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LOAN AND SECURITY AGREEMENT

Portland, Maine December 30, 2005

PTG, LLC (the "Debtor"), having a mailing address of c/o Paul Gelardi, Manager, Suite 201,
Colonel Gelardi Drive, Kennebunk, Maine 04043, for valuable consideration, the receipt of which is
hereby acknowledged, hereby GRANTS TD Banknorth, N.A., a National banking association
having 1ts mailing address of One Portland Square, P.O. Box 9540, Portland, Maine 04112-9540 (the
"Bank"), a present and continuing security interest in:

(A)  All of Debtor's accounts, including, without limitation, any rights of Debtor to payment for
goods sold or leased or for services rendered, in whatever form, general intangibles
(including, without limitation, choses in action, tax refunds of every kind or nature, goodwill,
trade secrets, computer programs, customer lists, trade names, trademarks, copyrights,
patents and licenses), payment intangibles, contract rights (including rights of Debtor to
payments not yet earned; and also including rights to payment from the value of the Debtor’s
operations as a going concern even if derived from non-assignable contracts, licenses or
rights), instruments, documents, chattel paper, notes, drafis, acceptances, deposits, deposit
accounts, money, all forms of obligations owing to Debtor, however created or evidenced,
and all proceeds of any of the foregoing, in whatever form, including, without limitation,
proceeds of insurance, together with all rights of Debtor in and to the goods or other property
giving rise to an account, all guaranties, liens and security granted to or held by Debtor with
respect to an account or any other obligation owing to Debtor, and all of Debtor's rights as an
unpaid vendor or lessor of goods and/or services, including the rights of stoppage in transit,
replevin, reclamation and resale, and all records of Debtor, all whether now owned or
existing or hereafter arising or acquired; and

(B)  All of Debtor's inventory now owned or hereafter acquired, including, without limitation, all
goods held by and intended for sale or lease by Debtor or to be furnished by Debtor under
contracts of service and all raw materials, goods in process, finished goods, materials and
supplies of every nature used, useable or consumed in Debtor's business, and all products
thereof, and all substitutions, replacements, additions and accessions therefor and thereto,
and all cash or non-cash proceeds of all of the foregoing (including, without limitation,
insurance proceeds).

(C)  All machinery, equipment, furniture and fixtures of Debtor (including automotive
equipment), now owned or hereafter acquired by Debtor, and used or useful in connection
with the ownership and operation of Debtor's business, together with all accessions and
additions thereto, substitutions and replacements thereof, electronic programs and software
used with, and parts and accessories therefor, all cash or non-cash proceeds thereof (although
no disposition of Equipment of Debtor is thereby authorized) including, without limitation,
insurance proceeds; and further including, without limitation, all items or types of Equipment
listed or referred to on any Schedule A of Equipment now or hereafter attached hereto.
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(D)  Proceeds of all of the foregoing collateral, including insurance proceeds, although no
disposition of collateral (other than sales or leases of inventory and collection of accounts
receivable in the ordinary course of business) is hereby authorized; all cash of the Debtor

(all of the foregoing being hereinafter called the "Collateral");

to secure the prompt payment, performance and observance by Debtor of all notes, liabilities,
advances, loans, obligations and indebtedness of any and every kind and description, whether
heretofore, now or hereafter owing, arising, due or payable by Debtor to Bank, howsoever evidenced,
created, incurred, acquired or owing, whether primary or secondary, joint and/or several, direct or
indirect, absolute or contingent, or otherwise, and any modifications renewals or extensions thereof
and substitutions therefor, including, without limitation four certain promissory notes form Sagoma
Plastics, Inc to Bank as assumed and amended by four certain Assumption, Allonge and Note
Modification Agreements of or about even date herewith (all of the above hereinafter referred to as

the "Obligations").

SECTION 1. DEBTOR'S REPRESENTATIONS. WARRANTIES AND COVENANTS.

To induce the Bank to enter into this Agreement, the Debtor represents and warrants to and
covenants with Bank as follows:

1.1 Business Use. The Collateral is bought or used primarily for business use.

1.2 Limited Liability Form. Debtor is and shall at all times hereafter be a corporation
duly organized and existing in good standing under the laws of Maine and qualified to do business in
any other state in which its business requires it to do so.

