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CONVEYING PARTY DATA
Name Formerly Execution Date Entity Type
Mandy Wang 12/28/2020 INDIVIDUAL:

RECEIVING PARTY DATA

Name: East West Bank

Street Address: 9300 Flair Dr., 6th Floor
City: El Monte

State/Country: CALIFORNIA

Postal Code: 91731

Entity Type: Corporation: CALIFORNIA

PROPERTY NUMBERS Total: 4

Property Type Number Word Mark
Serial Number: 88193651 LES SEREIN
Serial Number: 88146988 CLOTH AND BLOOM
Serial Number: 88035887 ALCHEMATION! 5
Serial Number: 88157162 ALCHEMY THREAD S
o
3
CORRESPONDENCE DATA
Fax Number: 8
Correspondence will be sent to the e-mail address first; if that is unsuccessful, it will be sent v
using a fax number, if provided; if that is unsuccessful, it will be sent via US Mail. >
Email: ldd@eastwestbank.com T
Correspondent Name: EWB - Loan Servicing Department O
Address Line 1: 9300 Flair Dr., 6th Floor
Address Line 4: El Monte, CALIFORNIA 91731
NAME OF SUBMITTER: Davida Wright
SIGNATURE: /dwright239173991/
DATE SIGNED: 01/12/2021
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COMMERCIAL SECURITY AGREEMENT

Borrower: 77 Fashion Corp. Lender: Sast West Bank
5100 Triggse St Loan Servicing Depariment
Commerca, CA 890022 9300 Flair Drive, St Floor

Etf Monte, ©A D731
Grantor: Mandy Wang

2820 E. Caltomia Blvd,
Pasadena, T4 91107

THIS COMMERCIAL SECURITY AGREEMENT dated December 28, 302§, is made and sxacuted amonyg Mandy Wang {("Granior”); ZZ Fashion
Corp. {"Borrawer™}; and Bast West Bank {"Lender™).

GRANT Of SECURITY INTEREST. For vsfuable consideration, Granter grants o Lender a security iterest in the Coliateral to secure the

Indebtedness and agrees that Lender shall have the rights stated in this Agreement with respest to the Collataral, in addition to alf other rights
which Lender may have by taw.

COLLATERAL DESCRIPTION. The word "Collateral” as uged in this Agresment means the (’o!‘ow?rg deseribed propearty, whether ninw owned or
haveaiiar acguired, whether now axisting or hareafter arising, and wherever located, i which Grantor iy giving 10 Lender a.secwily interest for
the payment of {he Indebtadness and perfarmance of ali oiher obligetions under the Note and this Agresment:

Al trademarks including but not himited 1o trademarks listed below:

Serizg Number Regisiration Nutmber  Word Mark

$8193651 LES SEREIN
BE146388 BOGBA3Y CLOTH AND BLOOWM
88035887 5851944 ALCHEMATIONE
BB157182 5985531 ALCHEMY THREAD

I addition, the word "Collateral” also includes i the foliowing, whether now ownead or hareafter acquired, whathar now extsting or hereaiter
arising 3no wheraver focated:

{A) All accessions, altachments, accessades, replacements of and additions to any of the collateral described herein, whether added now
or later.

{8) Al producis and produce of any of the property descriced in this Cottateral section,

iment

(Cy All accounts, general intangibles, instruments, rents, monfes, paym ents, and 2l other rights, arising out of & sale, lease
o other disposition of sy of the progerty desaibed in this Cotlaleral section.

sosition of any of the property deseitied in this

(D) All proceeds (ncluding insurance o OCG‘{‘"ﬁS} from the sale, dos ‘uction, 1oss, or oth Rer di s
2% v b oiigiaral o fom thal party's insurer, whether ¢

Cu! ateral section, and sums. ¢us from 2 thid
o judgment, seftiemant of othsr process.

(B} Al records and data relating to any of the property desasribed in this Co Ham sec:ion. wheather in the farm of a writing, phatograph,
microfifrn, microfiche, or electronic rmedia, tagether with &l of Srantor's righs, tile, and interest in and © all comguter seftware required to
utifize, create, maintain, and process any such records & data on alectronic mcdxm

CROSS-COLLATERALIZATION, in cm ition 1o the Note, this Agreemertt secures all obligations, debls and liabiliies, glus interest thereon, of
either Grantor or Bosowsr to Lender, or an \, one o more of them, as well as all claims by Lander against Borrowar ang Grantor of any ong or
more of them, whether now exxs:zrg or h *arnsing, w?\&-*h-bt related or unre lated o the purpese of the Nate, whethar voluntary or
otier W\S.‘, whether dug or not ~4ua" "N? dete & or andeten . sbsolute or contingent, liquidated or uniiquidated, whether
Borrower g SDramtor may be liabie v or jointty with others, whether otligated as ardor, surely, secommaodation party orf utherw:se,
and whethar recovery upan such ar“omrs may be oF hareafter may become bastad by any statute of ltmitations, and whethsr the cbligation t
repay such amounts may be or hereafter may become otherwise unenforceahle.

SBORROWER'S WAIVERS AND RESPONSIBILITIES. Excapt as Otherwiss “ﬂquired ungier this Agreement Or by applicable law, (A} Borrower
agreas that Lender need not tell Borrower abowy any action or inaction Lander takes in connection with this Agresment; (B) Borrower assumes
the resparsibiity for eéng and keaping nfarmad abeut the tomt sral, ano (C; Borrower waives any defenses thall may anse because of any
setion of insction of Lender, ingiuding without Hmitation any faliure of Lender to realize upon the Collateral or any delay by Lendear in realizing
upon the Collateral; and Borrowsr agress to remain lisbie under the Note no matter what action Lender takes or fails 10 teke under this
Agrearnant

GRANTOR'S REPRESENTATIONS AND WARRANTIES: Granior warrants that: {A} this A\,raement is execuied at Borrowe's request and not
st the request of Lender; (B} Grantor has the full right, power and authority to enter inta this d to pledgs the Go al o Lendar;
{CY Grantor established adeguate means of oblaining from Borrower on-a cortinuing bas nfof-m“»on avoul Borower's finascia! condition;
and {0} Lender has made o reprasentaiion to Grantor sbout Borrowss or Borrower's craditworthiness,

al

(e

GRANTOR'S WAIVERS. Except as prohibited by applicable vaw, Grantor waives any rig!
protest, demand, or notice of any kKing, iqc'udinq notice of change of any terrns of repayn
other guaranior or surety, ary action or vonaciion takan by Borrower
new or additional indabtedne

t o oregquire Lender to {A)  make any prasentment,
vart of the indebtadness, daefaull by Bodower or any
Lender. or any other guaranior or surely of Borrower, or the creation of
(31 proceed against any parson, including Borower, before proceeding & c') nst Grantor; (O) proceed against
any sofiateral for the Indabledness, including Borpwer's collateral, before proceeding against Grantor; (D) apply any payments of proceeds
raceived agamst the indebt 556 I any order. () give notice of the terms, ume, and place of any >3(~ of any coﬁatﬁra{ pursuant o the
rm Commercial Code or any other iaw governing such sale; {F) disclose any information about the indetiadness, the Borrower, any
eral, or any other guarantor or surely, or about any action or nonaction of Lender or [G) pursue any remedy of tourse of action in
Lenders § power whalsnaver.

