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original documents or copy thereof.
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Address:  1-6-7 MINAMI-HOMMACHI

City: CHUO-JU, OSAKA State: JAPAN Zip: 541-8587

Assoctation:
. R Individual(s) citizenship:
General Partnership: L. (s) citizenship
. . Association:
Limited Partnership:

Corporation - State: CALIFORNIA
Other:

General Partnership:
Limited Partnership:

Corporation — State:
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X} Security Agreement | ] Change of Name (Designations must be a separate document from assignment)
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Execution Date:  June 7, 2003

4. Application number(s) or trademark number(s):

A. Trademark Application No.(s) B. Trademark Registration No.(s)

2,036,142
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1,896,893
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should be mailed: 6 Total mumber of applications and registrations involved: 3

Erin O'Brien
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4365 Executive Drive, Suite 1100
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9. Statement and signature.

To the best of my knowledge and belief, the foregoing, information is true and correct and any attached copy is a true copy of the original document.
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Enn O'Brien

Name of Person Signing Signature
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INTELLECTUAL PROPERTY SECURITY AGREEMENT

This Intellectual Property Secunty Agreement 1s entered into as of the Closing Date by
and between TEIJIN LIMITED (“Teijin™) and SEQUAL TECHNOLOGIES INC. (“Grantor”).

RECITALS

A. Teijin has agreed to advance to Grantor an aggregate amount of $1,650,000 (the
“Advance”) pursuant to the terms and conditions set forth in that certain Advance and Security
Agreement by and between Teijin and Grantor, dated as of June 7, 2003 (as the same day may be
amended, modified or supplemented from time to time, the “Advance Agreement”; capitalized
terms used herein are used as defined in the Advance Agreement). Teijin is willing to make the
Advance to Grantor, but only upon the condition, among others, that Grantor shall grant to Teijin
security interest in certain Copyrights, Trademarks, Patents, and Mask Works to secure the
obligations of Grantor under the Advance Agreement.

| B Pprsuant to the terms of the Advance Agreement, Grantor has granted to Teijin a
securpy interest in all of Grantor’s right, title and interest, whether presently existing or hereafter
acquired, 1n, to and under all of the Collateral.

NOW, THEREFORE, for good and valuable consideration, receipt of which is hereby
acknowledged and intending to be legally bound, as collateral security for the prompt and
complete payment when due of its obligations under the Advance Agreement, grantor hereby
represents, warrants, covenants and agrees as follows:

AGREEMENT

To secure its obligations under the Advance Agreement, Grantor grants and pledges to
Teijin a security interest in all of Grantor’s right, title and interest in, to and under its Intellectual
Property Collateral (including without limitation those Copyright, Patents, Trademarks and Mask
Words listed in Schedules A, B, C and D hereto), and including without limitation, license
royalties and proceeds of infringement suits), the right to suc for past, present and future
infringements, all rights corresponding thereto throughout the world and all re-issues, divisions
continuations, renewals, extensions and continuations-in-part thereof.

The security interest is granted in conjunction with the security interest granted to Teijin
under the Advance Agreement. The rights and remedies of Teijin with respect to the security
interest granted hereby are in addition to those set forth in the Advance Agreement and the other
Advance Documents, and those which are now or hereafter available to Teijin as a matter of law
or equity. Each right, power and remedy of Teijin provided for herein or in the Advance
Agreement or any of the other Advance Documents, or now or hereafter existing at law or n
equity shall be cumulative and concurrent and shall be in addition to every right, power or
remedy provided for herein and the exercise by Teijin of any one or more rights, powers or
remedies provided for in this Intellectual Property Security Agreement or any of the other
Advance Documents, or now or hereafter existing at law or in equity, shall not preclude the
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simultaneous or later exercise by any person, including Teijin, of any or all other nghts, powers
or remedies.

[Signatures begin on the following page]

TRADEMARK
REEL: 002755 FRAME: 0407



IN WITNESS WHEREOQOF, the parties have cause this Intellectual Property Security
Agreement to be duly executed by its officers thereunto duly authorized as of the first date
written above.

GRANTOR:

Address of Grantor: ‘ SEQUAL TECHNOLOGIES INC.

11436 Sorrento Valley Road By: / { ;:/,,. ,Q

San Diego, CA 92121 } s,
Title: VIM Ofcs« o,/h‘f

Attn.: Chief Executive Officer

TEIJIN:
Address of Tetjin: TEIJIN LIMITED
1-6-7, Minami-hommachi By:
Chuo-ku, Osaka, Japan Kazuo Imose

541-8587
Title: General Manager of Home
Healthcare Planning Department
Attn.: General Manager of Home
Healthcare Planning Department

Signature page for the Intellectual Property Security Agreement
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IN WITNESS WHEREOF, the parties have cause this Intellectual Property Security
Agreement to be duly executed by its officers thereunto duly authorized as of the first date
written above.

GRANTOR:
Address of Grantor: SEQUAL TECHNOLOGIES INC.
11436 Sorrento Valley Road By:
San Diego, CA 92121
Title:
Attn.: Chief Executive Officer
TEIJIN:
Address of Teijin: TEUJIN LIMITED
1-6-7, Minami-hommachi By: b,?(\b() 1&/\/\/{7&6
Chuo-ku, Osaka, Japan Kazuo{mose

541-8587
Title: General Manager of Home

Healthcare Planning Department

Attn.: General Manager of Home
Healthcare Planning Department

Signature page for the Intellectual Property Security Agreement
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EXHIBIT A

Copyrights

THERE ARE NO COPYRIGHTS OF GRANTOR
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EXHIBIT D

Mask Works

THERE ARE NO MASK WORKS OF GRANTOR
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