1.3 Limited Liability Power. The execution, delivery of and performance of this
Agreement and any other instruments, documents or agreements evidencing, securing or governing
the Obligations (the "Loan Documents"), are within its limited liability powers, have been duly
authorized and all necessary limited liability actions taken, are not in contravention of law, and do
not constitute a breach of any provision contained in Debtor’s Articles of Organization or Operating
Agreement.

1.4 NoBreach. The execution, delivery of and performance of this Agreement and any
other of the Loan Documents does not constitute a breach of any agreement to which Debtor is a
party or by which it, or any of its properties, are bound, and all necessary governmental approvals
therefor have been received.

1.5 No Other Names. The Debtor has no subsidiaries and conducts its business under no
other name. '
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1.6 Collateral Free and Clear. Except for the security interest of Bank, Debtor is the
owner of the Collateral free and clear of any lien, security interest or encumbrance of any nature
whatsoever, and Debtor shall defend the Collateral against the claims and demands of all persons at
any time claiming any interest therein adverse to Bank, and except for purchase money security
interests.

1.7  No Other Encumbrances. The Debtor shall not pledge, mortgage or create, or suffer
to exist any security interest or lien covering the Collateral, or permit or suffer the issuance of any
attachment, trustee process or execution against the Collateral in favor of any person, other than the
Bank, except for liens for current nondelinquent taxes not yet due or being contested in good faith
and by appropriate proceedings diligently pursued, and except for the aforementioned purchase
money security interests.

1.8 Office. The office where Debtor keeps its records concerning the Collateral and
Debtor's principal place of business and chief executive office are and will be located at the address
set forth at the beginning of this Agreement. The Collateral will be kept at the location designated in
this subparagraph and at no other until such time as the Bank's written consent is given. Debtor will
immediately notify Bank in writing of any proposed change of address from that shown in this
Agreement.

1.9  Attachment to Real Estate. No portion of the machinery, equipment, furniture or
fixtures shall be attached or affixed to real estate unless the Bank consents in writing prior to such
attachment and Debtor provides a description of said real estate and name of the record owner
except.

1.10 Imsurance. Debtor will keep the Collateral insured at all times against such risks and
in such form and amounts as the Bank may require; in any event and without specific request, Debtor
shall maintain insurance against fire, including so-called extended coverage, theft, and other risks
customarily insured against by persons in Debtor's business for the full insurable value of the
Collateral and shall also maintain insurance on accounts receivable of Debtor. All such insurance
shall be written by such companies as the Bank may approve, with loss thereon payable to Bank and
Debtor. All such policies of insurance shall provide for at least thirty (30) days' notice of
cancellation or change in coverage to Bank, and such policies or evidence thereof shall be delivered
to the custody of Bank. If Debtor fails to maintain such insurance, then Bank, in its discretion, may
procure such insurance and add the premiums due thereunder, including costs and expenses relating
thereto, to Debtor's Obligations to be repaid upon demand and secured by this Agreement. Debtor
hereby irrevocably appoints Bank its exclusive agent and attorney-in-fact to make, adjust and settle
claims in connection with any such insurance, to receive and endorse any checks, drafts or other
orders for the payment of money which shall be received by either Bank or Debtor pursuant to any
such policies of insurance, and to apply the proceeds thereof to the Obligations.

1.11  Maintenance. Debtor shall maintain the Collateral in good condition and repair and
in compliance with law, and with any regulations or ordinances or contractual undertakings
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governing the same.

1.12  Taxes. Debtor shall pay all taxes and other similar governmental liabilities when due,
except those contested in good faith by appropriate proceedings diligently pursued with adequate
reserves therefor.

1.13 No Guaranties. Except with the written consent of the Bank (or as otherwise
provided herein), the Debtor will not engage in any other financing or incur any indebtedness;
provided, however, that Debtor may incur indebtedness secured solely by purchase money security
interests, nor guaranty or otherwise become liable for the obligations of others, except instruments
endorsed for deposit or collection in the ordinary course of Debtor's business.

1.14  Survival. All covenants, representations and warranties of the Debtor in this
Agreement made or to be performed by Debtor pursuant to this Agreement and any other of the Loan
Documents shall be true and satisfied at the time of Debtor's execution and shall survive the closing

thereof.