A

Graror 2iso waives any and sl rights &r defenges arising by reason of (A} any disability or other defense of Borrawesr, any other guarantor or
surety or c:r.-y other person; (8} theca smm from any cause whalsoever, other than pdyr')env in {un of the indebiedness; {C) the application
of proceeds of the indedledness by Borowser Tor purpoases other than the purposes undersicod and intended by Grantar and Lender; (B) any
act of amission or commissicn by Lew rwitich directly or indirectiy results in or contributes o the discharge of Barrower or any othey guarantor
aor surety, or ihe indebtedness, or the foss or relea;z‘ of m,f collateral by ':-pprat'r o of law or otherwise;, (B) any statute of fimitaliors inany
action under tis dgreemeant or on the Indantedns {F} any modificaion o change in terms of the indebtaedngss, whatseever, heiuding
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COMMERCIAL SECURITY AGREEMENT
Loan No: 238173991 {Continued) Page 2

ithout Timitation. the renewal, extension, acceleration, or olher change in the time paymert of the Indebladness s due and any change in the
terest rate.

srantor waives ail rights and defenses arising out of an sledlion of ramedies by Lender aven though that election of rermsdias, such as a
nen-judicial foreclosure with respect o senurity for a ma*a Heed obw\uator has destroyed Grantar's nights of subrogstion and reimbursement
agsirst Borrower by operation of Section 580d of tha Celifornia Code of Civil Frocedure or othienvise.

Grantor waj se Borrower's obligstion is secured
ather things: {1) Leno"er may ol Iﬂct from Graf\mv mthout fr° forz,c:os ing on any el praperty coflatera i >
forecloses on any real Uproperty coliatersl pledued by the Borrowsr @ (A} Twe amours of the mcrrcwers obligation mg : 'e used miy by the
price for which the caitateral is solé at the foreclosure sale, wvan if the oollateral is worth more than the sale price; (B) The Lender may collect
fram the Grantor sven if the Lender, by forectosing on the real praperty collateral, figs destroyed sy right the Srarilor may have to colfect rom
the borrower, This s an unconditional and irrevocable waiver of any rights and defenses the Grantor may have becsuse the Borrawers
obiigation is secured by real propedy. These rights and defenses includs, but ers not limited to, any rights and defenses bazed upon Sections
580a A, 80, 8804, or 728 of the Coade of Civil Procadure

Grantor understands ang agrees that the foregoing waivers are unconditional and irevecable waivers of substaniive vights and defenses to
which Grantor rmight otherwise be entithed undsr state and federal iaw. The rights and defenses waived include, » MthouA limitation, those
provided by Califoraia {aws of ,uretynhm and guaranty, anti-deficiency laws, and the Unform Commercial Code. Srantor further understands
and agrees that this Agreement 18 @ separate and independent contrast betwesn Grantor and Lander, givan for fuli and ample considen wun, and
is enforceante on its own terms.  Granlor acknowledges that Grantor has provided these waivers of rights and defenses with the intention that
they be fully refled tpon by Lender, Untit all Indebieaness is paid in full, Granter waives any rgnt 10 enforce any remedy Grantor may have
against Borrower or any other guarantor, surety, of other person, and further, Grantor waives any right to participate in any colfateral for the
indebtednass now o hereafter hetd | by Lender.

...,\\.
%,

RIGHT OF SETOFF. To the extent permitted by applicable law, Lender resarves & right of seioff in gl Crantar's gooounts with Lender {whether
cheaking, savings, or some other account). This insiudes all accounts Grantor holds ,o.miy with someacne 2is2 and all accounts Granter may
open in the future. However, this does aot include any IRA or Keogh accounts, o any trust accournis for which setoff would be prohibited by
faw. Gramar asthorizes Lender, to th& exient parmitted by apph\,able faw, to charge or seiof all sums owing on the Indebltedness against any
and ail such asoounts, and, at lw‘f' s oplion, o administralively freeze all such accounts 1o sllow Lendsr to protect Lender’s charge and seloff
rights provided in this paragragt

GPAM‘ SRS REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE COLLATERAL. With resgect 1o the Collateral, Grantar esents
ad promises to Lender that:

3

.)

Parfection of Security Interest,

G take whatever achions are reg ues%ed by Lender 10 perfect and conlinue Lender's sacurity
:rwr stin the Codateral. Upon ¢ v, Grantor will detiver 10 Lender any and all of the documents svidencing or cons
Cellateral, ang Grantor will ng Eigls] upon any and aif chattal pape' and instruments if 0ot defivared to Lender for g
oy _endex This is a continuing "ncumv Aqresn-m and wiil continue in effect even though ail or any part of the Indebtedn 5 paid in fulf
and even thotigh for a period of fime Bomrower may nob be indeblad to Lender.

Notices to Lender, Granior will promptly notify Lender inwriting at Lender's adadress shown abave {(or such other addrs as Lear ::«a MEY
dasignate from time ta time} grior to any. (1) changs in Graniors name; {2} change in Grantor's assumed business nama(s); (3) change
in the authorized signen{s), {4) change in Grantors princips! office adoress: (8) N'nqe i Grantor's p pat residence; (B8] conversion

of Grantar 1o & new or Hifferent type “of pusiness entity; or (7} change in any other 3spact of Grantor that Sthy of mdsrpc‘ly rafates o
ANy agreernents bewween Granior and Lender. No change in Sraptor's name or prm\,,gui residence will take effect untll sfter Lender has
ecelved notice

Mo Vislation. The execution amd delivery of this Agreemeant will not violate any iaw or agreement governing Grantar or o which Grantor is

a pafly.

Enforceability of Collateral. To e exitent ihe Coliateral consisls of av wzs, chattel paper, or general intangitbles, as defined by the
Uniforrn Commercial Code, the Coliateral is enic Jvab!e i accorgance with its 1er s genuie, and fully comipties with all app 3

and reguiations ccncermng form, content anc‘ macner of preparaton and emwtzon. gl persons appearing o be obligated on the
Cottateral have autharity and capa,t> 0 contrast and ara in faoel ool'odrpd as they gppaear fa be on the Coltateral. There shall be ro setoffs
of caunterciaims againg t any of the Co ,-and no SEMEN i have been made under which any deductions or discounts may be

claimed concerning the Collateral except tnuse disclose 0 temer..\ writing.

