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SCHEDULE OF TRADEMARK APPLICATIONS

Mark Application No. Filing Date
“NetShark” 75/699,034 7/28/98
“PTSC” 76/170,283 11/21/00
“Driving Innovation” 76/167,143 11/16/00
“Ignite I” 76/159,514 11/03/00
“Ignite 11 76/159,517 11/03/00
“Ignite 111 76/159,515 11/03/00
“Ignite IV” 76/159,519 11/03/00
“JUICEtechnology” 76/265,801 05/31/01
ATLANTA 284643v]
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Secured Promissory Note

For good value, PATRIOT SCIENTIFIC CORPORATION ("PATRIOT" or “Borrower™) promises to
pay 1o the order of SWARTZ PRIVATE EQUITY, LLC ("SWARTZ" ot the “Holder") an aneunt
squal 1o the Principal Balancs (as dafined balow), together with interest at the rata of $% per

annum on the unpaid balance, pald in the following manner:

1. Principal Amount and Offsets. This promissory note (the "Note") Is for an amount which
shall initiaily equal $565,000 (the ‘Initial Principal Amount”). The payments that have been made
from SWARTZ to PATRIOT that make up the Initial Principal Amount ara detsiled on Schedule A
ottached. Upon mutual! agreement of the parties. SWARTZ may advance additional amounts
("Additional Amounis™) 10 PATRIOT which shall be documented on Schedule A, and signed by
both parties. The Additional Amounts shall become part of 1he principal balance of this Note, and
shall be securad by the Collateral. Anytime during the 1erm of this Note thal amounts become
due und payabie 10 PATRIOY by SWARTZ, SWARTZ may satisfy such paymen Dy agreeing fo
seduce the Principal Amount by the amount of cuch payment (each, an "Offsel”). Any Offset shall
be documented in writing, and signed by both parties. on Schedule A fo this Note. As usad
herein, “Principal Balance™ shall mean the Initial Principa! smount, as il may be increased or
decreased from time 10 time by Additional Amounts or Offsets.

2, Term . The term of this Nate is one (1) year from the date hereof,
after which this Note shall become due and payable in full. The principal balence shall accrus
interest at a rate of 5% per annum, beginning on November 5, 2001, Paymants on the Note

(‘Payments”) shall be dus on the 13| day of each month beginning on January 1, 2002, if any
Principal Balance remains on thls Note. Each Payment shail ba for an amount equa! 10 at least
20% of the doilar reding volume for PATRIOT's common stock for the twenty {20) trading dsy
period immediately preceding the dale of such Payment. Payments shall be first applied 10
interest and the balance tw principal. This Note may be prepaid &t any time, in wholg cr in part,

without penalty.
3. Acceleration. This Note shall, at the option of the Hoider hereof ypon wrilten notice to the
Borrower, become immadiataly due and paysble in tull upon the:

{a) Fallure 16 make any payment within fifteen (15) days of its due date.

(bj Breach of any security interes!. morigage, loan agreemnent, pledge agreement Of
guarantae granted as collateral sacunity for this Note.

(v) Fiing by PATRIOT of an assighment for the benefit of crediters, bankmptcy or oz_her
form of insolvency, or by suffaring an involuntary petition in bankrupicy or receivership not

vacated within thirty (30) gays.
(d) Any brasch of the provisione of the provisiona of Section 5 of this Note.

4. Default. If this Note shall be in defaull and placed for collection, PATRIOT ghal) pay all
rgasonable attorney fees and costs of collection. Payments shall be made to auch address as

may from time to time be designated by the Holder.
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5. Security. As security for the Loan, the Bofrower does hefeby grant, pledge, transfer. gell,
assign, convey and deliver o the Lender, and do grant to the Lender a sacurily intersst in, all of
the right, title and interest of such Borrowers, in. 16 and under the following {hereinafier
collectively refarrad to as the “Collateral”): Al of the Company’s patents, trademarks ang gther
inteflectual property. including but nat limited to those set forth on Schedule B annexed hereto.

