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CONVEYING PARTY DATA
Name Formerly Execution Date Entity Type
LIFE WARMER, INC. 08/14/2018 Corporation: CONNECTICUT

RECEIVING PARTY DATA

Name: NORTH AMERICAN RESCUE, LLC
Street Address: 35 Tedwall Court

City: Greer

State/Country: SOUTH CAROLINA

Postal Code: 29650

Entity Type: Limited Liability Company: DELAWARE

PROPERTY NUMBERS Total: 3

Property Type Number Word Mark
Serial Number: 87514791 LIFEWARMER
Serial Number: 87514820 LW
Serial Number: 87514837 QUANTUM
&
CORRESPONDENCE DATA 3
Fax Number: 8642337342 E
Correspondence will be sent to the e-mail address first; if that is unsuccessful, it will be sent o
using a fax number, if provided; if that is unsuccessful, it will be sent via US Mail. =
Phone: 8642711592 §
Email: USDOCKETING@DORITY-MANNING.COM, o
jackie@dority-manning.com o)
Correspondent Name: DORITY & MANNING, P.A.
Address Line 1: P.O. Box 1449
Address Line 4: Greenville, SOUTH CAROLINA 29602
ATTORNEY DOCKET NUMBER: NAR-214-M
NAME OF SUBMITTER: J. Crockett Hailey, IlI
SIGNATURE: /j. crockett hailey, iii/
DATE SIGNED: 11/06/2018
Total Attachments: 17
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CONFIRMATION OF SECURITY INTERESY

This conformation is executed by Life Warmer, Inc., a Connectiout corporation with its principal place of
business [ocated at 840 F Avenue, Suiie 104, Plano, TX 75074 (L'W).

Context: LW entered into the Loan and Security Agreement on or about August 14, 2018 (Loan
Agreement) with North American Reseue, LLC, 2 Delaware Himited Habildy company with its principal
place of business at 34 Tedwall Court, Greer, 5C 29650 (NAR). In the Loan Agreement LW granted NAR
a security interest in the Collateral, which includes among other things all “Intellectual Property and
Marks.”

Confirmation of Grast: LW confirms and acknowledges the grant of the sequrity interest as set forth in
paragraph 8§ of the Loan Agreement and that the phrase “Intellectual Property and Marks” in the Loan
Agreement conteraplates any patents, know-how, designs, data, specifications or similar information,
copyright, trademark, trade dress, or similarly protected designations currently existing or subsequently
developed by LW and specifically inchudes the following:

US trademark serial numbers: 87514791
7814820
R7514837

Patent application numbers: PCT/US 16/21785

POTATS 62/131,237
PCT/US 13/557,006

This confirmation is deemed a part of and doss not modify the Loan Agreement.

Life Warmer, Inc.

Sy

Fhomson
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EOAN AND SECURITY AGREEMENT

This agreement is between Life Warmer, Inc., a Connectiont corporation (LW), and Morth American
Reseng, LLC, a Delaware Himited lability company (WAR) and s made on the last date adiacent the
signature line below.

Backgreund: LW needs working capital to fulfil #ts obligations and to continue developing its roedical
fluid warmer products (Products). NAR is a distributor for LW, and NAR believes LW’s Products will
provide needed improvements in markets NAR servas.

NAK and LW agree as folHows:

1. Loans. NAR will make one or move loans to LW for working capital according to the torms and
eomditions of this agreement. The maximurs amount of loans to be made, exclusive of inferest and penalties
will be 32,000,000, LW shall request the funds to be provided no earlier than as set forth in Schedule 1
attached, All foans will be made by WAR only upon LW’s compliance with and satisfaction of all terms
and conditions of this agreement, including performance milestonss set forth in Scheduole 1 and such loans
are pernitied under credit agresments to which NAR is subject, provided MAR will make reasonable
requests from ifs lenders to obtain necessary consents 1o roake the loans set forth herein. LW warrants that
all loan amounts are Yor business use, and that it has the authority to enter into this agreement, snd by doing
30 LW will not cause a breach of any agreement, order, or law.