Logation of the (‘o)taten.. Exvept in the ordinary wowse of Grantor's husiness, Grantor agress o keep the Golateral for 1o the extent |
Collateral congists of gibie ral intan :‘b!es he records conceming the Colateral) at Grantor
a swn ahiove, o: at the iocation .;r’)ecified in (he C-olia!erai dt?f;;! itonin this Agreement, or at such other locaticns as are acceptatia
vt Lendar i form sau:(ac sty 1o Lender 3 schedule of reat pvufwvtxm and Coliatars!

\T'

he
o

o

ta Larder, Upon Lender's request, Grantor witl d

ccations relating to Grantor's operations, including withouwt limitatian the foilowing: {1} ail real progerty Gran awns o {s purchasing;
(27 alt real property Granior is renting or ieasing; (3) 2l sturage 3c!t Giantar owns, fents, leases, of uses; and (4] all other
properiies where Collgteral is or may be {ccated,

Removal of the Colisteral, Exgept in the ordinary course of Granlor's busmes s, Grantor shall not "emov“ the Collater

location without Lender's priof writter: consent, Grantor shatll, whenaver requestad, advise Lender of the exadt logation o

Transaclions Involving Celiateral.  Except for inventory sold or accounts coftected in ths ordinary cour .
otherwise provided for in thie Agtgement, Grantor shsll not sell, offer {o sall, or otherwise {ra:n< far or dispose vf th 4\.Hateta&, Grantor
shall not pledge, monlgage, encumber or otherwise germit the Coligteral to be subject to anty lien, security tniares:, encumbran 9, of

charge, ather than i."f— security interest provided far int this Agreermnent, without the prior writlen consant of Lenger.  This includas seourity
interests even if junior in right {0 the ssourity interesls granted under this Agresment. Uniess waivad by tender, all procesds rro'r- a'w

digposition of the Cﬂ!amral (fu whatsver regson) shail be held in brust for Lendey and shall not be commmgled wilh any other funds;
provided howsver, this requirement shall not constituie consent by Lender o any sale or otber disposition.  Upon receipt, Granior shall
imrediately Geliver any suc-w proceads to Lender

Title., Grantor represents and warrants to Lender that Srantor holds good and mat‘ketabi tite to the Collgteral, free
and encurmitirances except for the lien of this Agresment. No financing si tement covaring any of the Collateral is
aoffice ciher than thoss which refiect the securily n“*eres* created Jy hls Agreement or 1o which Lender Nt
Grantor shall defend Lender's rights in the Collateral against the claim d demands of all ather persons,

and clear of all lieng
o file in any pu )E
wacifically consenied.

Repairs and Maintenance. Grantol agrees 1o keep and maint
repair and condition at ail times while

st and {o cause oihers to keep and maintain, the Collaterst in good order,
this Agreement remaing in effect, Grantor furthor agrees to pay when due all caims forwork done
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COMMERCIAL SECURITY AGREEMENT
Lean No: 2381739891 {Continued) Page 3

an, or senvices rendered or material furnis
filed against the Collateral.

connection with the Coliaterat so that no lieny or encurnbrance may evar attach fa or be

insp-ﬂctior of Coliateral. Lender and Lender's designaled representatives and agants shigll bave the right 8t 2l reasonable times o examine
and inspect the Collateral wherever located.

Taxes, Assessments and Liens, Grantor will pay when dus all taxes, AsSeSHIMRT it and Heng uoan the Collateral, its use or speration, wien
this Agresment, upen any promissory note or notes evidending the indebtedness, or upon any of the other Related Docsuments.  Granter
may withhold any such paymgnt or may elec o contest any lien ¥ Grantar is in gosd faith conducting an appropriate proceeding o contest
the obligation 10 pay and su long as Lender's inlerest in “"se Cottateral is nof jeopardized in Lenders sole opinien.  if the Collaterat is
uubf‘ ted {0 @ Hen whinh s nob disch m-coﬁ withiv: fiftgen (15} days, Grantor shait deposit withy Lender cash, a suff ' corporate bu.._\v

bond or other security ud“&!d\;iufv 1o Lender in an amg uﬂ °0°quau> to provide for the discharge of the len pius any mter%t costs,
attoeneys' fees or Other charges Mat L,cud accrue 35 a result of foreciosure or sale of the Collateral. I any cartest Grantor shall defend
itseil and Lender and s any final adverss ;udqmeni Defo anfar ement against the Caollateral.  Grantor shail name Lender as an
additonal obligee under any sureiy bord fumished in the contest proceedings. Grantor furthar agrees o furnish Lender with evidenca that
such taxas, assessments, and govermnmental and other ¢ .:,es ha\'a zen paid in full and i a timely manner. Grantor may withhold any
such payrnment or may afect io contest any ten it Grantor s i good faith conducting an appropiiste proceeding 1o contsst tha obligation to
day and se long as Lenders interest in the Coflateralis not jeopardized.

Compliance with Governmental Requirements.  Grantor
goverprnental astharities, now or hereafter o effect, applic cw ton, disposition, or use of the Coliatersl, inciuding
sl laws or reguiations relating o the undue erosion of hig :q to the conversion of wetlands for the groduction of an
agrewliurat product or commndity,  Grantor may contest in guod fa th my :;u,h law, ordinance or regulation and withhald comigliance
during any progeeding, including appropriate appeals, so iong as Lender's interest 1n the Coliateral, in Lender's apnion, is not jeopar rdized.

a taws, ordipances, ndes and raguiations of all

G

Hazardous Substanses. Grantor represerts and warrants that the Collateral never hgs been, and never wilt be so long as this Agreamant
remaing & fien on the Coilate usad in violation of any Environmental Laws or for the generation, manufac'ure: storage, transportation,
treatment, disposal, release ¢ reatened release of any H rdous Substance. The representations and warranties contained herein are
based on Grantor's due diligence In investigsting the Collateral for Hazasrdous Substances. Grantor hereby {1} relessss and waives any
future claims against Lender for indemmity or conty zb»mon in t8e event Gr"mto' bacon iabie for cleanup or other costs under any
Ervirorrnental Laws, and {2} agrees to mdf—mn {y defend, and hoig | tany end @l claims and logses resulting rom a

rarmiess Lender ags
treach of this srovision of this Agreemsnt. This obligation (o indemnify and de.em shall survive the payrnent of the indebladness snd the
satisfaction of this Agreement.

