior re-nambered from time fo tnie
{or pursaant to coxaparable provisions of feders} faw if the dispute falls within the exclusive junsdiction of the
federal courts), siting without 3 jury, in Santa Clara County, California; and the parties bersby submit fo the
jurisdiction of such couet.  The reforence provcedings shall be conducted avsesnt to and in accordasice with the
provisions of California Cide of Civil Progcedure §§ 638 through 645.1, inclusive as such sections viay be amended
atidfor re-numbered from time fo time, The private judge shall Kave the power, among others, to gram provistonal
refiel, including without Hwiwstion, entering mporary restredning orders, fscudng prelindnaty and permanent
injunctions and appointing receivers. Al such procesdings shafl be closed fo the public snd confidertial and ali
recards relating therets shall be permancnily sealed. If during the course of any dispute, a party desirves to seek
provisional relief, but 3 judgs hus not been appointed at that point pursuant 1o the Judictal reference proceduses, then
such party may apply to the Santa Clara County, California Superior Court for such relief The provesding before
the private judge shall be condusted in the same ranter as i would be before o comt uader the miles of evidence
applizabls to judicial proceedings. The parties shall be antitled to digeovery that shall be conducied fn the same
manner as it would be before a court under the rules of discovery applicabls 1o judicial proceedings. The private
Judge shall oversee discovery and may enfores all diseovery roles and order apphicable o judicial proceedings in the
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same manner a3 8 iriel couwrt judge. The parties agres that the selected or appolnted private judge shafl have the
power to decide all dssues in the acion or procceding, whether of fact or of law, and shall report 2 sistement of
decision thevcon pursueat to the California Cods of Civil Procedurs § 844{8). Nothing in this seotion shall Himit the
right of sny party st any ime o exercise self-help remedies, foreclose aguinst collateral, or obtain provisional
remedies,  The private Judge shell abso determing all issues relating fo the spplicabiiity, interpretation, and
enforceabiliiy of this pamgraph.

e, Swesessors and Assigns.  This Agreement shall bind and inure to e beneflt of the
respactive successors and permitted assigne of each of the parties; provided, however, that neither tds Agrecment
nor any rights hevennder may be assigned by Pladgor witheut Lendar’s prior written consent, which conaent may be
gramted or withheld in Lender’s Sole Discretion. Lender shall have the right without the consent of or notice o
Pledgor to sell, transfer, negotiate, o grant participstion in all or any pact of, or any interest in, Londer’s obligations,
rights and benefits herounder, o connection therevdth, Lender may disclose all documents and information that
Leader now has or may hersafior acquire relating to any credit extended by Lender o Barrowsy, Borrcwer or is
business, any Obligor or the business of any Obligor, or any Collatersl,

£ Severability of Provisions. In the svest sny one or mose of the provisions contained in
this Agresment is held to be invalid, illegsl or unenforceable in any respect, then such provision shall be neffemtm
only 1o the extent of such prolibiion or invalidity, and fle wlidity, legality, and enforceability of fix romaining
provisions contained herein shall not in any way be aifected or impaived thereby.

3 Amendments.  Neither this Agreement nor any provisions hereof may be changed,
waived, discharged or terminated, ot may iy consent to the d»,pamzre from the tenms heveof be given, orally (even
if supportad by new consideration), but only by an instrument in writlag signed by all parties 1o this t&ﬁssen rent.
Any watver oF consent 50 ghven shall be effective only in the specific instance and for the specific purpose for which

given.

f1. Lntire Asreement. This Agreement, together with the Loan dgreement embodies the
entire agreement and uw iexsmmimv among and belween the parucs bereto, and supersedes alf prior or
copfemporanspus agresments aad sden stsmdm&s between said parties, verbal or weitien, express or implied,
relaling to the subject matter hereof. No promises of xay kind have been made by Lender or any third party to
fnduce Pladgor to execute this Agreoment. No course of dealing, course of performance or trade usage, and 5o parol
evidence of any nature, shall be used fo supploment ar modify any terms of this Agreement.