Excapt as ctherwise sel forth on Schadule C annaxed hereto, the Borrowsr hereby represents
that the Holder has 2 sanior lien on the Coliataral, and sgreas nat to grant any liens on the
Collataral that are either senior to, or in parity with, the Holder's lion. The Borrower agrees to
take oll necosenry actions 1o assist the Holder in perfacting the Holder's lien on each pisce of
Collateral within fiftzen (15) days of the date hereof, inchuding but not fimiting to signing and

delivering the appropriate forms,

§. Waiyer of Demand snd Presentment. PATRIOT and il other partias o this note, whether
as andorsers, guarantors or sureties, shall remain fully bound until this note Ig paid and waive
demnand, prasontment and protest and all notices thereto and further agree (© ramain bound,
notwithstanding any extension. modification, waiver, or other indulgence or discharge of reiease
of any obligor hereunder or exchange, substitution, or release of any collateral granted as
security for this note. No medification or induigance by tha Molder hereof shall be binding unless
in writing; and any indulgence on any one occasion shall not be an indulgence for any other o
futurs occasion. The rights of the Holder hereof shall be cumulative and not necessarity

ayceessive.

7. Governing Law. This note shail take effect as a sealed Instrument and be govemed and
enforced in accordance with the laws of the state of Georgia.

8. Arpiffation. Any controversy of ciaim arising out of or retated (o this Note of the breach
thareof, shall be seited by binding arbitration in Adanta, Georgia in avcordance with the
Expedited Procedures (Rules 53-57) of the Commarcial Arpitraton Ruleg of the Americen
Arbliration Association (JAAAT). A proceeding shall be commanced upon written demand by
Company or any Investor to the other. The arbitretor(s) shall enter 2 judgment by default againsl
any porly, which faiis or refuses to appear in any propany noticed arbitration pioceeding. The
proceading shall be conducted by one (1) arbltrator, Uniess the amount allegad to be in dispute
axcesds two hundred fifty thousand dollars ($250,000). In which case threg (3) arbitrators sha!l
preside. The arbitrator(s) will be chosen by the parties from a lis? provided Dy the AAA, and if
they are unable to 3gree within ten {10) days. the AAA shail salect the arbltraior(s). The
arbitrators must be exparis jn securities law and hinancia) transactions. The arbitralors shatt
agsess costs and expenses of the amitration, including all atomays’ and expens’ fees, as the
arpifrators befieve is appropriate in light of the merits of the partiey’ respeclive positions in the
issues in disputa, Each party submits imevocably to the jurisdiction of any stale gourt sitting 1n
Atlanta, Georgla or 0 the United States Distict Count sitting In Atlanta, Georgle for purposes of
onforcemant of @ny discovery order, judgment ér awand in connaction with such arbitretion. The
award of the arbitrator(s) shall be final and binding upon the parties and may be enforced in any
court having jurisdiction, The arbitration shall be hekl in such place as set by the arbitrator(s) in

aceordance with Rule 55.

Although the parties, as expressed above, agree that all claims, induding claims
that are equitable in nature, for example specific parformance, ghall initially be prosecuted in the
binding arbitration procedure outtined above. if the arbitration panel dismisses oOr otherwise fails
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to entartaln any or all of the squitable claims asseried by rsason of the fact that.it lacks
jurisdiction. power and/ar authority to conslider such daims and/or direct the remedy requested,
then, in only that event, will the parties have the right to initiate lifigation respecting such
equitsble claimg or remedies. The forum for such equltable relief shail be in either a state or
federal cour aitting in Atlanta, Georgla. Each party waives any night to a trial by Jury, assuming
such right exists in an equitable procseding, and irrevocably submits to the jurisdiction of said
Delaware court. Dslaware law shail govem both the proceeding as well as the interpratation snd

construction of thiz Note.