Maintenance of Casusily Insurance.
liability -*r‘vmage togather with such.¢
basis reasonably scceptable {o Lew*
Lender, wiii dediver 1o Lender from t
that coverages witl not be ¢
distlaimer of the insurer's:lian
coversge it favor of Lender wi
with aft policies covering asse

as L

surance, inciuding without imitation fire, theft and
o the Coilateral, in form, amounts, coverages and
ssm- ;my o cumpame reaso ab!y acoeptable to Leager. Grantor, uporn reguest of
icies or certificates of insurance in form satisfactory to Lender, including stipulations
eJ or drmmched without at least this iy '\'7\ 3 oavs prior written notics to Lender and not including any
flure to give such a notice. Each insurance pohc v also shall include an endorsement providing t

it af

va

u”)
,305‘

o

£

e

Om

)
RECHS

Ymaired 1 any way by any ac ssion or defau Crantor of gny @ person. 10 oo

S 7 Lenger nolds or is offered a ¢ rity interast, Grantor will provigs Ler with such ioss payable
o other endorsements as Lender ma\_,‘ reguire.  If Grantor at sny time fails o obiain or m;n ain any ingurance as required under this
Agreemon, Lender may {bul shall nol be obligated o) obiain such insurance 88 Lender desms agprogriate, including i Lender so chooges
"singie migrest in ;ranc‘e' which will cover anly Lendar's intarest in the Collsteral.

Anplication of Insurance Proceeds. Grantor shall promptly notify Lendar of any loss or damage to the Collateral if the estimaled cost of
repar or replacernent excesds $10,000.00, whemen or not such casually of lo cox.e@- by insurance.  Lender may make proof of loss
if Grantor fails 10 do s within 'nﬂnc“ {15} days of the Q\;Lah\" Al proceeds ¢ e Qoliateral, including acorued proceeds
therecn, shal te held by Lender as pait of the Colla f Lender cons to repair or replacarment of the damaged or destroyed
Coliateral, Lender shall, upon satisfactory proof of ex*‘,nnttwe pay or reimt e Grantor fram the proceeds fos e reasonable cost of
repair Or restoration. I Lengsr does not consant 10 répair or rcpla:wemﬁr‘t af tbo Cofia teras, Lender shall retain & sufficient amount of the
proceeds to pay all of the Indebledness, and shaill pay tha balases to Grantor. ,1 p’ eeds which have nol been disbiursed within six (6}
months after ey recent and which Grantoe has not committed 1o the repair 10&31{0'} of the Colateral shall be uused to prepay the
indebledness.

insurance Re

m ims, which reserves ';ha
asy Jiteen (13) days befors
if fﬁeﬂv &l :> i ;3 yment is due, the reserve
e reserve funds Sha(i "-e held by Lender as & genera

oaymer»- of m
be S8

serves, Lender wiay require (‘ramox 1o paintain with Lend

mo:*.thiy payments frorn Gramaor of 2 sum estimnatad by
the premium due daie, armounts at least egual to the insurance pre
funds are insufficient, Grantor shiall upon dernand pay any det
depasit and shal constitute 8 naosintergst-bearing accoun! which L sfy by payment of the insurance pramiums required to be
fRid by Gramar as they becoma due.  Lender doss not hold the + wugt for Grantor, and Lender is not the agent of Grantor
for payment of the insurano? premiums regidired to be paid by (;ramcr. The rasponsiiity for the payment of pramiums shalt rermain
Grantor's sole respansitiity.

\P

fl C-.
£
f

fnsurance Reports. Granior, upon reguest of Lender, shat fumish to Lender reporis on each exising poiicy of insurance showing such
information as Lender may yeisonat i; squest including e tolowing. (1) the nama of the inaurer; {2} the risks insured; {3) the amount
of the policy; (4} the propenty insured; (B) the thes current value on the basis of which insurance has been atitsined and the manner of
detarnining that Vel ve; and {6} h expiration date of the palicy, In d ition, Grantor shall upon reguest by Lender (however not mare
often than annushy) have an independent appraiser satisfactory o Lender determine, as applicable, the cash value ar replacement cost of
the Coliateral,

—~

Financing Statements. Grantor authorizes Le <der to ftie 3 UCT financing statement, or alternatively, a copy c- this Agraement to pearfect
i

Lernide secw?ty interast. AL Lander's request, Srantor additionelly agress to sign al sther documents { are. nagassary to parfect,

protect, and cantinue Lander's security interest vr. the Property. Grantor witll pay a! tiing fees, litle transfer , and other fegs and cosis
:nv:"we\, unigss prohibied by law or unless Lender s required by taw 1o pay such fees and cosis. Gr?n\or irrevocably appoints Lerder to
exenute documeants ne ssary to transfer e i there is a defaull.  Lander may file a copy of this Agregment as a finsnaing siatement.
Grantor will promplly notify Lender of any change to Grantor's name or the name of any indivi
for a Grantor, and any :nJAv.d ual wino s a trustee of seillon or trustor for & Grantor under Ag enmen* Cndr\o Wil also aromptly nc::r\/
Lender of any change 10 the name that appears on the most recently issued, unexpirnd drivers Roense o state- yad dentification card,
any expiration of the most recently issu 166 driver's license or siate-issusd identification card for Granter or any ndividuat for wham Grantor
is required to provide nntice regarding name changes.
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COMMERCIAL SECURITY AGREEMENT
Loan No; 238173591 {Continued) Page 4

GRANTOR'S RIGHT TO ﬂss& SIGN, Uil defauit, Granior may hs > v of the tangible persorm p*ope'tv ?ﬂd beﬂe u,lel usv af alf the
Coljateral and may r«se H iy any lawful manner not inconsistent with this Agr- ement or the Palals nito
$O33es > ,zai usg shall not applv o 3ny Collateral where p'J': sion of the Collateral by Lefue. is F%QJI"Pd by iaw to parfect

¢ stin | tandar 3t any timea has pos ort of any Lo!laxo'al whﬂthor nef vex:t of Pefaull,

ey 1 {o have exercised reasonable carg in the sustody :mo drasarvation of the Coflateng s action for that

purpo f_« as aﬂ request or as Lender, in Lander's sole discration, s ei 'Jf—‘cm <.nrmpr|age under airaumstances, but aniu.e o hanor

any r s' tor shall not of iis .Ef ba !c; med to e 2 faifure {o exercise resgonable care. Lender shall not he regquired to take any steps
y 3

necess o preserve any rights in the
the indebtedness

= Collateral against prior parlies, nor to protect, preserve or maintain any segourity interest given 1o seoure

LENRER'S EXPENDITURES, If any action or pr“ceedmg is commenced that would materially affect Lender's in
\Jrcs for fafls to comply with any provision of this Agreement or any Related Docurments, inclt:d‘:ng but not Ein'i

rv“h.arge or pay when due any amaunis Grantar is required to discharge or pay under this Ag
Grantor's bebalf may {(bat shall not be obligated to) take any action that Lende
paying all faxes, Hens, security inte

 the Collateral or if
& to Grantor's fatiure {6
snent oF any Relfated Docurments, Lender on
a BS apmo,)natc including tut nat limited 1o sharging or
rests, encumbrartes and L,ther claims, at any Ume levied or placed an the O i all costs for
insuring, maintalmr-q nd preservin Collateral. All such f~>'r<>'*d'tu o5 incurred o paid by Lender far such puiposes will ther bear inlerast at
the rate charged under the Note from the date incurred or paic by Lender to the date of repayment by Grantor. All sudl
part of the indebiedness and, at Lender’s aption, will (A) be payabe on demmand; (B} be added io the balance of u
amority and be payable with any instafiment paymenis to bedame due during either {1} the term -:,-f aﬂy apphcaoie i
g term of the Hote; or (&) be treated as 2 batloon payment wh-m witl be due and payabie st ’
& psv nent of ght shiail be in additon {o ait other rights and remedies t which
rreroe of any Event ¢