1.15 Covenants of the Debtor. While any of the Obligations remain outstanding and/or
committed for by Bank, Debtor covenants and agrees to and with Bank as follows:

(a) Debtor will not issue evidences of indebtedness, except for purchase money security
interests to which the Bank may consent in advance in writing, or create, assume, guaranty or
become contingently liable for, or suffer to exist indebtedness (other than pre-existing indebtedness
of which the Bank has knowledge) in addition to the Obligations; provided, however, that Debtor
may incur liabilities which are incurred or arise in the ordinary course of Debtor's business.

(b) Debtor will not, directly or indirectly, redeem, invest in, purchase or otherwise
acquire, or contract to purchase or otherwise acquire, the securities or stock of any entity, including,
without limitation, Debtor's own securities or stock, or the property, assets or business of any other
person, firm, partnership or corporation, without the prior written consent of the Bank.

() Debtor will not merge or consolidate or be merged or consolidated with or into any
other corporation or entity.

(d) Debtor will not change its name or its place of operations without prior written notice
to the Bank and receipt of the Bank's consent thereto, which may be conditional on Debtor's
reaffirmation of this Agreement and Debtor's execution of new financing statements.

(e) Debtor will not sell or dispose of any of its assets except for (a) sales of inventory in
the ordinary and usual course of its business (which shall not include a transfer in partial or total
satisfaction of debt).

43 Debtor will not engage in any business other than the business in which it is currently
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engaged or a business reasonably allied thereto, or enter into any transaction outside of the ordinary
course of Debtor's business as presently conducted.

(2) Debtor will not grant or suffer to exist any mortgage, pledge, title retention
agreement, security interest, other than purchase money security interests, lien, charge or
encumbrance with respect to any of its assets, tangible or intangible, whether now owned or hereafter
acquired, or subject any of such assets to the prior payment of any indebtedness, or transfer in any
manner any of such assets with the intent or purpose, directly or indirectly, of subjecting such assets
to the payment of indebtedness other than security interest granted to the Bank and a security interest
in business assets in favor of Sagoma Plastics, Inc. to be granted by Debtor to secure a note in the
amount of $100,000 for the benefit of the Bankruptcy Estate of Sagoma Plastics, Case No. 05-22727

(h) Debtor will not make any loans, advances or payments of money (other than salaries,
commussions and normal reimbursable expenses incurred in the ordinary course of Debtor's business)
to officers, directors, employees, shareholders or affiliates of Debtor or to any other person.

(1) Debtor will not accept, acknowledge, or allow to be entered or recognized on its
corporate books or records any transfer of stock of the Debtor (whether by sale, gift, exchange,
redemption, pledge, attachment or other conveyance, voluntary or involuntary) that would change the
ownership of the Debtor as it is as of the date hereof. Debtor agrees neither to assist in, nor
recognize such a transfer or conveyance, and agrees that any such attempted or actual conveyance
shall constitute a Default hereunder.

) None of Debtor’s inventory, if any, is now, or shall be at any time or times hereafter
stored with a bailee, warehouseman, or similar party without Bank's prior written consent, and in
such event, Debtor will concurrently therewith, if so requested by Bank, cause any such bailee,
warehouseman or similar party to issue and deliver to Bank, in form acceptable to Bank, warehouse
receipts or other documents of title in Bank's name evidencing the storage or possession of such
inventory, and shall take such other actions in connection therewith as Bank shall deem necessary or
advisable.

SECTION 2. FINANCIAL CONDITION, RECORDS AND INSPECTION.

2.1 Financial Statements. All financial statements delivered to Bank at or prior to the
execution of this Agreement and all financial statements which may hereafter be delivered to Bank,
fairly present the financial condition and the results of Debtor's operations at the times and for the
periods therein stated in accordance with generally accepted accounting principles consistently
applied. Since the effective date covered by the most recent financial statements so delivered, there
has been no material adverse change in the operations or the financial or any other condition of
Debtor.

2.2.  Accurate Information. All written information, books, records and data heretofore
or hereafter furnished by Debtor to Bank are or will be true and correct as of the date furnished.
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2.3 Maintenance of Records. Debtor shall at all times maintain complete and accurate
books and records covering the Collateral.