Dated: November 5, 2001

BORROWER:
PATRIOT SCIENTIFIC CORPORATION

NP

Lowell Giffhom, CFO

HOLDER:
SWARTZ PRIVATE EQUITY. LLC

% ol //_,-‘
By: . _é /
Eric 8. Swarnz, Myéer
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SCHEDULEA

Dae | Funds Agvanced {o —‘;arﬁn' Fundg Offssl Againe Curront Principal
Patriot by Swarlz Signatures the Principal Balance | Balance of Note
BrgnT /5 Ldm Nota
BI0R  LER6.000 S #00 s
F m‘. ]
8/24/01 | $125,000
10101 { $100,000
10123501 | §125,000
mlz/m 550,000 -
TS0 | $75,000 N §565,000
E'kiéarwg - - g ’
{ - Hp .
;‘//: //w — ‘__;_&:f $a2o,00 frte $237, 200 |
9/01 00 oo, 1
[T P 100,00 fi ¥ ?‘-?’.?A.HQ.M
|

" * $125.000 was wired to Patriol from Swanz on $/10/01, of which $35.000 was applied
the Put Doltar Amount for PUT #9, ieaving a balance of $95,808-orwarded. 48 3ppliad towsrd

#F0 g m
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Patriot Sciontific Corporation

Tutellactual Property Schedule
Lerter Paicnts
U.5. Patert No. 5,440,749 Issund Angust §, 1995
US. Patent No. 5,457,784 Issuad October 10, 1995
U.§. Patent N, 5,530,890 Josoed Juve 25, 1996
LS. Patent No. 5,604,915 Tssoed Febiuary 18, 1997
U, Patemt No, 56087 Tased July 15, 1957
17.5. Patent No. 5,659,703 ° Yasued-Angust 19, 1997
U.S. Putest No. 5,784,584 Tasned July 21, 1998
U5, Patert No. 5,809,336 Jssued Scptember 15, 1998
mrmmm © Ised Ocasber 25, 1999
Fateat Appﬁaﬁmu | |

. U.8. Padext Appliostion Serial No., osms.s’ﬁ Filed Febeuary 7, 2001
U.S. Patert Application Serial No. 09/872,762  Filed Jupe 1, 2001 -

' &uopmrmmmuo ﬁzomv.: Filed Auguet 2, 1990

EwopunPMAppbcionNo 96934069.4 Filed Qctober 4, 1996

Yapances Patcad Applicetion Ne. 9-515848 - Fiiad October 4, 1996

Trademarks : SR

U&Tm.&m!hm:h&a“mm ml:.US.GImZLInﬁC-Mth
wﬁhmymﬁlﬂmwﬂlmcmdw

U.S, Trademark fio the “NetShark™ mark, U.5. Class 21, knd Class 9 slong
mmmmgwdwmmmm f%?ﬁﬁy 7,&&9!

US Trademsk Application for the “PTSC™ mark, U.S. Class 21, IndChuFalmgwﬂh
any and all good will associsad therewith K TE R T

wﬁéw

%y
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' US. Tredethark Applioation for e *Driving Inpovition” mark, U.5. Clts 21, Ind Class
Sdnngwﬁhwmdaﬂgoodwmmdw TE[167143  1fibfe 0

Us. Trndmkhpphmonﬁ:nb”lp&e]'mukv.s Clazs 21, Ind Class 9 slong

wtbmyand-ugnodwmmmedﬂmm : TelIB L& f//-,’/éo

- ULS. Trademark Application for the “Ignite I” mack, U.S. Class 21, Ind Clase 9.along

mmmmmmmm 7‘4/4/.1?_;,7 1143/ 8 /
Us, TMW&&WWWKUS.CMZI.MCM9&M
wﬁmﬂﬂmﬂmm /g 1597 S 1fB/00
us- mmmmmmwmmus Claxs 21, Ind Clasa 9 along
wﬁmmmgondﬁnmdw | 7/’J?J’/? 1/3/0 0

Us. TMW&&“MMWMU&mm Ind Class &
slorg with any end all good will associsted therewith — 74/27788s  (/3,/0/
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Schedule C

Secured interest Senior to Swartz Private Equity LLC:

1. A UCCI Filing in favor of Silicon Valley Finance to secure advances against a
$400,000 accounts receivable factor line.

Amount outstanding on the factor line as of November 5th, 2001 equals less than
$10,000.
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