[£3%s ensr\s mn ucoma a

DEFAULT. Each of the following shall conslitute an Evert of Defaull undar this Agresment:

Payment Refautt. Borrowear fails (o make sny payment when dug under the Indatledness
Other Defa Borrower or Grantos fals 1o comply with or to parform any sther term, obligation, covenant or condition cantained In thig
Agreement or iy any of the Related Doswments of to comply with or to perdorm any terr, bi.g stion, coverant or condilion containgd in any

other agreement between Lencer ang Borrower or Grantor,

Defauit in Favor of Third Part %crrowsr, any guarantor or Grantor defaults undsr any foan, extension of orgdil
“.r"w&&e or sales sgreemant, Or any other &n

¢ guerantor's or Granior's property or a
[.'-or;umems.

egurity agreamant,
rmant, in favor of any ainer creditor or person that may materially affect any of Borrows
ty to perform thelr respective obfigations under this Agreemant or any of the Related

False Statemanis. Any warranty, reprasentation or
Grantor's behall u mer ‘this Agreeme;* or the Relafe
rmade o furnished or begomes false o mislgading at &

tatement mada or furpisrad o Lender by Bovrowar or Srantor or on Borrowsr's or
! i isier g in any material respect, either now or al the {ime

& «

Defective Coliateralization.  This Agreement or any of tha Refated Dodu wr‘fﬂ o as 38t be in full force and effect {including fallure of any
collatera: documert to creats 2 valid and perfected security interest ©r lien} at any time and for any reasarn.

Death or insolvency. The death of Borrower ar Grantor of the dissolulion or termination of Bogewer's of Granior's @xistence as a going
busiriess. the insolvengy of Borrower of Gusnion, the appeintment of a receiver for soy pact of Bomrowsr's or Srantor's propedy, any
assignment for the ber\eﬁt of creditars, any type of craditor workout, or the commancement of any procsading under any bankruginy ar
insolvenay faws by or against Boirower o Srantor.

Craditor or Forigiture Proceeding&. Cornmencement. of foraclasure or forfeiture proceadings, whether by hudicial proceeding, selfs hep
repossession or any ather method, by any arad of Borrowsr of Grantor or by any governments! agency agsingt ary coliater
the Indedtedness. This includes a garnishmaent of any of Borower's or Grantor's accounis, including deposit mnts, with Lender.
However, this Event of Detault shat rrot apply if there is a good faith dx\mie by Borrower ot Grantor 3s:to the vaiic v O veasenableness of
the ofzim whish is the basis of ths crediter or fo“"»')iiurv p'c»,»:zaur‘g anid it Borower or Grantor gives Lender written notice of the credilor or
forfeiture | roceedmg and ceposits with Lender monie surety bondg for the creditor or forfe proceeding, it an amount delermined
by Lend-‘zr: in {ts sole giscration, 35 baing an adsquate re;erve or bond for the dispute,

Events Affecting Guarantor. Any of the preceding events ooours with respect to any Gusrantor of any of the Indebledness or Guarantar
gigs o becomas incompelers or yevokes or disputes thie vaiidi , or lability under, any Quaranty of the inteblednass
Adverse Change. A material adveras b e OCCUrs 1“ Borrowsr's or Granter's finarncial condition, or Lendégr telieves the progpaet of

payment or performiance of the indeb ‘n'-.\s ts impaired

Cure Provisiens. if any defauit, other than a d» fault In payment, is curable and if Grantor has rot DM» given a nntxce of a breach of the

sama provision of this Agres we vi within th g N»‘Pw@ 11?) nonths, it may be cured if Grantor, after Lender sy writen notice 1o
Borrowe! dunarvmg curg of o defaull: L within fifteen {1 Fﬂ days of {3} i the cure reduirgs mors than fifteen (18)
days, immediately initiates ss;h which L ee; 'S i Le\defs sole discretion © be sufficlent to qure the default and t‘aereaﬁc.
continues and compietes ail reasonable and necessary steps sufficient to produce Vor.miiance as 500N ag rédsonably practicsl.

RIGHTS AND REMEDIES ON DEFAULT. If an Svent of Defaull ooours under this Agreemant, at any time thereafter, Lender shall have all the

3 of a secured party undsr the Ca hfom\a Uniform Commersial Code. In addifion and withaut fimitation, Lender gy exercise any one or
mare of the following 18 gy remedies:

Accelerats Indebedness. Lender may declars the enti

gehtedness, including any prepayment penalty which Borrower would D2 reguired
to pay, imregdiately due and pavabils, withou t natice of o

T Kind 1o Borrower v Sranor.

=

Assembie Collateral. Lender may require Grantor to defiver ¢
and other dosuments relating 1o the Coliateral. Lendermay n
hall have "uH power g emﬂr Hoor- t(m pro. erty cf (am'*tur ro *\k‘, POSSESSIon uf and

place 1 be deaionaiw by Lender. Lender also sh
rermiove thg Collateral. if the Collateral cowtar 5 other ooaos not covered by this Agreament st the time of regossession, Grantar agrees
Landarmay take such othisr goods, provided that Lender makas ressonable ef fords to return them to Granter afier re Fepessession.

Ball the Coliateral, Lender chall have full power to sell, lease, ranster, or othanwise dual with the Collateral of proceeds thereol in Lendar's
own name or thst of Grantor. Lender may seil the Coliateral at pubhe aucton or private sale. Unless the Collateral threatens lo decling
naedily in e o ig af atyy marily sold an re rad markes, nandpr will giver Grantor, ang other persens s reguired by faw,
eas OmeC— notice of the time ang place af any public , of the time after which any private sale or arly other disposition of the Coliaterat
is to be made. However, no notice need be prowdw v any person wha, after Evant of Defauit accurs, snters into and auwthenticales an

f)‘.
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agreem rit walving that persen's night 10 notification of sale. The requiraments of teasonatle notice shall be met i & e s given at

{ ten {10) dw before the time of the sale or disgosilion. All expenses re ia ting to the disposition of the C'ﬂla era E inciuding withiout
sn.ma: 0 the expensas of retaking, holding, insuring, preparing fior saie and selfing the f‘ot.atera! shall become a part of the Indebtedress
secures by this Agreement and shall be payabie on demand, with intersst at the Notg rate from date of expen re untit repaid.