24 Periodic Information. Hereafter, Debtor shall deliver to Bank, within ninety (90)
days after the end of each fiscal or tax year,

(a) complete copies of all tax returns for the most recent taxable year (including,
without limitation, complete federal income tax returns on any entity in which
Borrower and/or any guarantor has an ownership interest);

(b) reviewed financial statements prepared in accordance with generally accepted
accounting procedures by a certified public accountant acceptable to Lender together
with any management letter that shall have been issued; and

(c) an aging of accounts receivable and payable; and

(d) such other documents and things evidencing such Borrower's net worth and financial
condition as Lender may reasonably request.

Additionally, Bank shall have the right to require Debtor to provide: within thirty (30) days
following each month’s end (i) an aging of accounts payable and receivable and an inventory, (ii)
management prepared financial statements, including a detailed balance sheet and profit and loss
statement and (iii) such other thing as Lender may request, including a certificate certifying Debtor is
in compliance with all Loan Documents.

2.5  Access. Bank or any person designated by it shall have the right, from time to time,
upon reasonable advance notice, to call at Debtor's place or places of business during reasonable
business hours (or at any time if a Default has occurred), and, without hindrance or delay, to inspect,
audit, and make extracts from Debtor's books, records, journals, orders, receipts, data processing and
storage equipment and any correspondence and other data relating to Debtor's business or to any
transactions between the parties hereto, and shall have the right to make such verification with third
parties concerning the Collateral as Bank may consider reasonable under the circumstances, all at
Debtor's expense. Debtor will furnish to Bank such information relevant to the Collateral as Bank
may from time to time reasonably request, including, without limitation, the original delivery, other
receipts and invoices and aging reports relating to accounts receivable.

2.6 Changes in Condition. Debtor shall promptly notify Bank of any material adverse
change in Debtor's financial condition or of any condition or event which constitutes a breach or
event of Default under this Agreement or any other of the Loan Documents, or of any litigation,
arbitration, proceeding or governmental proceeding material to the Debtor.

2.7 Solvent. Debtor represents that it is now solvent within the meaning of the United
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States Bankruptcy Code.

SECTION 3. SALES., COLLECTIONS, REPORTS AND FURTHER ASSURANCES.

3.1 Sale or Consumption of Inventory. Until Default, Debtor may, in the ordinary
course of its business only, and at its own expense, sell finished inventory or use consumable
inventory normally held by Debtor for such purpose, provided that the transfer of inventory in partial
or total satisfaction of indebtedness to others shall not be considered to be in the ordinary course.
Debtor shall not, in lieu of payment to any creditor, return or deliver inventory.

3.2 Collection of Accounts Receivable. Until Default, and in accordance with any
contract for insurance of accounts or accounts receivable, Debtor may collect its accounts and
accounts receivable in the ordinary course of its business and until such time as such privilege is
revoked, in whole or in part, by Bank's notification to account debtors to make payments directly to
Bank. Debtor shall mark all chattel paper, instruments and documents to reflect the Bank's security
mterest and shall take such action with respect to the collection of those accounts and accounts
receivable and of the proceeds thereof, as Bank may request. Debtor shall not materially alter or
release any account receivable without the prior written consent of the Bank.

33 Notification of Account Debtors. Bank shall have the right, at any time or times
hereafter in its discretion, to confirm all accounts and accounts receivable and upon Default (a) to
notify all account debtors that accounts and accounts receivable have been assigned to Bank; (b) to
direct all such account debtors to make payments to Bank of all or any part of the sums owing Debtor
by such account debtors; (c) to enforce collection thereof by suit or otherwise; (d) to surrender,
release or exchange all or any part of such accounts and accounts receivable; or (€) to compromise,
settle, extend or renew for any period (whether or not longer than the original period) any
indebtedness thereunder.

34 Proceeds. Upon written request of Bank following Default, the Debtor shall hold the
proceeds received from the sale of inventory, and the collection of accounts and accounts receivable
in trust for the Bank without commingling the same with other funds of the Debtor and shall deposit
the same with the Bank immediately upon receipt.

3.5 Endorsement by Secured Party. Debtor hereby authorizes Bank following Default,
in the name of Debtor, to endorse any item, howsoever received by Bank, representing payment on or
other proceeds of any of the Collateral, including any insurance proceeds.