2. Interest Accorual and Payvment. Interest will acerue beginning on the date any loan is transferred
to LW’ acoount at the rate of the sum of seven plus the quotient of fifty divided by one humdred expressed
as a percentage (7.530%) per annum, conpounded anmually, on the actual number of days elapsed. All
interest shall be paid, in arrears, to NAR monthly doe on the last day of each month and shall be past dus
i not received by MAR on or before the last day of the month,

N Principal Repayment. LW shalf repay the principal armounts of the loans quarterly with the first
payvment op June 34, 2019, and according to Schedule 2 attached and made a part of this agreemens, If
principal is repaid i cannot be reborrowed.

4. Volantary Prepayments. LW shall have the right to make prepavimenis of a Joan, in whole or in
pari, apon 3 business days’ prior written notice to NAR. Mo prepayment of all or part of 2 Joan shall be
permitted unfess same is made together with the pavment of all imterest accrued on the loan through the
date of prepayment.

5, Pimited Offset. I LW is vot in default under this agreoment, then NAR shall not offset any
amounis it owes to LW atiributable to the Disiribution Agreement between NAR and LW signed on the
same date s this agreement. I LW is in defanlt, then during the period of such default NAR may offset
pavierds due LW attributable the Distribution Agreement.

. Payment Matters. All loan and payment amounds shall be in US Dollars, Fusther, loans and
payvments shall be by wire transfer or elestronic data funds tanster protocols. NAR and LW will provide
the other with the information necessary to complete such payments.

7. Financial Information. Attached as Schedile 4 is (3) 8 copy of LW financial statemenis for the
vear ending December 31, 2017 and throngh the nonth end preceding the date of this agresment; (i) a
schedule of accounts payable the month end preceding the date of this agreement, updaled {0 the date of
this agreement; (18} g lst of all proparty {tangible and intangibie) owned or controlled by LW on the date
of this agreement and its loecation; and (iv) g Het and copies of all material written sgreements and
description of ail material oral agreements. For so long a8 a loan remains onistanding, LW will provide
MAR quarterly updates of the information deseribed in ()-(iv) above within 15 days of the end of eac

calendar quarter. LW warrants that all information provided is accurate and complete, and this warranty
shali be remewed at the thoe any new information i provided. Fallure to perform obligations of this
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LOAN AND SECURITY AGREEMENT
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paragraph will be a defanlt and s deorsed delinguency in payvment.

8. Security Interest. To secure the prompt performancs in {ull when due, whether by lapse of time,
acceleration, or otherwise, of the obligations of LW, grants to NAR, a continuing seourily inferest in, and 2
right to set off against, any and all right, title and interest of such LW whether now owned or gxisting or
owned, scquired, or avising hereafier (collectively, the Collaterall: (2) all accounts: (b) all cash and
curronsy: (o) alf chatte! paper; (d) all commercial tort claims; (e} all contracts together with all contract
rights; (1) all deposit aceounts; {g} all documents {other than title documents with respect to veohiciesy; {h}
all equipment; {1} all fixtures; {}) all general intangibles; (&) all goods: (1) all fostruments; (m) all Intellectaat
Froperty and Marke: (n}) all inventory; (0} all juvesiment property; {p) all letter-of-cradit rights; (g) alt
pledged equity; (1) all supporting obligations; () all vehicies and title docoments with respect to vehicles;
{t) all leases of real and personal property; and (u) all accessions and all proceeds of any and all of the
foregoing, So long as any lean smounts remain owtstanding, LW will not transfer any Collateral without
MAR’s consent; however, LW may dispose of any Product in the ordinary course of business, without
sonsent,

&, Power of Attoraey. LW irrevocably appoints as attorney in fact of LW as limited by this
paragraph. The power of attorney grasted is coupled with an interest, snd frrevocable so long ss there are
any amounts owed by LW to NAR atiributable to this agreement. MAR’s authority under this paragraph 9
is limited to execution and filing in any Jurisdiction any financing statements snd amendments or documents
NAR reasonably deermns necessary to perfoct the security interests or lens granted in paragraph 8 above,
For example, this includes filing UCC-1s and amendments, documents of title, control agresments
necessary for portions of Collateral requiring possession or vontrol, MAR will not take any action o
withdraw or withhold any withdrawal rights from LW for LW accounts, unlzss 2 delinguency, as deseribed
inn section 1@ below, has cceurred and is continuing,