Appeint Receiver. Lendar 5 Il have the right to have a receiver appointed o take po ession of all or any pat of the Coliateral, with the
nower (o protect and prasarve the Coilatersl, to operst NG sure or sale, aﬂd to coliect the renis from the
Collaters] and appiy the prr alet) d.s: aver and above the cost of the receivership, :s-mmst ~hc indebtedness. The receiver may serve without
oond it permitied by law. Lender's it the appolntiment of a receiver shall exist ror not the apparert vaiue of the Collaterat
sxcesds the indebtedness by a subsiantial amount. Bmployment by Lender shall net disqualily a parson from serving as a recaiver.

Callect Revenues, Apply Ascounts. Lender, gither itseh" or through-a receiver, may collect the payments, rents, income, and révenues from
the Coflateral. Lender may at ary time in | o transfer any Coilateral inte Lender's own name or thcd of Lender's nominee
and receive the payments, rents, income, nues thereirors and heold the same a urity for the Indelledness or apply it o
cayment of the Indstiadness in such urder of prﬁ‘eren‘,, as Lender fmay determirie. Insofar as the Coliaters! cons mi~ of accounis, 3 NI}
i gibies, inswance pokles, instruments, chaitsl paper, choses in action, or similar properly, Lender may dermand, coliect, receipt for,
seitle, compromise, adjust, sue for, foreciose, or realize on the Collateral as Lender mrry deferming, whether o net Indeblednsss or
Collaterat is then due.  For these purposes, Lender may, on behali of -e.nd in the name of Grantor, receive, 0 pen and. dispose of mail
addressed o Grantor; change any addrass (o which mail and payments arg & be santy and endorse noles, chec drafls, money orders,
decuments of title, instrumernts and dems pertsining o payrment, shipmed, or storage of any ol fac:h ate coliection, Lender
may natify account debtors and abiligors.on any Collateral to maks payments directiy 16 Lender.

Qblain Deficiency. f Lender chooses 1 sell any or all of the Caollsteral, Lender may obiaiy 3 judgment against Borrowes for any deficiency
emaining on the indebledness due to Lender after application of all amounts received from the sxercise of tha rights provided in this
Agreement, Borrower shalt be fisble for a deficiendy even if the transaction described in this subsection is o sale of agcounts ar chaitel
vaser,

T,

nd remedies of a secwred creditor wider the provisions of t c Uniform
i ait

"ther Rights and Remedies.  Lender shall have ail the righ{
i > ition, Lendsr shall have and may axercise any or other rights. and

Commerciat Code, as may be amended from time «
remedies it may have available ai law, i equity, or o‘:herwise.

Election of Remedies. Except as may be prohibited by applicable faw, gt of Lender's righls and remadies, whether gvidenced b il“a
Agresment, the Related Documents, or by any othed wi ttnc shafi be cumuiative and may be exertised singldarly or soncurrently. E 2
ov Lender to purste any remedy shall not exclude gursuit of any other e %dy, and an glection to make expendivres or 1o take actior

“r‘rfor;.‘ a6 obi igation of Grantor under this Agreement, after Grantor's fallure to perforia, shall not affect Lender's nght to deglare a default
and exercise 't< ramedies.

CHOICE OF VENUE, {f there is g lawsull, the undarsigned, and it more than ane, sach of the undersigned, agree upon Lendaers request io submi
Cou

o the jurisdiction of the courts of Los Angsles inty, State of California.

JUDICIAL REFERENCE. If the waiver of the rght to 3 Yial by jury is not enforceable, the parlies herelo agree that any and alt disputes or
controversies of any nature beiween them arising at any tme shall be dedided by a reference 1o 4 priveie judge, mutvally seloctsd by the parties
or, If they cannot agree, then any pary may seek o have a private nidge  appointed in accordance with California Code of Civil Procedurs §§
838 and 540 {Or pursuant to comparatle provisions of federal I'aw if 'ffc-‘ t\';spute ‘al!s within the exclusive jurisc the federal courts) The
referen is vns oi“ Caiifo'ma C\ 0f CN'A Procedum é'z; f'~'33

pu e and walgit den-m; and all records relaticg therete shall he ;:-ﬁr‘mﬂnar\tiy swlec fc' rr,q the course of ny dés;‘vule, a par'ty desires t_o SEEk
provisionsl retief, but & fudge has nol been appainted at that pursuant to the jedicial reference procedures, then such party may apply to
the Court for such reliel, The proceeding oe-ure the private ju dgc hah be condiicted in ihe same manner as it would be before 3 courl undar the
rules of avidence applicable to judicial ; roceadings Tne parties shall be entitted to discovary which shail be conductad in the sams manner as it

would e hefore a court unde i applicable to judicial procesdings. The pﬂvato :udg€ shatl overses discovery and may
enforoe sl discovery rules d criers applicable io judicia ] in the same manner 33 a trial gourt judgs The parties agree that the

sslected or appointed private judge shall have the powsr to decide al issues in the action or groceeding, whether of fact or of law, an¢ shali
repont 2 statement of decist urs therew purguant to California Code of Creit Pr ovpdure 5 844(z). Nc:hino in this p?rag:aph shall timit the g
any parly af any time to exerdise self-help remediss, :‘oreclose agairst collateral, or oblain provisionat remedies. The privale judge snal also
determine all issues reialing to the applioshility, interpretati and enforgeabi my of this ¢ aragraph

The parties agree that time is of the essgnoe N ¢ ondk, ing the referenced procesdings. The parlies shall promptiy and rate with
pne anether ang the referes, and shall periorm such acts as may be neg eqsary fooobiain p a.r*.d expedibicus reselution of th fispute or

controversy in accordance with the terms hereof ’”'w costs shall be borme equally by the parties.

MISCELLANEQUS PROVISIONS, The following miscellanacus provisions are a part of {his Agreement:

nd agresment of the
fective unléss given in w

Amendments, Thig Aqmemcm together with any Related Documents, constitutes the
as to the matlers set forth in this Agr»e ent. Mo alteralion of or amendmernt (o thi
and sigried by the Ldﬁ‘l or parties sought 1o be charged o bound by the alteration o ame

Attorneys' Fees; Expenses. Granlor agrees to pay upon dem Lenders sosts and e\;,efws

Lender's legal expensas, incumed in connection with the enforcement of this ﬁ\qrcemnm Lender

enforce this A .Jre'—\m»r\ Qg Grar«.!m shall gay sthe costs and expenses of such enforcement. (Oss:, am‘ e\menwk m-,\d,

aftorneys' fees and legal expenses whethar or not there is a laws ncludmg attorneys’ faes and lagal expenses for bdf :

args {including efforis to modify or vacate any automatic stay or injunction), appeals, and any snticipated post-judgrrisnt colisctior
25, Grantor alse shail pay all court ¢osts and such additional fees a5 may be directed by the court.