3.6 Reports. Debtor will deliver to Bank assignments, schedules and reports relating to
the Collateral at such times and in such form as shall be reasonably designated by Bank.

3.7 Return of Goods. The Debtor shall immediately notify the Bank of any event
causing material loss or depreciation in value of Collateral and the amount of such loss or
depreciation. The Debtor shall also immediately notify the Bank of all material cases involving the
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return, rejection, repossession, loss or damage of or to inventory sold of any request for credit or
adjustment of any accounts receivable or any dispute arising with respect to accounts receivable and
generally of all material events affecting the Collateral or the value or amount thereof.

3.8 Further Assurances and Acts. Debtor shall do such things and execute such
documents and instruments as Bank may reasonably request to further assure or protect Bank's rights
hereunder. Upon reasonable demand from the Bank at any time, Debtor shall assign, transfer or
deliver to the Bank additional Collateral of a value and character satisfactory to the Bank, or make
such payment on account of Obligations as the Bank may require.

SECTION 4. DEPOSITS AND OTHER PROPERTY.

Debtor shall establish and, until all Obligations from Debtor to Bank are fully paid, maintain
a deposit relationship with Bank. Any and all deposits, accounts, certificate of deposit balances,
claims, or other sums at any time credited by or due from the Bank to the Debtor or any guarantor,
surety or indorser of the Obligations and all other property of Debtor now or hereafter in the
possession of Bank or under its control shall at all times constitute additional security for the
Obligations. The Bank may apply or set off such credits against Obligations at any time regardless
of whether the Obligations are then due or the adequacy of other Collateral.

SECTION 5. EVENTS OF DEFAULT, ACCELERATION.

Any or all of the Obligations of the Debtor to the Bank shall, at the option of the Bank and
notwithstanding any time or credit allowed by any instrument evidencing any of the Obligations,
become immediately due and payable upon the occurrence of any one or more of the following
events of default:

(a) Default in the payment or performance of any Obligation of the Debtor;

(b) If Debtor fails or neglects for a period of fifteen (15) days after written notice from the
Bank to perform, keep or observe any term, provision, condition, covenant (whether affirmative or
negative), warranty or representation contained in this Agreement or in any other of the Loan
Documents which is required to be performed, kept or observed by Debtor;

(c) If any material representation, statement, report or certificate made or delivered by
Debtor, by any indorser, surety or guarantor for the Obligations or by any of Debtor's officers,
employees or agents, 18 not materially true when made as provided in this Agreement;

(d) If any attachment, trustee process, lien, execution, levy, injunction, or recetvership is
issued or made against the Debtor or the Collateral or any guarantor, and the same is not removed or
discharged within thirty (30) days; provided, however, that it shall be a Default immediately upon the
recording or filing of any tax lien by any governmental agency or political subdivision, including,
without limitation, by the Internal Revenue Service, the State of Maine Bureau of Taxation, any
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agency of the State of Maine, or any municipality;

(e) If Debtor fails to pay any tax on the Collateral when due or to maintain any insurance
policy the Debtor is required to provide to the Bank;

® The entry of a decree or order for relief with respect to the Debtor or any guarantor of
Debtor in an involuntary case under the federal bankruptcy laws, as now or hereafter constituted, or
the entry of an order or decree by any court of competent jurisdiction appointing a receiver,
liquidator, trustee, custodian (or similar official) of the Debtor, or ordering the winding-up or
liquidation of its affairs which is not dismissed within thirty (30) days;

(2) The commencement by the Debtor or any guarantor of a voluntary case under the
federal bankruptcy laws, as now constituted or hereafter amended, or any other applicable federal or
state bankruptcy, insolvency or other similar law, or the consent by Debtor or any guarantor to the
appointment of or taking possession by a receiver, liquidator, trustee, custodian (or other similar
official) of the Debtor or for any substantial part of its or their property, or the making by Debtor or
any guarantor of any assignment for the benefit of creditors, or the insolvency of the Debtor or any
guarantor, or the failure of the Debtor or any guarantor generally to pay its or their respective debts
as such debts become due, or the taking of action by the Debtor in furtherance of any of the
foregoing;

(h) The encumbrance of any part of the Collateral, whether junior or senior to the Bank's
security interest (except as permitted under Paragraphs 1.6, 1.7 or 1.15(g) hereof), or the sale of any
portion of the Collateral except as expressly permitted herein;

(1) The loss or destruction of or substantial damage to any material item or portion of the
Collateral;
)] Such a change in the condition or affairs (financial or otherwise) of the Debtor or of

any indorser, guarantor or surety for any Obligations of the Debtor to the Bank, or decline in value of
the Collateral as, in the good faith opinion of the Bank, materially impairs the Bank's security or
increases its risk, or if the Bank in good faith otherwise deems itself insecure.