18, Delinguency and Formalities. If any payment is past due, then NAR, tn s sole discretion, may
declare all unpaid loan amounts and acorved but unpaid interest immediaiely due and payable, and exercise
all rights with respect to the Collateral provided by law, Fast due pavinenis will bear intersst at the ahove-
reterenced interest rate plus 5%, per anmum, compounded on the first day of each calendar month, until all
past due amounts are fully paid. LW walves presentruent {or pavinent, profest, notice of protest, and noties
of nonpayment. LW consenis to notice being received st iis address above, if made by any reasonable
means. NAK may grant indulgences with respect to LW s obligations under this agreement, but only by a
written document executed by the chief executive officer of NAR, If LW fails to make any payment when
due, or perform any other obligation then NAR, or another holder of this agreement may initiate legal
proceedings, without notice. LW shall pay all costs and expenses, including, without Bmitation, reasonable
attorneys’ fees and expenses, incurred by NAR in eonmection with the enforcement and collection of
arnowls due according 1o this agresment,

i1, First Right of Negotiation. Doring any period that there exists an ouistanding loan balance under
this agresment, NAR shalt bave the vight of tirst negotiation on the terms set forth in this paragraph 11, if
LW elects o pursue 4 sale of capital stock in LW, or borrows money giving the creditors rights to purchase
or convert Joans to capital stock {excluding LW’s convertible noie offering in effect as of the date of this
agreement) or sell, Heense or otherwise divest its righie in and 1o the Producis or any of the LW IP relaied
to the Products, to a person which 1s not an LW affiliate {a Covered Transaction),

1L, Bisclosure. Uponany decision by LW to pursue a Covered Transaction, LW will first give
MNAR written notice of the material facis and proposed terms of the Covered Transaction known at
the time such notics is given {Vrigger).

132, INegotintions. Within 30 days after the Trigger. NAR will notify LW in writing whether
it is nderested fn participating in the Covered Transaction. If so, then NAR and LW will enier into
a reasonable confidentiality agreement with respecy thersto and will’ f
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LOAN AND SECURITY AGREEMENT

mformation that NAR reasonably requests, so fong as LW has or can acquire the requested

information without unreasonable effort or expense.  NAR notifies LW that it is not interastad in
pursaing the Covered Transaction or if, dfter having commenced negotintions, LW and ‘NAR hrave
not agreed upon tarms within 90 days after the Trigger, and # inmm{hum such pericd LW shall
hz-‘--v@ "cguﬁ'atm and responded to mfbr z*mx‘m“ requests i good faith, then NAR s right of first

negotiation with respect w such Covere mmwmm shall be suspended and LW shall be free, for
asp teo one (1) vear thereafter, 1o reach agreement with any perg on with res pact o such Covered
Transaction on terms that are not materially less fawmﬂ fo in the ag guregate to LW than those offered
by WAR during such good faith negotiation.

12, Assignment. This agreement may be assigned by LW or NAR to its affiliates. For purposes of this
agreement. affiliate means a legal entity that controls, is under common contral with, or is controlled by
another person (legal or natural), whether through ane or more intermediaries; control means the possession
of the power to divect ar eause the direction of managerment and policies of a person, whether by pwaership,
comiract, or otherwise, and with respect to NAR includes its secured creditors,

13 General Provisions, The following sets forth general maiters related 1o this agreement: (a) the
rights and obligations will inure to the benefit of and be binding upon the parties and their successors and
assigns: (b} it is the entire agreement between e partics, and any subsequent agreements between the
parties altering the provisions, must in writing and signed by both parties; {(¢) it will be interpreted with
reference to the taws of Delaware; (d) with regard 10 all dates and time periods set forth or referred to. time
s of the essenve: (e} it may be executed in one or more counterparts, ench m which will be treated as be an
original and all of which, when taken together, will be deemed to constituie one agme ment; {f) Facsimile or
unmi transmission and delivery is desmed to constitute delivery; {g) vach pa 5 had ih&, Qpparmm% to

sceive independent legal advice regarding the advisability of signing this a eﬂmem and the meaning of
iis provisions, so there shall be no presumptions in favor of the non- amiimg, party; (h) sach party s Jaa:i at
the reasonable request of the other furnish, esecute, and deliver such documents and instruments as the
requesting part“ may ma*sunabiy deem necessary to carry out the transactions contemplated; (i) the word
include or an ivative is not a term of limitation and a derivative of a defined term is to be Interpreted
in the conte,\:t m the defined term and (j) notice must be comyprehensible and may be communicated by

email, mail, private carrier, or so long as delivery can be confirmed by reasonable evidence; it is effective
at the earliest of the following: (1} when delivery is made or attempted, if ransmitted prepaid and correctly
addressed o the recipient’s address showr; (iiy when received: (it} 3 days after its deposit in the United
States mail, as evidenced by the postmark.