Capticn Headings. Caption headings in this Agreement are for convenience purposes only arid are not to be used 1o interpret or define the
provisions of this Agreement.

Governing Law. This Agreement will be governed by federal law applicable to Lendey and, to the extent not preempted by federal law, the
laws of the State of Califernia without regard to its conflicts of faw provisions. This Agreement has been accepted hy Lender in the State
of Cafiforsia.

J int and Several Liability. All obligations of Borrower and Grantor undser this Agraement shal be joint and several, and all references (¢
srantor shall mean each and every Grantor, and all references o Bovrawer shall mesn each snd every Borrowsr. This means thal each
Sorrower and Grantor sigaing below is responsible for all obiigations in this Agreement.

@

)

I¥s
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Preference Payments. Any monies Lender pays because of an asseried preforence davm in Borrowee's or Grantor's bankruptoy will become
a part of the Indebledness and, at Lendsr's option, shail be favaalp by Borrower and Grantor as provigad in ihis Agresment

No Waivm’ by Lender. Lender shall not be deemed to

e walved any rights unaer this Agreement unless such waiver is given in writing
ed by Lender. No delay or omission on the ;a.ré of |

Lender in exerciaing any right shail operste a9 2 wa siver of such right or any
nti'or dght. A waiver by Len of 3 provision of this Agress wﬂent snall oot gprejudice -or constitute s waiver of Lender's right otherwise Lo
dﬁmu..c strict compliance with that provision '\r ary ther provision of ihis Aoreeme:** Mo prior waiver by Lender, nor any course of

§1s} bt,twc,s,n Lender and Grantor; bha:: constituie a waiver of any of Lende -.qwt s of of any of Grantor
Whanever e cohsent of Lendm is required under this Agreement, the granting of aur? cor

S o ! igations as to any future
; nt by Lendar in any instance
b3 »ot |‘ ’s::tw» continuing consent i subsequent inastances where such msent is required and in ai ua:x:s such censent may be
geanted or withheld i the sofe discretion of Lender,

Notices. Any nofi fred to be given under this Agresment shall be given in writing, and shail ‘3e affective when actuaily delivered,
when actually received by lelefsosimiie funless otherwise regquired by lawj, when dem“stnc with a natianaily recognized overnight courier,
ad Slates mall, a3 first class, certified or registeved mail postage prepaid, divacted o the addresses

o

or, if +d, whisn deposited in the Us
shown near the heginning of this Agreement. Any party may change its address for notices under this Agresmant by giving formal wiritien
notice {0 the other parties, specifying thatl the purpose of the notics is 1o change the paily's adiress. For notice purpos 563 (5 antor agrees
o Keep Lender infarmed at aft times .J.‘ Granter's current address. Uinless otherwise provided or raquired by lew, if thers is maore than one
Granter, any notice given by Lender 1o any Brantor is deemed to be notice given to all Grantors.

Power of Altorney. Orantor hereby appoints Lender as Granicr's irrevocable attomey-in-fact for the purpose of executing any documents
1ecessary 10 perfact, amend, or to continue the security interest gramted in this Agr epment or to demant termination of filings of ot wer

e

0

securar oame tender may at any time, and withowt furtber authorization fram Gran for, file a carbon, pholographic orother reproguctior
of any finanding staternent or of this Agreement for use as ‘mnc ng statement.  Grantur will reimburse Lender for all expenses for in&
perfaction and the continuation of the perfection of Lenders se "it\/ interest in the Coliateral,

Waiver of Co-Qbli igor's Rights. {f more than one person s obligaled for the indebtedness, Granor irrevocably walves, disclaims and
relinguis alt ¢ia '*rs against such other persen which Grani\. has or would otherwise ha virtue of payment of the indebtedness ar

any part theresf, specificaliy including but not imited 1o all nghts of indemnity, contribution or exoneration,

on of this Agreement to be ilizgal, invalld, or Unenforceabls as & any
sreumstansce, that finding shall not make the offending provision tlegal, invaiid, or unenforceabie as to an , ouwr ciroumstance. If feasible,
:hr: offending provision shail be considerad my ed a0 that it becomes legal, valid and enfgresable. if the Jf'cn-:m provision cannot b $o
medifind, it shall ba considerad deleted r::yw this Agreement. Unless otherwise requied by law, the illegaiily, invalidity, or unsniorceability
of anwy provision of this Agreernent shal not affect the l»cah*y validity or enforceability farw other provision of this Agreement,

5
=

Severability, W a court of competent jurisdiction hnm any provi

Successors and Assigns, Sub’faf'l o any fimitalions stated in this Agreament on transfer of Grantor's interest, this Agreament shall be
pinding upon and inure to the benefit af the parties, theilr suoe sofs And. 28K lf an»:.':m\ uf ther Collateral hecomes vested in a
oerson othar than Grantor, Lender, withowt notice to Grantor, m wence to this Ag nert and the
indebtadness by way of f"r’wamme or extension without raleasi 19 Grantar from the obhgd.xom o: this Agreement o Habllity under the

indebtadnass.

Survival of Representations and Warranties:  All reprasantations, war‘anties; and agreemenis made by Lra
survive fhe sxecution snd delivery of thig AJ"*S'T‘en shall be continuing in nature, and sf amain in full
a3 Borrowar's ingebiedness shall be paid in full.

v in this Agre =menl shati
fores and effect untit such tune

e is of the Essence. Time is of the essence in the perfarmance of this Agreement.

Waive Jury, To the axtent permitted by apnlicable law, alf parties ¢ this Agreement hereby waive the right to any jury trial in any sction,
proceeding, or countesciaim brought By any party against any other party.

