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AGREEMENT TO TRANSFER ASSETS AND FOR SETTLEMENT OF DEBT

This Agreement To Transfer Assets And For Settlement Of Debt (the “Agreement”) is dated as of
March 31, 1998, by and between RKCO., Inc. (“RKCO”) and Ricki Knapp (“KNAPP”) (collectively, the
“Parties”).

In consideration of the foregoing facts and mutual promises set forth herein, the Parties agree as
follows:

1. RKCO owns various assets in connection with the business of distributing and selling the
Palm Pak, as more specifically defined below (the “Business”™).

2. As of the date of the Agreement, RKCO’s only indebtedness is to KNAPP for
shareholder loans in the principal amount of SSNElN (the “Debt”). #

3. Subject to the terms and conditions of the Agreement, RKCO desires to transfer and
KNAPP desires to acquire all of the assets and inventory of RKCO in consideration of the cancellation of
the Debt.

4. On the terms hereinafier set forth, RKCO hereby agrees to sell, convey, assign, transfer
and deliver, and cause to be sold, conveyed, assigned, transferred and detivered to KNAPP, and KNAPP
hereby agrees to acquire all right title and interest of RKCO in and to the following assets, as hereinafter
defined (the “Assets™).

5. The Assets shall consist of all of the following, to the extent that any of the following
relates to the Palm Pak or the Business and was owned, leased, licensed or indentured by RKCO as of the
date of the Agreement.

A. Palm Pak: The Palm Pak consists of (i) a product developed by RKCO which is
used to secure a portable audio device in the palm of one’s hand; (ii) intellectual property related thereto,
namely a design patent (U.S. Patent No. Des 345,646) and a registered trademark (U.S. Trademark
Registration No. 1824346); and (iii) various design materials and packaging for the product (collectively,
the “Palm Pak™).

B. Inventory: All of the merchantable inventory of the Palm Pak.
C. Operating Assets: Copies of customer and supplier lists, customer and supplier
records, and other information related to the Palm Pak.
D. Other Assets:
) All computers and related software and hardware used by RKCO.

(ii) All books and records regarding the Palm Pak or the Business.

(i1i) All sales and promotional materials related to the Palm Pak or the
Business.

(iv) Any cash, deposits, refunds, claims, recoveries, litigations, causes of
action, judgments or other unliquidated assets attributable to the Palm Pak or the Business.

v) All contracts, purchase orders, sales orders, agreements and
understandings (and benefits arising therefrom), claims of Seller against any third party. licenses, permits
and rights of any nature whatsoever relating to the Palm Pak or the Business.

6. Upon transfer of the Assets, the Debt shall be canceled.

#Redacted for Public Filing
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7. The Parties agree to cooperate with each other as is necessary to carry out the extent of
the Agreement.

RKCO, Inc. Ricki Knapp
By: ‘Qlw b{\a/’D*JO ?Uw KN‘PF
ns_ (festdent An Individual
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