(k) Death or disability of any guarantor or other person personally liable, in whole or in part,
for any or all of the Obligations.

Any one or more of the foregoing events shall be called a "Default".

SECTION 6. POWERS UPON DEFAULT.

6.1 Remedies. In the event of a Default under this Agreement, any of the Obligations, or
any other of the Loan Documents, or at any time thereafier, Bank mayj, at its option, without notice of
its election and without demand, do any one or more of the following, all of which are authorized by
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Debtor:

(a) Declare Debtor's Obligations, whether evidenced by installment notes, demand notes
or otherwise, immediately due and payable;

(b) Cease advancing money or extending credit to or for the benefit of the Debtor under
any of the Loan Documents:

(c) Exercise any or all of the rights of a Secured Party under the Uniform Commercial
Code and any other applicable law upon Default by a Debtor;

(d) Set-off against any and all deposits, accounts, certificate of deposit balances, claims,
or other sums at any time credited by or due from the Bank to the Debtor or any guarantor, surety or
indorser of the Obligations and against all other property of Debtor in the possession of Bank or
under its control,

(e) Enter, with or without process of law, any premises where the Collateral might be,
and without charge or liability, take possession of the Collateral and use or store it in said premises,
and at the option of the Bank, remain thereon and use the same, together with Debtor's materials,
supplies, books and records, for the purpose of liquidating or collecting the Collateral and
conducting and preparing for disposition of the Collateral, or remove the same to such place or
places as Bank deems convenient;

(D) Sell or otherwise dispose of the Collateral (in its then condition or after further
manufacturing, processing or preparation thereof, utilizing in connection therewith any of Debtor's
assets, without charge or liability to Bank therefor) at public or private sale (which sale Bank may
postpone from time to time), all as Bank deems advisable, for cash or credit. Debtor shall be
credited with the net proceeds of such sale only when such proceeds are finally collected by Bank
and the purchaser at any such sale, and Bank may, in lieu of actual payment of the purchase price,
offset the amount thereof against the Obligations;

(g) Use or transfer, without charge or liability to Bank therefor, any of Debtor's labels,
trade names, trademarks, patents, licenses, certificates of authority or advertising materials in
advertising for sale and selling or other disposition of the Collateral.

6.2 Notice. Unless the Collateral is perishable or threatens to decline speedily in value or
is of a type customarily sold on a recognized market, the Bank shall give to the Debtor at least five
(5) days' prior written notice of the time and place of any public sale or of the time after which any
private sale or any other intended disposition is to be made.

6.3 Endorsement. The Bank may at any time in its discretion endorse and transfer into
its own name or that of its nominee any documents, securities or other property securing the
Obligations and receive the income thereon and hold the same as security for Obligations or apply it
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to the Obligations.

6.4 Collection. Insofar as Collateral may consist of accounts receivable, insurance
policies, instruments, chattel paper, choses in action or the like, the Bank may demand, collect,
receipt for, settle, renew, extend, exchange, compromise, adjust, sue for, foreclose or realize upon
Collateral, in whole or in part, as the Bank may determine, whether or not the Obligations are then
due and for the purpose of realizing the Bank's rights therein, the Bank may receive, open and
dispose of mail addressed to the Debtor and endorse notes, checks, drafts, money orders, documents
of title or other evidences of payment, shipment or storage or any form of Collateral on behalf of and
in the name of the Debtor, and apply the proceeds thercof to the Obligations.

6.5 Assembly of Collateral. Upon Default, Debtor shall assemble the Collateral and
make 1t available to Bank at a place or places to be designated by Bank.

6.6 Equitable Relief. Debtor recognizes that in the event Debtor defaults, no remedy of
law will provide adequate relief to Bank, therefore, Debtor agrees that Bank shall be entitled to
temporary and permanent injunctive relief in any such case without the necessity of proving actual
damages.