Cral Agreements Not Effestive. This Note or Agreement embodies the entire agrsement and undersianding between the pariias herato with
reggect 0 the subject matter heradf and supersedes sl prior aral or wrilten negotiations, agreemsntz and understandings of the part
with re: sosc: o the obbj 20 matter hereof and s migin in full force and effect in accordance with s terms and conditions. Moreover,
sny stbseqguent oral stalements, negotiations, agresrn n»'\ls o understandings of the partiss. shall not be sffective dgainst Lender unless ()
expressiy stated in writing, (1) duly approved and authirized by an appropriate decision making commitiee of Lends: on such terms and
sonditions as such cofmmiltes shall deem necessary or appropriate in the commillee’s sole and absniute opinion and judgment and (i)
arecutad by an authonzed officer of Lender. Borrower shall nol rely or act on any oral statemenis, negotistions, agreements or
vnderstandings bekwt—e the parties at anytime whalsoever, inaluding before or during any Lender approval srocess stated abo"‘\ Horrower
ascknowledges @nd agreas that Barrower shall be responsibie for its gwn actions, inchuding any detrimental refiance on an 2 statements,
otiations, agreements or undersiandings between the parties and that Lender shall not be fiable for any p btp clairms, .our:kerdaims,
'ft'*mahd'\" actions, causes of agtion, damages, costs, expenses and liablity whalsgever, known ar uniknown, armupated or unanticipated,
suspected or unsuspected, al tgw or i equity, orig g i whole of in sart i connection with any wral statemet negotiations,
agree.nez nts o understandis petween the partles which e Borrower may now o hereafter claim ayainst the Lender. ther this \‘o"‘
or Agresment nor any other Related Document nor any terms nereo' thereol may be amended, supplementsd or modified axcept in
accordance with the provisions of this section. Lender may from hme ime, (&) enter into with Borrower written amendments,
suppiements oF mfudxﬁca‘iu‘s hereto and 12 iBe Retated Tocurne ts or (b waive, on such {arms and cond‘uor\.: as Lender may spagcify in
such instrument, any of the reguirernents of this Nole or Agree :wm or the Ralated Docurnenis or any Event Tefault and its conseguences,
i, bt ooly §f, such amendment, supplement, modification or waiver is (i) expressly stated in writing, (i) duly agproved and authodzed by an
approgriate decision making commitiee of Lender on such lerms and conditions as such committee shail deem necessary or appropr.at& in
the committee’s sole and absalute ‘nim’ n and judgment and (i) exacuted by an autharized officer of Lender. Then such amendment,
supplement, modification or waiver shall be effective only in the specific instance and gpecific purpase for which givu

A}

i
ter

]

Additionat Related Documents, "Related Documents” shali also include all ag-‘eormmﬁ and instfuments executed by Borrowes in sonnection
i edness by Borrowsr o Lender which, by the terms of such agieernants endfor instrurments, apply to sff or part of
Borrower's underlying obligations of this Indebiedness andior applies to all futire indebtedness of Borrower o Lender.

DEFINITIORS, The following capitalized words anid terms shall have the following mear-irgs when used in this Agreament. Unless sped
sfated to the cantrary, all references to dollar amounts shall rean amounis in tawful money of the Uniled States of America. Words and terms

used iry the singutar shall indd the plural, and the pitral shal incude the singular, as the context may reguire, Wards and terms nol olherwise
d?f!l’ti()‘ in this Agreement shall have the meaning s st in the Uniferm Commercial Code:

o

uted ta such terms

Agreement. The word "Agreement” means this Sommercal Security Agreement, as this Commiercial Security Agreement rray be amendad
or modified from time to time, together with alt exhibits and schedules attached to this Commercial Securily Agresment from time 10 time.
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Borrowers,  The word "Borrower” means ZZ2 Fashion Corp. 8nd includes ait co-signers and co-makers ¢
SUCOSSSOr5 and assigns,

g the Note and i their

]

Coliaterat. Thae waord "Coliaieral” means all of Graator's righi, title and interes! in and 10 al the Coliateral as described in the Colisteral
Description section of this Agreement,

Eavironmental Laws, The words "Environmental Laws™ mesn sny and all state, federdl and locs! ststutes, regulalions and ordinances
refating to the protection of human health or the sivironment, including withoul imitation the Comprehensive Environmantal l-\ooofnm
Cornpensation, and Liability Act of 1880, as amendad, 42 U.&.C. Section 9601, et seg. ("CERCLAM, the Superfund Amendments ang
Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA", the 'dous Materials Trev'xarnrtatirm Act, 49 U.8. C Section 1801, et seg,,
the Resource Gonservation and Recovery Act, 42 U.8.Q. Section 8801, e seq., Chaplers 6.5 through 7.7 of Division 20 of the California
Health and Safety Code, Section 25100, &t seq., or other appiicshie state or ff:‘dl—‘;ldl laws, rul e‘\, or reguiations adepted purgusnt thereto.

Event of Default. The words "Event of Befault” mean any of the events of defaull set forth i this Agreement in the default section of this
Agraement

Grantor. The weord "Grantor” means Mandy Wang.

Guarantor. The word "Guarantor mearns any guaranior, surety, o ascommodation party of any or all of the Indsbiledness.

s part of the

Guaranty. The word "Guaranty” means the guaranty fem Guarsnior (o Lenger, inclucing withowt fimitation a guaranty of all
Note.

Hazardous Substances. The words "Hazardous Substances™ mean materiais that, because of thelr quantity, corncentation or physical,
chemical or infectious characteristi may cause or pose a present or polentisl hazard to lmman nealth or i ewh‘ r.mem wrpw
impreperly usad, treated, stored; disposed of, generated, manufactured, transported or otherwise handled. The words “Hazardou
Substances” are used in their very broadest sense and include without limitation: any and. all hazardous or toxic substang e\(, materials ur
waste as defined by or listed under the Environmental Laws: The term "Hazardous Substances” also includss, witheut limitatian, petrofeurn
ad petrofeun py-products or any fraction thereof and asbestas.

indebledoess. Tha word "irsdebterjne <
interas! athay with all ather indeb

of the Reiated % uments.  Spec
Crass-Collaieratization provisien o

lettednass evidencad by the Note or
X }:.er* s for which Eorrower 75 res
tation, inde tedr\usq nCiuge

ated Docurpents. including
ansiote b i3 Agresimaent oru
3 3l amounts that may ndirectly secured by i

'v*hCut i
gipent.

Lender. The word “Lender™ mea fest Bank, its su no assigns

Note, The ward "Note” means {he Promissory Note dated August 13, 2018 and Change in Terms Agreement daled Duoember 28, 2020,
in the principal amoum of $8,000,000.00, including without limitation alf of Bopowar's pravicus Fromissery Notes related to this Loarv
together with all renewals of, extensions of, modifi ns of, refinancings of, sonselidations of and substitutions for the Promissory Note
or Agreamsnt.

Property. "hc word "Property” means 8l of Grantor's right, {itle and interest in and e all the Property as desoribed in the "Collatera!
Degscription” section of this Agreement,

Related Documents. The words "Related Documents’ mear all promissory notes, :redii agreements, loan agreements, envirgnmantal
agreamaents, securily agreements, mortgages: deeds of trust. weuurny fJH"d" coliateral mortgages.. and all othar instruments, agreements
and dosurernts, whether now or hereafter existing, exenuted in connection with the mdebiccness

BORROWER AND GRANTOR HAVE READ ARD UNDZERSTOOD ALL THE PROVISIONS OF THIS COMMERCIAL 3ECURITY AGREEMENT AND
AGREE TQ TS TERMS THIS AGREEMENT IS DATED DECEMBER 28, 2020.

GRANTOR: -

Mandy Wang, ir's.fgividuaiiy

BORROWER:

ZZ FASHION CORP. ./“

Mandy Wang, CEG gf 27 Fashi
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