Life Warmer, Ine
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LOAN AND SECURITY AGREEMENT

Jone 34, 2019
Septomber 30, 2019
December 31, 2019
March 31, 2000
June 30, 2020
September 30, 2020
Diecember 31, 2020

March 31, 2021

$100,000
$2606,000
$260,000
$750,000
$250,000
$300,000

$300,000

Ree attached

Schadule of Principal Repayvinent

All remaining amounts cutstanding, principal, interest, or other

TRADEMARK
REEL: 006534 FRAME: 0938

{
o

#




f&ﬂ@ﬁ
o)
()]
e
9 !
(=2
x4
X <
<
= L
3SHNDR) UOUN SEIEIEAR UDIBIUOWINGTY —m_ M
1BpaT EBUS0 IE%% ay1 8w 3o saidon E CREOLES <0
S
ag 15 o) sl a0l Ionposd 10 ABaRsa o
Y LY USRS 0L WY 0] 10n00d 10 Asanss o
£ ko ® 2107 BUUN 406 i0 :ommﬁ&g o sped pus 8 E
X I o
% sefes &1 4 uogemdde }E 6 ;ch LY
DO GED'E S \m GubvLed ity
L Bpson puonensdoy] 00068 47 000'68 c%“ \\.%, a4y 51505 78
mmﬁ&a w8 Gingin OO0 F 000 D0E S . : .
TS e G gt 000 0L G000LS 100008 | 06000 & et .
SeREUDnd SUINOA PUR DBS] BUOL (00 6 & | 00006 & 1 o006 ¢ v , Ty TSRS
- . , ! , - o sHEURIOD Sieyddng PUB SIOLLSA ¢ am:&imﬁ
SEEBUDIT BLINOA PUE 06] BLO] I goone BTG . R
Saseond alanios DUE pes) BLo; T T T 17130 S SEngE quw
o o , ey sl :aé %E?m I SSUIRESe ,,m B
SOBUILLIOA 218 %:Eu T T ao05e § 1 mmmzwﬁ o SOBLILLIOA, m,q ;mm. s3]
A4 QOG0L § yoBl o . ‘
0005, 300068 $100056 3 He BIADAL 180 YIS LAS L pUE
S BUE D vokonpoid [BsuBues ko uswmdinkg
o -y 51500 BuneewBuy Buunos HON UILGHSH 18 ..Mmpu
QU iy % , wmwmga. . o
aoo'es % , L ) Bunes pue UOGHONDOT SUUMIEENUENS -
. ‘ O0o0, % 2 - Emcm?swm pue wcmcow USRI
suoEEiEgng ¥ e z P wyddng
, i i3 JADGUEBA . ”
{384 g0 mi-deg  op-bny
2 . SBUTURILE

susuioaiBy Alinosg pue usgT
P ATHIGEHOS




LOAN ARD SECURITY AGREEMENT
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Sehedule 3

Lite Warmer, Inc. Financial and Operating Information
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Life Warmer, Inc.

- a

Fingncial Statements

Faor the Year Ending -~  December 31, 2017

Restricted for Internal Use or Informed Parties Only

TRADEMARK
REEL: 006534 FRAME: 0941




Life Warmer, Ing.

Balance Bheet

As of December 31, 2017

ABBETS
Surrent Assets
Cash
inveniory - raw materizisiparts
Prepzid Expenses
Total Current Assets
Fined Aszets
Total Furniture & Fidures
Total Machinary & Bguipment
Total Fixed Assels
Giher Assets
TOTAL ABSETS
LIABILITIES AND BQUHTY
Current Liabilities
Accounis Payable
Cradi Cards
Loans from Sharshoiders
Tota! Payrol Lisbilities
Total Currerd Liabilities
Total Liabilities
Equity
Common Sock
Additional Paid-in CapHat
Retained Sarnings
Rt Income

Total Equity
TOTAL LIABILITIES ANG EQUITY

Restricted for Internal Use or Informed Pariies Galy

T
R

G

208,744.28
1,508,200

B

514,082.33

[338,479.45)

§14,082.33

g
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Life Warmer, Inc.
Profit and Loss

January - December 2017
Total
incoms: ‘

WAWEF Reimbursements 2,081,882.00
Total Income B 2,081,582.60
ExXpsnses

Deveiopmand Expenses 2.262,132.54

Administrative Expensas 88,184 .28
Total Expansss 2,380,288.7¢
Nat Operating Incoms {268,434,78)
Mot Other Expense {57.08}

Mot inpome 3 {263,451.88)

Restricted for Internal Use or Informed Parties Only
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Life Warmer, Ine.