All of Bank's aforesaid rights and remedies are cumulative and non-exclusive.

SECTION 7. WAIVERS.

The Debtor waives demand, protest, notice of acceptance of this Agreement, notice of
Default or dishonor, notice of loans made, credit extended, Collateral received or delivered or other
action taken in reliance hereon and all other demands and notices of any description. With respect
both to Obligations and Collateral, the Debtor assents to any extension or postponement of the time
of payment or any other indulgence to any substitution, exchange or release of Collateral, to the
addition or release of any party or person primarily or secondarily liable, to the acceptance of partial
payments thereon and the settlement, compromising or adjusting thereof, all in such manner and at
such times as the Bank may deem advisable. The Bank shall not have any duty as to the collection or
protection of Collateral or any income thereon, nor as to the preservation of rights against prior
parties, nor the safe custody thereof. The Bank may exercise its rights against the Collateral without
resorting or regard to other collateral or sources of reimbursement for liability. The Bank shall not
be deemed to have waived any of its rights under or against this Agreement, the Obligations, the
Collateral, any other of the Loan Documents, or otherwise unless such waiver be in writing and
signed by the Bank. Bank's failure to require strict performance of this Agreement or any other of
the Loan Documents evidenced, governed or secured hereby or any delay or omission on the part of
the Bank in exercising any right or any acceptance of partial or inadequate payment or performance
shall not waive, affect or diminish such right or Debtor's duty of compliance and performance
therewith. A waiver on any one occasion shall not be construed as a bar to or waiver of any right on
any future occasion. All rights and remedies of the Bank on Obligations or Collateral, whether
evidenced hereby or by any other instrument or papers, shall be cumulative and may be exercised
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singularly or concurrently. Any note which this Agreement may secure is a separate instrument and
may be negotiated, extended or renewed by the Bank without releasing the Debtor, the Collateral or

any guarantor or co-maker.

SECTION 8. GENERAL.

8.1 Notice. Any demand upon or notice to the Debtor that the Bank may elect to give
shall be effective upon delivery in person or upon deposit in the United States mails, postage prepaid,
return receipt requested, or upon sending by facsimile (subsequently confirmed by hard copy letter as
having been transmitted on a date and at a time certain) addressed to the Debtor at the address shown
at the beginning of this Agreement or, if the Debtor has notified the Bank in writing of a change of
address, to the Debtor's last address so notified. Demands or notices addressed to the Debtor's
address at which the Bank customarily communicates with the Debtor shall also be effective.

8.2 Payments. For purposes of determining the amount of the Obligations, the receipt of
any check or any other item of payment by Bank shall not be effective as a payment on account of
the Obligations until such check or other item of payment is actually paid in cash or collected. Any
statement of account rendered by Bank to Debtor relating to the Obligations, including, without
limitation, all statements of balances owing, accrued interest, expenses and costs, shall be presumed
to be correct and accurate and constitute an account stated unless, within thirty (30) days after receipt
thereof by Debtor, Debtor shall deliver to Bank written objection thereto specifying the error or
errors, if any, contained in any such statement.

8.3 Expenses. The Debtor shall pay to or reimburse the Bank on demand and as a part of
the Obligations secured hereby any and all expenses, including, without limitation, reasonable
counsel fees and expenses, incurred or paid by the Bank in connection with the preparation,
execution, administration, preservation, collection or enforcement of this Agreement, the Collateral,
or any other of the Loan Documents, also including, without limitation, any and all reasonable
attorneys' fees and costs incurred by the Bank in connection with any Bankruptcy, insolvency,
reorganization, or receivership proceedings involving any Maker or guarantor of any or all of the
Obligations; Such expenses to be paid by Debtor include, without limitation, those incurred in any
litigation, contest, dispute, suit or proceeding (whether instituted by Bank, Debtor or any other party)
to protect, collect, lease, sell, take possession of or liquidate any of the Collateral, to attempt to
enforce any security interest of Bank in any of the Collateral, to enforce any rights of Bank against
Debtor or against any other person, entity, association, firm or corporation liable for the Obligations
or on the Collateral, and those expenses incurred by Bank in defending, scttling or satisfying any
claim, action or demand asserted by any receiver, trustee, creditor's committee, debtor or
debtor-in-possession in any bankruptcy or reorganization case, any assignee or assignee for the
benefit of creditors, creditor, stockholder, or by any other person or entity, whether in connection
with the Debtor, the Obligations or any Loan Documents, the Collateral or any transactions related
thereto, or on any alleged theory of preference, fraudulent conveyance, subordination, usury, ultra
vires, invalidity, interference, control, misrepresentation, conspiracy, or similar theory, or otherwise.
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At its option, and without limitation, the Bank may discharge taxes, liens, security interests or
other encumbrances at any time levied against or placed on the Collateral, pay any premiums on any
insurance to be carried by Debtor, or provide for the maintenance and preservation of the Collateral
and add the expense thereof to the Obligations secured hereby, all to bear interest at the highest
annual rate applicable to any of the Obligations.