i Watver., No faifure to exercise and no delay in exercising any right, power, or remedy
hereunder shall tmpair any right, power, or remedy which Lender siay have, nor shall 2ay soch defay be construed
to be 3 wadver of any of such rights, powers, or remedies, or any aocquisscence §n any bresch or default hersunder
oy shall any waiver by Lender of any breach or default by Pledgor hereunder be deemed a watver of any default or
breach subsequently ovourring. Al rights and remed iec geanted to Leader boreunder shall remain in foll foroe and
sffect notwithstanding any single or pertial exercise of, or any discontinuance of action begun to enforee, any sach
nght or remedy. The rights and remedies specified herein are cumatative and rot exclasive of each oiber or of any
rights or remedies which Lender would otherwise have.

i Interprefation. This Agreement and wll agrecreents relating to the snbject matter hereof
are the pro d of of cegetiation and prepanat ion by and among each party and s respective aftorneys, and ghall be
construed accordingly. The parties waive the provisions of California Civil Code §3654.

k. Inforuation.  Pledgor agrees that Lendsr mmy provide information relating to this

Agresment oy relsting to Pladgor to Lender’s parent, affiliates, and subsidiaries.

L Covoterparts. This Ageesmant may be signed in any sumber of counterparts, savh of
which shail be an otiginal, with the saae effect as if all signatures were ppon the same fnstrument. This Agresment,
of & signature page therete intended to be suached to a copy of this Agreetent, sipned and transmitted by Bcsimile
maching, telecopisr, or othey slectronic means {inchuding via transmittal of & “pdf” file) shall be deemed and treated
a5 sn origieal document. The sigeature of any peeson thereon, for girposes her reof, §s 0 be considered as an arigina
signatie, and the docuent tomsmitied Is to be considered © bave the same binding offeet 4s an origios! Rgaatare
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on xu original document. At the request of any party hereto, any facsimike, islecopy or other elechronic doomment is
to be re-exeeuted fu ooiginal form by the peesons who exceuted the frosimile, telecopy of ather alectronic document.
No party hereto raay raise the gee of & facsimile machine, telecopier, or other slectranic means ot the fawt that any
signature was trasmitfed through the use of a facsimile machiae, telecopier, or other slectronic means a3 2 defense
i the enfrcement of this Agreement.

m. Satisfaction Requirement. ¥ any agreemen, cevfifioate or other writing, or any action
taker o 1 be taken, is by the terms of this Agreement required o be satisfaciory to Lender, the detenwination of
such satisfaction shall be made by the Lender in #5 Sole Discretion.

n Course of Pealing. No cowrse of dealing, nor any failure to gxercise, nov any delay in

exercising any right, power, or privilage hiereunder shall operate as s waiver thereaf

IN WITNESE WHEHREQF, the parties hersto have exeonted this Itellentual Froperty Becurity Agreement
as of the day snd vear First above written,

PLEDGOR:

FHILATRON INTERNATIONAL

Byw: Phillip M. Ramaos, b Tl
Ita: President & CEO

LENDER:

O
_J?j? 5B o

W e &
By: Davig Bedgos © =%
1ts: Managing Divecthr |
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EXHIBIT A

Copyrighis

Al prosent and future registerad and uncegistered copyrights,
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EXHIBITHB

Patenia

Al present and Rudnre registered and wnregisterad gatents, fncluding but not limited to the following:
R & 2 ] 5 & 2

Patent Registration Number Daie
Electrical receptacle sssembly 354624 047242003
Large Loop Retractile Cord $363850 18232013
Electsical Recepiacte Asseuwbly 0151325 1671720082

TAsaff free. D20 30430
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EXHIBIT C

Trademarks

Afl present and Furnes registered and wnregisiered trademarks, nchading but niot Himited to the followdag:

Trademark Sevial Mumber Bate
TORNADIO CABLE 86146346 0470872614
FLEXY-CORD 83574587 §3/20/2012
CURLY-CORD 83573871 J3/182012
Slinky Cord 83323844 Q57182011
Floxy §3693663 08/01/2012

Tradermuk Registration Number Date
FLEXY 4444790 124032013
My 3 Hand 3545330 1270972008
My Third Hand 3442677 06/03/2008
TINY TIGER 3268464 0772472007
STALLION POWER 25313374 §304/2061
BLACK STALLION 1674076 §2/404/1892
tiny tiger 1G20RE3 11706/ 1990
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EXHIBITD

Dotaain Naraes

Al present and futues ragistered and unregistered domain names, including but not Himited to the following:

Pomain Nawe

Repistrar

Eapiration Date

www philatron.com

CAsAF v, CROVLINS ofy
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EXHIBITE

Fermitted Lisns

NONE
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