Financial Statements

For the 6 Months Ending -« June 30, 2618

Restricted for Internal Use or Informed Parties Ouly
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Life Warmer, Inc.

Halance Shest
As of Juns 30, 2018

Total
ASSETS ‘
Currant Asgely
{2ash 1483783
Inventory - raw matedals/pans 44 612,14
Prepaid Expenses 28,188.83
Total Surrent Assats 3 B7.845.88 '
Fived Asseis
otal Furpiture & Fixtures 4,858 83
Total Machinery & Equipment 208,845.65
Tolal Fixad Assels g 214,744,328
Other Assets 1.500.00
TOTAL ASBETS 3§ 365,380.14
LIABILITIES AND EQUITY :
Current Liabilities
Accounts Payabie BIZ.BAT 43
Cradit Sards 4.728.7%
Leans from Sharsholders 108,887 .73
Payroll Liabilities , _ 1558887
Total Current Lizbiiitles K 838,830,958
Convartible Notes 77500000
Total Lisbilities bt 1,413,830.88
Equiity
Common Stock 1,600,500
Additiona! Paid-in Capltal 3,569,080
Retained Barnings {343,048.45)
Mat income (771,4561.3%)
Total BEquity $ {1,109,540.84)
TOTAL LIABILITIES AND EQUITY $ ‘ 303,800.44

Restricted for Internal Use or Informed Partiee Only
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Life Warmer, Inc.
Profit and Loss

January - June, 2018
Total

InCormns
Total incoms
Expenses

Development Expenses 894 487,03

Administrative Expanses 78,229,338
Total Expenses 770,798.58
Net Operating Income {770,728.28)
Mot Other Expenses {73813}
Nat incorme £774,481.39)

Restricted for Internal Use or Informeed Pavties Only
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, Life Warmer, inc.
Vendor Balance Summary

As of June 30, 2018

Agva

Amoor »

COBMED of PA

Dawn Coyne

BOL, Ing.

Bunlap Codding PG
Fisker Connsotors, inc,
Garrett Helibrun

ips

fYech

WD Bloscignce

Bet Laboratories, Ing
#Mongan Law, PG
National Technical Systoms
Mew Engiand Tubing
Phase 2 Medical

PP Bank Test Co.
Resonstios

Taxikon Corporation

Vital Med inc.
TOTAL

£5,426.75

1 TR0.08
40 500,00
235 00
27, 814.00
39.81

00.35

5

Nt

P

(%3]

[o
ke N
LR S S B o

S W
& A
4O
[ <o)

-~
18]
—
~4

~d
s
o0

42.800.00
1,237.37
1,400.00

-%41.70
47 894,23
0,01
§,826.72
48,459.00
70.48

e
o

7
§22.547.43

ANedresday, Jui 11, 2018 12:42:51 PM GMT-7
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Life Warmer, Ing.
Schedule of PPEE as of June 30, 3018

Schedule of Mochinery & Eouipment

Tooling & Fixtures

Toolng & Fixtures-GHTR {PCU)

Tooling & Fixtures-iTech {RBP and SAC)
Tooling & Fixtures-Phase 2 {Tubeset Assembly)

Accumuiated Depreciation
Total Machinery & Equipment
Schedule of Furniture & Fixtures

Office Furniture
Accumulated Depreciation

Total Furniture & Fixtures

Total MNet PP&E

58818
115,333,414
75,458.16
15,054.35

210,444.83
{594 18}

208 845.65

$,387.65
(1,499,072}

4 BGH 63
714,744.28
(iv P
TRADEMARK -



Life Warmer
Guanium
Manufacturing Plan
July 2018

ER £ in the development of the rechargeable
battery as well a8 the smart charger for the Quantum. Tech has the capabliiies for prototyping as weli as
large susle mantfacturing, All of the development work done was In preparation for susizined
manufacturing with (Tech. [Tech has most of the equipment already in place o build batteriss and
chargers on an ongoing basis. They have all of the suppliers aligned as well as the personnet trained in
the manufacture and assambly of the batteries and chargers.