8.4 Successors and Assigns. Whenever in this Agreement there is reference made to any
of the parties hereto, such reference shall be deemed to include, wherever applicable, a reference to
the successors and assigns of such party. The provisions of this Agreement shall be binding upon
and shall inure to the benefit of the successors and assigns of Debtor and Bank.

8.5 Survival of Representations. All representations and warranties of Debtor, and all
terms, provisions, conditions and agreements to be performed by Debtor contained herein, and in any
of the other Loan Documents shall be true and satisfied at the time of the execution of this
Agreement, and shall survive the closing hereof and the execution and delivery of this Agreement.

8.6 Governing Law; Severability. This Agreement has been delivered by Debtor to
Bank for Bank's acceptance or rejection at the place listed at the commencement of this Agreement
and shall be construed in all respects in accordance with, and governed by, the laws of the State of
Maine. Wherever possible each provision of this Agreement shall be interpreted in such manner as
to be effective and valid under applicable law, but if any provision of this Agreement shall be
prohibited by or invalid under applicable law, such provision shall be ineffective only to the extent of
such prohibition or invalidity, without invalidating the remainder of such provision or the remaining
provisions of this Agreement.

8.7 Modification. This Agreement may not be altered or amended except by an
agreement in writing.

8.8 Application of Pavments. Debtor irrevocably waives the right to direct the
application of any and all payments at any time or times hereafter received by Bank from Debtor, and
Debtor does hereby irrevocably agree that Bank shall have the continuing exclusive right to apply
and reapply any and all payments received at any time or times hereafter against the Obligations
hereunder in such manner as Bank may deem advisable.

8.9  Invalidated Pavment. Debtor agrees that to the extent that Debtor makes a payment
or payments to Bank, which payment or payments, or any part thereof, are subsequently invalidated,
declared to be fraudulent or preferential, set aside and/or required to be repaid to Debtor, its estate,
trustee, receiver or any other party under any bankruptcy law, state or federal law, common law or
equitable cause, then to the extent of such payment or repayment, the liability or part thereof which
has been paid, reduced or satisfied by the amount so repaid shall be reinstated and included within
the Obligations as of the date such initial payment, reduction or satisfaction occurred.

8.10  Submission to Jurisdiction. Debtor submits to the jurisdiction of any state or federal
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court located within the State of Maine.

8.11 Section Titles. The section titles contained in this Agreement are for convenience
only and shall not affect the construction or meaning of this Agreement.

8.12 Financing Statement. A photocopy or other reproduction of this Agreement or of
any financing statement executed in conjunction with this Agreement and filed to perfect a security
interest in the Collateral may be used as a financing statement.

8.13 Sealed Instrument. This Agreement shall take effect as a sealed instrument.

IN WITNESS WHEREOF, this Agreement has been duly executed as of the day and year
first abeve written.

Pal J. Gelardi
Its Sole Managér

iy X;M»—l

STATE OF MAINE
Cumberland, ss. December 30, 2005

Personally appeared the above-named Paul J. Gelardi, Sole Manager of PTG, LLC, and
acknowledged the foregoing instrument to be his free act and deed and the free act and deed of said

PTG, LLC.
e /-1/\/'

/ NotaryPublic/Attorney at Law
i— y 4? )
Tha ) A Lz %Z/ s

Typed or Printed Name:

My Commission Expires: ’(// A
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ACCEPTED BY:

= /77 m 4\

Vice President
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