Altwork done to date was by way of ongeing development invoices with iTech. Moving forward, Tech has
been working on blanket quantity purchase agresments with suppliers in order io reducs oosts and has
bean velting lead imes with the suppliers of parts for the batteries and chargers. {Tech has already bean
coordinating with alternative suppliers and sub-assemblers 1o reduce costs. Life Warnmer has agreed io
nitially acquire some of ihe long-lead time parts In order to assure timsly manufacturing and delivary in
conjunction with iTech. Life Warmer witl establish a blanket purchase agreement with iTech for monthly
defiveries, This will silow iTech to provide Improvad pricing for nigher quantity scquisition and a more
consistent manufaciuring schedule iTech will bill Life Warmer with the monthiy shipmenis.

Gontrolier

Life Warmer workad with Garrett Hedlbrun {§ 8 on the development of the

condroiler. Like iTech gutlined above, GH has the capablities for prototyping as well a3 large sosle
manufacturing. All of the development work done was in preparation for sustained manufaciuring with
GH. GH has much of the equipment already in piace to bulld the controliers on an ongoing basis. They
have sil of the suppliers alignad as wall as the personne! fralned in the manufacture and assembly of the
controllers. They have long-term relationships offshors fo assist in reducing costs on molded parts and
sub-agssamblies as the progran grows.

Al work dons to date wes by way of angoing development invoices with GH. Moving forward, GH will e
warking on blanke! quantily nurchase agreaments with supplisrs in order to further redune costs. Life
Warmer has agreed to initially acquire some of tha long-lsad tims parts in order o assure timsly
marufacturing and delivery in conjunction with GH. Life Warmer will astablish a blanket purchase
agreament with GH for monthly defivaries. This will allow GH to provide improved pricing for higher
guantity acquisition and & more consistant manufaciuring schedule. GM will bill Life Warmer with the
monthly shipments.

Life Warmear worked with Garrett Heiibrun { i) on tha development of the thermal
tubing sets. GH has the capabilities for prototyping as wall a3 sustained manufaciuring. All of the
davelopment wark done wes in preparation for sustained manufacturing with another contract
manufacturer/gssembler. That contract manufacturer was unable to support the program with guality
outpul. Since GH had alrsady builll hundreds of thermal twhing sets through multiple testing oycies, the
decision was made o advancs with GH for the largsr scale manufactuning of the thermal tubing sels.

in preparation, GH has slready had additionsl personne trainad In the assembly steps and had them
cartified for soldering, 2 key missing elemsni with many coniract manufacturars; and oritical to the

manufaciure of the thermal tubing sets. There is extensivs fixturing, tooling, engineering, and Iogistics
system wark which will oocur over @ three-month pericd in preparation for larger scale manufacturing.

4

i{Page
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__RECORDED: 11/06/2018

These same steps would nesd to ooour regardisss of the contract manufacturer selected. Some
equipment is glready in place (o bulld the thermal fubing ssis.

in ordar to betler control costs with the initial manufacture of the thermal tubing sets Lifs Warmer wili be
sequining alf parts directly and suppiying them to GH for the assembly. Many suppliers are aligned.
Megotiations will begin acon in order to estabiish quantity blankst purchase agreements whare anplicable
and siraight guantily purchases where appiicable. Some ofishore suppiler resources are baing reviewed
for parts and subassemblies to further reduce costs.

Az previously cullined, all work done o date with GM was by way of ongoing devalopment invoices. Life
Warmer wil establish a blaniet purchase agrasment with GH for monthiy deliverias. This will atfow GH to
provide improved pricing with & more consistent manufacturing schedule. GH will bill Life Warmer with the
monthly shipments,

Recap:

Al manufacturing will reside with the original development panners who know the fechnoiogiss the best.
Thay havs the most sxtensive experiense o date in manufacture and assembly of the Quantum
campanents, They have the skills and capacity for greatly increassd production. They have an
understanding that in order to maintain the manufacturing on-shore, we will have 1o work isintiy to reduce
casts, through improved manufactuning methodologies and bill-ofmaterial managemaent. Al
manufactuning, or final sssembly will be contalned within two facliities This further assists in controiling
costs on all counts; accnunting, quality systems and reviews; shipping; treval; sic.
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